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KJIIOUEBHE COBHTVA 2013 IT'OIA

FEBRUARY

Launch of online sales — the LOVE REPUBLUC Internet store
started its operations.

MARCH

befree adopted a new pricing policy, with an average price
dropping 23%.

Development talk: for the first time in the Company’s history,
all of the office employees were invited to a personal talk
with their direct managers to discuss their current position
and perspectives.

A new promotion channel was launched by -
LOVE REPUBLIC —release of the brand commercial on TV.

APRIL

Closure of the transaction for the sale of Springfield and
women’secret to the Cortefiel Group (Spain).

ZARINA celebrated its twentieth anniversary.

befree opened 3 franchise stores in Kazakhstan.

MAY

AGSM of Melon Fashion Group
2012.

approved dividends for

KEY DEVELOPMENTS 2013
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OEBPAJIb

Bbixog, Ha pblHOK online-ToproBnnM — 3anyck WHTEpPHET-
mara3smHa LOVE REPUBLUC.

MAPT

HoBaa ueHoBas nonnTtuka befree — cHUXeHMe cpeaHen
LeHbl Ha 23%.

Development talk: Bnepsbie B ucTtopun KomnaHum Bce
COTPYAHWKM  OblAM  MpuUrAaweHbl  Ha  MNepcoHasbHoe
WHTEPBbLIO C UX HEMOCPEACTBEHHBIMWU PYKOBOAUTENAMU ANA
0bCyKAEeHMA CBOEM TEKYLLEN NO3ULMM U NMEPCTNEKTHUB.

HoBbilt KaHan npoasukeHus LOVE REPUBLIC — penus
pPeKaMHOro posnka bpeHaa Ha TeNeBULEHUN.

AIIPEJIb

PactopykeHue Aorosopa MmacTtep-ppaHyaii3nHra
TOoproBbix Mapok Springfield n1 women’secret n npogaka
COOTBETCTBYOLMX MarasMHoB KomnaHuu Cortefiel Group
(Mcnanma).

20 net 6peHay ZARINA.

Bbixof, Ha pblHOK KasaxcTaHa: OTKpbITO 3 marasuHa befree
no cucteme ppaHyali3mHra.

MAN

TOCA OAO «MsanoH ®swH lpyn»: peweHWe O BbinaaTe
AMBUAEHAO0B NO UToram pabotbl 3a 2012 roa.

KJIIOUEBHE COBHTNMA 2013 TOIA

TOIOBOM OTUET 2013









AUGUST

The Board of Directors held a strategic seminar for the top
management dedicated to development of the Group for the
next five years until 2018.

As a result of the seminar, the five-year strategic plan and
the risk management policy of the Group were adopted.

SEPTEMBER

A general meeting of all of the MFG employees was held in
St. Petersburg, where the CEO presented a 2013-2018 plan
of strategic development of the Group.

OCTOBER

A new stage of «ZARINA for Those Who Care» charity project
was started jointly with the famous actress and film director
Renata Litvinova.

ZARINA Internet store was launched.

NOVEMBER

befree opened the first store in Belarus.

Publication of the book «Born by the Sunrise» devoted to
the milestones in the history of Pervomayskaya Zarya and
creation of Melon Fashion Group, its first years and maturity.
Presentation of the book in the Company.

DECEMBER

befree Internet store was launched.

KEY DEVELOPMENTS 2013

ANNUAL REPORT 2013

ABIT'YCT

Crpaternyeckasn ceccua CoBeTa  AMpeEKTOpPOB "
Ton-MeHegXMeHTa [pynnbl Mo Bonpocam passutua «MaaoH
®swH Mpyn» go 2018 roga.

MpuHATHE NnaHa cTpaTernyeckoro passuTtuna Mpynnel 4o 2018
roga v NoNTUKM ynpasBaeHna GUHAHCOBLIMMU PUCKAMU.

CEHTABEPB

Obuwee cobpaHue COTPYAHMKOB Mpynnbi B
CaHkT-MeTepbypre: leHepanbHbIN OVpPEeKTOp 7
Ton-meHegkMeHT OAO «ManoH ®awH Mpyn» npeacTaBuun
COTPYAHUKAM MJIaH CTpaTerMyeckoro passutuA [pynnbl C
2013 po 2018 roaa.

OKTHABEPDH

CtapT HoBoOro 3tana 6narotTBopuTenbHOro npoekta «ZARINA
Ana HepaBHOAYLIHBIX» COBMECTHO CaKTPUCOM U PEXNCCEPOM
PeHaTol /IUTBMHOBOM.

3anyck nHTepHeT-marasuHa ZARINA.

HOABPb

BbIXxo4 Ha pPbIHOK bBenapycu: OTKPbLIT MNepBbld mMarasuH
befree.

M3paHne KHUrM «PoxaeHHble 3apeit», NOCBALLEHHOM
Hanbonee BaXKHbIM COOLITUAM B UCTOpUMK «[lepBOMaliCKoM
3apu», CO34aHNI0, NepBbIM rogam 1 3penoctu «ManoH PawwH
lpyn». MNpe3eHTauma KHUIrM B KomnaHuu.

HEKABPH

3anyck uHTepHeT-marasumHa befree.

KJIIOUEBHE COBHTNMA 2013 TOIA

TOIOBOM OTUET 2013







BIG IDEA

BOJIBIIAA VIIEA

History of Melon Fashion Group, whose roots date back
to the era of the Russian Emperor Alexander Ill, has proved
many times that aspiration to go forward, combined with a
winning mentality, pave way to its leading position on the
Russian fashion retail market.

In everyday life the Group is guided by the following
corporate ideas and values:

MISSTON : discover new emotions through

fashion.

BUSINESS IDEA': every day we transform

fashion into beautiful mass-market quality clothes to have
our customers experience the highest satisfaction from
every purchase.

HR IDEA :a company of possibilities.
KEY VALUES .

. freedom combined with responsibility

. openness

. respect

. enthusiasm

. creativity

. progress

. sense of belonging to a team pursuing ambitious goals

N O s WN

Mcmpvm lpynnbl, HAYMHAOLLAA CBOM OTCYET €LLe C 3MOXHU
Mmnepatopa AnekcaHgpa lll, He ogMH pa3 gokasana, 4To
CTPeM/IeHMe BCe BpemMsa ABUraTbCA Brepes B COBOKYMHOCTU
C MEHTaNbHOCTbIO NobeanTens, AaeT BO3MOMXKHOCTb «M310H
®swH Mpyn» 6bITb OAHUM M3 TNAEPOB HAa PbIHKE PO3HUYHOM
Toprosaun Poccun.

MoaTomy B cCBOel exegHeBHOM pJeAtenbHocTn [pynna
PYKOBOACTBYETCA  C/AeAyloLMMM  OCHOBOMO/IAraloWwmmm
NOEAMMU U LLEHHOCTAMM:

MMCCMH : OTKPbIBATb BO3MOXHOCTU MOAbl ANnA

HOBbIX 3MOLUIA.

BMSHEC—M,HEH  Kaablit OeHb Mbl

BOM/IOLLAEM MOAY B KPACMBOM M KayecTBEHHOW odexae
mass-market, ytobbl BCce noceTUTenuM Hawux MmarasmHoB
MOV NONYYUTb YA0BO/ILCTBME OT €€ MOKYMKM.

HR_M'HEH : KOMMaHMA BO3MOXHOCTEN.
KJIOYEBBE HOEHHOCTNU :

. cBob0Aa, NofKpenaeHHasa OTBETCTBEHHOCTbIO
. OTKPbITOCTb

. YBaXKeHue

. HepaBHoAyLwNe

. TBOPYECTBO

. ABUXKeHUe Bnepes,

. CONPUYACTHOCTb BONBLUMM LeNam

N O s WN e

BIG IDEA | BOJIBIAA UIEA
ANNUAL REPORT 2013 | rTOmOBOM OTUET 2013







STATEMENT OF CHAIRMAN

OBPAINIEHVE IIPEICEIATEJIA COBETA IVMPEKTOPOB

Dear Shareholders,

In 2013, Melon Fashion Group continued its fast pace of
growth having opened 139 new stores primarily in the Rus-
sian regional cities and adding two new countries to its uni-
verse - Kazakhstan and Belarus. Despite all the challenges
that MFG’s management had to tackle during the year, the
Group’s sales grew by 27% reaching RUB 9.2 bn. This founda-
tion will enable the Company to continue on its ambitious
growth path going forward and underpin our results in the
years to come.

Also, 1 would like to pay special tribute to Mikhail Urzhumt-
sev, the former CEO, who made a fantastic contribution to
MFG’s growth. We are sincerely glad to see Mikhail taking
over new responsibilities as the Company’s President, and
shifting his focus on strategic development of the Group,
while his operational responsibilities as CEO have been taken
over as of January 2014 by Polina Bakshaeva. On behalf of
the Company’s Board, | extend a warm welcome to Polina in
her new role and would like to express our confidence in her
ability to master upcoming challenges and opportunities in
the best possible way.

In conclusion, | would like to thank all of my fellow Directors
for their active engagement, commitment and support to
the entire MFG team in the last twelve months.

Truly yours,
Chairman of the Board
Kestutis Sasnauskas

B BaXaemMble aKLI,MOHepr!

B 2013 rogy «MsnoH ®swH lpyn» passBuBanacb TakMMMU
e ObICTpbIMW Temnamu, OTKpbIB 139 HOBbIX MarasvHoOB,
NPEMMYLLECTBEHHO B POCCUMMCKMX pPEernmoHax, npu 3Tom
pacwupus cBOl reorpaduio, BbIMAA HA HOBble PbIHKU
KasaxctaHa v benapycu. W, HecmoTpsa Ha Bce TpyAHOCTH, C
KOTOPbIMU MeHeaKMeHTY «M3anioH ®3wH Mpyn» NpuULLAOCh
cTonkHyTbes B 2013 rogy, obopot Mpynnbl BbIpoC Ha 27% K
poctur 9,2 muanvapaos pybnei. 3To ctapToBas naollaaKka
0N ganbHeWwero ambuuMO3HOrO MPOABUMKEHUS MO
nyTM pocTa U AOCTUMKEHMUA elle Nyylunx pesynbTaToB B
nocneaywwme rogbl.

1 6bl xoTen oTAaTb 0OCOOYI AaHb yBaxkeHMa Muxauny
Yprymuesy, bbiBLiemy leHepasbHOMY gupeKkTopy KomnaHuu,
KOTOpPbIN BHEC GpaHTAaCTUYECKUI BKNAA B passutmne «ManoH
@3wH Mpyn». Mbl UCKpeHHe paabl, yTo Muxaun B3an Ha cebs
ob6s3aHHOCTU [pe3npeHTa KomnaHwuW, CKOHUEHTPMPOBAB
CBOE BHMMAHWE Ha CTpaTErMyeckom pasBuUTMM [pynnbl,
M nepegan 6pasapl npasneHua 6usHecom lonuHe
baKlwaeBol, KoTopad 3aHANa NocT [eHepanbHOro AMpeKTopa
«M>sanoH ®swH Mpyn» B AHBape 2014 roga. OT umeHun CoBeTa
LMPEKTOPOB A Tens1o NpuBeTcTyto MNosInHY B ee HOBOW poan
M XO4yY BblPa3nTb YBEPEHHOCTb B €€ CMOCOHHOCTM CNpPaBUTLCA
C NPeACToALMMM TPYAHOCTAMM U UCMOb30BaTh byaylime
BO3MOKHOCTU Hanay4ywnm obpasom.

B 3akstoyeHue s xoTen 6bl nobnarogapuTb MOUX KOMNET,
yneHos CoBeTa AMPEKTOPOB, 33 UX AeATeNbHOEe yyacTue u
BOBJ/IEYEHHOCTb, NPEAAHHOCTb M MNOAAEPXKKY, OKa3aHHble
BCcel KoMaHae «MsanoH ®swH Mpyn» 3a npowepwme 12
mecsLeB paboTbl.

NcKpeHHe BaLl,
Mpepcepatens CoBeTa AMPEKTOPOB,
Kectytnc CacHayckac

STATEMENT OF CHAIRMAN | OBPAMNEHME IIPEINCEIATEJIA COBETA IOVPEKTOPOB
ANNUAL REPORT 2013 | rTOmOBOM OTUET 2013







STATEMENT OF PRESIDENT

OBPANEHNVE IIPE3VIEHTA

Dear Colleagues,

| am very proud that another successful year has been
recorded in the annals of the Melon Fashion Group history.
In spite of the difficulties at the beginning of 2013, we
were able to mobilize all our efforts and reach our planned
financial indicators. This fact testifies that Melon Fashion
Group is a team of professionals able to solve problems of
utmost complexity.

Due to the on-going improvement of the product and our
efficiency rise in every store, new sourcing markets and
diversification in dealing with vendors, elaboration of new
logistics schemes and organization of distribution centers
in the regions, we manage to make a better customer offer:
fashion, good quality, attractive prices, in spite of ever-
changing market and business environment. Launch of new
stores and on-line sales positioned us even closer to our
customers and put us in the trend of the world retail.

2013 became the time of new plans and challenges. The
strategic plan that the Group adopted for the next five years
will give a new impetus to improve and upgrade all business
practices of Melon Fashion Group. Now all horizons are
open to us, and we have all the resources needed to raise
the Group to a completely new level of development. | know
that enormous success is awaiting all of us!

I'd like to thank the Melon Fashion Group team for one more
unforgettable year together! | believe in our success, and
| know that we’ll become Number One. «Melon» - this is
cool!

Sincerely yours,

Mikhail Urzumtsey,
President

PJSC Melon Fashion Group

'HOPOFVIG Konneru,

C 6onbluoi ropaoCTbid MOFY CKasaTb, 4YTO O4YepenHoM
ycnewHblit rof, BnucaH B uctopuio «ManoH ®awH Mpyn».
HecmoTtpa Ha Henerkoe Havano 2013 roga, Mbl CMOMU
MO6MN1M30BaTb BCE CBOMU CUJIbI M BbIMTU HA 3aN1aHUPOBaHHbIe
¢durHaHCOBble NMOKa3aTenu. 3To roBOPUT O TOM, 4YTO «M3s10H
®swH lpyn» — KomaHZa npodpeccrmoHanoB, CNOCOBHbIX
pewaTb 3a4a4M 1t060ro YpoBHA CI0XKHOCTHU.

Bnaropgapa NOCTOAHHOMY COBEPLUEHCTBOBAHUIO NPOAYKTA U
noBbiweHno 3bbEKTUBHOCTM paboTbl KaxKAOro marasuHa,
HOBbIM PbIHKaM MPOW3BOACTB U AMBepcUbUKaLMM 3aKa30B
cpean NocCTaBLUMKOB, pa3paboTke HOBbIX 3QdEKTUBHbIX
JIOTUCTUYECKMX CXEM M OpraHu3auumu pacnpesenutenbHblX
LLeHTPOB B perMoHax Ham yaaeTtca npegnaraTb NMoKynatenio
KauyecTBEHHbI M MOAHbIN MPOAYKT MO NpUBAEKaTeNbHOM
ueHe. OTKpbITUA HOBbIX MarasMHoB W online-Toprosau
MO3BO/IM/IM HaM CTaTb elle B6/MKe K HaWMM NOoKynaTenam u
6bITb B TPEHAE MUPOBOI TOProB/IN.

2013 rog ctan AnAa Hac BpemMeHem HOBbIX MAaHOB U
OTKPbITUI. T[pUHATBIA NNaH CTpPaTermyeckoro pasBUTUA
lpynnbl Ha 6AMKaWwMe NATb JIeT AacT HOBbIA TONYOK B
COBEpLUEeHCTBOBAaHUN 6BusHec-npoueccoB «ManoH ®awH
lpyn». Ceyac BCe rOPU3OHTbI OTKPbITbI Mepes HaMu, U Y Hac
eCTb BCe pecypchbl, YTobbl BbiBECTU lpynny Ha abcontoTHO
HOBbI YPOBEHb Pa3BUTMA. fl 3HatO, YTO Hac KaeT 6onbloin
ycnex B byayliem!

Xouy nobnarogaputb KomaHay «ManoH ®awH Mpyn» 3a ewe
04MH He3abbiBaemblii rog,! A Bepto B HALL ycrex 1 3Hato, YTo
Mbl Byaem nepsbiMu. Mbl genaem ¢ Bamu uctoputo! Begp
«M>3noH» — 3710 KpyTO!

C yBaxeHunem,

Mwuxann Ypymues,
Mpe3sngeHT

OAOQ «M3anoH ®awH Mpyn»

STATEMENT OF PRESIDENT |
ANNUAL REPORT 2013 |
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STATEMENT OF CEO

OBPAINIEHVE T'EHEPAJIBHOI'O IVMPEKTOPA

Dear Friends,

2013 was a difficult, but still a very important year for Melon
Fashion Group. The size of the Company, many years of
experience and solid team work allowed us to hold firm our
positions on the fashion retail market and finish the year
successfully.

Looking into the future, | am convinced that our plans are
challenging and ambitious: we will grow and develop,
discover new markets and new opportunities. This will be
exciting but difficult time, and we have been through such
periods before. However, only by overcoming difficulties and
seizing all the opportunities, we’ll be able to achieve excellent
results and meet to the expectations of our Customers.

| am very proud to lead Melon Fashion Group through
this new stage of its development. | will cherish and
reinforce all positive accomplishments of our Company
and | am determined to make my own new and valuable
contribution.

With respect and appreciation,
Polina Bakshaeva,

Chief Executive Officer

PJSC Melon Fashion Group

,Hoporme apy3bs!

2013 roa 6bl1 HENPOCTbIM, HO, B TO }KE BPEMSA, OYEHb BaXKHbIM
nepuogom gaa «ManoH ®awH Mpyn». MacwTtabbl KomnaHum,
MHOTO/IETHUA OMbIT M CrNJo4eHHaa paboTa KonnekTvea
KOMMAHWUM MO3BO/IMAM HAM COXPAaHUTb CBOW MO3ULMWU Ha
pbiHKe fashion-puteiina u c ycnexom 3asepLumnTb roa.

3armagbisas B Gyayliee, MOry C yBEPeHHOCTbIO CKasaTb,
yTo Bnepeau y Hac 6o/blune, ambULMO3HbIE MaHbl: Mbl
byLem pacTM M pa3BMBATLCA, OTKPbIBAaTb HOBbIE PbIHKK U
HOBble BO3MOMHOCTU. ITO BYyAeT yBJeKaTesibHOe M, Kak
Mbl Yy¥Ke MPWBbLIKAW, HENPOCTOe BPemsi, HO TOJIbKO Yepes
npeogoieHme TPYAHOCTEN M 0CO3HaHME BCEX BO3MOMXKHOCTEMN
Haweln KomnaHuu, Mbl CMOXeM [O0CTUYb MPEBOCXOAHbIX
pe3y/nbTaToB M ONpasAaTh OXKUAAHUA Hawwmx Mokynatenei.

fl o4eHb ropKycb TeM, YTO MOFy BO3[/1aBUTb HOBbIN 3Tan
pa3sutua «ManoH ®swH Mpyn», n 6yay He TonbKo 6epeub
M NPeymMHOXaTb BCe TO Jlyyllee, YTO Y)Ke eCTb B Haluew
KomnaHuu, HO 1 06s3aTeNlbHO NOCTapalCb BHECTU CBOW
LEeHHbI BKNag,

C yBaxkeHMeM 1 61aroaapHoOCTbHO,
MonnHa bakwaesa,

[eHepanbHbIM AUPEKTOP

OAO «MsanoH ®3wH Mpyn»

STATEMENT OF CEO | OBPAUIEHVE T'EHEPAJIBHOI'O IOVPEKTOPA
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BRANDS

BPEHIE
IIlhe Group is unique in the Russian market and that of CIS Ppynna ABNSAETCA YHMKaNbHOM ANA pbiHKa Poccun U
countries: its balanced brand portfolio, created by the Melon CHI: cbanaHcupoBaHHbIN noptdens GpeHaos, CO34aHHbIN
Fashion Group management and working successfully on the MeHeaKMeHTOM  «M3anoH ®swH [pyn» M ycnewHo
market, ensures the Group’s presence practically in all the paboTatowmii Ha pbiHKe, obecneunsaeT lpynne nokpbiTve
segments of the fashion mass market. NPaKTUYECKM BCEX CETMEHTOB pbiHKa mass market.

BRANDS | BPEHIH
ANNUAL REPORT 2013 | TOIOBOV OTYET 2013







ZARINA

CLOTHING FOR REAL WOMEN
OIEXIA IJIsI HACTOAIMX XEHIIVH

For two decades the brand has been creating fashionable,
stylish and elegant clothing for the REAL WOMAN, who loves
herself and doesn’t worry about her age. Happiness for her is
inseparably linked with her family and home, while her work
distracts her from home chores and places her in the whirl of
interesting events and impressions.

She chooses beautiful stylish garments which let her feel
feminine, attractive and modern.

KEY VALUES:

DIGNITY
QUALITY
SERVICE

ZARINA KEY INDEXES:

94 CITIES COVERAGE

195 sToRrES

49 NET OPENINGS IN 2013
71% AWARENESS*

2450 REVENUES IN 2013, MRUR
21% SHARE IN TOTAL SALES
20% TOTAL SALES GROWTH

*Data on awareness have been taken from the «Women's
fashion market, Spring 2013» report made by Work Line
Research in Moscow,  Saint-Petersburg, Kazan, Novosibirsk,
Rostov-on-Don, Samara, Ekaterinburg, Krasnoyarsk, Voronezh, Nizhny
Novgorod, age 25-40, 2 690 people.

ZARINA |
ANNUAL REPORT 2013

Yme ABa [JecATUneTMA KomaHaa 6peHpa cosgaet
MOZHYI0, CTUAbHYIO, 3NEraHTHYIO ogexay Ana Hacroawein
HeHWwmHbI, KoTopaa nwbut cebs M ceoi BospacT. [ns
Hee cyacTbe HepaspbiBHO CBA3aHO C CEMbeN W JOMOM, a
paboTa No3BONAET OTOMTU OT AOMALUHUX AeN U OKa3aTbCA B
KPYroBopoTe MHTEPECHbIX COBbITUI 1 BNeYaTaeHuUA.

OHa BblbMpPaeT Kpacueble CTUbHble BELWM, B KOTOPbIX
owyuwiaet cebn no-HacTosLLemy YKEHCTBEHHOW,
npuBaeKaTe/IbHOM U COBPEMEHHON.

KJIIOUEBHE HOEHHOCTN :

JOCTOMHCTBO
KAUECTBO
CEPBJC

KJIIOUEBHE [IOKA3ATEJIN :

94 ropoma MPUCYTCTBUA

195 marasmHOB

49 uyyCTHX OTKPHTMA B 2013 TOLY
71% M3BECTHOCTbL*

2450 BHPYyuKA 2013, MJIH PYB.
27% 1nmons B OBIMX TTPOIAXAX
20% oBumli TPMPOCT TPOIAK

*[laHHble MO M3BECTHOCTM B3ATbl U3 oTyeTa KomnaHum Work Line Research
«PbIHOK eHcKoin opexapbl, BecHa 2013»: Mockea, CaHKT-leTepbypr,
KasaHb, HoBocubupck, Poctos-Ha-oHy, Camapa, EkaTepuHbypr,
KpacHosapck, BopoHerk, Bo3pacT 25-40 net, 2 690 yenosek.

ZARINA
TOOOBOW OTUET 2013







COLLECTION

In 2013, ZARINA continued cooperation with famous
European designers to enhance its commercial success.
The prét-a-porter Russian Winter collection was
designed by the brand team jointly with Oleg Kulakov,
an invitee designer from France, and was shown
at the fashion week in Moscow with great acclaim.

ZARINA and the brightest star of the Russian cinema, actress
and film director Renata Litvinova renewed their creative
collaboration in the project «ZARINA for Those Who Care».
This project is to be carried out in 2014 to support charity
activities of the Raoul charity foundation.

STORE

In 2013, the brand continued refurbishment of the stores
according to a new concept meant to make shopping there
still more emotionally attractive and convenient.

Launch of the Internet store has significantly increased the
number of ZARINA customers.

KOJUIEKINA

B 2013 roay oA NoBbiWEeHMA KOMMEPYECKOro ycnexa MapKu
ZARINA npoponkuna COTPYAHMYECTBO C M3BECTHbIMU
eBponenckumm  mogenbepamn.  lNpeacTaBneHHasa  Ha
Heaene moapl Konnekums prét-a-porter «Pycckaa 3uman
6blna co3gaHa KomaHOoM Au3aiiHepoB bpeHAa B TaHAeme
¢ Onerom KynakoBbiM, NpuUralleHHbIM AW3ailHEPOM U3
®paHumu.

ZARINA v camas ApKas 38e343 POCCUMCKOro KMHematorpada,
aKkTpuca M pexwuccep PeHata JluTBMHOBa  BHOBb
00beANHUANCL B TBOPYECKUIM COO3, HaMnpaB/EHHbIA Ha
noaAepKKy b6aarorsopuTtenbHoro ¢poHAa «Paynb» B paMmKax
npoekta «ZARINA gna HepaBHoaywHbIX». poeKT byaeT
peanunsosaH B 2014 roay.

MAT'ABVIH

B 2013 rogy 6bina npoaoKeHa nporpamma
nepeobopyfoBaHMA MarasMHOB B HOBYH KOHLEMNUmio,
yTobbl CAenaTb MpPoLEecc NOKYNKM B marasuHe ele bonee
YAOOHbBIM M SMOUMOHAIbHO MPUBAEKATENbHbBIM.

3anyck WHTEpPHEeT-MarasmHa
ayauTOopUIO NOoKynaTtenel bpeHaa.

NMo3BOAMA  PACLUMPUTb

ZARINA | ZARINA
ANNUAL REPORT 2013 | ToOmoBoM OTUET 2013
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ONE, TWO, THREE!

befree is a team of friends dedicated to their favorite job.
They are happy and dynamic young people passionately and
forever in love with fashion.

The brand team keeps its collective hand on the pulse of
fashion, but does not like to complicate matters. Their aim is
to make fashion easy and life joyful! The befree style is not
about sophistication, but about creating one’s image with
easy and exact strokes. The task of the brand is to cheer up
the customers and remind them that life is wonderful!

KEY VALUES:

HAPPINESS
YOUTH
FASHION
EASE
PRICE
COLOUR

KEY INDEXES:

108 cITIES COVERAGE

22°] STORES

49 NET OPENINGS IN 2013
70% AWARENESS*

332/ REVENUES IN 2013, MRUR
3°7% SHARE IN TOTAL SALES
33% TOTAL SALES GROWTH

*Data on awareness have been taken from the «Women'’s fashion market,
Spring 2013» report made by Work Line Research in Moscow, Saint-
Petersburg, Kazan, Novosibirsk, Rostov-on-Don, Samara, Ekaterinburg,
Krasnoyarsk, Voronezh, Nizhny Novgorod, age 16-30, 2 285 people.

EASY FASHION FROM befree!
PA3, IIBA, TPIU!

JIJETKAA MOJIA OT befree!

befree — 310 KOmMaHZa [Apys3el, YyBNEYEHHbIX AHOOMMbIM
aenom. Monogble, Becesble U HeYrOMOHHbIe AEBYOHKU U
napHu, BntobneHHble B Moay 6e3yaepKHO 1 HaBceraa.

KomaHga 6peHaa AepsKuUT PpyKy Ha NyNbCe MOAbl, HO He 106Ut
YCNOXHATb Belu. Llenb — caenatb Moy fIEerkon, a MusHb —
KpacouHoi! Mopaa befree — 3To He NOroHsA 3a CNOKHOCTAMMU,
a co3gaHue cBoero obpasa JErKMMKU TOYHbIMU LITPUXaMMU.
3apaya 6peHaa — cTaTb ANA NOKyNaTens Tem, KTo NogHUMeT
HaCTPOEHME M HaMOMHMUT, YTO ¥M3Hb NpeKpacHa!

KJIIOUEBHE HOEHHOCTN :

CUACTLE
MOJIOIIOCTDb
MOIIA
JIETKOCTE
IEHA

IBET

KJIIOUEBHE [IOKA3ATEJIN :

108 roromor mpucyTCTRUS

2 2] MATABVHOB

49 uycTHX OTKPHTMII B 2013 TOIY
70% M3BECTHOCTB*

33277 BHPYUKA 2013, MJIH PYE.
37% 1078 B OBIMX MPOIAXAX
33% oBmmMit IPUPOCT MPOMIAX

*[laHHble MO M3BECTHOCTM B3ATbI M3 oTYeTa KomnaHuu Work Line Research
«PbIHOK KeHCKoW opexapl, BecHa 2013»: Mocksa, CaHkT-letepbypr,
KasaHb, HoBocubupck, Poctos-Ha-[oHy, Camapa, EkatepuHbypr,
KpacHosapck, BopoHex, HuxkHuit Hosropog, Bospact 16-30 net, 2 285
YyenoBek.

befree
TOOOBOM OTUET 2013

befree |
ANNUAL REPORT 2013 |







COLLECTION

In 2013, special focus was placed on establishing a new
assortment policy for the brand — two more product lines
were launched: befree underwear and befree shoes.

In 2013 befree adopted a new pricing policy, reducing an
average price by 23%. This will allow the brand to become
even more competitive on the domestic mass market.

STORE

The assortment range having broadened, new concept
fixtures and equipment were designed for exposure of each
new product line (shoes, street, sleep). All brand stores
selling these lines have been supplied with the new fixtures.

Following the world retail trends, befree has launched its
own Internet store. Now shopping in befree is even easier!

befree
ANNUAL REPORT 2013

KOJUIEKIINA

B 2013 roay ocoboe BHUMMaHWEe 6blIO  yAENeHo
bopMMpPOBaHMIO HOBOW aCCOPTUMEHTHOM NOAUTUKM BpeHaa:
3anyLLeHbl AMHKUK HUXKHero 6enba befree underwear 1 o6ysu
befree shoes.

B 2013 roay befree nameHun ueHOBYO MONUTUKY, CHU3MB
CpeaHiolo UeHy m3genus Ha 23%. ITo no3BoAuT GpeHay
cTaTtb eule H6onee KOHKYPEHTOCMNOCOOHbIM Ha POCCMICKOM
pbiHKe mass market.

MAT'ASIVH

B cBA3M C pacluMpeHrem accopTUMeHTa bblio paspaboTaHo
HOBOE KOHLeNnTyanbHoe obopygoBaHWe ANA  Karkaon
npoayKToBok nnHUKM (shoes, street, sleep), KoTopbiMm 6bin
OCHalLLeHbl BCE MarasuHbl bpeHaa, B KOTOPbIX NPeacTaBNEHbI
AaHHbIE NUHUMK,

B COOTBETCTBMM C MUPOBLIMM TPEHAAMM TOProBAM BpeHs
befree 3anyctun cobcTBEHHbIA MHTEPHET-MarasunH. Tenepb
Aenatb Nokynku B befree ctano ewe nerye!

befree
TOOOBOM OTUET 2013
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LOVE REPUBLIC

YOUR CLOTHES.

Dazzling, full of life and natural energy, sensual and
feminine, open and infatuated: it is for such women that
LOVE REPUBLIC creates fashion collections accentuating
their female nature and sexuality.

KEY VALUES:
LIFE
PERSONALITY
SENSUALITY
FEMININITY

KEY INDEXES:

12 CITIES COVERAGE

161 stores

38 NET OPENINGS IN 2013
53% AWARENESS*

3190 REVENUES IN 2013, MRUR
30% SHARE IN TOTAL SALES

2 0% TOTAL SALES GROWTH

*Data on awareness have been taken from the «Women'’s fashion market,
Spring 2013» report made by Work Line Research in Moscow, Saint-
Petersburg, Kazan, Novosibirsk, Rostov-on-Don, Samara, Ekaterinburg,
Krasnoyarsk, Voronezh, Nizhny Novgorod, age 25-35, 2 294 people.

LOVE REPUBLIC
ANNUAL REPORT 2013

YOUR PASSION
TBOA OIEXIA. TBOA CTPACTDH

ApKMe, nNONHble KU3HU WU  eCTeCTBEHHOW 3Hepruu,
YYBCTBEHHbIE U }KEHCTBEHHbIE, OTKPbITbIE U YB/EKatoLLMecs.
MmeHHO panAa Takmx KeHwuH LOVE REPUBLIC cos3paet
CBOW KOMNEKLMWU, NOAYEPKMBAA MUX KEHCTBEHHOCTb U
CEeKCYaNbHOCTb.

KJIOUEBHE OEHHOCTI:
K3HB

JIMYHOCTDb

UYBCTBEHHOCTL
KEHCTBEHHOCTb

KJIIOUEBHE [IOKA3ATEJIN :

12 TOPOIA TPUCYTCTBUS

161 wmaraszumn

38 uMCTHX OTKPHTMI B 2013 TOIY
53% Wu3BECTHOCTL*

3190 ruPyuka 2013, MIH PYB.
30% 1ond B OBIMX TIPOIAXAX

2 0% OBmMt IPMPOCT MPOIAX

*[laHHble N0 U3BECTHOCTU B3ATbI U3 oTyeTa KomnaHum Work Line Research
«PbIHOK KeHcKoW opexapl, BecHa 2013»: Mocksa, CaHkT-leTepbypr,
KasaHb, HoBocnbupck, Poctos-Ha-oHy, Camapa, EkaTepuHbypr, BopoHex,
HukHMIA HoBropog, BospacT 25-35 nert, 2 294 yenoseka.

LOVE REPUBLIC
TOOOBOW OTUET 2013






COLLECTIONS

To broaden the assortment range, the brand launched new
product lines: shoes, sexy lingerie and Sexy Sport — sensual
sports clothes inspired by the brand stylistics and spirit.

In 2013, LOVE REPUBLIC promoted its collections in
collaboration with two of the most beautiful and sensual
models in the world: Italian actresses and models Madalina
Ghenea and Vanessa Hessler.

STORE

In 2013, the LOVE REPUBLIC team started to develop a new
interior design of the store, which is expected to fully reflect
sensual and feminine character of the brand. The first store
of a new concept will be opened in 2014.

The launch of the Internet store accompanied by
corresponding Internet applications for various electronic
devices proved successful. Now LOVE REPUBLIC is available
to its customers twenty four seven.

LOVE REPUBLIC
ANNUAL REPORT 2013

KOJUIEKINA

[na pacwmpeHua accopTMmeHTa 6bliM 3anylleHbl HOBble
NMHUM 0BYyBW, CeKcyasibHOrO HWMKHero 6enba, a TaKxkKe
NIMHMA «Sexy Sport» — yyBCTBEHHAsA CMOPTMBHAA OAEXKAa,
COOTBETCTBYHOLLLAA AYXY U CTUIMCTMKe BpeHaa.

B 2013 rogy ANnA NpPOABUMKEHWUS KOANEKUMA KOMaHAa
LOVE REPUBLIC coTpyaHM4yana c OAHMMM N3 CaMbIiX KPaCUBbIX
W YyBCTBEHHbIX MOAeNeN B MUPE: UTAZIbAHCKMMU aKTpUCaMM
n mogenamu MaganuHoli leHes u BaHeccoi 3ccnep.

MAT'ABVIH

B 2013 roay komaHga LOVE REPUBLIC Havyana pa3paboTky
HOBOrO AM3alH-MPOEKTa MarasuvHa, KOTOpbIM [OMKEH B
NMOJSIHOM Mepe BblPa3UTb YYBCTBEHHbIA W KEHCTBEHHbIN
noaTekct 6peHaa. MNepsbli MarasmH B HOBOM KOHLEMLUK
6yaet oTKpbIT B 2014 roay.

YcnewHo 6bln 3anylleH  MHTepHeT-marasuH  bpeHaa,
nosgHee K Hemy 6blan fobaBneHbl U COOTBETCTBYOLLME
WNHTEPHET-NPUNOXKEHUA AN PA3/IUYHbBIX BULOB 3/1EKTPOHHbIX
yctponcte. Tenepb LOVE REPUBLIC pgoctyneH ans cBoux
nokynaTenen 24 yaca B CyTKu.

LOVE REPUBLIC
TOOOBOW OTUET 2013
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LOGLSTICS

JIOTMICTUKA

I n 2013, time required for customs clearance was reduced

to one third of what it used to be in 2012. Due to this, the
Group was able to improve its processes for receiving,
processing, dispatching and timely delivery of goods to the
stores.

THE TOTAL NUMBER OF DELIVERED
AMOUNTED OVER THE YEAR TO
ITEMS.

PIECES
12 154 635

Constantly in search of more competitive suppliers,
Melon Fashion Group moved 6% of its total production
outside China. These new sourcing markets included India,
Bangladesh, Spain and Turkey.

232 INDEPENDENT SUPPLIERS FROM 6 DIFFERENT
COUNTRIES CO-OPERATED WITH THE GROUP IN
THE PAST YEAR.

A new automated store supply system is currently in the
process of development, it will establish more precise
allocation of goods to the stores and ensure higher availability
of goods in the stores.

Within the framework of the Responsible Buying project,
in December 2013, the department of logistics designed
the Code of Conduct with a set of social responsibility
requirements that the Group puts forward to its suppliers.

LOGISTICS
ANNUAL REPORT 2013

B 2013 rogy CPOKM TaMOMKeHHOro oGopMAeHUs rpy3oB
6b11n coKpalleHbl B 3 pas3a no cpaBHeHuto ¢ 2012 rogom.
bnarogapa sTomy yAganocb HanafuTb CUCTEMY MPUEMKM,
06paboTKM WU OTFPy3KM TOBapa W €ro CBOEBPEMEHHYH
[,0CTaBKy B MarasuHbl [pynnbi.

B 2013 Irony BEIJIO OTT'PYXEHO
12 MWJIJIMOHOB EIVHUII TOBAPA.

EOJIEE

33 cyeT MCMNO/Ib30BaHMA KOHKYPEHTHbIX MpPeMmyLLecTB
NOCTaBLUMKOB Ha MEeXAYHAapOAHOM pbiHKe «M3noH PowH
lpyn»yaanock BbiBecTn 6% 0T 06LLLero o6bema Npom3BoACTBa
3a npeagenbl Kutas. B 2013 roay 6bl10 OTKPbLITO 4 HOBbIX
pblHKa — MHanAa, baHrnagew, McnaHua n Typuua.

232 HE3ABUCHUMEX IIOCTABIVKA W3 6 PA3HHX
CTPAH OCVYUECTBJANN TTOCTABKM HAINMX W3OEJINNA
B TEYEHME TOIA.

3anyuweH MpoeKT no paspaboTke HOBOIA
aBTOMATM3MPOBAHHOW cUCTeMbl obecrnedeHns marasmHoB
TOBapOM, YTO NO3BOAUT Hosiee TOYHO pacnpesenaTb ToBap
W rapaHTUPOBaTb €ro AOCTYNHOCTb A1 MOKynaTens Bo Bcex
MarasmHax.

B pamkax npoekta Responsible Buying B aekabpe 2013
roga cneuvanucTamMm  genaptameHTa  JIOTUCTUKM  Bbin
co3paH Kopekc lMosepeHus, BKAOYalOWMN B ceba papg,
TpeboBaHUI coLManbHOM OTBETCTBEHHOCTM, KOTopble pynna
npeabsaBAAET CBOMM MOCTABLLMKAM.

JIOTUCTUKA
TOOOBOW OTUET 2013
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KEY FINANCIAL FIGURES

KIIIOYEBHE OVMHAHCOBHE IIOKASATEJIN

Excl. discontinued operation and profit from
its disposal

WcKn. npeKpaLLeHHyYIo AeATeNbHOCTb U
npubbINb OT ee BbIbbITUA

Incl. discontinued operation
BK/1. NpeKpaLLeHHYI0 AeATebHOCTb

RESULTS OF OPERATIONS, MRUR
PE3Y/ILTATbI AEATENIHOCTU, maH py6

Growth rate
Temn, %

Growth rate
Temn, %

Sales revenues / Bbipyyka oT peanusaLum 9226,2 8580,3 7,5 8 966,4 7 060,5 27,0
Gross profit / Banosas npubbiib 5344,0 5046,0 5,9 5274,7 4299,0 22,7
Operation profit (loss) / OnepauyoHHas npubbinb (yObITOK) 741,4 741,9 -0,1 693,9 912,0 -23,9
EBITDA / EBITDA 946,3 947,4 -0,1 898,3 1023,9 -12,2
Net profit / Yucrasa npubbins (y6bITOK) 519,3 5249 -1,1

BALANCE SHEET, MRUR / BANAHC, mnH py6.

Currency / Baniota 6anaHca 32944 2936,8 12,2% 32944 2936,8 12,2%
KEY FIGURES / OCHOBHbIE UHAUKATOPbI

Gross profit, % / Banosas npubbinb, % 57,9 58,8 58,8 60,9

EBITDA, % / EBITDA, % 10,3 11,0 10,0 14,5

Operation profit, % / OnepauunorHas npubbinb, % 8,0 8,6 7,7 12,9

Net profit, % / Yucraa npubsiib, % 5,6 6,1

MRUR / mnH py6.

Own retail / CobcTBeHHan po3HUYHaA CeTb

Franchising / ®paHyaiiauHr

TOTAL / BCEIO

KEY FINANCIAL FIGURES

ANNUAL REPORT 2013 |

Incl. discontinued operation
BKA1. NpeKpaLLeHHYI0 JeATenbHOCTb

Growth rate

Temn, %

8343,2 7923,6 5
883,7 656,7 35
9226,9 8 580,3 8

Excl. discontinued operation
. NPeKpPaLLEeHHYIO AeATeNbHOCTb

Growth rate

Temn, %

81239 6 469,8 26
842,5 590,7 43
8966,4 7 060,5 27

| KJIOUEBHE &MHAHCOBHE IIOKABATEJIN

TOOOBOM OTUET 2013




NUMBER OF STORES BY BRANDS
KOJIMYECTBO MAT'A3VHOB IIO CETAM

227
220
200 195
180 178 51
160
154 146
140
136 128
123
120 116 1
10
100 89 98
84
80 82
62 65
0 55 53 55 52 56 26 51 = 46
40
21
20 :L
0 2007 2008 2009 2010 2011 2012 2013

M z2RINA M befree [ LOVE REPUBLIC [l women’secret Ml SPRINGFIELD I co&beauty [] Outlets

42 KEY FINANCIAL FIGURES | KJIOUEBHE OVHAHCOBHE IIOKA3SATEJIN
ANNUAL REPORT 2013 | TOJOBOV OTYET 2013




GROUP’'S OWN AND FRANCHISEE STORES
KOJIMUECTBO COBCTBEHHHX I MATABMHOB IO CUCTEME ®PAHUANIMHIA

600
500
400
300
200 3% 451 446 468
100 206
135
73
0
2007 2008 2009 2010 2011 2012 2013
B Own retail stores / CobcTBEHHbIE PO3HUYHbIE MarasuHbl [ Franchise stores / Marasutbl no dbparuaiiuHry

KEY FINANCIAL FIGURES | KIJIOUEBHE OVMHAHCOBHE I[IOKA3ATEIIN
ANNUAL REPORT 2013 | Tr0j0BOM OTUET 2013




NUMBER OF THE GROUP’'S STORES IN RUSSIA, UKRAINE,
BELARUS AND KAZAKSTAN

KOJIMYECTBO OVPMEHHBIX MAT'ASVHOB HA TEPPUTOPUNM POCCUM U YKPAVHH,
BEJIAPYCU U KAZAXCTAHA

600

1
500
400
300
456 501 523 564
200
297
10 192
17
0

2007 2008 2009 2010 2011 2012 2013

o

B Russian Federation / Poccuiickas ®egepaums B Ukraine / Ykpaua Kazakhstan / KasaxcraH Belarus / Benapycb

44 KEY FINANCIAL FIGURES | KJIOUEBHE OVHAHCOBHE IIOKA3SATEJIN
ANNUAL REPORT 2013 | TrojoBOi OTYET 2013




AS OF THE END OF 2013, THE TOTAL TRADE
SPACE OF THE GROUP’S STORES IN RUSSIA AND
UKRAINE WAS 74 482 SQUARE METERS:

LOVE REPUBLIC—19 950 sqm
befree—32 800 sqm
ZARINA—-21 800 sqg m

IN 2013, SPACES GREW IN:

LOVE REPUBLIC by 25%
befree by 69%
ZARINA by 45%

74 500 xB.™M — OBIIASI TOPT'OBAS IJIOWABL BCEX
COBCTBEHHHEX MAT'ASVHOB I'PYIIIH HA TEPPUTOPUN
POCCUMM ¥ YKPAVHH HA KOHELN 2013 T'OIA:

LOVE REPUBLIC-19 950 kB.m
befree — 32 800 kB.m
ZARINA — 21 800 ke.m

POCT TOPT'OBOM IJIOWAIV B 2013 T'OLY:

LOVE REPUBLIC — Ha 25%
befree — Ha 69%
ZARINA — Ha 45%

STRUCTURE OF SALES BY DISTRIBUTION CHANNELS
CTPYKTYPA IIPOIAX IIO KAHAJIAM IVICTPUBYLVN

100%

80%

60%

40%

20%

2012

B Own retail / Co6cTBEHHan posHUUHan ceTb

KEY FINANCIAL FIGURES |

ANNUAL REPORT 2013

2013

[ Franchising / ®paHuaiisunr

KJIIOUEBRHE O®VHAHCOBHE IIOKABATEJIN
TOOOBOM OTUET 2013






T'EAM

KOMAHIIA

].V_[elon Fashion Group is a Company of opportunities for «]_v_[:-)nOH ®swH lpyn» — KomnaHusa BO3MOMXKHOCTEN ANA
every employee. We are a strong and ambitious team of KasKIOro COTPYAHWMKa. Hall KONNEeKTMB — 3TO CUAbHAasA M
like-minded individuals who love fashion, can create novel ambuLMO3HaA KOMaHAa eAMHOMBILLJIEHHUKOB, KOTopble
ideas and dare to implement them. N06AT Mmoay, YMewT co34aBaTb HEOPAMHAPHbIE UAEU U He

6oaTca ux peann3oBbiBaThb.

3 370 EMPLOYEES 3 370 COTPYIHMKOB

TEAM | KOMAHIA
ANNUAL REPORT 2013 | ToOmoBoM OTUET 2013




BOARD OF DIRECTORS
COBET IVPEKTOPOB

At the Annual General Shareholders Meeting of 22 May
2013, a new Board of Directors of the Group was elected
with the following change in its composition: Conni Eric
Karlsson stepped down as member of the Board, and the
new member Claes Heurlin was elected.

THE BOARD OF DIRECTORS OF THE MELON FASHION GROUP
INCLUDES:

1. KESTUTIS SASNAUSKAS, CEO of East Capital Private
Equity AB, Sweden;

2. DAVID KELLERMANN, I.G.M. ManufactrustLimited, Cyprus;

3. GALINA SINTSOVA, advisor to the President of the PJSC
Melon Fashion Group, Russia;

4. LILIAN BINER, member of the Board of Directors of
Oriflame Cosmetics S.A., Sweden, member of the Board of
Directors and vice-chairperson of R&B (Retail and Brands
AB), Sweden;

5. CHRISTEL KINNING, chairperson of the Board of Directors
of Zoundindustries International AB, Sweden;

6. LENNART DALGREN, independent consultant, former CEO
of the Russian branch of IKEA, Sweden;

7.CLAESHEURLIN, independent Fashion& Retail professional,

former brand manager in H&M, Sweden.

KESTUTIS SASNAUSKAS has been elected Chairman of the
Board of Directors.

Ha rogoBom obuwem cobpaHum akumoHepos OAO
«ManoH ®swH lpyn» ot 22 masa 2013 roga 6bin n3bpaH
HoBbIM cocTaB CoBeTa AupekTopoB. TaK, KoHHM 3Spuk
KapncoH Bblwen n3 coctasa CoseTa, a Ha ero mecTto 6bin
nsbpaH Knayc XepauH.

COCTAB COBETA ANPEKTOPOB OAO «M3J10OH ®3LLH TPYM»:

1. KECTYTUC CACHAYCKAC, reHepanbHbili aupektop «Uct
KanwuTan Mpavisut IkBMTM AB» (East Capital Private EquityAB),
LLseuus;

2. 03BN A KENJTEPMAHH, npeactasmtens kKomnaHum « ..M.
MaHydaktpact Jliumuteg» (1.G.M. Manufactrust Limited),
Knnp;

3. TAIMHA CUHLIOBA, coseTHuK lMpe3nageHta OAO «ManoH
®swH Mpyn», Poccus;

4. NUJTMAH BUHEP, uneH CoseTa gupekTtopoB «Opudnenm
Kocmetuke C.A.» (Oriflame Cosmetics S.A.), Wseuus, yneH
CoBeTa AMPEKTOPOB U BULe-NpeacesaTeslb PO3HUYHOM CETU
R&B (Retailand Brands AB), LLiseuus;

5. KPUCTE/Ib KUHHWHT, npeacepatens CoBeta AMpeKTOpoB
«3ayHamHaactpmus ABb» (Zoundindustries International AB),
LLseuus;

6. JIEHHAPT [OA/NTPEH, He3aBUCUMbIN  KOHCY/bTaHT,
3aHMMaBLLNNA paHee OONIKHOCTb reHepasibHoro
OVpeKTopa poccuiickoro nogpasaenenuns IKEA, Lseuus;
7. KNAYC XEP/IMH, He3aBUCUMbIA KOHCY/NbTaHT B cdepe
MOAHOIO  puUTesa, 3aHMMaBLWWN  paHee AO/KHOCTb
bpeHA-meHeaxepa B KomnaHum  H&M,  Lseuwms.

MNpeacepnatenem CoseTa gupekTopoB u3bpaH KECTYTUC
CACHAYCKAC.

TEAM |
ANNUAL REPORT 2013 |

KOMAHIIA
TONOBOM OTYET 2013




STRUCTURE OF THE SHARE CAPITAL 2013
CTPYKTYPA YCTABHOI'O KAIIMTAJIA 2013

A

a 16.8%

0.7%

36.0%

I.G.M. Manufactrust Limited W W.I.M MaHydakTpact J/lumutes

MFG Intressenter AB [ M®T MHTpecenTep Ab

East Capital Explorer Uct Kanutan 3kcniopep UHsectmeHTc Ab
Investments AB and subsidiaries W [l04ePHME KOMNaHUK

Other legal entities [T [poune topuanyeckme auLa

Privite persons dusnueckne nmua

TEAM | KOMAHIA
ANNUAL REPORT 2013 | ToOmoBOM OTUET 2013




HUMAN RESOURCES

[NEPCOHAJI

Professional growth of employees is a guarantee of
strength and prosperity of the Group. Management dedicates
a lot of attention to training, motivation, adaptation and
performance review at all levels. This is an on-going work
because motivated and involved employees are key to
delivering excellent product and service to our customers.

In 2013, a specific tutorship program tailored for the office
employees was developed and implemented in the Group,
thus bringing the HR policy to the new level. The systematic
approach to education of new employees and assessment
of their knowledge and skills made their adjustment in the
Company faster, easier and more efficient.

Development talk (one-on-one talk with one’s manager)
became another new instrument in personnel management.
People working for the Group can openly discuss perspectives
of their career and professional growth, express their
opinions, while their managers can set targets and outline
future individual growth goals as well as assess employee
satisfaction in the Group.

Hpod)eCCMOHaanoe pasBuTME COTPYAHUKOB ABAAETCA
3a/10rOM CTabuabHOCTM M NpougeTaHua pynnbl. bonbwoe
BHUMaHME MeHegKMeHT «ManoH ®awH pyn» yaenset
nporpammam obyyeHus, agantauumn 1 OLEHKU COTPYAHMKOB
BCEX YPOBHEW. ITO HenpepbiBHbIK MPOLECC, NOTOMY YTO
MOTMBALMA W BOBJAEYEHHOCTb B obliee [eno — KAy K
OOCTUMKEHMIO HAMBBICLLErO KauecTBa NPOAYKTa U YCAYT.

B 2013 roay paspaboTaHa creuvanbHasa nporpamma
HacTaBHMYecTBa AnA oduca. MPoOeKT cTan KavyecTBEHHO
HOBbIM 3TAaMOM pPa3BUTUA KaZpOBOM MOAUTUKM [pynnbl.
BnarogapAa cuctemHoMy nogxody K 0Oy4YeHWUO HOBbIX
COTPYAHMKOB M OLEHKE UX 3HAHWI, NPOoLEecc aganTaLmm ctan
nerye, bbicTpee 1 apPeKkTMBHEE.

Mpoekt Development talk (MHTepBblO C pyKoBOAMTENEM)
CTan euie OAHUM HOBbIM WMHCTPYMEHTOM B YMNpaBieHUM
nepcoHasom. COTPYAHWMKM MOTYT OTKPbITO 0b6Cy»KAaTb
MepcrekTMBbl  KapbepHoro ¥ npodeccroHanbHOro
pOCTa, BbICKa3blBaTb CBOE MHEHME, B TO BPeMsA KaK WX
PYKOBOAWTENIM MOTYT CTaBUTb HOBblE LeAn U onpesensTb
NAaHbl MHOMBUAYANbHOTO poCTa Ha Oyayliee, a TaKxKe
oLEeHMBaTb YA0BAETBOPEHHOCTb COTPYAHMKOB B [pynne.
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STRUCTURE OF GROUP PERSONNEL

CTPYKTYPA IIEPCOHAJIA TI'PYIIIH

Stores M MarasuHbl

Management [ Vnpasnenue
Procurement & logistics ObecneyeHne 1 NOrUCTMKA

Brands BpeHapl
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MELON FASHION GROUP
DEVELOPMENT

PASBUTHUE

I n 2013, the Group started to implement some of the
measures underlying its five-year strategic plan. Particularly,
the Group focused on internal changes, with some results to
be expected already in 2014.

Toraise operational efficiency of the Group, business practices
and processes continued to be optimized and streamlined.

In 2014, Melon Fashion Group will pursue its ambitious
but prudent expansion and open over 130 Group’s own
stores. In addition, the Group plans to concentrate on raising
efficiency of existing stores, inviting foreign professionals
who have extensive experience in fashion retail.

«MSBJIOH &21IH I'PYII»

B 2013 rogy 6blna HayaTa peanmnsauma CTpaTErMYECKOro
nnaHa nAatunetHero passutua [pynnel. B 4acTtHoCTH,
6o/bloe BHUMaHWE 6bIN0 yAeNeHO 3Tany BHYTPEHHMX
npeobpasoBaHuit B «MasioH ®PawH [pyn», pesynbraTtbl
KOTOPOro caenyeT oxXuaatb yxe B 2014 roay.

Ona noBbIWeHUA onepawlmoHHON adpdeKTMBHOCTU
lpynnbl 6bl1a npogonkeHa pabota no dopmanusaunm m
ONTMMM3ALUN BU3HEC-MPOLLECCOB.

B 2014 rogy «ManoH ®swH Mpyn» NpoaoKUT aKTUBHYIO,
HO, B TO e BpemMs, 064yMaHHY 3KCNAHCUIO, U NAaHMpyeT
OTKPbITb A0 130 HOBbIX MarasMHoOB COBCTBEHHbIX BPEHA0B.
Kpome 3Toro, [lpynna naaHUpyeT CKOHUEHTPUPOBATbCA
Ha MOBbIWEHUN 3PPEKTUBHOCTU PaboTbl AENUCTBYOLLUX
MarasvHoB, TNpPUB/EKAA MHOCTPAHHbIX CMNeLManCToB,
KOTOpble MMetOT 60/bLLONM ONbIT paboTbl Ha pbiHKe fashion-
puteina.

MELON FASHION GROUP DEVELOPMENT | PA3BUTUE «M3JIOH O3IH I'PYII»
ANNUAL REPORT 2013 | TOmoBOM OTUET 2013




OPEN JOINT STOCK COMPANY MELON FASHION GROUP
International Financial Reporting Standards
Consolidated Financial Statements and Independent
Auditor’s Report
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INDEPENDENT AUDITOR’S REPORT
OTUET HE3ABVCUMOIT'O AYINTOPA

To the Shareholders and Board of Directors of the Open joint stock
company Melon Fashion Group:

We have audited the accompanying consolidated financial
statements of the Open joint stock company Melon Fashion Group
and its subsidiaries (the «Group») which comprise the consolidated
statement of financial position as of 31 December 2013 and the
consolidated statements of comprehensive income, changes in
equity and cash flows for the year then ended and a summary of
significant accounting policies and other explanatory notes.

Management is responsible for the preparation and fair presentation
of these consolidated financial statements in accordance with
International Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

In our opinion, the accompanying consolidated financial statements
present fairly, in all material respects, the financial position of the
Group as of 31 December 2013, and its financial performance and its
cash flows for the year then ended in accordance with International
Financial Reporting Standards.

18 April 2014
ZAO PricewaterhouseCoopers Audit
Moscow, Russian Federation

AkumoHepam n Cosety gmpektopoB OAO «ManoH ®awH Mpyn».
Mbl  nposenn  ayguMT  nNpuaaraemoro  KOHCONMAMPOBAHHOrO

¢duHaHcoBoro oTyeTta OTKpPbITOro aKUMOHEpPHOTo
obuwectsa «ManoH  ®awH Mpyn» M ero  [A0oYepHuX
KOMMNaHUM («Mpynnbi»), KOTOpbIV BK/ItOYaeT B cebs

KOHCONMAMPOBAHHbLIM ~ OTYeT O  (PUHAHCOBOM  MONOXKEHUU
Ha 31 pekabpa 2013 roga M KOHCOAMAMPOBAHHbIE OTYETbI O
COBOKYMHOM [0X04€e, MW3MEHEHUsAX B KanuTane W ABUXKEHUU
OEHEXHbIX CpPeacTB 3a rof, 3aKOHUYMBLUMIMCA Ha  YKa3aHHYH
[aTty, U KpaTKkMi 0630p MPUHLMMNOB YY4E€THOW MOIUTUKU U Apyrue
NOSICHUTE/IbHbIE MPUMEYaAHUA.

MeHeaKMEeHT HeceT OTBETCTBEHHOCTb 3a MOATOTOBKY W YecTHOe
npeacraBieHMe HacToAleld KOHCONMAMPOBAHHOM OTYETHOCTU B
COOTBETCTBMM C MexayHapoaHbIMM CTaHAapTaMu (GUHAHCOBOW
OTYETHOCTU U 32 TOT BHYTPEHHUI KOHTPO/Ib, KOTOPbI MEHEAKMEHT
CoYTeT HeobXoAMMbIM A/1A MOArOTOBKM (GUHAHCOBOrO OTYeTa, He
COLEprKaLLLero CyL,eCcTBeHHbIX HemnpaBu/bHbIX cBeaeHui, byab To
obmaH unm owmnbKa.

Hawel OTBETCTBEHHOCTbIO ABAAETCA BbIPa3UTb Ha OCHOBAHWUM
npoBeAeHHOro ayauTa MHeHWe O AAaHHOM KOHCONMAMPOBAHHOM
dMHaHCOBOKM OTYeTHOCTM. Mbl NPOBOAMAU AyAUT B COOTBETCTBUM
¢ MexayHapogHbIMKU CTaHZapTamu No ayamTty. OTU CTaHZAPTbI
TPebytoT COOTBETCTBUA ISTUYECKMM HOPMaM, MIaHUPOBaHUE W
BbIMONIHEHWE ayAuTa C Le/bio NOAyYeHUA Pa3yMHON YyBEPEHHOCTH,
YTO JaHHAs OTYETHOCTb HE MPefoCTaBAAET HUKAKUX CYLLECTBEHHbIX
HEBEPHbIX AaHHbIX.

AyauT BKAOYaeT B ceba BbINOAHEHME npoueayp C  Uenbto
noslyYnTb MPOBEPEHHOE OCBMAETE/NIbCTBOBAaHUE UUP U ApYyrux
OAHHbIX B KOHCONMAMPOBAHHOM  (MHAHCOBOM  OTYETHOCTW.
Mpoueaypbl BbIOMPAKOTCA HA YCMOTPEHWE ayauTopa, BKAOYas
OLEHKY puUCKa MpeacTaBNeHna HeBEepHbIX AaHHbIX, byab TO
0bmaH unn owmnbka. OueHMBas TakKMM 0BPa3oOM PUCKK, ayaUTOp
YUYMUTbIBAET, COOTBETCTBYET I BHYTPEHHWUIN KOHTPOAb B KOMMAHWUM
HeobXxo4MMOMY YPOBHIO MOATOTOBKM M YECTHOrO MpeacTaB/ieHus
$dUHAHCOBOM OTYETHOCTM W pa3pabaTbiBaeT TakuMe npoueaypbl
ayAuTa, KOTOpble COOTBETCTBYHOT AaHHbIM 0OCTOATENIbCTBAM, HO
ero Lenbko He ABNAeTCA BblpasuTb MHeHue 06 3apdeKTMBHOCTU
BHYTPEHHEro KOHTPONA KOMMaHUU. AyAUT TaKKe BK/IIOYAET OLLEHKY
aeKBATHOCTU MUCMO/b3YeMOIN YYETHOM MOAUTUKM U Pa3yMHOCTU
ByXranTepcKknx pacyeToB, COBEPLUAEMbIX PYKOBOACTBOM KOMMAHUW,
a TaK¥Ke OLeHKy npeseHTaumm GUHAHCOBOM OTYETHOCTM.

Mbl nonaraem, 4To B pesynbraTe ayamuTa Mbl NONYYUAN JOCTATOUYHbIE
N Heobxoaumble CBeAeHWsi, KOTopble CTaM OCHOBOW Hallero
AYAUTOPCKOTO 3aKAt0HEeHUS.

Mo Hawemy MHEHWIO, npunaraemblii  KOHCOAMAMPOBAHHbIN
®MHAHCOBbIV OTYET CMPaBEA/IMBO NPEACTABAET BO BCEX CYLLLECTBEH-
HbIXOTHOLLEHUAXNBCOOTBETCTBUMCIVIeX AyHapOAHbIMUCTAHAAPTaMM
®OVMHAHCOBOM  OTYETHOCTM  GUHAHCOBOE MOMOXKeHMe [pynnbl
Ha 31 gekabps 2013 roaa, a Takke ee GUHAHCOBYIO AEATENbHOCTb U
[OEHEXHbIe MOTOKM 3a rof, 3aKOHYMBLUMECA Ha YKa3aHHYo Aarty.

18 anpena 2014 ropa
3A0 «[palicBoTepxaycKynepc Ayant»
MockBa, Poccuiickas ®egepaums
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS OF 31 DECEMBER 2013
KOHCOJIMIOVIPOBAHHEM OTUET O ®MHAHCOBOM I[IOJIOKEHMM HA 31 IEKABPA 2013 T'OIA

Note / 31 December 31 December 31 December 31 December

Mpum. 2013 2012 2013 2012
31 pekabpsa 31 pekabpsa 31 pekabpsa 31 pekabpsa
2013 2012 2013 2012
RUR th | RUR tt d UsD th d USD thousand
Tolc. py6. Toic. py6 Toic. gonn. CLLA Tobic. ponn. CLLA
ASSETS / AKTVBbI
NON-CURRENT ASSETS / BHEOBOPOTHbIE AKTUBbI
Property, plant and equipment / OcHogHble cpeacTsa 6 687 899 405 812 21018 13361
Intangible assets / HemaTepuanbHble akTusbl 7 9983 8427 305 277
Deferred income tax asset / OT/105KeHHble HaJIoroBble aKTUBbI 16 47 300 47 558 1445 1566
Trade and other receivables / Toprosas u npovas ae6UTOpCKas 3a40/KEHHOCTb 9 145183 172923 4436 5693
Total non-current assets / BHeo6opoTHble akTuBbl - UTOFO 890 365 634 720 27 204 20 897
CURRENT ASSETS / OBOPOTHbIE AKTUBbI
Inventories / 3anacb! 8 1596 312 1137263 48 774 37444
Trade and other receivables / Toprosas 1 npovas febuUTopcKas 3a0/KeHHOCTb 9 503 494 294 120 15384 9684
Current income tax overpayment / Tekywias nepensiata Hanora Ha npubbinb 35241 - 1077 -
Derivative Financial Instruments / lepuBaT1BHble GUHAHCOBbIE MHCTPYMEHTbI 9567 - 292 -
Cash and cash equivalents / [leHexHble CPeACTBA U MX IKBUBANIEHTbI 10 259444 390 069 7927 12 843
Total current assets / O6opoTHble akTusbl - UTOIO 2 404 058 1821452 73 454 59971
/:;.:;t:z:)gf;ilzz::z;lﬁg;zt;pﬂcplzs:;ﬁ;: as held for sale / AkTvBbI o BbiGbiBatOLWEl Mpynne, 1 B 480592 B 15823
2404 058 2302 044 73454 75794
TOTAL ASSETS / AKTMBbI - UTOIO 3294423 2936 764 100 658 96 691
EQUITY / KAMUTAN
Equity attributable to owners of the Group / Kanutan, oTHOCMMBIi Ha akuuoHepos Mpynnbi
Ordinary shares / YctasHbiin kanutan 12 48 146 48 156 1471 1586
Share premium / [lo6aBouHbiii kanutan 12 614 182 615011 18 766 20249
Revaluation reserve / Peseps nepeoueHku 14 5723 5676 175 187
Translation difference / Kypcosas pasHuua (18 881) (3 258) (577) (107)
Retained earnings / HepacrnpegenexHas npubbins 791793 752 433 24192 24773
TOTAL EQUITY / KANUTAN - UTOIO 1440963 1418018 44 027 46 688
LIABILITIES / OBA3ATE/IbCTBA
Non-current liabilities / lonrocpouHbie o6a3atenscTsa
Deferred sales / OTnoxeHHasn BbipyyKka 857 - 26 -
Retirement benefit obligations / MNeHcuoHHbIe 0ba3aTenscTea 17 1752 1752 54 58
Deferred income tax liability / Oti0xeHHble Hanorosble obszatenscTea 16 92 369 22942 2822 755
Total non-current liabilities / JonrocpouHbie o6a3atenscrsa - UTOFO 94 978 24 694 2902 813
Current liabilities / Tekywue obs3atenscrea
Trade and other payables / Toprosas v npoyas KpeaUTOpPCKas 3a40/IKEHHOCTb 18 1570413 1149814 47 981 37 856
Derivative Financial Instruments / [leprBaT1BHble GUHAHCOBbIE UHCTPYMEHTbI 27 - 21284 - 701
Retirement benefit obligations / MeHcroHHbIe 06s3aTenscTBa 17 281 281 9 9
Dividends payables / iusuaeHapl k ynnate 1391 - 43 -
Borrowings / KpeauTsl 1 3aiimbl 15 1000 3584 31 118
Other current liabilities / Mpouas TekyLias 3a40/1KEHHOCTb 19 185397 199 030 5665 6553
Current income tax liability / 3azomxeHHocTb No Tekylemy Hanory Ha npubbinb - 85985 - 2831
Total current liabilities / Tekywue o6sasatensctsa - UTOTO 1758 482 1459 978 53729 48 068
Wabiles o disposalgroup dasified as held-forsale [ s nonane i - :
1758482 1494 052 53729 49 190
TOTAL LIABILITIES / OBA3ATE/IbCTBA - UTOIO 1853460 1518 746 56 631 50 003
TOTAL EQUITY AND LIABILITIES / AKTMBbI U OBA3ATE/IbCTBA - UTOTO 3294423 2936 764 100 658 96 691
CEO Polina Bakshaeva CFO % Nataliya Samuticheva
Tenepanbublii fupeKTOp baxkmaesa I1.0. (DuHAHCOBBIIT AUPEKTOP - Camyruuena H.A.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2013
KOHCOJIMIMPOBAHHEM OTYUET O COBOKYIIHOM JOXOJE 3A I'0Jl, OKOHUVBIMNCA 31 JEKABPA 2013 T'OIA

N
n,‘}:.e,v,/_ 2013 2012 2013 2012

RUR thousand  RUR thousand USD thousand  USD thousand

Tolc. py6. Tbic. py6. U AC()LIIIJ’; VS Ag&’;
Continuing operations / TekyLuan AeATeNbHOCTb 4 8966 380 7060 535 280534 226 888
Revenue / Bbipyuka 20 (3 691727) (2761 538) (115 556) (88 850)
Cost of sales / CebectonmocTtb npoaax 5274653 4298 997 164 978 138 038
Gross profit / Banosbiit foxos,
Distribution costs / Pacxogpl no npogasxe npoayKLumm 20 (4 238 373) (3 105 186) (132 780) (99 980)
General and administrative expenses / O6wme 1 agMUHUCTPATUBHbIE PAcXoabl 20 (290 546) (281 929) (9 104) (9079)
Other income / Mpounit goxop, 20 90 43 350 3 1529
Other expenses / [poune pacxogbl 20 (55 235) (43 234) (1781) (1414)
Income from sale of discontinued operation / [loxoz oT npoga no npekpatieHHol AeATeNbHOCTH 153 825 - 5048 -
Operating profit / OnepayuoHHas npubbiib 844 416 911998 26 364 29 094
Derivative financial instruments / lepueaTtueHble GUHAHCOBbIE MHCTPYMEHTI 27 30851 (21 284) 1024 (601)
Finance income / ®uHaHcoBbIN foxoz4 21 4500 405 139 13
Finance costs / ®uHaHcoBble pacxoabl 21 (44 395) (45 345) (1390) (1452)
Finance costs - net / YncTbi GpUHAHCOBbIN pacxog, 21 (9 044) (66 224) (227) (2 040)
Profit before income tax / Mpu6binb [0 HanorooboeHUs 835372 845774 26 137 27 054
Income tax expense / Pacxozbl Mo Hanory Ha npubbib 22 (200 183) (158 385) (6242) (5041)
Profit for the year from continuing operations / Mpu6biab 3a rog, oT TeKyLe AesTeNbHOCTU 635 189 687 389 19 895 22013
Discontinued operations / MpekpaluieHHasn 4esTensHoCTb
M SR b A vkl o @sse) (162 489) 3770) (5.290)
Profit for the year / MpnBbinb 3a rog oT TeKylen AeATeNbHOCTH 519347 524 901 16 125 16 723
Other comprehensive income / Mpouuit COBOKYMHbIM L0XO0A,
Items that may be reclassified subsequently to profit or loss: /
Mo3uyuu, Komopele Mo2ym 6bliMb peKknaccugpuyupPo8aHsl Kaxk npubelae uau ybeimok e 6ydyujem
Iranslaton offnanci nfermation o foreign opereins topresentation curercy/ us3) o)
I'_rimcome tax recorded directly in other corpprehensive income / 14,16 (12) (26) ©) w

anor Ha NpuBbINb, HANPAMYIO YYTEHHbII B MPOYEM COBOKYMHOM [,0X0Ae
Items that will not be reclassified to profit or loss: /
Mo3uyuu, Komopsie He 6ydym peKnaccuduyupo8aHsl Kak npubelab uau ybeimok
Revaluation of premises and equipment / Mepeouerka nomelieHnii  o6opyaosaHmus 14 59 130 2 4
R e o e A us576) o)
Total comprehensive income for the year / Mtoro coBokynHbIf goxog, 3a rog, 503 771 531475 15 656 16 939
Profit for the year attributable to: / Mpu6binb 3a rog, oTHOCMMas Ha:
Owners of the Group / CobcTeeHHMKoB Mpynrbl 519347 524 901 16 125 16723
Profit for the year / MpuBbinb 3a roa, 519 347 524 901 16 125 16723
Total comprehensive income attributable to: / Utoro Mpubbinb 3a roa, oTHOCMMas Ha:
Owners of the Group / Co6cteHHMKOB Tpynnbl 503771 531475 15 656 16 939
Total comprehensive income for the year / Toro coBokynHbIl 40X04, 3a rog, 503 771 531475 15 656 16 939
Total comprehensive income / (losses) attributable to owners arises from: /
MTOro coBOKYMHbIM f0X0f, / YBbITOK, OTHECEHHbIN Ha COBCTBEHHMKOB MPYNMbl, MPOUCXOAMT OT:
— Continuing operations / — [pogokaowancs AeaTeNbHOCTb 619613 687 389 19427 22229
— Discontinued operations / — [pekpatueHHan AeATenbHOCTb (115 842) (162 488) (3770) (5290)
P e ket 03 2012 2013 201
OTHECEHHOM Ha COBCTBEHHMKOB [PyNMbl RUR RUR RUR RUR
Basic earnings / (losses) per share / bazosas npubbinb / (y6bITOK) Ha akumio
From continuing operations / OT npogo/mxatoLielica fesTensHocT 23 19790 21555 620 690
From discontinued operations / OT npekpaleHHoN AeATenbHOCTH 23 (3 609) (5095) (117) (166)
Earnings / (losses) per ordinary share / Mpu6binb / (y6bITOK) Ha 0fHY 0BLIKHOBEHHYIO aKLMIO 16 181 16 460 502 524
Diluted earnings / (losses) per share / PassogHeHHas npubbinb / (yBbITOK) Ha akumuio
From continuing operations / OT npogo/ikatoweics AeaTeNbHOCTH 23 19790 21411 620 686
From discontinued operations / OT NpexpaLleHHON AeATeNbHOCTH 23 (3 609) (5061) (117) (165)
Earnings / (losses) per ordinary share / Mpubbinb / (y6bITOK) Ha 04HY 06bIKHOBEHHYIO aKLMi0 16 181 16 350 502 521
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2013
KOHCOJIMIMPOBAHHHIM OTUET OB M3MEHEHMM KAMNUTAJIA 3A T'OIl, OKOHUMBIMICA 31 OEKABPA 2013 TOIA

ATTRIBUTABLE TO OWNERS OF THE GROUP / OTHECEHO HA AKLIMOHEPOB IPYMMbl

Ordinary Share Revaluation Translation Retained
Note / shares / premium / reserve / difference / earnings /

Mpum. O6bIKHOBEH- [06aBoYHbI Peseps Kypcosas Hepacnpegeneh-
Hble aKLun KanuTan nepeoLeHKn pasHuua Has npubbinb

In thousand Russian Rubles /
B meica4ax poccutickux pybneli

Balance as of 1 January 2012 / Ocratok Ha 1 aHBaps 2012 47 806 604 913 5572 (9728) 227532 876 095
Share issue related to the share based payments / _ _ -

BbINyCK aKLWiA, CBA3AHHbIV C BbINJaTamMy Ha OCHOBE aKLWI 12 350 10038 10448
Total contributions by and distributions to owners of the Group / 350 10098 R B R 10 448

MTOro BNOXKEHMA akLLMOHEPOB 1 BbIN/IaTbl akLMoHepam Mpynnbl

Comprehensive income / COBOKYMHbII yObITOK

Profit for the year / Mpubbinb 3a rog, - - - - 524 901 524 901

Other comprehensive income / Mpounit COBOKYMHbIN AOXOA4,

Other comprehensive income for the year / Mpounii coBOKyMHbIi R R 104 } R 104
[0x04,3a rog,

Translation difference / Kypcosas pasHuua - - - 6470 - 6470
Total comprehensive income for 2012 / UToro coBOKyMHbIN A0X04,

33 2012 - - 104 6470 524901 531475
Balance as of 31 December 2012 / OctaToK Ha 31 fekabps 2012 48 156 615011 5676 (3 258) 752 433 1418018
Balance as of 1 January 2013 / Ocratok Ha 1 aHBapsa 2013 48 156 615011 5676 (3 258) 752 433 1418018
Dividends to equity holders of the company /

[AvBuaeHabl akumoHepam KomnaHum (479 987) (479 987)
Redemption of shares / Bbikyn akuui 12 (10) (830) (840)
Total contributions by and distributions to owners of the

Group / UToro BNOXKeHMA aKLMOHEPOB U BbINAATbI aKLLMOHEPAM (10) (830) (479 987) (480 827)
Mpynnbl

Comprehensive income / COBOKYMHbI LOXOA,

Profit for the year / Mpubbinb 3a rog - - - - 519 347 519 347

Other comprehensive income (loss) /

Mpounit COBOKYMHbIN foxoA4, (Y6bITOK)

Other comprehensive income for the year / Mpounii coBOKyNHbIN 47 ; R 47
[oxog 3a rog,

Translation difference / Kypcosas pasHuua - - - (15 623) - (15 623)

Total comprehensive income / (loss) for 2013 / B B

MToro cosokynHbin goxoga, / (ybbiTok) 3a 2013 47 (15 623) B S S 77

Balance as of 31 December 2013 / OctaTok Ha 31 aekabps 2013 48 146 614 182 5723 (18 881) 791793 1440963
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2013
KOHCOJIMIVIPOBAHHEY OTYET OB M3MEHEHMM KANUTAJIA 3A T'OI, OKOHUVBIMIACA 31 OEKABPA 2013 TOIA

ATTRIBUTABLE TO OWNERS OF THE GROUP / OTHECEHO HA AKLIMUOHEPOB IPYMMbI

Ordinary Share Revaluation Translation Retained
shares / premium / reserve / difference / earnings /
O6blkHOBeH-  [lo6aBOYHbIN Peseps Kypcosaa Hepacnpegenen-
Hble aKLuuu KanuTan nepeoLeHKM pasHuua Has NpubbIb

In USD thousand / B tbicauax gonnapos CLUA

Balance as of 1 January 2012 / OcraTok Ha 1 aHBaps 2012 1485 18 788 173 (302) 7 067 27 211

Share issue related to the share based payments / Bbinyck 12 12 332

aKLMIA, CBA3AHHDIV C BbINNaTaMMi Ha OCHOBE aKLUWi - - - 344

Total contributions by and distributions to owners of the

Group / UToro BNOXeHMA aKLMOHEPOB M BbINiaTbl 12 332 - - - 344
aKkumoHepam Mpynnbl

Comprehensive income / COBOKynNHbIN goxog,

Profit for the year / Mpubbinb 3a rog, - - - - 16 723 16 723
Translation difference / Kypcosas pasHuua 89 1128 11 195 983 2 407

Other comprehensive income / Mpounit COBOKYMHbINM 40X0A,

Other comprehensive income for the year / Mpounii

COBOKYMHbIN 40X0A, 33 rof, - : 3 - 3
Total comprehensive income for 2012 / UToro coBOKyMnHbii

J0X0z 33 2012 89 1128 14 195 17 706 19133
Balance as of 31 December 2012 / OctaTok Ha 31 aekabps 2012 1586 20249 187 (107) 24773 46 688
Balance as of 1 January 2013 / OctaTok Ha 1 aHBaps 2013 1586 20 249 187 (107) 24773 46 688
Dividends to equity holders of the company /

JAueunaeHabl akumoHepam KomnaHum 12 (14665) (14 665)
Redemption of shares / Bbikyn akuuit (1) (26) (27)

Total contributions by and distributions to owners of the
Group / WTOro BNOMKEHWA aKLMOHEPOB 1 BbINAATbI (1) (26) (14 665) (14 692)
aKumoHepam Mpynnbl

Comprehensive (income) / loss / CoBokynHbIi (goxog) /

ybbITOK
Profit for the year / NMpu6binb 3a rog, - - - - 16 125 16 125
Translation difference / Kypcosas pasHuua (114) (1457) (14) (470) (2041) (4 096)

Other comprehensive income / Mpounii COBOKYMHBbIN A0X04,

Other comprehensive income for the year / Mpounii
COBOKYMHbIM [0X0Z, 32 rog,

Total comprehensive income / (loss) for 2013 /
MTtoro coBokynHbIi goxoa / (ybbiTok) 3a 2013 (114) (1457) (12) (470) 14 084 12031

Balance as of 31 December 2013 / OctaTok Ha 31 aekabps 2013 1471 18 766 175 (577) 24192 44 027
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CONSOLIDATED STATEMENT OF CASH FLOWSFOR THE YEAR ENDED 31 DECEMBER 2013
KOHCOJIMIVIPOBAHHEN OTUYET O IBMXEHMM IEHEXHHX CPEICTB 3A I'OI, OKOHUMBIUMICA 31 HEKABPS 2013 T'OJA

Note /
M, 2013 2012 2013 2012

RUR thousand RUR thousand USD thousand USD thousand

Thbic. py6. Tbic. py6.  Tohic. gonn. CLLUA  Tobic. gonn. CLUA
Cash flow from operating activities / [leHeHblii NOTOK OT OnepauuoHHOM
[LeATeNbHOCTU
Cash generated from operations / OnepauyoHHbIi AeHEXHbI! NOTOK 25 664 880 869 890 20877 28 641
Interest paid / MpoLeHTbl yrnayeHHble 21 (47 651) (64 787) (1 496) (2 133)
Interest income received / MpoLEeHTbI MOAYYEHHbIE 21 4500 405 141 13
Income tax paid / Hasior Ha npubbisib (ynaayeHHbIn) (255 994) (52 836) (8 038) (1 740)
Net cash generated from operating activities / Y4CTbIN AEHEXKHbIN NOTOK, 365 735 752 672 11484 24781
MOJIy4EHHbIW OT ONepaLMOHHON AeATEeNbHOCTM
Cash flow from investing activities / [leHeHbl MOTOK OT MHBECTULMOHHOM
[LeATeNnbHOCTU
Purchases of property, plant and equipment (PPE) / Npro6peTeHne 0CHOBHbIX
cpencts 6 (461 103) (188 204) (14 478) (6 196)
Proceeds from sale of assets held-for-sale / 11 450 365 13192 14141 434
MocTynieHns oT NPoAaXKM aKTUBOB, NMpeaHa3HaYeHHbIX A4/19 NPOAAXKM
Acquisition of intangible assets / Mpro6peteHne HemaTepuanbHbIX aKTUBOB 7 (6 145) (2787) (193) (92)
Net cash used in investing activities / Y1CTbIi AEHENKHbINM MOTOK, MCMNO/Ib30BaHHbIM
B MHBECTULMOHHOMN AeATENBHOCTU (16 882) (177 799) (530) (5 854)
Cash flow from financing activities / [leHeHbli NOTOK OT GpMHAHCOBOA
[EeATeNbHOCTU
Redemption of shares / Bbikyn akumit (840) - (26) -
Dividends payment / Bbinnarta guBUAEHTOB (430 225) - (13 509) -
Income Tax on dividends payment / lof0X04HbI Hanor Ha BbINAATY AMBUAEHAOB (48 328) - (1517) -
Repayments of borrowings from related parties / MoratweHuve 3aliMoB 1 KPeanToB : R
OT CBA3AHHbIX CTOPOH 5 (202 838) (6678)
Proceeds from borrowings / MocTynneHus oT 3aiiMOB U KPeanToB 1750352 399 000 54 960 13137
Repayments of borrowings / MoralueHve 3aliMoB 1 KpeanuToB (1752 936) (492 579) (55 041) (16 218)
Net cash used in financing activities / Y4CTbIl AeHEXHbI NOTOK,
MCMNONb30BaAHHbIN OT PUHAHCOBOW AEATENBHOCTU (481977) (296 417) (15134) (9759)
Net increase / (decrease) in cash, cash equivalents and bank overdrafts /
Yucroe ysenunyerme / (yMeHblLIEHME) AeHEKHbIX CPEACTB, UX IKBMBAIEHTOB U1 (133 125) 278 456 (4 180) 9168
6aHKoBCKMX oBepapadToB
Cash, cash equivalents and bank overdrafts at the beginning of the year / 390 069 119 406 12 843 3709
[leHexXHble cpeacTBa, UX SKBUBANEHTbI U BaHKOBCKMe oBepapadTbl Ha HaYano roga
Effect of changes in currency rates on cash and cash equivalents /
B/iMsAHME KYPCOBOWM pasHMLbI Ha AEHEXKHbIE CPEACTBA U UX SKBMBAIEH bl 2499 (7793) (736) (34)
Cash, cash equivalents and bank overdrafts at the end of the year / leHexHble
CPeAcCTBa, UX SKBMBAEHTbI M 6aHKOBCKME oBepapadThl Ha KOHeL, roga e e vk L

FINANCIAL STATEMENTS 2013 | O®VHAHCOBASA OTUETHOCTL 2013

ANNUAL REPORT 2013 | TOJOBOV OTYET 2013



OJSC

«MELON FASHION GROUP»

AND ITS OPERATIONS

OBIIME CBEIEHVA OB OAO «M3JIOH O3UH I'PYII» UM EI'O IEATEJIBHOCTU

These consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards (IFRS)
for the year ended 31 December 2013 for OJSC Melon Fashion Group
(hereinafter the «Company») and its subsidiaries (hereinafter the
«Group»).

Principal activity. The Group manufactures, distributes and sells
women’s and men’s clothes through their own retail, franchise
channels within the Russian Federation and Ukraine. The Group
operates on the market under its own trademarks: «befree»,
«ZARINA» «LOVE REPUBLIC». In 2013 the Group sold the distribution
rights to operate under master-franchise trademarks «women’secret»
and «SPRINGFIELD», refer to Note 11.

THE GROUP’S STRUCTURE IS AS FOLLOWS:

Name of the company / HasBaHve KomnaHum

0JSC Melon Fashion Group / OAO «ManioH ®3wwH Mpyn»
Melon Fashion Ukraine LLC / 000 «M3n0H ®3wH YkpauHa»
Taxi. Style LLC / OO0 «Takcu. CTub»

The Company was incorporated and is domiciled in the Russian
Federation on 27 December 2005. The Company is anopen joint
stock company (0JSC) and was set up in accordance with Russian
regulations

Fashion Retail Group LLC was incorporated on 27 December 2012 in
accordance with the Master-Transfer Agreement signed between the
Company and Spanish company Cortefiel S.A. (the owner of «<women’
secret» and «SPRINGFIELD» brands) on 23 November 2012. The
master — franchise business of the Group in the Russian Federation
was transferred to this subsidiary on 1 March 2013 and on the
same day 100% of share capital of Fashion Retail Group Ltd was sold
to Cortefiel S.A.

The main shareholders of the Group are |.G.M. Manufactrust
Limited (Cyprus), East Capital Explorer Investments AB (including
its subsidiary Humarito Limited in Cyprus) and MFG Intressenter AB
(both Sweden) which own 35.3%, 36.0% and 11.2% of the Group’s
shares accordingly. The remaining 17.5% of the shares belong to
private individuals (residents of Russian Federation and Sweden)
with insignificant interest in share capital. The structure of the
ownership has not changed as compared with the end of 2012. The
Group has no ultimate controlling party.

Registered address and place of business.
10th Krasnoarmeiskaya, 22

Kellermann centre

St. Petersburg

Russian Federation

The Group’s principal places of business are Russia and Ukraine.
Refer to Note 26 for operation environment of the Group.

The board of directors of Melon Fashion Group (MFG) has appointed
Mikhail Urzhumtsev M., current CEO, President of MFG as of January
15th, 2014. Operational responsibilities have been handed over
to Polina Bakshaeva, who has been appointed new CEO of the
Company.

Parent company or subsidiary /
MaTeplleCKaﬂ WAn Ao4epHAA KOMNaHUA

Parent company / MatepuHckas KomnaHus
Subsidiary / JouepHas KomnaHua

Subsidiary / LouepHas KomnaHus

HacToAwas KOHCONMANPOBAHHAA ¢duHaHcoBas OTYeTHOCTb
NoAroToBneHa € MpumMeHeHuem MexayHapoaHbix CTaHOapToB
®durHaHcoBo OTyeTHOCTU (MCDO) 3a roa, 3akoHUMBLIMICA 31 feKabpsa
2013 roga ans OAO «ManoH ®awH Mpyn» (anee «KomnaHua») u ee
[0YEepHUX NpeanpuaTnin (aanee «lfpynna).

OcHOBHaA [eATeNbHOCTb. [pynna 3aHMMaeTcs MNPOWM3BOACTBOM,
OUCTpUbYyLMEel U nNpofakeld KEHCKOM U MYMKCKOM  ogexabl
yepes COOCTBEHHble PO3HWYHbIE CETU WU MO  dpaHYanl3uHIy
Ha TeppuTopumn Poccuiickon ®epepaumm u  YKkpauHbl. [pynna
NPUCYTCTBYET Ha pblHKE CO cBOMMMU MapKamu «befree», «ZARINA» n
«LOVE REPUBLIC». B 2013 rogy [pynna npogana npaBa Ha
pacnpocTpaHeHue Mo A0roBopy MacTep-dpaHyali3auHra TOProBbIX
mapok «women’secret» u «SPRINGFIELD», cm. MpumeyaHue 11.

CTPYKTYPA T'PYIHIH UMEET CJEIYIOWMA BUI:

% interest held /
[Dona yvactua, %

Country of incorporation /
CTpaHa yupexaeHuna

Russian Federation / Poccuiickas ®egepaums
Ukraine / YkpanHa 100
Russian Federation / Poccuiickas ®eaepauus 100

KomnaHus 6bina 3apeructpmpoBaHa 27 gekabps 2005 roaa, asnsercs
OTKPbITbIM  aKLMOHEepHbIM obuiectBom (OAQ), yypeskaeHHbIM B
COOTBETCTBUM C 3aKOHOAATENbCTBOM Poccuiickol Penepauun v Beget
CBOO AeATe/IbHOCTb Ha Tepputopumn Poccuickon depepaumin.

000 «®3wH Puteiin pyn» 6bin0 co3gaHo 27 aekabpa 2013 roga
B cooTBeTcTBUM ¢ [oroBopom Mactep-TpaHcdepa, noanmcaHHbIM
KomnaHwuelt u ncnaHckor Komnanuen «Koptedpunb CA» (Cortefiel
S.A.) — Bnagenbuem bpeHgoB «women’secret» n «SPRINGFIELD» 23
HoAbpA 2013 roga. [eatenbHocTb Mpynnbl N0 macTep-bpaHyaisnHry
Ha Tepputopun PO 6blna nepesaHa sTomy fo4epHeMy NPeanpUATUIO
1 mapta 2013 roga, 1 Ha 3Ty Xe gaTty 100% ponu yyactua pynnel B
aTom 00O 6bi1n npoaaHbl Komnanuu «Kopteduns CA».

OCHOBHbIMUM aKumoHepamu [pynnbl AsaatotcA Komnanum «UM
MaHydaktpact Jiumuteg» (Kunp) (I.G.M. Manufactrust Limited),
«Wct Kanutan dkcnnopep MHeectmeHTc AB» (East Capital Explorer
Investments AB), BKatoYas ee KUMPCKYyK godepHioo KomnaHuio
«Xymaputo fiumutea» (Humarito Limited) u «M®I UHTpecceHTep
AB» (MFG Intressenter AB) (obe LUBeuus), KOTOPbIM NPUHALNEKUT
cooTBeTcTBEHHO 35,3%, 36,0% 1 11,2% akumin Mpynnbl. OcTanbHble
17,5% aKuuii npuHagiexaT YacTHbIM auuam (pesugeHtam PO u
LlBeumun) B BUAE HE3HAUWUTENbHbIX 4ONEN B YCTAaBHOM KanuTase.
CTpyKTypa cOBCTBEHHOCTM HE U3MEHMIACh MO CPABHEHMUIO C KOHL,OM
2012 roga. B HactoAwee Bpemsa [pynna He MMeeT O4HOro MMaBHOTO
KOHTPONUPYHOLLLETO YYaCTHUKa.

HOpuamnyecknii agpec u MecTo OCyLLLeCTBeHUA AeATeIbHOCTU.
10-aa KpacHoapmeickan yn., 4. 22

BusHec ueHTp «Kellermann Centre»

CaHKT-MeTepbypr

Poccwuiickaa ®epepauma

[pynna B OCHOBHOM BeZeT CBOIO AeATe/IbHOCTb Ha TeppuTopun PO 1
YKpauHbl. Cm. B MNpumevaHunn 26 onncaHme onepaLMoHHOW cpeapl,
B KOTOPOW pynna ocyLLecTBAAET CBOK AeATENbHOCTD.

CoBeT gupekTopoB «ManoH ®awH Mpyn» (M®T) HasHaunn Muxaunna
M. YpKymueBa, [OeNCTBYIOLWErO TrEHepasbHOro AUPEKTOpa,
MNpesngeHTom MOT HaumHana ¢ 15 aHBaps 2014 roga. OnepaumoHHble
06s3aHHOCTM 6bINKn NepepaHbl bakwaesoli 1.0., KoTopas Ha3HayYeHa
HOBbIM reHepanbHbIM gMpeKkTopom KomnaHuu.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
IN APPLYING ACCOUNTING POLICIES
KJIOUEBHE BYXTAJITEPCKME OLEHKM ¥ [IPO®ECCHOHAJILHHE CYXIEHMS
YUETHOM TOJINTUKU

B IIPVIMEHEHNN

The Group makes estimates and assumptions that affect the amounts
recognised in the consolidated financial statements and the carry-
ing amounts of assets and liabilities within the next financial year.
Estimates and judgments are continually evaluated and are based
on management’s experience and other factors, including expecta-
tions of future events that are believed to be reasonable under the
circumstances. Management also makes certain judgments, apart
from those involving estimations, in the process of applying the ac-
counting policies. Judgments that have the most significant effect
on the amounts recognised in the consolidated financial statements
and estimates that can cause a significant adjustment to the car-
rying amount of assets and liabilities within the next financial year
include:

Tax legislation. Russian and Ukrainian tax, currency and customs leg-
islation are subject to varying interpretations, and changes, which
can occur frequently, refer to Note 26.

Useful lives of property, plant and equipment. The estimation of the
useful lives of items of property, plant and equipment is a matter of
judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally
through use. However, other factors, such as technical or commer-
cial obsolescence and wear and tear, often result in the diminution
of the economic benefits embodied in the assets. Management
assesses the remaining useful lives in accordance with the current
technical conditions of the assets and estimated period during which
the assets are expected to earn benefits for the Group. The following
primary factors are considered: (a) expected usage of the assets; (b)
expected physical wear and tear, which depends on operational fac-
tors and maintenance programme; and (c) technical or commercial
obsolescence arising from changes in market conditions.

If in 2013 the useful lives of property, plant and equipment had been
shorter / longer than management estimates by 10% (2012: 10%)
the profit before tax for the year then ended would have been RUR
17 410 thousand lower/higher (2012: RUR 17 331 thousand lower /
higher).

Impairment of tangible and intangible assets. The Group’s tangible
and intangible assets are reviewed for impairment when events or
changes in circumstances indicate that the carrying amount of these
assets may not be recoverable. If any such indication exists, the re-
coverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to
which the asset belongs.

lpynna wcnonb3yeT OLEHKM W [enaeT [OMyLieHWs, KoTopble
OKa3blBalOT BAMAHME HA OTpPakaemMble B KOHCONMAMPOBAHHOM
OTYETHOCTU LMdPbI, @ TaKXkKe Ha 6aNaHCOBYH CTOMMOCTb aKTUBOB U
06A3aTeNbCTB caeytollero GMHaHCOBOro roaa. OLEHKU U CyKaeHUn
NMoABEPratoTCcs NOCTOAHHOMY KPUTMUECKOMY aHain3y M OCHOBaHbI
Ha oOnbiTe PYKOBOACTBA M JApyrux ¢akTopax, B TOM uucne
Ha OMMOAHUAX OTHOCWUTENbHO 6YAyWMX COBbLITMIA, KOTOpbIe,
KaK cuuTaetcs, ABAAOTCA OBOCHOBAaHHLIMW B  C/IOMKMBLUMXCA
06CTOATENbCTBAX. PYKOBOACTBO TaKMKe WCMOAb3yeT HeKoTopble
CYKAEHUA, KpoMe Tpebylolmx OLEHOK, B NpoLecce NMpUMeHeHMUs
yyeTHOM nonuTukn. CysKAeHWA, KOTopble OKasbiBaloT Haubonee
3HauUTe/NIbHOE  BAWAHME HA  MOKasaTeNu, OTpaXkeHHble B
$UHAHCOBOW OTYETHOCTU, M OLEHKM, KOTOPble MOMYT MPMBECTM
K HeobxogMMOCTU CyLEeCTBEHHOW KOPPEKTMPOBKM 6HanaHcoBoOM
CTOMMOCTM aKTMBOB M 0653aTe/IbCTB B TEUEHME C/ledyioLLero roaa,
BKJ/IIOYAIOT Caeaytolime:

HanoroBoe  3aKkoHogaTenbctBo. Hasorosoe, BanoTHoE ¥
TaMOXKEeHHOe 3aKoHogaTenbctBa Poccuiickon  depepaunm
YKpauHbl LOMYCKaOT BO3MOMHOCTb Pa3HbIX TONKOBAHWM, a TaKkKe
NoABEPMKEHBI YACTbIM U3MEHEeHUAM, cM. MpumeyaHme 26.

CpOK MOMEe3HOro WCNONb30BaHUA OCHOBHbIX cpeacTs. Pacuer
3TOrO CPOKA OTHOCUTCA K CYXKAEHWAM, OCHOBAHHbIM Ha oOnbiTe C
QHaNOMMYHLIMKM aKTMBamMK. byayliaa sKoHOMMYecKas Bbiroga oOT
aKTVMBOB 3aK/OYAETCA B OCHOBHOM B WX MCMO/b30BaHWM. OAHaKO
apyrve GaKTopbl, TakMe KaK TexXHUYEecKoe WM KOMMepyeckoe
yCTapeBaHMe U M3HOC YacTo MPWMBOAAT K YMEHbLUEHUIO BbIrOAbl
OT TaKMX aKTMBOB. MeHeaKMeHT OLEHUBAeT OCTaBLUMICA
CPOK MOMIE3HOr0 WCMO/Mb30BAaHMA B COOTBETCTBMM C TEKYLLMM
TEXHWYECKMM COCTOAHMEM aKTMBOB W PaCYeTHbIM CPOKOM, B
TeYyeHne KOTOPOro NPeAnoaaratoT, YTO 3TU aKTUBbI NMPUHECYT Bbiroay
Mpynne. YuuTbiBalOTCA Cefylolime nepBocTeneHHble GaKTopbl:
(a) npegnonaraemoe ucnosb3oBaHue akTuBOB; (b) oXugaembii
dU3MYECKUI  U3HOC, KOTOPbIM  3aBUCUT OT  XO3AWCTBEHHOW
[LeATeNbHOCTU U 3KCMyaTaumu; (C) TEXHUYECKoe NN KoMMepYecKoe
ycTapeBaHuWe B pe3ynbTaTe MU3MEHEHUIN PbIHOYHbIX YCIOBUIA.

Ecnm 661 B 2013 rogy CpoK MONE3HOrO MCMNO/b30BaHUA OCHOBHbIX
cpeacTs 6bin 6bl Kopode / annHHee Ha 10% (2012 r.: 10%), npubbinb
[0 Hasnoroob10KeHua B Tom rogy 6bina 6bl Ha 17 410 Thicsy pybneit
Huske / Bblwe (2012r.: Ha 17 331 Tbicauy pybnei Huxe / Bbilue).

ObecueHeHne MaTepuasnbHbIX WM HemaTepuasbHbIX aKTUBOB.
MaTtepuranbHble U HemaTepuanbHble akTUBbI [Pynnbl NpoBepstoTcs
Ha obecueHeHMe, Korga cobbITMA AN M3MEHEeHUe 0BCTOATeNbCTB
YKa3blBalOT Ha TO, YTO BanaHCOBasA CTOMMOCTb 3TUX aKTUBOB MOXET
6bITb HeBO3Mel,aemMoi. Ecau cywiectByeT Kakoe-nMbo yKasaHue
TaKoro poAa, BbIMMCAAETCA BO3MeLlaeMas CyMMa aKTUBa AJ1a Toro,
yTObbI ONpPenennTb cTeneHb yobITKa OT obecueHeHus (ecv TakoBow
ecTb). Tam, rae HEeBO3MOMKHO PacCUMTaTb BO3MELLAEMYHD CYMMY
OTZEeNbHOrOo aKTUBa, Mpynna BblYMCAAET BO3MELLAEMYHO CYMMY BCETO
6/10Ka, reHepupyloLLero LOX04, K KOTOPOMY OTHOCUTCA AaHHbIN
aKTUB.
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«SPRINGFIELD» and «women’secret» brands showed lower
operating results comparing to the plan in 2012.Due to the fact that
indicators of impairment of tangible and intangible assets existed at
the reporting date as a consequence of the lower operating result
than planned, the management of the Group has performed an
impairment review of «SPRINGFIELD» and «women’secret» brands as
at 31 December 2012. The Group performs an impairment review
on basis of each cash-generating unit («CGU»). CGU is separate
operating segment on brand basis (refer to Note 4). The value
in use of CGU was compared to the carrying amount as at 31
December 2012 to determine the impairment amounts. Value
in use was determined as net discounted cash flows for 3 years
which is management considers reasonable period since financial
management of the Group is performed on basis of 3-year budgets
and estimated economic benefits are calculated for 3 years for the
non-current assets are assessed for impairment.

The following key parameters were used in forecasting the further
cash flows for 3 years: planned sales volumes for forecasting period
and cost of the goods.

The indexes used by management in forecasting the future cash flows
are based on the Parameters of Forecasting Social and Economic
Development of the Russian Federation, published by the Ministry
of Economic Development of the Russian Federation.
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BpeHabl «SPRINGFIELD» M «women’secret» nokasanm HuU3Kue
onepauyMoHHble pe3ynbTaTbl MO CPaBHEHWIO C naaHamu B 2012
rogy. bnarogapa Tomy, 4TO Ha paTy cocTaBneHusa HanaHca
CYyLLeCTBOBA/IM  MHAMKATOPbl ObOecLueHeHUA MaTepuasnbHbIX W
HemaTepuanbHbIX aKTUBOB B pe3y/ibTaTe AeATeNbHOCTU XyALel, Yem
3annaHMpOBaHHaA, PyKoBOACTBO [pynmnbl MPOBENO MPOBEPKY Ha
obecueHeHne 6peHpoB «SPRINGFIELD» u «women’secret» no
coctosiHMIo Ha 31 gekabpsa 2012 roga. Mpynna npoBoAUT NPOBEPKY
Ha obecLeHEeHWe Ha OCHOBE KaXKAOW efuHULbI, FreHepupytoLlen
OEeHEeXHbI noTok («EFAM»). EF4MN — oTaenbHbi onepauyoHHbIN
CermeHT Ha ocHoBe 6peHga (cm. [Mpum. 4). LeHHOCTb
ncnonb3oBaHua EMAMN cpaBHMBanach ¢ ee 6anaHCOBOW CTOMMOCTbIO
no coctosHuio Ha 31 pekabpsa 2012 roga Ana onpeaeneHus
cymmbl obecueHeHus. LleHHOCTb MCNoNb30BaHUA onpeaenseTca
KaK YMCTbIN AMCKOHTUPOBAHHDBIN AeHEXHbI NOTOK 3a 3 roga. ToT
nepvos PYKOBOACTBO CYMTAET pasyMHbIM, TaK Kak ¢uHaHcoBoe
ynpasneHuve [pynnbl OCyWECTBAAETCA Ha OCHOBe 3-71eTHero
6roaXKeTa U OLEHOYHbIE IKOHOMMYECKME BbIrOAbl PaccyMTaHbl Ha
3 roga no BHEOOOPOTHbIM aKTMBaM, TECTUPYEMbIM Ha npegmeT
obecueHeHuA.

Cnepytolwme  KAoYeBble  MapameTpbl  UCMO/Mb30BaAWUCh  NpU
NpPorHo3vpoBaHuM byaywmx AeHeKHbIX MNOTOKOB Ha 3 ropa:
3anaaHMpoBaHHble 06bEMbI MPOAAXK Ha MPOTrHO3MPYEMbI Nepuog,
1 cebecToMmMocCTb TOBapOB.

MHAEKCbI, Ucnonblyemble MeHegXKMEHTOM MpPU MPOrHO3MPOBaHUK
ByaylWMX  OEHEeXHblX TMOTOKOB, OCHOBbIBatoTcA  [MapameTpax
NPOrHo3MpoBaHUsA COLMaNbHO-3KOHOMMYECKOTO pasBuUTUA
Poccuiickoit  depepaumn, onyb6aMKOBaHHbIX  MUHUCTEPCTBOM
3KOHOMMYecKoro passuTus Poccuitickon Pepepaunn.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
YUETHAS] TIOJIMIVKA: BAXHEVIIVE IIPVHINIIH

3.1. BASISOF PREPARATION

These consolidated financial statements have been prepared
in accordance with International Financial Reporting Standards
(«IFRS»). The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all of the periods
presented, unless stated otherwise.

The Group companies maintain their accounting records in the
respective currency and prepare their statutory financial statements
in accordance with local regulations of accounting of the country
in which the particular subsidiary is resident. These consolidated
financial statements are based on the statutory records, with
adjustments and reclassifications recorded for the purpose of fair
presentation in accordance with IFRS.

3.2. ADOPTION OF NEW OR REVISED STANDARDS AND
INTERPRETATIONS

The following new standards and interpretations became effective
for the Group from 1 January 2013:

IFRS 10 «Consolidated Financial Statements» (issued in May 2011
and effective for annual periods beginning on or after 1 January
2013) replaces all of the guidance on control and consolidation in
IAS 27 «Consolidated and separate financial statements» and SIC-
12 «Consolidation — special purpose entities». IFRS 10 changes
the definition of control so that the same criteria are applied to
all entities to determine control. This definition is supported by
extensive application guidance. The Standard did not have any
material impact on the Group’s consolidated financial statements.

IFRS 11 «Joint Arrangements» (issued in May 2011 and effective
for annual periods beginning on or after 1 January 2013) replaces
IAS 31 «Interests in Joint Ventures» and SIC-13 «Jointly Controlled
Entities - Non-Monetary Contributions by Venturers». Changes in the
definitions have reduced the number of types of joint arrangements
to two: joint operations and joint ventures. The existing policy choice
of proportionate consolidation for jointly controlled entities has
been eliminated. Equity accounting is mandatory for participants in
joint ventures. The Standard did not have any materialimpact on the
Group’s consolidated financial statements.

3.1. OCHOBA NOAroToBKKU

[aHHasa cBogHaa ¢uHAHCOBAA OTYETHOCTb Oblia MNOAroTOBAEHA
B COOTBETCTBUM C NpuHUMNAmMU MexayHapoAHbIX CTaHAApPTOB
¢duHaHcoBOW oT4yeTHOCTM (MC®O). Huke onucaHa OCHOBHas
yyeTHas MO/MMTMKA, NpUMeHAemMasa npu MNOAroToBKE [JaHHOM
CBOAHOM PUHAHCOBOM OTYETHOCTU. ITa NOUTUKA NOCNEL0BaTE/IbHO
NPMMeHANacb KO BCeM MpeACTaB/leHHbIM Mepuoaam, ecnm He
yKasaHo obpaTHoe.

KomnaHuu pynnbl BegyT yyeT B TON BaNtOTE U rOTOBAT OTYETHOCTb
B COOTBETCTBMW C TEMM MpPaBUIaMM, KOTOpbIe CYLLECTBYIOT B CTpaHe
MX perucTpaumun. [laHHas KOHCOAMAMPOBaHHaA QUHaHCOBas
OTYETHOCTb OCHOBaHa Ha TrOCYAAPCTBEHHOM YYETHOW MOAUTUKE
C KOPPEKTUPOBKOW W peKknaccubuKaumen, caenaHHbiMU ana ee
[,0CTOBEPHOrOo NpeacTaBaeHnsa B pamkax MCOO.

3.2. MPUHATUNE HOBbIX M NEPECMOTPEHHbIX CTAHOAPTOB

HoBble U M3MeHeHHble CTaHAaPTbl, NpMHATbIe Mpynnoii ¢ 1 sHBapA
2013 roga:

MC®O (IFRS) 10 «KoHconnanposaHHas duHaHcoBan
OTYeTHOCTb» (BbinyweH B mae 2011 roga v BCTynaeT B cuay
ONA TOAOBbIX NepuofoB, HaumHatowmxca 1 aueBapa 2013 ropga
WNM nocne 3TOM AaTbl) 3aMeHAeT BCe MOJIOXKEHMSA MO BOMPOCamM
KOHTPOMA M KOHcOAMAauuu, npusegeHHble B MCDHO (IAS) 27
«KoHconugupoBaHHasa W oTaenbHaa (GUHAHCOBasA OTYETHOCTbY»
n PasbacHeHun TKP (SIC) 12 «KoHconugaums KomnaHuu
cneumnanbHoro HasHadyeHua». MCOO (IFRS) 10 BHOCUT M3MeHeHMA
B OornpeeneHne KOHTPOJIA Ha OCHOBE MPUMMEHEeHMA OAWNHAKOBbIX
KpuTepueB Ko Bcem KomnaHuam. OnpegeneHwve noaKpenseHo
noApobOHbIM PYKOBOACTBOM MO MPAKTUYECKOMY MPUMEHEHUIO.
[aHHbI CTaHA4APT He OKasan CyLecTBEHHOro BO34eWCTBUA HA
KOHCONMAMPOBaHHYO GUHAHCOBYIO OTYETHOCTb Mpynnbl.

MC®O (IFRS) 11 «CoBMecTHas [eATeNbHOCTbY» (BbiMyLLeH B Mae
2011 ropa v BCTynaeT B CWy B OTHOLUEHUM TOAOBbLIX NEPUOAOB,
HaumHatowmxca 1 aueapa 2013 roga waM nocne 3TOoW Aathbl)
3ameHaeT MCPO  (IAS) 31 «YyactTe B COBMECTHOM
npeanpuHumatensctee» u  MKP  (SIC) 13  «CoBmecTHO
KOHTpoNMpyemble ~ KomnaHum  —  HEeMOHeTapHble  BKAaAbl
YYaCTHMKOB COBMECTHOro npeanpuHMmaTenscTea». bnarogapa
M3MEHEHUAM B ONpeaeNneHuax KONAMYecTBO BUAOB COBMECTHOM
LEeATEeNIbHOCTU  COKPATUAOCh [0 [BYX: COBMECTHble onepauun
M coBMmecTHble KomnaHuu. [na COBMECTHbIX NpesnpuaTUin
OTMEHEeHa CyLLEecTBOBaBLUAsA paHee BO3MOXKHOCTb y4eTa No metoay
NPONOPLMOHANbHOW  KOHCONMAALMU. YUYACTHUKM  COBMECTHOWM
KomnaHun 06a3aHbl MNPUMEHATb MeToZ A0/EeBOro  yyactus.
[aHHbI CTaHA4APT He OKas3as CyLecTBEHHOro BO34EeWCTBUA Ha
KOHCO/IMAMPOBAHHYIO GUHAHCOBYIO OTYETHOCTb [Pynmbl.
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IFRS 12 «Disclosure of Interests in Other Entities» (issued in
May 2011 and effective for annual periods beginning on or after
1 January 2013) applies to entities that have an interest in a
subsidiary, a joint arrangement, an associate or an unconsolidated
structured entity. It replaces the disclosure requirements previously
found in IAS 28 «Investments in associates». IFRS 12 requires entities
to disclose information that helps financial statement readers to
evaluate the nature, risks and financial effects associated with the
entity’s interests in subsidiaries, associates, joint arrangements and
unconsolidated structured entities. The Standard did not have any
material impact on the Group’s consolidated financial statements.

IFRS 13 «Fair Value Measurement» (issued in May 2011 and effective
for annual periods beginning on or after 1 January 2013) improved
consistency and reduced complexity by providing a revised definition
of fair value, and a single source of fair value measurement and
disclosure requirements for use across IFRSs. The Standard also
resulted in additional disclosures in these consolidated financial
statements. Refer to Note 28.

IAS 27 «Separate Financial Statements»(revised in May 2011 and
effective for annual periods beginning on or after 1 January 2013)
was changed and its objective is now to prescribe the accounting
and disclosure requirements for investments in subsidiaries, joint
ventures and associates when an entity prepares separate financial
statements. The guidance on control and consolidated financial
statements was replaced by IFRS 10 «Consolidated Financial
Statements». The amended standard did not have any material
impact on the Group’s consolidated financial statements.

IAS 28 «Investments in Associates and Joint Ventures» (revised in
May 2011 and effective for annual periods beginning on or after 1
January 2013). The amendment of IAS 28 resulted from the Board’s
project on joint ventures. When discussing that project, the Board
decided to incorporate the accounting for joint ventures using the
equity method into IAS 28 because this method is applicable to both
joint ventures and associates. With this exception, other guidance
remained unchanged. The amended standard did not have any
material impact on the Group’s consolidated financial statements.

MC®O (IFRS) 12 «PackpbiTne nHbopmauum ob ydyactum B Apyrux
KomnaHuax» (BbinyweH 8 mae 2011 roga v BCTynaeT B cuay Aas
rof0BbIX Nepmnoaos., HaunHatowmxca 1 aHeapa 2013 roga wam nocne
3TON AaTbl) NpumeHseTca K KomnaHuam, y KOTOPbIX eCTb 40U
yyactTua B JOYEPHUX, aCCOLMMPOBAHHbIX KomMnaHWAX, coBMecTHOM
OEeATeNbHOCTU  UAM  HEKOHCONUAMUPYEMbIX — CTPYKTYPUPOBAHHbIX
Komnanumx. CraHzapT 3amewaaeT TpeboBaHMSA K PACKPbITUIO
MHPOPMaLMK, KOTOpble B HACTOALLEe Bpems NpeaycmMaTpyBatoTCA
B8 MC®O (IAS) 28 «MHBecTMUMK B accoummpoBaHHble KomnaHum».
MC®O (IFRS) 12 TpebyeT packpblTMa MHbOpPMaLMK, KoTopas
NMOMOMKET NO/b30BaTENAM OTYETHOCTU OLLEHWUTb XapaKTep, PUCKM
N (dUHaAHCOBble MNOCNEACTBMSA, CBA3aHHble C AOMAMM  y4yacTua
B [OYEepHUX M accoummpoBaHHbIX KomMMaHMMKX, COraWeHnax
o COBMECTHOM 0eATeNbHOCTH " HEKOHCONNANPYEMbIX
CTPYKTYpUPOBaHHbIX KomnaHuax. [aHHbIM CTaHAApT He OKasan
CyLLECTBEHHOrO BO34ENCTBUA HA KOHCONMANPOBAHHYO PUHAHCOBYIO
OTYeTHOCTb Mpynnbl.

MC®O (IFRS) 13 «OueHKa cnpaBea/iMBO CTOMMOCTU» (BbIMyLLEH
B mae 2011 roga v BCTynaeT B CUAy ONA TFOAOBbIX Mepuoaos,
HaumHatowmxca ¢ 1 aHBapa 2013 roga uAM nocne 3TOW AaTbl)
obecneymBaeT yayylleHMe COMOCTAaBUMOCTM U YMeHbLUEeHWUe
CNOXHOCTU NyTeM BBEAEHMA MNepecMOTPEHHOro onpeaeneHus
cnpaBeA/IMBOM CTOMMOCTH, @ TaKXKe NpUMeHeHUs eanHbix ana MCPO
TpeboBaHMI MO PACKPbITUIO MHOOPMALMUM U UCTOYHUKOB OLEHKMU
cnpaBeAIMBOM CTOMMOCTW. JaHHbI CTaHAAPT NPUBEN K PACKPbITUIO
[ONONHUTENbHON WMHPOPMALMM B [AaHHOM KOHCOAMAMPOBAHHOM
dMHaAHCOBOWM OYEeTHOCTU. (cMm. Npum. 28.)

MC®O (IAS) 27 «OtmenbHaa  ¢uHaAHCOBaA  OTYETHOCTbY»
(nepecmoTpeH B mae 2011 roga v BCTynaeT B CUAY ANSA FOAOBbIX
nepvoaos, HaunHatowmxca 1 aHBaps 2013 roga wuam nocne 3Ton
Aatbl). JaHHbIN cTaHAapT 6bl1 U3MEHEH, U B HAcTOALLEe BpeMs ero
3afia4elt ABNAETCA yCTaHOBMEHWe TPebOoBaHWUM K y4eTy U PacKpbITUIO
MHPOPMaLMK ANA UHBECTULLMI B foYepHMEe KOMNAHMU, COBMECTHbIe
Komnauum wau accouummpoBaHHble KomnaHuu npu MoarotoBke
oTAenbHOM GUMHAHCOBOWM OTYETHOCTU. PYKOBOACTBO MO KOHTPO/IO
N KOHCONMAMPOBAHHON PUHAHCOBOM OTYETHOCTM BbINO 3aMeHeHO
MC®O (IFRS) 10 «KoHconmampoBaHHas GMHAHCOBAsA OTYETHOCTbY.
[aHHble M3MeHeHMA cTaHZapTa He OKasaju CyLleCcTBEHHOro
BO34ENCTBMA Ha KOHCONMAMPOBAHHYIO (UMHAHCOBYHD OTYETHOCTb
Mpynnebl.

MC®O (IAS) 28 «MHBECTMLMN B aCCOLMMPOBAHHbIE U COBMECTHbIE
KomnaHun» (nepecmoTpeH B mae 2011 roga v BCTynaeT B cUay s
rof0BbIX NepnoaoBs, HaumHarowmxea 1 aHsapa 2013 roaa wav nocne
3Tol gatbl). [aHHaa nonpasBka K MCPO (IAS) 28 6bina paspaboTtaHa
B pe3y/ibTaTe BbINOSHEHUS MpoekTa [lpaBieHUs Mo Bomnpocam
ydyeTa COBMECTHbIX npeanpuatuii. B npouecce obcyxaeHus
AaHHOoro npoekra MpaBneHne NPUHANO peLleHne 0 BHECEHUM yYeTa
[eATeNbHOCTU COBMECTHbIX NPeanpUATUIA NO AONEBOMY METOAY B
MC®O (IAS) 28, Tak KaK 3TOT MeToA, MPMMEHUM KaK K COBMECTHbIM
KomnaHuam, Tak 1 K accoummpoBaHHbIM KomnaHuam. PykoBoacTso
Nno OCTaZibHbIM BOMPOCAM, 32 WCK/IOYEHWEM YyKa3aHHOro Bbllle,
octanocb 6e3 uameHeHwi. [JaHHaA nonpaBKka K CTaHAApPTy He
OKasana CyLWeCcTBEHHOro BO3JENCTBMA Ha KOHCONMAMPOBAHHYIO
durHaHcoBY OoT4eTHOCTb Mpynnbl.
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Amendments to IAS 1 «Presentation of Financial Statements»
(issued in June 2011, effective for annual periods beginning on or
after 1 July 2012) changed the disclosure of items presented in
other comprehensive income. The amendments require entities to
separate items presented in other comprehensive income into two
groups, based on whether or not they may be reclassified to profit or
loss in the future. The suggested title used by IAS 1 has changed to
«statement of profit or loss and other comprehensive income». The
amended standard resulted in changed presentation of consolidated
financial statements, but did not have any impact on measurement
of transactions and balances.

Amended IAS 19 «Employee Benefits» (issued in June 2011, effective
for periods beginning on or after 1 January 2013) makes significant
changes to the recognition and measurement of defined benefit
pension expense and termination benefits, and to the disclosures
for all employee benefits. The standard requires recognition of
all changes in the net defined benefit liability (asset) when they
occur, as follows: (i) service cost and net interest in profit or loss;
and (ii) remeasurements in other comprehensive income. The
amended standard did not have any material impact on the Group’s
consolidated financial statements.

«Disclosures - Offsetting Financial Assets and Financial
Liabilities» — Amendments to IFRS 7 (issued in December 2011 and
effective for annual periods beginning on or after 1 January 2013).
The amendment requires disclosures that enable users of an entity’s
consolidated financial statements to evaluate the effect or potential
effect of netting arrangements, including rights of set-off. The
amended standard did not have any material impact on the Group’s
consolidated financial statements.

Improvements to International Financial Reporting Standards
(issued in May 2012 and effective for annual periods beginning
1 January 2013). The improvements consist of changes to five
standards. IFRS 1 was amended to (i) clarify that an entity that
resumes preparing its IFRS financial statements may either
repeatedly apply IFRS 1 or apply all IFRSs retrospectively as if it had
never stopped applying them, and (ii) to add an exemption from
applying 1AS 23 «Borrowing costs», retrospectively by first-time
adopters. IAS 1 was amended to clarify that explanatory notes are
not required to support the third balance sheet presented at the
beginning of the preceding period when it is provided because it
was materially impacted by a retrospective restatement, changes in
accounting policies or reclassifications for presentation purposes,
while explanatory notes will be required when an entity voluntarily
decides to provide additional comparative statements IAS 16
was amended to clarify that spare parts, stand-by and servicing
equipment are classified as property, plant and equipment rather
than inventory when they meet the definition of property, plant and
equipment.

MonpaBkn kK MC®HO (IAS) 1 «[lpeactaBneHne GUHAHCOBOM
OTYeTHOCTU» (BbiNyweHbl B uioHe 2011 roga v BCTynawoT B Cuay
ONA TOAO0BbIX NepuosoB, HaumHatowmxcAa ¢ 1 uona 2012 roga
WAM nocne 3TON AaTbl) BHOCAT M3MEHEHWA B PACKpbITUE CTaTeW,
NPeACTaB/EHHbIX B COCTaBe MPOYEro COBOKYMHOIO [A0X0Aa.
CornacHo gaHHbIM nonpaskam KomnaHuu o6a3aHbl Noapasaenitb
CTaTbW, NPeACTaB/eHHbIE B COCTAaBE MPOYEro COBOKYMHOIo A0X04a,
Ha [Be KaTeropuu, UcXoAa W3 TOro, MOFYT X 3TW CTaTbW ObiTb
peknaccuounumpoBaHbl B Npubblib M ybbITOK B Byaylwem. PaHee
ucnonb3osasweecas B8 MC®O (IAS) 1 Ha3BaHMe oOT4yeTa Tenepb
M3meHeHo Ha «OTYeT 0 NPUBbIIN UK YObITKE M NPOYEM COBOKYMHOM
noxoae». BHeceHve NonpaBoK B CTaHAAPT NPUBENO K U3MEHEHUAM
B NpefcTaB/ieHne KOHCONNAMPOBAHHOW PUHAHCOBOM OTYETHOCTH,
HO MpW 3TOM He OKasaso BO3L4EMCTBMA Ha OLEHKY onepauuin u
OCTaTKOB.

MepecmoTpeHHbIn MCOO (IAS) 19 «BosHarpaxaeHusa paboTHUKam»
(BbinyweH B utoHe 2011 roga v BCTynmaeT B CWAy A4 FoAOBbIX
nepuoaos, HaumHatowmxca 1 aHeapa 2013 roga am nocne 3To Aatbl)
BHOCUT 3HAUMTENbHbIE U3MEHEHUA B NMOPALOK NPU3HAHWUA U OLLEHKM
PacxoA0B MO NEHCUMOHHOMY MJ1aHy C YCTaHOB/IEHHbIMM BbiNaTamMu
M BbIXOAHbIX NMOCOBUIA, a TaKKe 3HAYMTENbHO MeHsAeT TpeboBaHuA
K PackpbITUo MHbopmauum o060 Bcex BMAAX BO3HArpaKAeHWn
paboTHWKam. [aHHbIA CcTaHZApT TpebyeT npu3HaHMA  Bcex
M3MEeHEeHW B YNCTbIX 0653aTeNIbCTBaX (aKTMBAX) MO MeHCUOHHOMY
NAAHY C YCTaHOBNEHHbIMM BbIN1aTaMN B MOMEHT UX BO3HUKHOBEHMUA
cnepyrowmm obpasom: (i) CTOMMOCTb YCAYT U YUCTbIA NPOLLEHTHbIN
[,0X0Z, OTparkatoTca B Npubbinn nam ybbiTke; a (i) nepeoueHka — B
npoYyem COBOKYNHOM Aoxoge. [laHHaA nonpaska K CTaHAApPTy He
OKasana CyWeCcTBEeHHOro BO3JEMCTBMA Ha KOHCONMAMPOBAHHYLO
dMHAHCOBYIO OTYETHOCTb MPynnbl.

«PackpbiTna — Bsanmosayet ¢pUHAHCOBbLIX aKTUBOB U GUHAHCOBbLIX
obszaTensctB» — [lonpaBkn K MCPO (IFRS) 7 (BbinyweHbl B
nekabpe 2011 roga v BCTynatoT B CUAY O/ FO4OBbIX MEpUogos,
HaumHatowmxca 1 aHsapa 2013 roga Uamn nocae aTon gatol). JaHHan
nonpasKa TpebyeT pacKkpblTUA, KOTOPOE MNO3BONUT MO/Ib30BATENAM
KOHCO/IMAMPOBAHHON GUHAHCOBOW OTYETHOCTM KOMMNaHUM OLEHUTb
BO3JENCTBME WAN NOTEHUWMANbHOE BO3AENCTBME COrNALLEHUN
0 B3amMmo3a4yeTe, BK/lYaA npaBa Ha 3ayeT. [lJaHHaA nonpasKa
K CTaHOapTy He OKas3aja CyLWeCcTBEHHOro BO3JENCTBMA Ha
KOHCOMIMAMPOBAHHYIO GUHAHCOBYIO OTYETHOCTb [pynnbl.

YcoBepLueHCTBOBaHMA MeayHapoaHbIX CTaHAapToB GDUHAHCOBOW
oTyeTHoCcTU (BbiNyweHbl B Mae 2012 roga v BCTyMmakwT B CUY
ONA roAoBbIX MepuopoB, HaumHatowmxcs 1 ansapa 2013 roga).
YcoBepLIEHCTBOBAHUA  MpPeACTaBAAloT  coboW  M3MeHeHus B
nATU cTaHgapTax. MepecmoTpeHHbii MCPO 1 (i) yTouHseT, yTo
KomnaHwus, B0306HOBAAOWAA NOATOTOBKY PUHAHCOBOM OTHETHOCTM
no MC®O, mMoXKeT MAM MOBTOPHO NpumeHuTb MCDHO (IFRS) 1,
uAn npumeHuTb Bce MC®PO peTpoCneKTUBHO, Kak ecin bbl OHa
He npeKkpauwiana ux npumeHeHue, u (ii) gobasnaeT McKAOYeHUe
M3 peTpocnekTBHoro npumeHenua MCOO (IAS) 23 «3aTpaThbl
no 3alimam» A4A NpPeanpuaTUi, BMepBble  COCTABAOLMX
oTyeTHocTb No MC®O. MepecmoTtpeHHbii MCPO (IAS) 1 yTouHseT,
4YTO NPeACTaBNATb NPUMeYaHua K (GUHAHCOBOM OTYETHOCTM ANA
obocHOBaHWA TpeTbero byxrantepckoro 6anaHca, NpeacTaBAeHHOro
Ha Hayano npeablayLLero nepuoaa, HeobasaTeNbHO B TEX C/yYanXx,
KOrga OH NpeAacTaBAAeTCA B CBA3M C 3HAUYUTE/IbHbIM BO34EeNCTBUEM
PEeTPOCNEKTUBHOIO MnepecyeTa, U3MEHEHUN B YYETHOW MNOAUTUKE
WKW peknaccudukaumm ana uenein npeacrasieHvsa GUHAHCOBOM
OTYETHOCTU, MPU 3TOM MPUMEYaHUsA HeobXOAMMbl B TeX CAy4asXx,
Korga KomnaHua Ha [06pOBONLHOM OCHOBE npeacTaBaseT
OOMONHUTENIbHYO CPaBHUTE/IbHYIO OTYETHOCTb. lMepecMoTpeHHbI
MC®O (IAS) 16 pasbAcHAeT, YTo 3anacHble 4acTu, pe3epBHOE U
cepBUCHOE 060pya0BaHUE KNacCUPULMPYIOTCS B COCTaBE OCHOBHbIX
cpeAcTs, a He B COCTaBe 3anacoB, €C/IM OHW COOTBETCTBYIOT
onpeaeneHuno OCHOBHbIX CPEACTB.
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The requirement to account for spare parts and servicing equipment
as property, plantand equipment only if they were used in connection
with an item of property, plant and equipment was removed
because this requirement was too restrictive when compared
with the definition of property, plant and equipment. IAS 32 was
amended to clarify that certain tax consequences of distributions
to owners should be accounted for in the income statement as
was always required by IAS 12. IAS 34 was amended to bring its
requirements in line with IFRS 8. IAS 34 now requires disclosure of
a measure of total assets and liabilities for an operating segment
only if such information is regularly provided to chief operating
decision maker and there has been a material change in those
measures since the last annual consolidated financial statements.
The amended standards did not have any material impact on the
Group’s consolidated financial statements.

«Transition Guidance Amendments to IFRS 10, IFRS 11 and IFRS 12»
(issued in June 2012 and effective for annual periods beginning 1
January 2013). The amendments clarify the transition guidance in
IFRS 10 «Consolidated Financial Statements». Entities adopting
IFRS 10 should assess control at the first day of the annual period
in which IFRS 10 is adopted, and if the consolidation conclusion
under IFRS 10 differs from IAS 27 and SIC 12, the immediately
preceding comparative period (that is, year 2012) is restated, unless
impracticable. The amendments also provide additional transition
reliefin IFRS 10, IFRS 11 «Joint Arrangements» and IFRS 12 «Disclosure
of Interests in Other Entities», by limiting the requirement to
provide adjusted comparative information only for the immediately
preceding comparative period. Further, the amendments remove
the requirement to present comparative information for disclosures
related to unconsolidated structured entities for periods before IFRS
12 is first applied. The amended standards did not have any material
impact on the Group’s consolidated financial statements other than
application of the relief from disclosure of certain comparative
information in the notes to the consolidated financial statements.

Other revised standards and interpretations: IFRIC 20 «Stripping
Costs in the Production Phase of a Surface Mine», considers when
and how to account for the benefits arising from the stripping
activity in mining industry. The interpretation did not have an impact
on the Group’s consolidated financial statements.Amendments to
IFRS 1 «First-time adoption of International Financial Reporting
Standards — Government Loans», which were issued in March 2012
and are effective for annual periods beginning 1 January 2013, give
first-time adopters of IFRSs relief from full retrospective application
of accounting requirements for loans from government at below
market rates. The amendment is not relevant to the Group.
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TpeboBaHve 06 y4yeTe 3aMacHbIX 4Yacteldi W CEPBUCHOTO
060pyA0BaHMA KaK OCHOBHbIX CPeACcTB B C/yyae, €CNU  OHU
MCMONb3YIOTCA BMNOCAEACTBMM TONbKO B CBA3M C OCHOBHbIMM
cpencTtBamu, 6bl10 UCKAKOYEHO B CBA3M C TEM, YTO OHO 6biio
C/IMLUKOM OTPaHUYUTENbHBIM MO CPABHEHUIO C OMpeaeneHuem
OCHOBHbIX cpeacTB. MNepecmoTpeHHbIn MCPO (IAS) 32 pasbacHserT,
YTO oOnpegeneHHble HasoroBble MNOCNAEACTBUA pacnpeneneHus
CcpeAacTB CO6CTBEHHMKAM A0MKHbI OTPAXKATLCA B OTYETE O NPUObINAX
1 ybbITKAX, Kak 3TO Bcerga Tpebosanockb B cooTBeTcTBUM ¢ MCDO
(IAS) 12. TpeboBaHua nepecmotpeHHoro MCPO (IAS) 34 6bian
npusegeHbl B cootBeTcTBMe ¢ MCDHO (IFRS) 8. B MC®O (IAS) 34
YKa3blBaeTCA, YTO OLEeHKa 06LLeit CyMMbl aKTUBOB M 0653aTeNbCTB
ONA  ONepauMoHHOrO CermeHTa HeobxoAMma TOMbKO B Tex
Cnyvasx, Korga Takas uHOOpMaLMA perynspHo npeaocTaBafercs
PYKOBOAMTENO, MPUHMMAIOWEMY  OMEPALMOHHbIE  pPELUeHUS,
N TaKXe MMeNno MecTO 3HauuTe/lbHOe WM3MeHeHMe B OLEHKax C
MOMEHTa MOArOTOBKWU MOC/AeAHEeN rofoBOW KOHCONMANPOBAHHOWM
dUHaHCOBOW OTYeTHOCTU. [aHHble M3MeHeHHble CTaHAAPTbl He
OKa3anM CyLLEeCTBEHHOIO BO3AENCTBMA Ha KOHCONMAMPOBAHHYIO
dMHaAHCOBYIO OTYETHOCTb Mpynnbl.

MonpaBKM K PyKOBOACTBY NO MepexofHbiM nonoxeHnam Kk MCPO
(IFRS) 10, MC®O (IFRS) 11 ¥ MC®O (IFRS) 12 (BbInyLeHbl B MtoHe 2012
rofia v BCTyMatoT B CUAY ANA TOA0BbIX NEPMOAOB, HauMHatowmxea 1
AHBapa 2013 ropa). [aHHble MOMpaBKWM COAepKaT PasbACHEHUA
Nno pPyKOBOACTBY MO nepexoAHbiM nonoxeHuam B MCPO (IFRS)
10 «KoHconuampoBaHHasa ¢GUHAHCOBAA OTYETHOCTbY». KomnaHuu,
nepexogawme Ha MC®OO (IFRS) 10, AONKHbI OLEHWUTb KOHTPO/b HA
nepBblii AeHb TOr0 ro0BOr0 Nepuoaa, B KOTOpom bbin npuHAT MCPO
(IFRS) 10, n, ecnu pelueHmne o BbINOSHEHWUM KOHcoAMAauumn no MCHO
(IFRS) 10 otaunuaetca ot peweHua no MC®PO (IAS) 27 u MKP (SIC)
12, To paHHble NpeablAyLLErO CPaBHUTENbHOMO Nepuoaa (T. e. 2012
roga) noanexKat nepecMoTpy 3a UCK/IOYEHMEM CNyYaeB, KOraa 3To
NPaKTUYECKM HEBO3MOXKHO. ITU MOMPaBKM TaK¥Ke NpesocTaBaAloT
[0NoNHUTEeNbHOE 0CBOOOXKAEHME Ha Bpemsa nepuosa nepexosa Ha
MC®O (IFRS) 10, MC®O (IFRS) 11 «CoBmecTHaa AeATeNbHOCTb» U
MC®O (IFRS) 12 «PacKkpbiTHe MHDOPMALMM O AONSAX Y4ACTUA B APYTUX
KomnaHuax» nytem orpaHunyeHna TpebosBaHuii No NpeaoCcTaBaeHNIo
CKOPPEKTUPOBAHHbIX  CPaBHWUTE/IbHbIX  AAaHHbIX  TO/MBKO  3a
npeaplayLwmii cpaBHUTENbHbINM nepuogd. Kpome Toro, B pesynbtaTe
BHECEHWA MOMpPaBOK OTMeHeHO TpeboBaHWe O npeacTaBAEHUM
CPaBHUTENbHbIX fAAaHHbIX B PaMKax pPackpbiTMa wHbOpMaLmK,
OTHOCALLENCA K  HEKOHCONUAMPOBAHHBIM  CTPYKTYpUPYEMbIM
Komnanuam pana  nepuoaos, NpeAwecTBOBABLUMX — NepBOMY
npumeHeHuto MCPO (IFRS) 12. [aHHble M3MeHeHHble CTaHAAPTbI
He OKa3anu CyLweCcTBEHHOro BO3AEeNCTBMA Ha KOHCONNANPOBAHHYIO
dUHaHCOBYIO OTYETHOCTb Pynnbl 33 UCKNIOYEHWEM MPUMEHeHUA
0CBOGOXKAEHNA OT PACKPLITUA HEKOTOPbLIX CPABHUTE/IbHBIX AaHHbIX
B NPUMEYAHUAX K KOHCONNANPOBAHHOW GUHAHCOBOM OTYETHOCTM.

Mpoune NnepecmoTpeHHble CTaHAAPTbI U pasbACHeHUA.PasbacHeHKe
KPM®O (IFRIC) 20 «3aTpaTbl Ha BCKpbIWHble paboTbl Ha 3Tane
3KcnayaTaumm paspabaTtbiBaemoro OTKPbITbIM cnocobom
MECTOPOXAEHUA» PAaCCMATPUBAET BOMPOC O TOM, KOr4a U Kakum
0b6pasom cneayeT yunTbIBaTb BbIroAbl, NOAyYaemble OT MPOBeAeHUA
BCKPbILWHbIX paboT B ropHogobbiBatowe oTpacan. [aHHoe
pasbACHEHMWE He OKas3ano BO3AeNCTBMA HAa KOHCONMAMPOBAHHYIO
¢duHaHcoByto oT4yeTHOCTb [lpynnbl. Monpasku kK MC®HO (IFRS 1)
«MepBoe npumeHeHne MexAyHAapPOAHbIX CTaHAAPTOB PUHAHCOBOM
oT4yeTHOCTU» — «lOCyAapcTBEHHbIE 3aliMbl», BbIMYLLEHHbIE B
mapte 2012 roga n BCTynawowue B CUAY AAA FOAOBbIX Nepuoaos,
HaunHatowmxca 1 sHBaps 2013 roga, ocsoboxpatoT KomnaHuu,
BrepBble cocTaBasAwwme otyeTHocTb no MCPO, oT nosnHoro
PETPOCMEKTUBHOTO MNPUMEHEHUA TPebOBaHUIM K y4yeTy 3aimoB,
NoJlyYeHHbIX OT roCcyZapcTBa NO CTaBKaM HMXKe PbIHOYHbIX. JaHHasa
nonpasKa HenpumeHuma gns Mpynnol.
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3.3. NEW ACCOUNTING PRONOUNCEMENTS

Certain new standards and interpretations have been issued that are
mandatory for the annual periods beginning on or after 1 January
2014 or later. The Group has not early adopted these standards and
interpretations and considering their impact on its consolidated
financial statements:

IFRS 9 «Financial Instruments: Classification and Measurement».
Key features of the standard issued in November 2009 and amended
in October 2010, December 2011 and November 2013 are:

B Financial assets are required to be classified into two
measurement categories: those to be measured subsequently at fair
value, and those to be measured subsequently at amortised cost.
The decision is to be made at initial recognition. The classification
depends on the entity’s business model for managing its financial
instruments and the contractual cash flow characteristics of the
instrument.

B Aninstrument is subsequently measured at amortised cost only
if it is a debt instrument and both (i) the objective of the entity’s
business model is to hold the asset to collect the contractual cash
flows, and (ii) the asset’s contractual cash flows represent payments
of principal and interest only (that is, it has only «basic loan
features»). All other debt instruments are to be measured at fair
value through profit or loss.

B All equity instruments are to be measured subsequently at fair
value. Equity instruments that are held for trading will be measured
at fair value through profit or loss. For all other equity investments, an
irrevocable election can be made at initial recognition, to recognise
unrealised and realised fair value gains and losses through other
comprehensive income rather than profit or loss. There is to be no
recycling of fair value gains and losses to profit or loss. This election
may be made on an instrument-by-instrument basis. Dividends are
to be presented in profit or loss, as long as they represent a return
on investment.

B Most of the requirements in IAS 39 for classification and
measurement of financial liabilities were carried forward unchanged
to IFRS 9. The key change is that an entity will be required to present
the effects of changes in own credit risk of financial liabilities
designated at fair value through profit or loss in other comprehensive
income.

B Hedge accounting requirements were amended to align
accounting more closely with risk management. The standard
provides entities with an accounting policy choice between applying
the hedge accounting requirements of IFRS 9 and continuing to
apply IAS 39 to all hedges because the standard currently does not
address accounting for macro hedging.

B The amendments made to IFRS 9 in November 2013 removed its
mandatory effective date, thus making application of the standard
voluntary. The Group does not intend to adopt the existing version
of IFRS 9.

3.3. HOBbIE YHETHBbIE MO/TOXEHWUA

OnybnvKkoBaH pAf, HOBbIX CTAaHAAPTOB W Pa3bACHEHWN, KOoTopble
ABNAOTCA 06MA3aTe/ibHbIMKM A8  FOAOBbIX nepuogos [pynmbl,
HaumHatowmxca 1 AaHBapa 2014 roaa uam nocne 3Ton Aatbl. Mpynna
He NPUHANA 3TW CTaHAAPTbI AOCPOYHO U U3yYaeT UX BO3AENCTBME Ha
CBOIO KOHCONNAMPOBAHHYIO GUHAHCOBYIO OTYETHOCTb.

MC®O (IFRS) 9 «®UHaAHCOBbIE MHCTPYMEHTbI: Knaccubukaumsa u
oueHKa». OCHOBHblE OTIMYMA CTaHAAPTA, BbIMYLWEHHOrO B HOsbpe
2009 roga, ¢ M3MEHEHUAMM, BHECEeHHbIMK B OKTabpe 2010 roaa,
B Aekabpe 2011 roga v B HoAbpe 2013 roga, 3akatoyatoTca B

cnepyowem:
B OuHaHcoBble aKTWMBbI  AO/MKHbI  KnaccuduumpoBaTtbca MO
OBYM  KaTeropMam  OLEHKW:  OueHWBaemble  BMNOCNEACTBUM

no crnpaBes/iMBOM CTOMMOCTM U OLeHWBaemble BMOCNEACTBUM MO
aMOpPTU3MPOBAHHOW CTOMMOCTU. Bbibop mMeToda OLEHKM [ONKeH
6bITb CAenaH Npu nepsBoHayasbHOM MpusHaHuu. Knaccudukauma
3aBUCUT  OT  BuM3Hec-mogenn  ynpasneHus  GUHAHCOBbIMM
MHCTPYMeHTamn KoMMNaHMM 1 OT XapaKTEPUCTUK, MPesyCMOTPEHHbIX
[,0r0OBOPOM MOTOKOB @HEKHbIX CPeACTB N0 MHCTPYMEHTY.

Bl VHCTpymeHT BNOCNEACTBUM OLLEHWMBAETCA MO aMOPTU3UPOBAH-
HOW CTOMMOCTM TONbKO B TOM C/y4ae, Korga OH fABAseTcA
[OONTOBbIM MHCTPYMEHTOM, a Take (i) 6usHec-mogens KomnaHum
OpUEHTUPOBAHA Ha yAep)KaHWe [AHHOTO aKTuBa ANA  uenen
NONYYEHUA KOHTPAKTHbIX AEHEXKHbIX MOTOKOB, M OAHOBPEeMeHHO (ii)
KOHTPAKTHblE AeHeXHble NOTOKM MO JaHHOMY aKTUBY NPeACTaBAAT
cob0li TO/NIbKO BbiMNAaTbl OCHOBHOW CyMMbl M NPOLEHTOB (TO ecTb
GUHAHCOBbBIN MHCTPYMEHT UMEET TO/IbKO «H6a30Bble XapaKTEPUCTUKN
KpeguTa»). Bce ocTasibHble [ONTOBble WHCTPYMEHTbl  AO/KHbI
OLEHMBATLCA MO CrpaBea/IMBOM CTOMMOCTU, M3MEHEHUA KOTOPOM
OTpaXkatoTca B cocTase Npmbbinu nnm ybbiTka.

B Bce poneBble  WMHCTPYMEHTbI  AO/MKHbI  BMOC/AEACTBUM
OLEHMBATbLCA NO CNPaBeANIMBON CTOMMOCTU. [JoNeBble UHCTPYMEHTDI,
npeAHasHayeHHble AnA  TOprosnau, OyayT oOueHuWBaTbCA MO
CNpaBesMBO  CTOMMOCTM, W3MEHEHWA KOTOPOM OTparkatoTcs
B cocTaBe npubbinnM uan ybbITKA. [NA OCTaNbHbIX WHBECTULMIA
B [l01eBble MWHCTPYMEHTbl MpU MNEepBOHAYaNIbHOM MPU3HAHUK
MOXKET 6bITb MPUHATO He MoANeKallee U3MEHeHWUo pelleHve 06
OTpPaKEHUU Hepeann3oBaHHOM W pPeann3oBaHHOW NPUBBLIIU UK
ybbITKa OT MepeoueHKM NO CnpaBea/iMBOM CTOMMOCTU B COCTaBe
NpoYero COBOKYMHOrO A0X0Za, a He B COCTaBe Mpubbiien uan
ybbITKOB. [loXxoAbl M pacxoAbl OT NEepPeoLLeHKN He NepeHoCATCA Ha
cyeTa Npmbbinent nnm ybbITKOB. ITO pelleHre MOXKET NPUHMMATbCA
UHAMBUAYANbHO  ANA  Kaaoro  QMHAHCOBOTO  MHCTPYMEHTa.
OnBnaeHbl [ONKHbBI OTPAKATLCA B COCTaBe NpUbbINen nanybbITKOB,
TaK Kak OHM NpeacTaBnaoT coboi AOXOAHOCTb MHBECTULMNA.

B bonbwuHctBo TpeboBaHui MCHO (IAS) 39 B OTHOWEHMMU
KNaccuouKkaumm M OUEHKM GUHAHCOBbLIX 06A3aTenbcTB  Hbian
nepeHeceHbl B MCPO (IFRS) 9 6e3 nsmeHeHuin. OCHOBHbIM OTINYMEM
ABnAeTca TpeboBaHMe K MPeanpuATUIO  packpbiBaTb 3ddekT
M3MeHEeHU COBCTBEHHOro KpeauTHOro PUCKa Mo (GMHAHCOBbLIM
0653aTeNbCTBAM, OTHECEHHbIM K KaTeropuu OTpaXKaemblx Mo
cnpaBef/IMBOM CTOMMOCTM B cOCTaBe npubblieli U ybbiTKOB, B
COCTaBe NPOYero COBOKYMHOTO A0X0Aa.

Hl TpeboBaHUA yyeTa xeAKMPOBaHUA BbIIN CKOPPEKTUPOBAHbBI ANA
ycTaHoBneHus 6onee TeCHOM CBA3M yyeTa C ynpaBneHUEeM PUCKaMMU.
CraHzapT npepoctaBnseT KomnaHMAM BO3MOMKHOCTb Bblbopa
MeXAy YYETHOW NONUTUKOM C npumeHeHuem TpeboBaHuUI yyeTa
XeayKnpoBaHusa, cogeprrawmxca 8 MCOO (IFRS) 9, u npoponkeHnem
npumeHeHna MCHO (IAS) 39 Ko Bcem xearKam, TaK Kak B HaCTOALLMIMA
MOMEHT CTaHAApPT He npeaycmaTpuBaeT ydyeTa 1A Cayyaes
MaKpOXeKMpoBaHUA.

Bl Nonpasku, BHeceHHble B MCPO (IFRS) 9 B Hoabpe 2013 roaa,
WCKNIOYMAN AaTy ero 06sa3aTeNlbHOro BCTYMEHUA B CUAY, YTO AenaeT
npMMeHeHMe cTaHgapTa A06poBOabHbLIM. [pynna He niaHupyeT
NPMMEHSATb CyLwecTBytoLyto Bepcuio MCPO (IFRS) 9.
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Offsetting Financial Assets and Financial Liabilities — Amendments
to IAS 32 (issued in December 2011 and effective for annual periods
beginning on or after 1 January 2014). The amendment added
application guidance to IAS 32 to address inconsistencies identified
in applying some of the offsetting criteria. This includes clarifying the
meaning of ‘currently has a legally enforceable right of set-off’ and
that some gross settlement systems may be considered equivalent
to net settlement. The Group is considering the implications of the
amendment and its impact on the Group.

Amendments to IFRS 10, IFRS 12 and IAS 27 — Investment entities
(issued on 31 October 2012 and effective for annual periods
beginning 1 January 2014). The amendment introduced a definition
of an investment entity as an entity that (i) obtains funds from
investors for the purpose of providing them with investment
management services, (i) commits to its investors that its business
purpose is to invest funds solely for capital appreciation or
investment income and (iii) measures and evaluates its investments
on a fair value basis. An investment entity will be required to
account for its subsidiaries at fair value through profit or loss, and
to consolidate only those subsidiaries that provide services that are
related to the entity’s investment activities. IFRS 12 was amended
to introduce new disclosures, including any significant judgements
made in determining whether an entity is an investment entity and
information about financial or other support to an unconsolidated
subsidiary, whether intended or already provided to the subsidiary.
The Group does not expect the amendment to have any impact on
its consolidated financial statements.

IFRIC 21 — «Levies» (issued on 20 May 2013 and effective for annual
periods beginning 1 January 2014). The interpretation clarifies the
accounting for an obligation to pay a levy that is not income tax. The
obligating event that gives rise to a liability is the event identified
by the legislation that triggers the obligation to pay the levy. The
fact that an entity is economically compelled to continue operating
in a future period, or prepares its financial statements under the
going concern assumption, does not create an obligation. The
same recognition principles apply in interim and annual financial
statements. The application of the interpretation to liabilities arising
from emissions trading schemes is optional. The Group is currently
assessing the impact of the amendments on its consolidated
financial statements.
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B3zanmoszauer dUHaHCOBbIX aKTMBOB 7 dUHaHCOBbIX
ob6s3atenncts — MMonpaBku K MCOO (IAS) 32 (BbinyleHbl B
nekabpe 2011 roga v BCTynaktoT B CUAY AR TOAOBbIX MEPUOAOB,
HaumHatowmxca 1 aHBapa 2014 roga uav nocne aton Aatsl). aHHoe
U3MeHEeHWe BBOAUT PYKOBOACTBO Mo npumeHeHunio MCPO (IAS) 32 ¢
LLeblo YCTPaHEHMA MPOTUBOPEYMIA, BbIABNEHHBIX NPY NPUMEHEHUN
HEKOTOPbIX KPUTEPUEB B3aMMO3a4eTa. ITO BK/IKOYAET PasbsACHEHUE
3HaYeHMA BbIPaXKEHNA «B HACTOALLEE BPpEMA MMeeT 3aKOHOAATe/IbHO
YCTaHOB/IEHHOE NPaBO Ha 3a4eT» U TOro, YTO HEKOTOPbIEe CUCTEMDI
C pacyeTOmM Ha HEeTTO-OCHOBE MOTYT CYUTATbCA SKBMBAJIEHTHbIMMU
cMCTEMaM C pacyeToM Ha BasioBOM ocHoBe. B HacTosliee Bpems
lpynna u3y4yaeT NOCNeACTBUSA MPUHATUA 3TOrO U3MEHEHUSA U ero
BO3AelicTBuMe Ha lpynny.

MN3meHeHne K MCPO (IFRS) 10, MCDO (IFRS) 12 n MC®O (IAS)
27 — «MHBecTMUMOHHbIe KomnaHumy (BbinyweHo 31 okTabps 2012
roga v BCTynaeT Cuay ANA TOAO0BbIX MEpPUOLOB, HaYMHAMOLLMXCA
1 auBapsa 2014 roga). 3TO M3MEHeHWe BBOAUT oOnNpeaeneHue
WUHBECTULMOHHOW KomnaHun Kak KomnaHuu, KoToposn (i) nonyyaet
cpefAcTBa OT MHBECTOPOB ANA LeAW NpeaocTaBAeHUA UM YCayr
no ynpasfieHuto uHBecTMuuamu; (i) NpuHMMaeT Ha cebs nepep
CBOMMM MHBECTOPaMM 0653aTeNbCTBO B TOM, YTO Liesibio ee b13Heca
ABNAETCA MUHBECTUPOBAHMNE CPEACTB UCKIOYUTENbHO /1A NONYyYeHUA
[0X0o4a OT NPUPOCTa CTOMMOCTU Kanutasia WM UHBECTULMOHHOIO
aoxofa; v (iii) oueHmBaeT 1 onpeaenseT pesynbTatbl AeATE/bHOCTU
No MWHBECTULMAM HA OCHOBE WX CrNpaBesnBOMA CTOMMOCTU.
MHBeCTMLUMOHHaA KomnaHua ponkHa OyaeT yuuTbiBaTb CBOM
AoyepHue KomnaHuMM No cnpaBeginMBoON CTOMMOCTW, U3MEHEHUs
KOTOPOM OTpaxatTca B cocTaBe nNpubbinv uam  ybbiTKa, U
KOHCO/MIMAMPOBATb TO/IBKO Te W3 HUX, KOTOpble MNpeaocTaBAAloT
YyCAyru,  OTHOCAWMECA K  UHBECTULMOHHOW  AeATeNbHOCTU
KomnaHun. B cooTBeTcTBMM C nepecmoTpeHHbim MCPO (IFRS)
12, TpebyeTca pacKpbiBaTb AOMNONAHWUTENbHYIO MHbOPMaLMIO,
BK/IHO4AA CYLLECTBEHHbIE CYXKAEHWUA, KOTOPbIE UCMO/b3YHOTCSA, YTODbI
onpenenntb, agnsetca N1 KomnaHWA WMHBECTULMOHHOW WU HeT.
Kpome Toro, Heo6x0aMMOo pacKpbliBaTb MHbOPMALMIO O GUHAHCOBOW
WU MHOW NOAAEPIKKe, OKa3blBaeMOM Ao4YepHeMy NpeanpuaTuio,
He BK/IlOYEHHOMY B KOHCONUAMPOBaHHYO GUHAHCOBYHO OTHYETHOCTb,
HE3aBMCMMO OT TOro, Oblsla /1M 3Ta NOAAEPIKKA YrKEe NpenocTaBieHa
WAN TONbKO WMMeeTcA HamepeHwe ee npenocTtaBuTb.  [pynna
CYMTaEeT, YTO JaHHOE M3MEHEHME He OKaXKeT BO3AeNCTBUA Ha
KOHCONMAMPOBAHHYO GUHAHCOBYIO OTYETHOCTD.

PasbacHeHne KPM®O (IFRIC) 21— «C6opbi» (BbinyuieHo 20 mas 2013
roga v BCTynaeT B CUY A/ FOLOBbIX NEPUOAOB, HAYMHAKOLIMXCA
1 anBaps 2014 roga). [aHHoe pa3baAcHeHWe 0b6bACHAET NopAAOK
yyeta obAsaTenbcts no Bbinnate cbopoB, Kpome Hanora Ha
npubbinb. ObA3bIBatowee cobbiTMe, B pe3ynbTaTte KOTOPOro
noasnseTca o06A3aTeNbCTBO, nNpeacTaBnseTr coboin cobbiTue,
KOTOpOe onpeaenaeTca 3aKOHOAATeNbCTBOM KaK MpuBoAALLee
K 06s3aTenbcTBy no ynnate cbopa. ToT ¢dakt, yto KomnaHwua B
CUNlYy IKOHOMMYECKMX MPUYMH ByaeT NpoaosKaTb AeATeNbHOCTb
B byaywem nepuoge uan 4to KOMNaHWA roTOBMT (GUHAHCOBYHO
OTYETHOCTb Ha OCHOBaHMM NPUHLMMA HEMPEPLIBHOCTU AeATENbHOCTU
KomnaHuu, He NpuBOAWT K BO3HWKHOBEHWIO obA3aTenbcTBa. A
uenen npPOMEXKYTOYHOM W rofoBOW (GUHAHCOBOW OTYETHOCTU
NPUMEHAIOTCA OAHW U Te e NPUHLMMBI NPU3HaHWA. IpumeHeHne
pasbACHeHMA K 06M3aTesbcTBaM, BO3HMKAKOWMM B CBA3M C
nporpamMmamu TOProBAW KBOTaMM Ha BbIGpOCbl, He sBAAeTcA
obasaTenbHbIM. B HacToAwee Bpema lpynna NpOBOAWT OLEHKY
TOro, KaK JaHHOe U3MEHEeHWe MOBAUAET Ha KOHCONUAMPOBAHHYHO
$UHAHCOBYIO OTYETHOCTD.
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Amendments to IAS 36 — «Recoverable amount disclosures for non-
financial assets» (issued in May 2013 and effective for annual periods
beginning 1 January 2014; earlier application is permitted if IFRS 13
is applied for the same accounting and comparative period). The
amendments remove the requirement to disclose the recoverable
amount when a CGU contains goodwill or indefinite lived intangible
assets but there has been no impairment. The Group is currently
assessing the impact of the amendments on the disclosures in its
consolidated financial statements.

Amendments to IAS 39 — «Novation of Derivatives and Continuation
of Hedge Accounting» (issued in June 2013 and effective for annual
periods beginning 1 January 2014) The amendments will allow hedge
accounting to continue in a situation where a derivative, which has
been designated as a hedging instrument, is novated (i.e parties
have agreed to replace their original counterparty with a new one)
to effect clearing with a central counterparty as a result of laws or
regulation, if specific conditions are met. The Group is currently
assessing the impact of the amendments on the disclosures in its
consolidated financial statements.

Amendments to |IAS 19 — «Defined benefit plans: Employee
contributions» (issued in November 2013 and effective for annual
periods beginning 1 July 2014). The amendment allows entities to
recognise employee contributions as a reduction in the service cost
in the period in which the related employee service is rendered,
instead of attributing the contributions to the periods of service,
if the amount of the employee contributions is independent of
the number of years of service. The amendment is not expected
to have any material impact on the Group’s consolidated financial
statements.

Unless otherwise described above, the new standards and
interpretations are not expected to affect significantly the Group’s
consolidated financial statements.

3.4. CONSOLIDATED FINANCIAL STATEMENTS

Subsidiaries are those investees, that the Group controls because
the Group (i) has power to direct relevant activities of the investees
that significantly affect their returns, (ii) has exposure, or rights,
to variable returns from its involvement with the investees, and
(iii) has the ability to use its power over the investees to affect the
amount of investor’s returns.The existence and effect of substantive
rights, including substantive potential voting rights, are considered
when assessing whether the Group has power over another entity.
For a right to be substantive, the holder must have practical ability
to exercise that right when decisions about the direction of the
relevant activities of the investee need to be made. The Group may
have power over an investee even when it holds less than majority
of voting power in an investee. In such a case, the Group assesses
the size of its voting rights relative to the size and dispersion of
holdings of the other vote holders to determine if it has de-facto
power over the investee.
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Monpaskn K MC®O (IAS) 36 — «PackpbiTe uHOOPMaUUM O
BO3MeELLAEMON CymMe A1 HeDUHAHCOBbLIX aKTMBOB» (BbINyLLEHbI
B Mae 2013 roga ¥ BCTynakoT B CUAY ANA FOAOBbIX Mepuoaos,
HaumHatowmxca 1 aHBapa 2014 roga; AOCPOYHOE MPUMEHeHue
paspewaetca B cayyae, ecam MCPHO (IFRS) 13 npumeHseTca B
OTHOWEHMM TOTO 3Ke YYEeTHOr0 W CPaBHUTENbHOrO nepuoaa).
[aHHblenonpaBKMOTMeEHAOTTpeboBaHMEOPACKPbITUMNHGOPMALLUM
0 BO3MellaemMol CTOMMOCTHW, eCAW eAuHULQ, TeHepupyowas
OEHEeXHble CpeacTBa, BKAOYAET TyABUA WM HemaTepuasbHble
aKTMBbI C HeonpeaeneHHbIM CPOKOM MOJIe3HOr0 MCMNO/b30BaHMUA,
M npu 3Tom OTcyTcTByeT obecueHeHue. B HacToslee Bpems
lpynna n3yyaeT BO3AeNCTBUE AAHHbIX U3MEHEHWI Ha PacKpbITUA B
KOHCONMANPOBaHHON pUHAHCOBOM OTYETHOCTM Mpynnbl.

MonpaBkn K MC®OO (IAS) 39 - «HoBauuma npPoOmU3BOAHbIX
MHCTPYMEHTOB W MPOAOJ/IKEHME  y4yeTa  XeOKMPOBAHUA»
(BbinyweHbl B mMioHe 2013 roga M BCTyMakwT CUAy ANA roAoBbIX
nepuoaos, HaumHatowmxca 1aHesaps 2014 roaa). JaHHble USMeHeHUA
paspellaoT NpoJo/IXKaTh yYeT XeOKMPOBAHWA B CUTyaLWK, Koraa
NPOWU3BOAHbIV MHCTPYMEHT, ONpeaeNeHHbl BKa4eCTBe UHCTPYMEHTA
XeA)KMpPOoBaHUA, O06HoBAAeTCA (T. €. CTOPOHbl [A0roBapuBaloTCA
O 3aMeHe MepBOHAYa/NbHOTO KOHTpareHTa Ha HOBOro) Ans
OCYLLECTB/IEHUA KAUPUHIA C LEHTPaNbHbIM KOHTPareHTom B
COOTBETCTBMM C 33aKOHOAATENbCTBOM MAM HOPMATUBHLIM AKTOM
npu cobnogeHnn cneumanbHbiX ycioBuiA. B HacToswee Bpems
lpynna m3y4yaeT BO3LENCTBME JAHHbBIX U3SMEHEHUI HA PACKPbITUA B
KOHCONMAMPOBAHHOM GUHAHCOBOW OTYETHOCTM MPynnbl.

MonpaBkn K MC®HO (IAS) 19 — «[leHCMOHHble nNaHbl C
YCTaHOBNEHHbIMU BbINAATaMMU: B3HOCbI PAabBOTHWKOBY» (BbIMyLLEHbI
B HosAbpe 2013 roga v BCTynatoT B CUAY ANA TOLOBbIX NEepUOAOB,
HaunHatowmxca 1 wuona 2014 ropga). MonpaBKa paspeluaer
KomnaHuam npu3HaBaTb B3HOCbI PAabOTHWMKOB KaK yMeHbLUeHWE
CTOMMOCTU YCAIYT B TOM Nepuose, Koraa paboTHUKOM 6bin OKasaHbl
COOTBETCTBYHOLLME YCAYTM BMECTO OTHECEHWA B3HOCOB Ha BECb
nepuos, ero cay»bbl, eciv cymma B3HOCOB paboTHMKA He 3aBuCUT
OT KO/IMYECTBA /IeT ero TpyA0BOro craxka. OxunaaeTca, 4To nonpaska
HE OKaXeT CyLWeCTBEHHOro B/IMAHMA Ha KOHCONMAMPOBAHHYHO
dUHaHCOBYO OTYETHOCTb Mpynnbl.

Ecnn MHoe He yKasaHo Bblille, HOBblE CTaHAAPTbI M MHTEpRpUTaLum
He OKaXkyT CYLLECTBEHHOrO0 BAMUAHWA Ha KOHCONMAMPOBAHHYHO
oT4yeTHOCTb [pynnbl.

3.4. KOHCO/IMONPOBAHHbIN ®UHAHCOBbIN OTHET

JouepHne KomnaHuM npeacTaBnstoT coboir Takume O06BEeKTbI
MHBECTULMI, BK/IOYAA CTPYKTypMpOBaHHble KomnaHuu, KoTopble
lpynna KOHTPOAMPYET, TaK Kak Mpynna (i) obnagaer nonHomoumamu,
KOTOpble MPEefOCTaB/AT eli BO3MOMKHOCTb YNPaBAATb 3HAYMMOM
[eATe/IbHOCTbIO, KOTOPaA OKa3blBaeT 3HAuMTes/IbHOE B/UAHWE Ha
foxon 06beKTa MHBECTULMIA, (ii) NnoaBepraeTcs pUcKam, CBA3aHHbIM
C nepemMeHHbIM [OXOLOM OT y4yacTUA B OOBEKTe WMHBECTULWN,
WAW MMeeT MpaBoO Ha MojydYyeHue Takoro goxoga, u (iii) umeer
BO3MOYHOCTb MCMONb30BaTb CBOM MO/SHOMOYMS B OTHOLUEHUM
06beKTa MHBECTULMI C LeNbl0 OKasaHWA BAUAHUA Ha BEUYMHY
foxozaa uHeecTtopa. Mpwu oueHKke Haauuua y Mpynnbl NOHOMOYMI B
OTHOLEeHMN Apyroi KomnaHun HeobxoAMMO paccMOTpeTb Hannune
W BAWAHME peasibHbIX NPaB, BK/OYAA peasibHble MOTeHLMasbHble
npasa ronoca. MpaBo ABAAETCA peanbHbIM, ECV AePHKATENb UMEET
NMPaKTUYECKYH BOSMOXKHOCTb pPeasin30BaTh 3TO NPABO NPW NPUHATUN
pelleHns OTHOCUTENIbHO YMpPaBieHWUA 3HAYMMOMN AEeATENbHOCTHIO
obbeKkTa MHBeCTUUMIA. Tpynna moxkeT o06nafaTb NOAHOMOYMAMM
B OTHOWEHWM OObeKTa WMHBECTULMIA, JarKe ec/Nn OHa He MmeeT
60NbLWMHCTBA MpaB rosioca B 06beKTe MHBECTUUMIA. B nogobHbix
cnyyasx AnAa onpeaeneHus HaauuMA peasibHbIX MNOAHOMOYMIA B
OTHOLLEHMU 06bEKTa MHBECTULMIA [Pynna AOMKHA OLEHUTL pasmep
nakeTa CBOMX MpPaB rofoca NO OTHOLIEHWIO K pasmepy U CTeneHu
paccpefoTOYEHUA NAKETOB APYrMX AepiKaTenel npas ronoca.
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Protective rights of other investors, such as those that relate
to fundamental changes of investee’s activities or apply only
in exceptional circumstances, do not prevent the Group from
controlling an investee. Subsidiaries are consolidated from the date
on which control is transferred to the Group (acquisition date) and
are deconsolidated from the date on which control ceases.

The acquisition method of accounting is used to account for the
acquisition of subsidiaries. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination are
measured at their fair values at the acquisition date, irrespective of
the extent of any non-controlling interest.

The Group measures non-controlling interest that represents present
ownership interest and entitles the holder to a proportionate
share of net assets in the event of liquidation on a transaction by
transaction basis, either at: (a) fair value, or (b) the non-controlling
interest’s proportionate share of net assets of the acquiree. Non-
controlling interests that are not present ownership interests are
measured at fair value.

Goodwill is measured by deducting the net assets of the acquiree
from the aggregate of the consideration transferred for the acquiree,
the amount of non-controlling interest in the acquiree and fair value
of aninterestin the acquiree held immediately before the acquisition
date. Any negative amount («negative goodwill, bargain purchase»)
is recognised in profit or loss, after management reassesses
whether it identified all the assets acquired and all liabilities and
contingent liabilities assumed and reviews appropriateness of their
measurement.

The consideration transferred for the acquiree is measured at the
fair value of the assets given up, equity instruments issued and
liabilities incurred or assumed, including fair value of assets or
liabilities from contingent consideration arrangements but excludes
acquisition related costs such as advisory, legal, valuation and similar
professional services. Transaction costs related to the acquisition and
incurred for issuing equity instruments are deducted from equity;
transaction costs incurred for issuing debt as part of the business
combination are deducted from the carrying amount of the debt
and all other transaction costs associated with the acquisition are
expensed.

Intercompany transactions, balances and unrealised gains on
transactions between group companies are eliminated; unrealised
losses are also eliminated unless the cost cannot be recovered. The
Company and all of its subsidiaries use uniform accounting policies
consistent with the Group’s policies.

FINANCIAL STATEMENTS 2013
ANNUAL REPORT 2013

MpaBa 3aWmTbl APYrMX WHBECTOPOB, TaKMe KaK CBA3aHHble C
BHECEHMEM KOPEHHbIX W3MEHeHWIn B [OeATeNbHOCTb O06beKTa
WUHBECTULUMIA  WAM  MPUMEHAIOWMECH B UCKIIOUYUTEbHbIX
06CTOATENbCTBAX, HE MPEenATCTBYHOT  BO3MOMKHOCTM  [pynnbl
KOHTPOAMPOBaTb O06BLEKT MHBecTUUMiA. [loyepHue KomnaHum
BK/OYAIOTCA B KOHCONMAMPOBAHHYIO (GUHAHCOBYHO OTYETHOCTb,
HauMHaa c AaTbl nepegaun Mpynne KOHTPOAA Hag MX onepauuamm
(8aTbl NprMobpeTeHMA) U MCKAKOYAKTCA U3 KOHCOMMAMPOBAHHOM
OTYETHOCTU, HaYMHasA C AaTbl yTepU KOHTPONSA.

[ouyepHune
duHaHcoByto

KomMnaHuM  BKAKOYAOTCA B KOHCO/MMAMPOBAHHYIO

OTYETHOCTb no metoay npuobpeTeHusa.
MpuobpeTeHHble  MAeHTUOULMPYEeMble — aKTMBbl, a  TaKXke
0bA3aTenbcTBa M yC/NOBHble  006A3aTeNbCTBA,  MNOJYYEHHbIE
npu obbeanHeHnn 6U3Heca, OTpaKaloTcA MO  Cnpasea/MBOW
CTOMMOCTM Ha A[aTy npuobpeTeHMs He3aBMCMMO OT pasmepa
HEKOHTpONIMpYIOLLEl A0NN.

Mpynna OueHWBAeT HEKOHTPOAMPYEMYIO A0/0, MPEeACTaBAAOLLYIO
coboli HenocpeaCcTBEHHYO A0 YyYacTUA U [AOLWY0 AeprKaTento
NpaBo Ha MNPONOPLMOHANbHYIO [AOM0 YUCTbIX AaKTMBOB B Cayyae
NIMKBMZAUMM, WHAMBMAYaANAbHO MO Kax4oh onepaumm nmbo
a) no cnpaBeagnMBOM CTOMMOCTM, AMbo 6) NpPonopLMOHAaNbHO
HEKOHTPO/IMPYEMOI [0N€e B YUCTbIX aKTMBAx MpuobpeTeHHown
KomnaHun. HekoHTponupyemas [ons, KOTopas He sABAseTcA
HenocpeacTBEHHOM A0Nel y4acTus, OLEeHNBAETCA NO CrpaBeanBom
CTOMMOCTH.

lyaBun onpeaensetcs MyTeM Bbl4eTa CYMMbl YMCTbIX aKTUBOB
npuobpeTteHHo KomnaHun w3  obwei Cymmbl  caeaytoLmx
BE/MYMH:  MEpPefaHHOro  BO3MELLEHWA 33  MNPUOBPETEHHYHO
KomnaHuto, cymmbl HEKOHTPONMPYEMOM [0AM B NPUOBPETEeHHOM
npesnpuUATAM U CNPaBeAANBOM CTOMMOCTU AON Y4aCTUA B KanuTtane
npuobpeTeHHON KomnaHWW, NpuHaa/iexaslleit HenmocpeacTBeHHO
rnepes  Aatow npuobpeTeHus. OTpuuaTtenbHas cymma
(«oTpuLUaTeNbHbINM NyABWUA, MOKYMKa MO NPEa/OKEeHUI0») NpU3HaeTca
B cocTaBe Npubbian manM ybbITKA MOC/ie TOro Kak PYKOBOACTBO
NMOBTOPHO OLEHMUT, MOMAHOCTbIO AN  WUAEHTUOUUMPOBAHbI BCe
npuobpeTeHHble aKTMBbI, @ TaKXKe MPUHATbIE 06s3aTesNbCTBA U
yCnoBHble 06A3aTeNnbcTBa, M MpPOaHaNM3MpPyeT MPaBUAbHOCTb WX
OLLEHKM.

BosmelleHne, nepesaHHoe 3a npuobpeTeHHyto KomnaHuio,
OLeHMBAETCA NO CrpaBeaIMBOM CTOMMOCTU NepesaHHbIX akTUBOB,
BbINYLEHHbIX AOMEeN yyacTUA B KanuTane W BO3HUKWKUX WK
NPUHATbIX 0653aTeNbCTB, BKAOYAs CMpaBes/MBYlD CTOMMOCTb
aKTMBOB M 06A3aTeNIbCTB, BO3HMKLUMX B pe3ynbraTe COrlalleHui
06 YC/IOBHOM BO3MELLEHMMN, HO HE BK/HOYAA 3aTpaTbl, CBA3AHHbIE
c npuobpeTeHnem, TakMe KaK Omnata KOHCYAbTaLMOHHBIX YCAYT,
HOPUANYECKUX YCAYT, YCAYT NO NPOBEAEHUIO OLLEHKM U aHANOMMYHbIX
npodeccMoHanbHbIX yCayr. 3aTpaTbl NO CAE/KEe, MOHECeHHble Mpu
BbINYCKe [0/1€BbIX MHCTPYMEHTOB, BbIUMTAIOTCA U3 CYMMbI KanuTana;
3aTpaTtbl MO CAE/NKe, NMOHECEHHbIE B CBA3WU C BbIMYCKOM AOr0OBbIX
LeHHbIXx Bymar B pamkax obbeanHeHna Bu3Heca, BblYMUTAIOTCA U3
nx 6anaHCoBOM CTOMMOCTM, @ BCE OCTa/ibHble 3aTPaTbl MO CAENKE,
CBA3aHHble C NpMobpeTeHMeM, OTHOCATCA Ha pacxoapbl.

Onepauyn  mexagy  Komnawuamu  Tpynnbl,  OCTaTKM Mo
COOTBETCTBYIOLMM CcYeTaM M HepeannsoBaHHble npubbian no
onepauuam mexay Komnanusmu [pynnbl B3avMOMUCKIHOYAKOTCS.
HepeannsoBaHHble YObITKM TaKKe B3aMMOMCK/OYAIOTCA, Kpome
c/lyyaes, Korga 3aTpaTbl He MOryT 6biTb BO3MelleHbl. KomnaHus
1 BCce ee fodvyepHue KomnaHMM NPUMEHAIOT efuHble MPUHLMMbI
Yy4YeTHOM NONUTUKM B COOTBETCTBUM C MOAUTUKOM Mpynnbl.
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3.5. FOREIGN CURRENCY TRANSLATION

The functional currency of each of the Group’s entities is the currency
of the primary economic environment in which the entity operates.
The functional currency of the Company and its subsidiariesis the
national currency of the Russian Federation, Russian Roubles («RUR»)
(except for Melon Fashion Ukraine Ltd, which functional currency is
Ukrainian hryvnia («UAH»)). The Group’s presentation currencies
are Russian Roubles and US Dollars («USD»). The Group agreed upon
presentation in RUR and USD, which as the management believes,
are the most useful currencies to for shareholders.

Monetary assets and liabilities are translated into each entity’s
functional currency at the official exchange rate of the Central
Bank of the Russian Federation («CBRF») at the respective end of
the reporting period. Foreign exchange gains and losses resulting
from the settlement of the transactions and from the translation of
monetary assets and liabilities into each entity’s functional currency
at year-end official exchange rates of the CBRF are recognised in
profit or loss as financial income orcost. Translation at year-end
rates does not apply to non-monetary items that are measured
at historical cost. Non-monetary items measured at fair value in a
foreign currency, including equity investments, are translated using
the exchange rates at the date when the fair value was determined.
Effects of exchange rate changes on non-monetary items measured
at fair value in a foreign currency are recorded as part of the fair
value gain or loss.

Loans between the Group entities and related foreign exchange
gains or losses are eliminated upon consolidation. However, where
the loan is between the Group entities that have different functional
currencies, the foreign exchange gain or loss cannot be eliminated
in full and is recognized in the consolidated profit or loss, unless
the loan is not expected to be settled in the foreseeable future
and thus forms part of the net investment in foreign operation. In
such a case, the foreign exchange gain or loss is recognized in other
comprehensive income.

The results and financial position of the Group’s subsidiary in
Ukraine are translated into RUR for the purposes of consolidation,
as follows:

(i) assets and liabilities presented in the subsidiary’s statements of
financial position are translated from UAH to RUR at the closing rate
at the corresponding date;

(ii) income and expenses in the subsidiary’s statement of recognised
income and expenses are translated from UAH to RUR at quarterly
average exchange rates for the corresponding periods, and,
thereafter all amounts are summed up;

(iii) all translation differences arising between the amounts in the
statements of comprehensive income and the amounts in the
statements of financial position are recognised in the subsidiary’s
statements of financial position as a separate component of equity,
referred to as «Translation difference» and in other comprehensive
income in the statement of comprehensive income;

(iv) the equity is measured at historical cost.
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3.5. MEPECHET MHOCTPAHHbIX BATKOT

®DYHKUMOHANbHOM Ba/lOTOM KaxKAoOro w3 npeanpuatuii [pynnbl
ABNAETCA BanloTa npeobnajatollen 3KOHOMMYECKOU  cpeppbl,
B KoTOpo/ KomnaHua oOcCyllecTBAseT CBOK  AeATeNbHOCTb.
®YHKUMOHANbHOM BantoTol KoMNaHWy 1 ee f,o4epHUX NpeanpuaTuin
(3anckntoveHnem 000 «ManioH P3wH YKpanHa», rae HauMoHaNbHOM
BA/IlOTON ABNAETCA YKPaUHCKaA TpuBHa («rpuBHa»)) ABnseTcs
HauuoHanbHasa BanTa Poccuiickont dPepepaunm — POCCUIACKUI
pybnb («py6.»). Bantotamu npeactasneHva [pynnbl ABAAOTCA
poccuiickuii pybnb n gonnap CLUA («gonn. CLUA»). PykoBoactso
CYMTaeT, YTO corlacoBaHHoe [pynnow npeacrasnaeHve B pybnsax u
nonnapax CLLUA asnaetca Hanbonee nonesHbIM 1A aKLLMOHEPOB.

[leHexHble aKTWBbI n oba3aTenbcTea nepesoaATcA
B OYHKLMOHAIbHYIO BaNOTY KaXKgoi KomnaHuu no oduumanbHomy
0OMEHHOMY Kypcy, YCTaHOBNeHHOMY LleHTpasbHbiM BaHKom
Poccuiickont depepaumn (LB PD) Ha cooTBeTCTBYHOLIME OTYETHbIE
natbl. Mpubbiav M yBbITKM, BO3HMUKaKOWME NPU OCYLLECTBNEHWUU
pacyeToB B CAENKax W MnepecyeTe [EHEXHbIX aKTUBOB W
0653aTeNbCTB B GYHKUMOHANbHYIO BatoTy Mo oduumanbHoMy
Kypcy, yctaHoBneHHomy LB P® Ha KoHew roga, oTpakatorca
B Npubbian unn ybbiTKE Kak GMHAHCOBbLIA [0X04, WM PaCXOA,.
MepecyeT Mo Kypcy Ha KOHeL, rofa He OTHOCUTCA K HeAeHEeXHbIM
CTaTbAM, KOTOpble MPEeACTaBNAeHbl MO WCTOPUYECKOW CTOMMOCTY.
HepeHexkHble cTaTbn 6GanaHca, u3mepsemble MO CNpaBeanBoOM
CTOMMOCTM B MHOCTPAHHOM BasiloTe, B TOM YUC/Ie WHBECTULMMU B
KanuTtan, nepecynTbiBalOTCA C MCMOMb30BAHWEM KypCoB BantoT
Ha pgaTy onpegeneHus CrnpaBesvBoM  CTOMMOCTU. BausHue
KosniebaHUi OOMEHHbIX KypCOB Ha M3MeHeHWe CcrnpaBeanBoM
CTOMMOCTU HEeAEHEXHbIX CTaTell OTPayKaeTca B cocTaBe npubbinel
WM yBbITKOB OT M3MEHEHUA CNPaBeaIMBON CTOMMOCTM.

3anmbl mexkay KomnaHuamu Mpynnbl U CBA3aHHbIE C HUMKU NPUOBINK
A yBbITKM OT U3MEHEHMA Kypca obmeHa WCKA4YalTcA npwu
KoHconuaauuun. OfHaKko, Tam, rae 3aem OCYLWeCTBAAIACA Mexay
asyma KomnaHnuamu Tpynnbl ¢ pasHoW BantoTol npubbiav uau
y6bITKM OT U3MEHEHMA Kypca He MOTYT 6bITb MOJIHOCTHIO UCK/THOYEHDI
M NPU3HAIOTCA B KOHCOMIMAMPOBAHHbIX NPUBBLINAX U YObITKaX B TOM
c/lyyae, ecu 3aeM He OXMAAIT NnoracuTb B Bankaiwem byayuem
M Takum ob6pasom OH npeactaBndeT coboW COCTaBNAOLLYHO
YNCTbIX MHBECTULMIA B MHOCTpPaHHyto KomnaHwuto. B atom cnyvae
NPUBBLIAN AN YOBITKM OT U3MEHEHUA Kypca NPU3HAKOTCA B NPoOYeM
COBOKYMHOM Zl0X0Ae.

PesynbTaThl AeATENbHOCTM U GUHAHCOBOE MOJMIOKEHUE AoYepHei
KomnaHuw Mpynnbl Ha YKparHe NpeacTaBaeHbl B POCCUICKUX pybasax
B LLe/IAX KOHCONMAALMM Credyowmm obpasom:

(i) axkTMBbI M o06A3aTenbcTBa, nNpeAcTaBAeHHble B OT4eTe O
dMHAHCOBOM MONOXKEHUM aodvepHeir KomnaHwuu, nepeseaeHbl w3
rPUBHbI B py6/1M MO KypCy 3aKPbITUA Ha COOTBETCTBYIOLLYIO AaTy;

ii) ;Ooxo4bl M pacxoapl B OTYETE O NPU3HAHHbIX A0X04AX M PACXO4ax
nouepHeit KomnaHuu — nepesedeHbl M3 rpuMBHbI B py6an no
cpeaHeKBapTasibHOMY Kypcy 38 COOTBETCTBYHOLLME NEPUOAbI, MOCe
Yero BCce CYMMbl CYMMUPYHOTCH;

(iii) BCce KypcoBble pasHMUbl, BO3HUKAIOLWME MEXKAY CYMMamK B
oTYeTe 0 COBOKYMHOM [0XOA€e U BCe CYMMbI B OT4eTe 0 GUHAHCOBOM
nonoxeHum KomnaHuu npusHaHbl B OTYETHOCTM O GUHAHCOBOM
NONOXKEHUM JouvepHehd KoMnaHUM KaK OTAEeNbHbIA KOMMOHEHT
aKLMOHEPHOro KanuTtana noga 3aronoBkom «Kypcosan pasHuua» 1 B
«[Mpoyem coBokynHom goxoae» B Otyete 0 COBOKYNHOM A0XOA€;

(iv) akuunoHepHbIn
CTOMMOCTH.

Kanutan wu3mepsieTca MO  MUCTOPUYECKOW
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The following UAH/RUR exchange rates were applied:

31 December 2013: UAH 1 = RUR 3,9720

Quarter 1 2013 average exchange rate: UAH 1 = RUR 3,7440;
Quarter 2 2013 average exchange rate: UAH 1 = RUR 3,8842;
Quarter 3 2013 average exchange rate: UAH 1 = RUR 4,0261;
Quarter 4 2013 average exchange rate: UAH 1 = RUR 3,9628;

31 December 2012: UAH 1 = RUR 3,759

Quarter 1 2012 average exchange rate: UAH 1 = RUR 3,7695;
Quarter 2 2012 average exchange rate: UAH 1 = RUR 3,8508;
Quarter 3 2012 average exchange rate: UAH 1 = RUR 3,9498;
Quarter 4 2012 average exchange rate: UAH 1 = RUR 3,8132;

3.6. NON-FUNCTIONAL CURRENCY PRESENTATION

The results and financial position of the Group are translated into
USD, as follows:

(i) assets and liabilities for each consolidated statement of financial
position are translated at the closing rate at the end of the respective
reporting period;

(i) income and expenses in the consolidated statement of profit and
loss and other comprehensive income are translated at quarterly
average exchange rates for the corresponding periods, and,
thereafter all amounts are summed up;

(iii) all translation differences arising betweenthe amounts in the
Consolidated statements of recognised income and expenses and
the amounts in the Consolidated statements of financial position
are recognised in the Consolidated statements of financial position
as a separate component of equity, referred to as «Translation
difference» and in other comprehensive income in the consolidated
statement profit and loss and other comprehensive income.

The following USD/RUR exchange rates were applied:

Quarter 1 2013 average exchange rate: USD 1 = RUR 30,4142;
Quarter 2 2013 average exchange rate: USD 1 = RUR 31,6130;
Quarter 3 2013 average exchange rate: USD 1 = RUR 32,7977,
Quarter 4 2013 average exchange rate: USD 1 = RUR 32,5334;
31 December 2013: USD 1 = RUR 32,7292.

Quarter 1 2012 average exchange rate: USD 1 = RUR 30,2642;
Quarter 2 2012 average exchange rate: USD 1 = RUR 31,0139;
Quarter 3 2012 average exchange rate: USD 1 = RUR 32,0072;
Quarter 4 2012 average exchange rate: USD 1 = RUR 31,0767,
31 December 2012: USD 1 = RUR 30,3727.
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MpumeHAANCh caeaytoLme Kypcbl obmeHa rpusHa / py6ab:

31 pekabpsa 2013 roga: 1 rpusHa = 3,9720 pyb.

CpegHuii 06MeHHbIN Kypc B 1-m KkBapTane 2013 roga: 1 rpmBHa =
3,7440 py6.;

CpepgHuii 0bmeHHbIM Kypc Bo 2-m KBapTane 2013 roga: 1 rpusHa
3,8842 py6.;

CpefHuit obmeHHbI Kypc B 3-m KkBapTane 2013 roga: 1 rpuBHa
4,0261 py6.;

CpenHuii 06MeHHbIN Kypc B 4-m KBapTane 2013 roga: 1 rpuBHa
3,9628 py6.

31 pekabpa 2012 roga: 1 rpmsHa = 4,0055 py6.

CpegHuii 06MeHHbIN Kypc B 1-m KkBapTane 2012 roga: 1 rpuBHa
3,7695 py6.

CpepgHuii 0bmeHHbIM Kypc Bo 2-m KBapTane 2012 roga: 1 rpusHa
3,8508 py6b.

CpepHuii 06MeHHbIN Kypc B 3-m KBapTane 2012 roga: 1 rpuBHa
3,9498 py6.

CpegHuii 06MeHHbIN Kypc B 4-m KBapTane 2012 roga: 1 rpuBHa
3,8132 py6.

3.6. MPEACTAB/IEHUE B HEGYHKLIMOHANIbHOW BAJIOTE

MepecyeT pe3ynbTaToB M cTaTel oT4eTa 0 GUHAHCOBOM MOJIOKEHUN
Mpynnbl B gonnapbl CLUA nponssoauTtcs cnepyrolmm obpasom:

(i) arTMBBI M o06fA3aTENbLCTBA KOHCOAMAMPOBAHHOIO OTYETa O
GUHAHCOBOM MONOMKEHUM MEPECUMTLIBAOTCA MO KYpPCy Ha KOHel,
COOTBETCTBYHOLLLErO OTYETHOTO NEePUOAa;

(i) moxopbl M pacxodbl KOHCONMAMPOBAHHOTO OTYETA O MPUBBLINAX
N ybbITKax MepecymTbiBalOTCA MO CPegHeMy eKeKBapTasbHOMY
KypCy COOTBETCTBYIOLLErO Mepuoaa, Mocae Yero BCe CYyMMbl
CK/afblBatoTCS;

(iii) nonyyeHHble  KypcoBble pasHWLUbI B CymMMax oOT4eTa O
burHaHcoBOM MOJIO¥KEHUM Mpynnbl " cymmax n3
KOHCONMMAMPOBAHHOTO otyeta O nNpubbinAx UM ybBbITKax
oTpa)KaloTcA B OT4eTe O GMHAHCOBOM MOMONKEHUM [pynnbl
B KauvecTBe oTAeNbHOro KOMMOHEeHTa cobCcTBEHHOIO
Kanutana, umeHyemoro «Kypcosas pasHuua» u B «lpoyem
COBOKYMHOM  [o0XOoAe» B  KOHCONMAMPOBAHHOM  OT4YeTe O
COBOKYMHOM J0X04e€.

MpumeHannUchb creaytolme Kypcol obmeHa gonnapa CLUA Kk pybnto
P® (USD/RUR):

CpefHuii  0BbMeHHbI  Kypc B 1-m
1 ponnap CLWA = 30,4142 py6.;
CpegHuii  0BMEHHbIN  Kypc
1 ponnap CLWIA = 31,6130 py6.;
CpegHuii  0BMEHHbIM Kypc B 3-m
1 ponnap CLIA = 32,7977 py6.;
CpefHuit  0BbMeHHbIi  Kypc B 4-m
1 ponnap CLUA = 32,5334 py6.

31 pekabpsa 2013: 1 ponnap CLUA = 32,7292 py6.

kBaptane 2013 ropga:

BO 2-m KBaptane 2013 ropa:

kBaptane 2013 ropa:

kBaptane 2013 ropa:

CpegHuii  0bMeHHbIn  Kypc B 1-m
1 ponnap CLUA = 30,2642 py6.;
CpegHuii obmeHHbI Kypc Bo 2m KBapTane 2012 roga: 1 gonnap
CLUA =31,0139 pyb.;

CpegHuii  0BMEHHbIM Kypc B 3-m
1 ponnap CLUA = 32,0072 py6.;
CpegHuii  0B6MEHHbIM Kypc B 4-m
1 ponnap CLUA = 31,0767 py6.

31 pekabpa 2012: 1 gonnap CLUA = 30,3727 pyb6.

kBaptane 2012 ropga:

KkBaptane 2012 ropa:

KBaptane 2012 ropa:
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3.7. SEGMENT REPORTING

Segments are reported in @ manner consistent with the internal
reporting provided to the Group’s chief operating decision maker
(Chief Executive Officer). Segments whose revenue, result or
assets are ten percent or more of all the segments are reported
separately.

3.8. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost, less accumulated
depreciation and provision for impairment, where required.

Land and buildings are subject to revaluation with sufficient
regularity to ensure that the carrying amount does not differ
materially from that which would be determined using fair value at
the end of the reporting period. Increases in the carrying amount
arising on revaluation are credited to other comprehensive income
and increase the revaluation reserve in equity. Decreases that
offset previous increases of the same asset are recognised in other
comprehensive income and decrease the previously recognised
revaluation surplus in equity; all other decreases are charged to profit
or loss for the year. The revaluation reserve for land and buildings
included in equity is transferred directly to retained earnings when
the revaluation surplus is realised on the retirement or disposal of
the asset.

Costs of minor repairs and day-to-day maintenance are expensed as
incurred. Costs for replacing major parts or components of property,
plant and equipment items are capitalised and the replaced portions
are retired.

At each reporting date, management assesses whether there is
any indication of impairment of property, plant and equipment.
If any such indication exists, the Group’s management estimates
the recoverable amount, which is determined as the higher of an
asset’s fair value less costs to sell, and its value in use. The carrying
amount is reduced to the recoverable amount and the impairment
loss is recognised in profit or loss for the year. An impairment loss
recognised for an asset in prior years is reversed if there has been a
change in the estimates used to determine the asset’s value in use or
the fair value less costs to sell.In addition to the annual assessment,
management reviews on an on-going basis the performance of each
cash generating unit being each separate store, and takes appropriate
action, which may include closing certain stores. As a result of such
regular reviews, an impairment provision is recorded for any item of
property, plant and equipment the recoverable amount of which is
deemed to be lower than its carrying value.

Gains and losses on disposals determined by comparing proceeds
with thecarrying amount are recognised in profit or loss for the year
within other income and expense.
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3.7. CEFTMEHTHAA OTHETHOCTb

OTYeTHOCTb MO OMEepaLMOHHbIM CerMeHTaM COCTaBAsAeTCA B
COOTBETCTBUM C BHYTPEHHEN OTYETHOCTbIO, MPEACTaBAAEMON nLy
nnn oprany Mpynnbl, OTBETCTBEHHOMY 32 NPUHATUE ONEepPaLUOHHbIX
peweHuii (feHepanbHbIi AMpeKTop). CermeHTbl, 4YbA BbIPYYKa,
pesynbTaTbl UAM aKTMBbI COCTaB/AT AeCATb U HOJiblue NMPOLEHTOB
OT BCEX CEFMEHTOB BMECTE, OTYMTLIBAOTCA OTAE/bHO.

3.8. OCHOBHbIE CPEACTBA

OCHOBHblE CPeACTBA OTPAXKAOTCA B OTYETHOCTM MO CTOMMOCTM
nprobpeTeHus, 3a BbIYETOM HAKOMIEHHO aMopPTU3aLMKN U pe3epBa
Ha obecueHuMBaHKe, Tam, rae TpebyeTtca.

3em/1A 1 34aHUA NOANEXAT PEryNapHOI NepeoLeHKe A4/ rapaHTum
Toro, 4to 6anaHcoBas CTOMMOCTb OTIMYAETCA HEe3HAYUTENbHO
OT TOro, 4to 6bIN0 6bl CNPaBEANMBON CTOMMOCTbIO HA KOHeLl,
OTYETHOTO nNepuoda. BosHUKalolee MNpU MNepeoLeHKe 34aHWM
yBenuyeHne 6anaHcoBOW CTOMMOCTM OTpakaetca B COCTaBe
MpPOoYero COBOKYMHOrO A0X0Aa M MOKa3aHO Kak pe3eps NepeoLeHKm
B cOCTaBe KanuTtana. CHWKeHne CTOMMOCTM KaKoro-nnbo obbekTa
B npegenax CyMMbl Mpeablaywmux yBeauyeHuin ero CToMMOCT
OTHOCUTCA HEMNOCPEeACTBEHHO Ha MPOYMiA COBOKYMHbIM A0X04, M
YMEeHbLUAeT paHee MPM3HaHHbLIN pe3epe MNEepeoLeHKn B cocTase
KanuTana; BCe NPoYMe CHUMEHWA OTPaXKakoTCsA B cHeTe 0 NpubbIax
1 yb6bIiTKax. Cymma pesepBa NepeoL,eHKM 3eM/In U 34aHNI B cOCTaBe
KanuTana OTHOCWUTCA HEMoCpeACTBEHHO Ha HepacnpeaeneHHyto
npubbiNb B CNyyae, KOrga NpUpPoCT CTOMMOCTU akTUBa peasimsyeTcs
MpK CMCaHWUM UK BbIBLITUM aKTMBA.

3aTpaTbl Ha MEJIKMIA PEMOHT M SKCMNJyaTaLLMIo OTHOCATCA Ha PacxoApbl
TEKyLLero nepuoaa. 3atpatbl Ha 3aMeHy KPYMHbIX COCTAaBAAOLLMX
MNN KOMMOHEHTOB OCHOBHbIX CPEACTB KanuTasusupyloTca npwu
OAHOBPEMEHHOM CMUCaHWUW MOANEXKALLMX 3aMeHe YacTen.

Ha KoHel, Ka)KAoro oT4ETHOro nepuoga PyKOBOACTBO onpenenset
HannuMe npusHaKoB obecueHWBaHWA OCHOBHbIX cpencTs. Ecau
BblABNAEH XOTA 6bl OAMH TaKol NpW3HaK, PYKOBOACTBO OLEHMBaeT
BO3MELLAaeMyl0 CyMMy aKTUBa, KOTOpas onpefenseTca Kak
Hanbonbluas W3 [ABYX BE/WYMH: CMpaBefnMBas CTOMMOCTb 3a
BbIYETOM 3aTpaT Ha MPOAAKy aKTUBA U CTOMMOCTb, NOYy4YeHHasa OT
ero Ucnonb3oBaHMA. banaHcoBas CTOMMOCTb aKTUMBA YMeHbLUaeTcA
[0 BO3MeLLaeMoW CyMMbl; YBbITOK OT obecLeHnBaHMA oTpakaeTtca
B NPUObLINM UK yObITKE 3a rog,. YObITOK OT obecueHMBaHMA aKTMBa,
MPU3HAHHBIN B NPOLL/IbIe OTYETHbIE Mepuoabl, CTOPHUpPYeTca (npwu
HeobXo4MMOCTH), eCIN NPOU3O0LLIO0 U3MEHEHUWE PACYETHBIX OLLEHOK,
MCNONb30BaHHbIX NPU OnpeaeseHN CTOMMOCTU OT UCMO/Ib30BaHMA
aKTMBa NMbo ero cnpasBesIMBOM CTOMMOCTH 3@ BbIYETOM 3aTpaT Ha
npofaxy. MoMMMO eKerofHoW OLLeHKM, PYKOBOACTBO MOCTOSHHO
KOHTpoAnpyeT 3pPeKTUBHOCTb KaXK 400 U3 aKTUBOB, FEHEPUPYIOLLMX
[eHeXHble CPeacTBa, a MMEHHO KaXKAbli OTAENbHbIM MarasuH, u
NMPUHMMAET COOTBETCTBYIOLLME Mepbl, KOTOpPble MOryT BK/OYATb
B cebAa 3aKpblTMe HEKOTOPbIX MarasuMHoB. B pesynbrate 3TUX
perynspHbIX NMPOBEPOK pe3epB Ha obecueHMBaHWe dUKcMpyeTcs
ana noboro obbekTa OCHOBHbIX CPEACTB, BO3MeLLaemas CyMmMa
KOTOPOro cyMTaeTcs HUXKe ero 6anaHcoBoM CTOMMOCTM.

MprbbINK 1 YBbITKM OT BbIOLITUA OCHOBHbIX CPEACTB ONpeaenatoTca
KaK pasHMLA MeKAy MOJIyYeHHOW BbIPYYKOM OT MPOAaKM U WX
6a/1aHCOBOW CTOMMOCTbIO M OTparKatoTcA B NPMbbIAN UM yObITKE 33
rog, BMecTe C NpoYMMM J0X0AaMU UM PACXOLaMMU.
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3.9. DEPRECIATION

Land is not depreciated. Depreciation of other items of property,
plant and equipment is calculated using the straight-line method to
allocate the cost or revaluated amounts to their residual values over
their estimated useful lives:

3.9. AMOPTU3ALMA

Ha 3emnio amoptmsauma He Hauucnaetca. AMopTMU3aLMA NPoOYUX
06bEKTOB OCHOBHbIX cpeacTs paccynUTbliBaeTCA JNIMHENHbIM meToaom
nyTem paBHOMEPHOro cnnucaHua ux nepBOHaqaanoﬁ CTOMMOCTHU
Ao ﬂMKBMAaLIMOHHOﬁ CTOMMOCTU B Te4YeHUe CPOKa UX Mones3Horo
MCNONb30BaHUA, @ UMEHHO!

USEFUL LIVES IN YEARS / CPOK NOJIE3HOIO UCNO/Ib30OBAHWUSA (KOAN-BO JIET)

Buildings / 3paHus 40 -50
Plant and machinery / MawuHbl 1 MexaHU3mbl 3-7
Leasehold improvements / KanuTtannsupoBaHHble 3aTpaThbl Ha yAydlWeHWe apeHA0BaHHbIX 06beKTOB 5

The residual value of an asset is the estimated amount that the Group
would currently obtain from disposal of the asset less the estimated
costs of disposal, if the asset were already of the age and in the
condition expected at the end of its useful life. The assets’ residual
values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

3.10. OPERATING LEASES

Where the Group is a lessee in a lease which does not transfer
substantially all the risks and rewards incidental to ownership from
the lessor to the Group, the total lease payments are charged to
profit or loss for the year on a straight-line basis over the lease term.
The lease term is the non-cancellable period for which the lessee
has contracted to lease the asset together with any further terms for
which the lessee has the option to continue to lease the asset, with
or without further payment, when at the inception of the lease it is
reasonably certain that the lessee will exercise the option.

3.11. INTANGIBLE ASSETS

The Group’s intangible assets have definite useful lives and primarily
include capitalised computer software, trademarks, and favourable
lease contract.

Separately acquired trademarks and software are stated at historical
cost. Trademarks acquired in a business combination are recognized
at fair value at the date of acquisition. Trademarks and software
have a definite useful life and are carried at cost less accumulated
amortisation.

Acquired computer software licences are capitalised on the basis of
the costs incurred to acquire and put into use the specific software.
These costs are amortised over the estimated useful lives of the
assets.
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JIMKBMAAUMOHHAA CTOMMOCTb aKTMBa — 3TO pacyeTHas CymMma,
KoTopyto Mpynna noay4nna 6bl Ha TEKYLLMIA MOMEHT OT IMKBMAALMUN
aKTVBa 3a BbIYETOM PacCHETHOW CTOMMOCTU IMKBMAALMN, ecin Bbl
aKTWB Y)Ke Haxo4W/cA Mo BO3PacTy M COCTOAHMIO B KOHLE CBOEro
CpOKa MOMIe3HOr0 MCMoNb30BaHMA. JIMKBMAALMOHHAA CTOMMOCTb
AKTMBOB M CPOKM MX MOJIE3HOMO MCMO/Nb30BAHMA KOPPEKTUPYHOTCA
npu HeobXOAMMOCTM B KOHLE KaXKA0ro OTYETHOro nepuoaa.

3.10. ONEPALUMOHHAA APEHOA

B cnyyasax, korga lpynna sBndeTcA apeHAaTopom Mo A0rosopy
apeHapl, He NpeaycmaTpuBaloWeMy nepexod OT apeHaozaTensa K
lpynne cywecTBEHHbIX PUCKOB U BbIrOA, BO3HUKAKOLWMX M3 NpaBa
cobcTBEHHOCTH, 06LLAnA CyMMa apeHAHbIX NaaTexen oTpaxaeTcs B
npubbINM UNK yObITKE 33 rof IMHENHBIM METOAOM B TEUEHWe BCEero
cpoKa apeHAabl. CpOK apeHabl — 3TO HEOTMEeHsieMblii nepuog, Ha
KOTOpbIA apeHAaTop MoAnucan AOroBOp apeHAbl akTMBa BmecTe
C MobbiMM  [AnbHENWMMM  YCNOBUAMM, YUYMTbIBAA KOTOpble Yy
apeHgaTopa ecTb ONUMOH Ha MPOAO/KEHWE apeHabl aKTMBa, C
OanbHelwen onnaton uam 6es Hee, Korga B Havase apeHapbl ecTb
pasymHas yBEpPEeHHOCTb, YTO apeHAaTop BOCMOAb3yeTcA 3TUM
OnNUMOHOM.

3.11. HEMATEPWAJTIbHbIE AKTUBbI

HematepuanbHble akTvBbl [Pynnbl UMEKT onpeaeneHHble CPOKM
None3HOro NCMoib30BaHWA U BKKOYAOT B ceba B Nepsyto ovepeab
KanuTasM3mMpoBaHHOe nporpammHoe obecrneyeHne, TOprosble
MapKu 1 61aronpUATHbIE KOHTPAKTbI apeHAbl.

MpuoBpeTeHHble OTAE/IbHO TOProBble MapKM M MpOrpammHoe
obecneyeHue yKa3biBatOTCA MO UCTOPUYECKOM CTOMMOCTU. Toprosble
Mapku, npuobpeTteHHble B 6GM3HEC-KOMBMHALMAX, MNPU3HAKOTCA
no cnpaBej/IMBOW CTOMMOCTM Ha AaTy NOKynKW. ToproBble MapKu
M nporpammHoe obecrneyeHne UMEKT OnpeaesieHHbl  CPoK
MO/I€3HOTO MCMO/b30BAHMA Y OTHOCATCA MO CTOMMOCTM 33 BbIYETOM
HauYMCNEHHOW aMopPTU3aLUK.

MpuobpeTeHHble NULEH3UM Ha KOMMbIOTEPHOE MPOrpaMmHoe
obecrneyeHve KanuTaaM3UPYOTCA B CyMMe 3aTpaT, MOHECEHHbIX
Ha WX npuobpeTeHMe M BBOA, B 3KCMAyaTaumio. DTU PacXogbl
aMOPTU3MPYIOTCA B TeYeHWe MpeAnosaraemMoro CPoKa Mosie3Horo
MCMO/Ib30BaHNA 3TUX aKTUBOB.
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The favourable lease contracts regarding the retail stores acquired in
a business combination are valued applying a cost approach, in order
to capture the cost savings incurred by having the contracts in place,
and at below market rates. The renewal periods for each contract are
also considered, based on the remaining length of current contracts
(short vs. long), market conditions for each location, current rates
in comparison to market rates at the time of business combination,
and the likely negotiation outcomes with each lessor. The favourable
lease contracts are amortised over the remaining length of each
lease contract. Lease contracts are assessed for impairment at the
end of each reporting period.

Intangible assets are amortised applying the straight-line method
over their useful lives:

BnaronpuATHble 4OrOBOPbl apeHAbl B OTHOWEHWW PO3HUYHBIX
MarasuHos, npuobpeTeHHbIX B 6u13Hec-KOMBUHaUUSAX,
OLEHMBAOTCA  3aTpaTHbIM  Cnocobom B LENAx OTpaxKeHus
CHUMKEHMA pacxofoB 6/1arogaps yKe MMELWMMCAa A0roBopam,
MO CTAaBKaM HWMKe PbIHOYHbIX. CPOKM NPOANEHMA KaXKAoro U3
[0rOBOPOB TaKXe Y4YMTbIBAOTCA, OCHOBbLIBAACb Ha OCTaBLemMcs
CPOKe TEKYLLMX [OTOBOPOB (KPaTKO- M JONTOCPOYHBIX), PbIHOYHbIX
YCNOBUAX ANS KaXKA0ro 13 06beKTOB apeH/bl, TeKYLMX CTaBOK MO
CPaBHEHUIO C PbIHOYHbLIMW CTaBKaMW Ha MOMEHT npuobpeTeHus
KOMMaHWI1, a TaKKe BEPOATHbIX pPEe3yNbTaToB MeperoBopoB C
KaxablM M3 apeHgogatenei. bnaronpuatHbie AOroBOpPbI apeHAabl
aMOpPTU3MPYIOTCA B TeYeHWe OCTaBLUerocA CPOKa KaxKaoro u3
norosopos. [loroBopbl apeHAbl  OLEHMBAKOTCA Ha  npeamer
obecLeHeHNa B KOHLLE KaXKa0ro oT4eTHOro nepuoaa.

HemaTepuasbHble aKTUBbI aMOPTUIUPYIOTCA C MPUMEHEHUEM
JIMHEMHOro MeToAa B Te4YeHMe CPOKa Mose3HOro UCMOb30BaHUA:

USEFUL LIVES IN YEARS / CPOK NOJIE3HOIO NCNO/Ib3OBAHUA (KO/-BO JIET)

Trademarks / Toproesie mapku
Software licences / /luueH3un Ha nporpammHoe obecriedeHve

Lease contracts / [lorosopbl apeHapl

If impaired, the carrying amount of intangible assets is written down
to the higher of value in use and fair value less costs to sell.

3.12. IMPAIRMENT OF NON-FINANCIAL ASSETS

The Group’s tangible and intangible assets subject to amortisation
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable.

If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss
(if any).

An impairment loss is recognised in the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable
amountis the higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash
flows (cash-generating units). Non-financial assets are reviewed for
possible reversal of the impairment at each reporting date.

Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

If acquired cash-generating units show lower operating results
comparing to the plan then indicators of impairment of tangible
and intangible assets (stores equipment, leasehold improvements,
rental contracts and trademarks) exist at the reporting date as a
consequence of the lower operating result than planned.

Impairment losses are recognised in the consolidated statement of
profit and loss and other comprehensive income as impairment of
non-current assets.
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B cnyvae obecueHeHun HanaHcoBas CTOMMOCTb HemaTepuasbHbIX
aKTMBOB CMMUCbIBAaeTcA [0 Haubosblueid U3  AByX: CTOMMOCTM
MCMONb30BaHWA U CNPaBeA/IMBOI CTOMMOCTM 3a BbIYETOM 3aTpaT Ha
MPOAAKY.

3.12. OBECLUEHEHWE HEGMHAHCOBbLIX AKTUBOB

MaTepuasnbHble ¥ HemaTepuanbHble akTUBbI Pynnbl, NoAnexKalme
aMopTU3aL MK, NMPOBEPAIOTCA Ha obecueHeHWe BCAKWUIA pas, Koraa
COBbITUA UNN U3MEHEHUA OBCTOATE/NIbCTB YKasblBAlOT Ha TO, 4TO
6anaHCcoBan CTOMMOCTb MOMKET BblTb HEBO3MELLLAEMOIA.

Echn  cyuwecteyer ntoboe yKasaHMe Ha 3TO, pPacCYMTbiBaeTcA
BO3MellaeMas CyMMa aKTMBA ANS OnpefeneHus cteneHu ybbiTka
no obecueHeHNo (ecnn TakoBOWM MMeeTCs).

Y6bITOK OT obecueHeHua NMPU3HAeTcs B TOM CyMMeE, Ha KOTOpYto
6anaHcoBas CTOMMOCTb aKTVMBA MPEBbIWAET €ro BO3MELLIEMYLo
CTOMMOCTb. Bo3mellaemas CTOMMOCTb ABAfeTcA 6onbWMM U3
CrnpaseA/MBOM CTOMMOCTM aKT1BA 32 BbIYETOM CTOMMOCTU NPOLAXK U
CTOMMOCTU MUCMONb30BaHUA. B Lienax oueHKn obeclieHeHMA aKkTUBDI
rPYyNNMPYIOTCA MO CaMbIM HUXHUM YPOBHAM, MO KOTOPbIM MMEoTCA
OTAENbHO  uaeHTUdMUMpyeMble  MOTOKU  [EHEXHbIX CpeacTs
(6noKkuM, reHepupylolme AeHexHble cpeactsa). HedwHaHcosble
aKTMBbI MPOBEPAIOTCA HA MpPeAMeT BO3MOXHOM0 CTOPHUPOBAHUA
obecLeHeHMA Ha Kaxayto OTYETHYHO AaTy.

Tam, rae HeBO3MOXKHO PacCcUMTaTb BO3MELLAEeMYIO CYMMY OTAEe/IbHOTO
aKTMBa, pynna paccuuTbiBaeT BO3MeELLAeMyl0 CTOMMOCTb BCero
6/710Ka, reHepupyloOLWEero [AeHEeKHble CPeacTBa, K KOTOpPOMY W
OTHOCMUTCA AaHHbIN aKTUB.

Echn  npuobpeTeHHble eAuHWLDbI, TeHepupyloLlwmne AeHeXHble
CpeAcTBa, MOKasblBAlOT HU3KME OMepauMoHHble pesynbTaTbl Mo
CPaBHEHWIO C NaHOM, NoKasaTenn obecLeHeHA MaTepranbHbIX U
HemaTepuasbHbIX aKTMBOB (06OpPYyAOBaHME MarasuHOB, y/yylleHue
apeHAbl, KOHTPaKTbl apeHbl ¥ TOPrOBble MAapPKM) NOABAAIOTCA HA AaTy
6anaHca Kak cneactsue 6onee HU3KMX Pe3ybTaToB AeATe/IbHOCTH,
Yyem 6bl10 3aNN1aHMPOBAHO.

Y6bITKM OT ObecueHeHWs MPU3HaOTCA B OTYETE O COBOKYMHOM
noxofe Kak «ObecueHeHe BHEOHBOPOTHbIX aKTUBOBY.
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3.13. ASSETS (OR DISPOSAL GROUPS) HELD-FOR-SALE

Non-current assets and disposal groups (which may include both
non-current and current assets) are classified in the consolidated
statement of financial position as ‘assets of disposal group classified
as held for sale’ if their carrying amount will be recovered principally
through a sale transaction (including loss of control of a subsidiary
holding the assets) within twelve months after the reporting period.
Assets are reclassified when all of the following conditions are
met: (a) the assets are available for immediate sale in their present
condition; (b) the Group’s management approved and initiated
an active programme to locate a buyer; (c) the assets are actively
marketed for sale at a reasonable price; (d) the sale is expected
within one year; and (e) it is unlikely that significant changes to the
plan to sell will be made or that the plan will be withdrawn.

A disposal group is a group of assets (current or non-current) to be
disposed of, by sale or otherwise, together as a group in a single
transaction, and liabilities directly associated with those assets that
will be transferred in the transaction. Non-current assets are assets
that include amounts expected to be recovered or collected more
than twelve months after the reporting period. If reclassification is
required, both the current and non-current portions of an asset are
reclassified.

Held for sale disposal groups as a whole are measured at the lower
of their carrying amount and fair value less costs to sell. Held for
sale property, plant and equipment and intangible assets are
not depreciated or amortised. Reclassified non-current financial
instruments and deferred taxes held at fair value are not subject to
write down to the lower of their carrying amount and fair value less
costs to sell.

Liabilities directly associated with the disposal group that will be
transferred in the disposal transaction are reclassified and presented
separately in the consolidated statement of financial position.

The Group removes financial liabilities (or a part of financial liability)
from its consolidated statement of financial position when, and only
when, it is extinguished, i.e. when the obligation specified in the
contract is discharged or cancelled or expires.

Discontinued operations. A discontinued operation is a component
of the Group that either has been disposed of, or that is classified as
held for sale, and: (a) represents a separate major line of business or
geographical area of operations; (b) is part of a single co-ordinated
plan to dispose of a separate major line of business or geographical
area of operations; or (c) is a subsidiary acquired exclusively with a
view to resale. Earnings and cash flows of discontinued operations,
if any, are disclosed separately from continuing operations with
comparatives being re-presented.
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3.13. AKTMBbI (MM TPYNMbI BbIBbITUA), YAEPKMBAEMbIE
L1 POJANKM

BHeobopoTHble aKkTUBbl M [pynnbl BbIGLITUA (KOTOpble MOryT
BKNIOYATb KaK BHEOBOPOTHble, Tak W 0BOPOTHblE aAKTUBDI)
KnaccdUUMpYHOTCA B KOHCONUANPOBAHHOM OTYETE O GMHAHCOBOM
MOJIOMKEHMM KaK «BHEOBOpPOTHbIE aKTMBbI, yAepMKMBaemble A/A
npogaxKn», ecim ux 6anaHcoBas CTOMMOCTb OyaeT BO3MeLlleHa
B OCHOBHOM MOCPEACTBOM CAE/MKM KyMAU-NpoAasku (BKatouvas
NoTepto KOHTPOAA Hag, AovepHein KomnaHuen, aepsKalleil akTuBbl)
B TeyeHWe 12 mecAueB MNocie OTYETHOro nepuoga. AKTHBbI
peknaccudbuumMpytoTca Npu  cneayrowmx ycnosusax: (a) aktvebl
[LOCTYMHbI 418 HeMeAIeHHOM NMPOAAXKM B X HACTOALLEM COCTOSHUM;
(6) pykoBoacTBO lPynMbl COMIAacoBas0 M Hayas0 aKTUBHbINA MOUCK
nokynatens; (B) NPOXoAMUT aKTUBHAA MAaPKETUHIOBasA KamnaHua no
npogarke 3TUX aKTMBOB MO Pa3yMHOM LeHe; (r) npojaxa AoMKHa
COCTOATbCA B TeyeHWe OAHOro roga; (4) ManoBepoATHO, 4TO
WN3MEHUTCA UK UCYE3HET NAaH UX NPOLAXKMU.

lpynna BbIGLITMA — 3TO TPYyNnbl  aKTMBOB  (TEKyWMX uWAu
[ONITOCPOYHbIX), NPefHa3HaYeHHbIX 1A NPOAANKM NyTEM NPOAAKMU
WV MHBIM CNOCOb0OM eAnHON rPynnoW B npoLecce o4HOM onepauum
1 06A3aTeNbCTBA, HEMOCPEACTBEHHO CBA3AHHbIE C TEMW aKTUBaMM,
KoTopble 6yayT nepegaHbl B cAenke. BHeobopoTHble aKTWBbI
npeacTaBnAloT cobolt aKTMBbI, BKAKOYAlOLWME CYMMbl, KOTOpble
npesnonaraeTca M3B/iedYb UKW MOJyYeHbl B TeYeHWe ABeHaauatu
MecALEeB MoC/ie OKOHYaHUA OT4eTHoro nepuoga. Ecam tpebyetca
peknaccuduKauma, TO TeKyluMe U [LOAroCPOYHble YacTWM aKTuBa
peknaccuduumnpytoTes.

pynnbl BbIGLITUA B LLENIOM YHUTHIBAOTCA MO HAMMEHbLUEN BEANYMHE
13 6anaHCcoBOW CTOMMOCTU U CMPaBesIMBOIM CTOMMOCTY 3a BbIYETOM
pacxogoB Ha npoaasy. OCHOBHble CpeacTBa, MHBECTULMOHHAA
COBCTBEHHOCTb M HEMAaTepuasbHble aKTUBbI, yAepKUBaemble ANs
NpoAak1, He Mog/aexaT amopTu3aumu. PeknaccuouumMpoBaHHble
BHEOBOPOTHbIE GUHAHCOBbLIE MHCTPYMEHTbI, OT/IOMKEHHbIE HaNOMM U
MHBECTULMOHHAA COBCTBEHHOCTb, OTPaXKEHHbIE MO CnpaBes/IMBOM
CTOMMOCTM, He nogJeskaT MPeACTaBAeHUI0 MO MeHbluein wu3
6a71aHCOBOM CTOMMOCTU M CNpPaBea/IMBON CTOMMOCTM 3a BbIYETOM
pacxof0B Ha NPOAAXKY.

0Ob6s3aTenbCTBa, HEMOCPeACTBEHHO  CBA3aHHble C  [pynnoit
BbIGbITMA, KOTOpble ByayT nepeaasaTbCs B pPamMKax COE/KM Mo
BbIGbITUIO, PEKNAcCUPULMPYIOTCA M NPeACTaBAAIOTCA OTAENbHO B
KOHCONMAMPOBAHHOM OTYeTe 0 GUHAHCOBOM MOOXKEHUM.

lpynna y6upaeT ¢uHaHcoBble 0b6s3aTenbcTBa  (MAM  YacTu
¢duHaHcoBoro obnA3aTenbcTBa) M3 KOHCONMAMPOBAHHOIO OTYeTa
0 OUHAHCOBOM MOJOXEHWM, KOrga, M TONbKO TOr4a, Korga OHO
roralweHo, TO eCTb Korga o06s3aTe/bCTBO, OMpeaeneHHoe B
Z0roBope, 6b1/10 BbINONHEHO, aHHYIMPOBAHO UAN UCTEKIIO.

MpekpaleHHaa AeATeNbHOCTb. [pekpalleHHana AeATeNbHOCTb —
3TO KOMMOHEHT pynnbl, KOTOpbI b0 BbIObLIA, NMOO OTHECEH K
KaTeropumn yaepuBaembix ANA MNpodaxku, w: (a) npeacrasnset
coboli OTAENbHYIO KPYMHYI XO3AUCTBEHHYH AEATeNbHOCTb WU
reorpaduyeckoe MPOCTPAHCTBO, r4e MNPOUCXOAUT AeATeNbHOCTb;
(6) nABNAeTCA uYacCTblO €AMHOTO CKOOPAMHUPOBAHHOrO MJaHa
BblObITUA OTAE/NbHON KPYMHOW XO3AMCTBEHHOW AeATesbHOCTU UM
reorpaduyeckoro MPOCTPAHCTBA, r4e NPOUCXOAMT AeATeNbHOCTb;
unn  (B) ABNseTca Oo4YepHel KomMnaHueWn, npuobpeTeHHOM
UCK/IIOYMTENIbHO C Le/blo Nepenpoaaskv. Bblpyyka M geHexKHble
NMOTOKM OT MpeKpalleHHOM [AeATeNbHOCTM (ecnn  TakoBble
6y4yT) PaCKpbIBAlOTCA OTAE/NbHO OT TEeKyllen AeATeNbHOCTU, U
CPaBHUTENbHbIV aHAaNU3 AOMKEH BbITb NPeACTaBAeH.
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3.14. CURRENT AND DEFERRED INCOME TAX

Income taxes have been provided for in the consolidated financial
statements in accordance with legislation enacted or substantively
enacted by the end of the reporting period. The income tax charge
(credit) comprises current tax and deferred tax and is recognised
in profit or loss for the year, except if it is recognised in other
comprehensive income or directly in equity because it relates to
transactions that are also recognised, in the same or a different
period, in other comprehensive income or directly in equity.

Current tax is the amount expected to be paid to, or recovered from,
the taxation authorities in respect of taxable profits or losses for
the current and prior periods. Taxable profits or losses are based
on estimates if consolidated financial statements are authorised
prior to filing relevant tax returns. Taxes other than on income are
recorded within operating expenses.

Deferred income tax is provided using the balance sheet liability
method for tax loss carry forwards and temporary differences arising
between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. In accordance with the
initial recognition exemption, deferred taxes are not recorded for
temporary differences on initial recognition of an asset or a liability
in a transaction other than a business combination if the transaction,
when initially recorded, affects neither accounting nor taxable
profit. Deferred tax balances are measured at tax rates enacted or
substantively enacted at the end of the reporting period, which are
expected to apply to the period when the temporary differences will
reverse or the tax loss carry forwards will be utilised. Deferred tax
assets and liabilities are netted only within the individual companies
of the Group. Deferred tax assets for deductible temporary
differences and tax loss carry forwards are recorded only to the
extent that it is probable that future taxable profit will be available
against which the deductions can be utilised.

The Group controls the reversal of temporary differences relating
to taxes chargeable on dividends from subsidiaries or on gains
upon their disposal. The Group does not recognise deferred tax
liabilities on such temporary differences except to the extent that
Management expects the temporary differences to reverse in the
foreseeable future.

FINANCIAL STATEMENTS 2013
ANNUAL REPORT 2013

3.14. TEKYLIMI MU OTNOXKEHHbLIN HANOT HA NPUBbINb

Hanor Ha npubbinb OTpaxaetcA B  KOHCONMAMPOBAHHOWM
bMHaHCOBOM OTYETHOCTM B COOTBETCTBUM C TpeboBaHMAMM
3aKOHOAATE/IbCTBA, AENCTBYIOLLErO MW NO CYLLLECTBY AeMCTBYIOLLErO
Ha KoHeL, oOT4yeTHOro nepuoga. Pacxogbl (Bo3melueHwe) no
Hanory Ha NpubbiNb BKAKOYAIOT TEKYLLMIA U OTIOMKEHHbIN HANorU U
npusHatoTcA B NPUbLIIM UK YObITKE 3a rof, eCAn TONbKO OHWU He
[O/IKHbI ObITb OTPaXKEHbl B COCTaBE MPOYEro COBOKYMHOMO A0X0Aa
nmbo HenocpeaCcTBEHHO B KanuTane B CBA3M C TEM, YTO OTHOCATCA K
ornepaumam, OTpaxKaemMbliM TaKKe B COCTaBe NPOYero COBOKYMHOMO
aoxona NMbo HEMOCPEACTBEHHO B KanuTasie B TOM e UM B KaKOM-
nmMbo Apyrom oTHETHOM Nepuoae.

Tekywmin  Hanor npepactasnser coboit cymmy, KoTopas, Kak
oxupaetcs, byaeT ynsiayeHa HanoroBbiM opraHam (BosmelyeHa
3a CYeT Ha/oroBbiX OPraHoB) B OTHOLEHUW Hanoroobiaraemol
npubbinn MAn ybbITKA 33 TEKYLWMI UM npeablaylime nepuoabl.
Hanoroobnaraembie npubbinnM  UAM  yOBITKM  PaCcCYMTbIBAKOTCA
Ha OCHOBaHWM pPACYETHbIX OLEHOK, €CAN KOHCOAUAMPOBAHHAA
¢durHaHcoBanA OTYETHOCTb yTBepKAaeTca o rnogauu
COOTBETCTBYIOWMX HANOTOBbIX Aeknapauuii. Hanorn, otmanyHble
OT Hanora Ha npubblib, OTPaXKalOTCA B COCTAaBE OMEepPaLMOHHbIX
pacxodos.

OTNOXKEHHbIN Hanor Ha npubbinb Hauucnsetcs 6HanaHCOBbIM
MeToLoM 0653aTeNIbCTB B OTHOLIEHUN NepeHeceHHoro Ha byayuine
nepuoabl HaIoroBoro ybbITKa U BPEeMEHHbIX Pa3HMLL, BO3HUKaOLLMX
MeXAay HanoroBow 6a3oi akTMBOB M 06A3aTeNbCTB M UX BanaHCOBOM
CTOMMOCTbIO B  (MHAHCOBOM OTYETHOCTU. B cooTBeTcTBUMM C
WCKNOYEHMEM, CYLLLECTBYIOWMM A8 MepBOHaYaIbHOroO NPU3HaHus,
OT/IO}KEHHbIE HaNOrMM He MPU3HAIOTCA B OTHOLIEHWW BPEMEHHbIX
pa3sHWUL, BO3HMKAKOWMX NPU  MNepBOHAYa/lbHOM  MPU3HaAHUK
aKTMBa WAM 06M3aTenbCTBa MO OMEPAUMsAM, He CBA3AHHbIM C
o0bbeguHeHUsMN BU3HEeCa, eC/IN TaKOBble HE OKa3bIBaOT BIMAHUA HU
Ha byxranTepckyto, H1 Ha Hasioroobnaraemyto NpubbIb. BanaHcosan
BE/INYMHA OT/IOXKEHHOTO HA/10ra PACcCYUTbIBAETCA C UCMO/Ib30BaHNEM
CTaBOK Ha/jora, AeWCTBYIOLWMX MAU MO CYLLEecTBY AENCTBYHOLWMX
Ha KOHeLl, OTYETHOro Nepuoaa, U KOTopble, KaK oxKuaaetcs, byayt
NPUMEHATLCA K NepUOAy BOCCTAaHOBIEHMA BPEMEHHbIX PasHUL, UK
MCNO/Ib30BaHMA HANOrOBOro ybbiTKa, NepeHeceHHoro Ha byayuime
nepuogbl. OTNOXKEHHbIE HA/NOTOBblE aKTUBbI MOTYT ObiTb 3a4TeHbI
NPOTUB OT/IOMKEHHbIX HaNOroBbiXx 06A3aTeNbCTB TONbKO B pamKax
Kaxgon otaenbHoit Komnanum Mpynnbl. OTNOXKEHHbIE HANOrOBble
aKTMBbl B OTHOLUEHMM BCEX BbIYUTAEMbIX BPEMEHHbIX Pa3HUL,
M nepeHeceHHbIX Ha byaywme nepuoabl HANOrOBbIX YObITKOB
NPW3HAKTCS TO/IbKO B TOM Mepe, B KOTOPOW CYLLLECTBYET BEPOATHOCTb
nonyyeHua B 6Oyaywem Hanoroobnaraemoin npubbian, NpoTUB
KOTOPOM MOXKHO BYyAET 3a4eCTb BbIYUTAEMYIO BPEMEHHYIO Pa3HULLY.

[pynna KOHTPO/NMPYET BOCCTAHOB/JEHME BPEMEHHbIX pasHuL,
OTHOCALLMXCA K Hasoram Ha AWMBMAEHAbI AOYEPHUX MpesnpuaTuii
WM K NPUBLINAM OT MX NPOAaXKK. Mpynna He OTPaXkaeT OT/IOKEHHble
HanoroBble 06A3aTeNbCTBA MO TAaKUM BPEMEHHbIM PasHULAM
KpOMme Tex C/ly4yaes, Kor4a PyKOBOACTBO OXKMAAET BOCCTAHOBAEHUE
BPEMEHHbIX PasHUL, B 0603pumom byayLuem.
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3.15. INVENTORIES

Inventories are recorded at the lower of cost and net realisable
value. Cost of inventory is determined on the average basis. The
cost of finished goods and work in progress comprises raw material,
direct labour, other direct costs and related production overheads
(based on normal operating capacity) but excludes borrowing costs.
Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated cost of completion and selling
expenses.

Goods-in-transit are inventory for which risks and rewards were
transferred to the Group as of the reporting date but it has not been
delivered to the Group’s site. The Group recognises goods-in-transit
when risks and rewards are transferred from supplier in accordance
with purchase agreements. Cost of goods-in-transit is measured in
same manner as the cost of finished goods.

The Group makes provisions for slow moving and obsolete goods and
raw materials and provisions for losses during transportation. These
provisions are based on the Group’s statistic data and included in
line «Cost of sales» in the consolidated statement of profit and loss
and comprehensive income.

3.16. TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers for merchandise
sold or services performed in the ordinary course of business.
If collection is expected in one year or less, they are classified as
current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest
method, less provision for impairment.

A provision for bad and doubtful receivables is established when
there is objective evidence that the Group will not be able to collect
all amounts due according to the original terms of the receivables.
Significant financial difficulties of the debtor, the probability that the
debtor will enter into bankruptcy or financial reorganisation, and
default or delinquency in payments (more than 30 days overdue)
are considered to comprise indicators that the trade receivable in
question is impaired. The amount of the provision is equal to the
difference between the asset’s carrying amount and the present
value of estimated future cash flows. The provision is determined
separately for each doubtful debtor. The carrying amount of the
asset is reduced through the use of an allowance account, and the
amount of the loss is recognised in the consolidated statement
of profit and loss and other comprehensive as a part of the item
«General and administrative expenses».

When a trade receivable is uncollectible, it is written off against the
allowance account for trade receivables. Subsequent recoveries of
amounts previously written off are recovered against «General and
administrative expenses» in the consolidated statement of profit
and loss and other comprehensive income.
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3.15. 3AMACHI

3anacbl yYMTbIBAOTCA MO HaUMeHbLUel U3 6anaHCcoBOM CTOMMOCTU
M YUCTOM LieHbl peanusaumm. CTOMMOCTb 3anacoB onpeaenserca no
cpeaHeB3BelleHHOMyY meToay. Ce6ecToMMOCTb rOTOBOM NPOAYKLMM
M HEe3aBepLIEHHOro NPOM3BOACTBA BKAOYaeT B ceba CTOMMOCTb
CblpbA U MaTepuanos, 3aTpaTbl Ha NPOM3BOACTBO M MPoUMe NpsMble
3aTpatbl. YMCTas LeHa peanmnsaLmm — 310 pacyeTHas LieHa Npoaaku B
npouecce 06bIYHON AEATENIbHOCTM 32 BbIYETOM PaCYeTHbIX PaCcXO40B
Ha 3aBepLUEHNE NPOM3BOACTBA M PACXOA0B MO NPOAANKE.

ToBapamu B NyTu ABIAKOTCA 3anachbl, PUCKU U BbIrOAbl MO KOTOPbIM
66111 nepesaHbl [pynne Mo COCTOSHMIO Ha OTYETHyl AaTy, HO
OHW elle He [ocTas/ieHbl Ha cKaagpl pynnbl. [pynna npusHaer
TOBapbl B MyTW, KOT4A PUCKM U BbIrOAbl MEPEXOAAT OT MOCTaBLUMKA
B COOTBETCTBUM C LOrOBOpPamM Kynau-npogasku. CebectoMmocTtb
TOBapOB B MyTU M3MEPAETCA B TOM Ke MOPAAKE, YTO M CTOMMOCTb
rOTOBOW NMPOAYKLMMN.

Mpynna co3gaeT pe3epBbl Ha NIOXO MPOAAIOLLMECA U yCTapeBLlme
TOBapbl, a TaK}Ke pe3eps Ha MOTEPU BO BPeMS TPAaHCMOPTUPOBKM. ITH
pe3epBbl CO34a0TCA HAa OCHOBE CTaTUCTUYECKMX AaHHbIX [PyMmnbl, OHK
BKJ/IOYEHbI B CTPOUKY «CTOMMOCTb MPOAAXK» B KOHCOMANPOBAHHOM
oT4yeTe 0 COBOKYMHOM [OXOAE.

3.16. JEBUTOPCKAA 3ALO/IKEHHOCTb MO OCHOBHOM
OEATE/TIBHOCTU n MPOYAA JOEBUTOPCKAA
3AANO0/TKEHHOCTb

[ebuTopcKas 3a0/1EeHHOCTb — 3TO CYMMbI, KOTOpble MOKynatesu
LO/IKHbI onaTUTb pynne 3a NpofaHHble TOBapbl WAM YCAyru B
pamKax X03aMCTBEHHOMN AeaTenbHocTH Mpynnbl. ECM u3rotosieHue
KOJIIEKLMM 3aHUMAET MEHbLLE ro4a UM rog, OHa KnaccuduumpyeTcs
KaK TeKyLuMe akTuBbl. B MpoT1BHOM Caydae oHa Kaaccubuumpyerca
KaK BHEODOOPOTHbIE aKTUBbI.

[ebuTopcKas  3a[0/KEHHOCTb  MPU3HAeTcs  MepBOHaYasibHO
no CcrnpaBea/IMBOM CTOMMOCTM W BMOCNEACTBUM M3MEpSeTca Mo
aMOPTU3MPOBAHHOMN CTOMMOCTM, PaCcCYMTaHHOW C UCMO/Ib30BaHNEM
meTofa 3bGdEeKTMBHOW CTaBKM MPOLLEHTa 3a BbIYETOM pe3epBa Ha
obecueHeHue.

Pe3epB Ha COMHUTENBbHYIO U MNOXYHO AEOUTOPCKYIO 3340/13KEHHOCTb
co3faeTca Torga, Korgaa ectb 0bbeKTMBHbIe AaHHble, YTo lpynna
He CMOXeT cobpaTb BCe CyMMbl, MEepPBOHAYa/NbHO 3a/I0XKEHHble
B [AebuTopcKyld  3a4o0/kKeHHOCTb. CepbesHble  pUHaAHCOBble
3aTpyAHEeHUA [O/MKHWUKA, BEPOATHOCTb ero 6aHKpOTCTBA WM
dUHAHCOBOW peopraHu3aumMm, Heynnata WAM  NPOCPOYEHHan
3afl0/KeHHoCcTb  (6onee 30 aHen) cuuTatoTca  dpakTopamm,
YKa3bIBaKOLWMMKN Ha TO, YTO AaHHAA Aeb6UTOPCKan 3a40/1KEeHHOCTb
obecueHeHa. Cymma pesepBa paBHa pasHuLUe mexay 6anaHcoBoi
CTOMMOCTbIO  aKTMBA W BEAMYMHOW  pacyeTHoro Byayuiero
[AEHEeXHOro notoka. Peseps onpeaenseTcs OTAENbHO Ha KaXKAoro
COMHUTENbHOTO  AO/IKHMUKA. bBanaHcoBas CTOMMOCTb  aKTvBa
YMEHbLUAETCA Ha CyMMy TaKoro pesepBa, M cymma ybbITKa
NPWU3HaEeTCA B KOHCONMAMPOBAHHOM OTYeTe O NPUBBLINAX U YBbITKAX
KaK YacTb pasgena «Obwue n aMMHUCTPATUBHbIE PACXOAbI».

Korpna nebutopckas 3a,0/1KeHHOCTb 6e3HaLerKHa, OHa CNMCbIBaeTcs
rnocpeacTsom pesepsa. [locieaylolwme BO3MELLEHMA paHee
CMUCAHHbIX CYMM BHOCATCA B KOHCONMAMPOBAHHbLIA OTYET O
npubbINAX M ybbITKAX Kak 4acTb pasgena «O6wme u
aAMMHUCTPATUBHbIE PAaCXO4bl».

OUHAHCOBASI OTUETHOCTL 2013
TOIOBOM OTUET 2013



3.17. PREPAYMENTS

Prepayments are carried at cost less provision for impairment. A
prepayment is classified as non-current when the goods or services
relating to the prepayment are expected to be obtained after one
year, or when the prepayment relates to an asset which will itself
be classified as non-current upon initial recognition. Prepayments
to acquire assets are transferred to the carrying amount of the
asset once the Group has obtained control of the asset and it is
probable that future economic benefits associated with the asset
will flow to the Group. Other prepayments are written off to profit
or loss when the goods or services relating to the prepayments are
received. If there is an indication that the assets, goods or services
relating to a prepayment will not be received, the carrying value of
the prepayment is written down accordingly and a corresponding
impairment loss is recognised in profit or loss for the year.

The Group recognized rent deposits as prepayments and classifies
them as non-current if they relate to rent contract which is expired
after 12 months from the reporting date. Other rent deposits are
classified as current assets.

3.18. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, deposits held at
call with banks and other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts.
Cash transferred from stores to bank but not yet credited to bank
accounts as of the reporting date is recorded as cash in transit.
Cash and cash equivalents are carried at amortised cost using the
effective interest method.

3.19. SHARE CAPITAL

Dividends are recorded as a liability and deducted from equity in the
period in which they are declared and approved by the Company’s
shareholders. Any dividends declared after the reporting period
and before the consolidated financial statements are authorised for
issue are disclosed in the events after reporting date note.

3.20. DIVIDEND DISTRIBUTION

Dividends are recorded as a liability and deducted from equity in the
period in which they are declared and approved by the Company’s
shareholders. Any dividends declared after the reporting period
and before the consolidated financial statements are authorised for
issue are disclosed in the events after reporting date note.

3.17. NPEAONNATA

Mpeponnata oTpakaeTcAa Mo CTOMMOCTM 3a BblYETOM pe3epBa Ha
obecueHeHue. Mpegonnata KnaccudbuumMpyeTca Kak BHeob0opPOTHbIN
aKTUB, €C/IN OXKMAAEeTCA, YTO TOBapbl M YC/AYrM, K KOTOPbIM OHa
oTHoCUTCA, ByayT MO/MyYyeHbl MO MPOLIECTBUM OAHOTO roAda, Wau
ecnuM npegoniata OTHOCUTCA K aKTWMBY, KOTOPbIA cam no cebe
KnaccuouumMpoBaH Npy NePBUYHOM NPU3HAHMUMN KaK BHEOBOPOTHBIN.
Mpeponnata ANA MOKYMKM aKTMBOB 3aHocuTcA B 6anaHcosyto
CTOMMOCTb aKTMBA, Kak TonbKo lpynna npuobpena KOHTPONb Hapg,
aKTMBOM, W BO3MOKHO, 4TO ByayLune BbIroApl, C HUM CBA3AHHbIE,
6yayT HanpasneHbl B Mpynny. Jpyrie npeaonaatsbl CNMCLIBAOTCA Ha
npubbiNb UK yBbITOK, KOTAa TOBApbl MW YCNYTM MO 3TOM NpesonaaTe
y)Xe nonyyeHbl. Ecnu cyulecTByeT yKasaHuMe Ha TO, YTO aKTMBbI,
TOBapbl UM YCNYTK, CBA3AHHbIE C NPeAonAaTol, He byayT nonyyeHsl,
6anaHcoBanA CTOMMOCTb NPeAoNIaThl COOTBETCTBEHHO YMEHbLUAETCA
M NPU3HAETCA COOTBETCTBYOLWMI YObITOK MO 0becueHeHUto B cyeTe
0 NpMbbINAX 1 YObITKAX 3a rog.

lpynna npusHana 4eno3uTbl Mo LOroBOPam apeHAbl Kak NpesonnaTbl
M KnaccuduumpyeT Mx Kak BHeoBOpPOTHbIE, €CAM 3TO CBA3AHO C
[LOTOBOPOM apeHApl, CPOK AENCTBUA KOTOPbIX UCTeKaeT 6onee yem
yepes 12 mecaues nocne oT4eTHoW AaTbl. Jpyrve Aenosutsl no
[0roBopam apeHbl KAaccudUUMPYIOTCA KaK TEKYLLME aKTUBbI.

3.18. AEHEXHbIE CPEACTBA N UX SKBUBAJIEHTbI

[eHexHble CpeacTBa M WX 3KBUBANIEHTbl BK/KOYAOT AEHEXHble
cpeAcTBa B Kacce, cpeacTsa Ha 6aHKOBCKMX cHeTax 40 BOCTpeboBaHUA
M OpyrMe  KpaTKOCPOYHble  BbICOKOIMKBUAHbIE — MHBECTULMUK
C NepBOHAYa/lbHbIM CPOKOM MOFalleHWA COMIacHO [0roBopy
He 6onee Tpex MmecAUeB, a TakkKe OaHKoBCKMe oBepapadTbl.
[eHexHble cpeactBa, nepefdaHHble M3 MarasvHoOB B 6aHK, HO
elle He NOCTynuBLUME Ha BAHKOBCKME cyeTa Ha AaTy OTYETHOCTH,
DUKCUPYIOTCA KaK AeHEXHble CpeacTBa B NyTU. [leHeXKHble cpeacTBa
W UX 3KBMBAJIEHTbI YUYUTHIBAOTCA MO aMOPTU3MPOBAHHOM CTOMMOCTH,
pPacCcYnTaHHOM C UCNoAb3oBaHMEM MeToaa 3OEKTUBHOM CTaBKM
npoueHTa.

3.19. AKLIMOHEPHbIN KAMUTAN

OB6bIKHOBEHHbIE aKLMM OTPAXKatoTCA Kak Kanutan. [lonofHUTeNbHbIe
3aTpaTbl, OTHOCALWIMECA K BbIMYCKY HOBbIX aKUWI, OTparkakoTca
B COCTaBe Kanutana KakK YyMeHblueHWe CYMMbl, MOJyYEHHOM
OT BbiNycka. Cymma npeBblWEeHUA CrNpaBeaMBOM CTOMMOCTH
NO/IYYEHHbIX CPeACTB HaZ HOMMUHA/IbHOWM CTOMMOCTbIO BbIMyLLEHHbIX
aKUMI OTpaykaeTca Kak 06aBOYHbIA KanuTtas.

3.20. PACMPEAENEHVUE AMBUAEHAOB

OuBnaeHabl oOTpaatoTcs Kak o06sa3aTenbctBO B GUMHAHCOBOM
OTYETHOCTU W BbIYUTAIOTCA U3 aKLMOHEPHOro Kanutana B nepuoae,
B KOTOPOM OHM 6blNM 06bABAEHLI U 0A06PEHbI aKLMOHEepamu
KomnaHuu. J/liobble gmBuaeHAbl, 06bABNEHHbIE MOCAe OTYETHOro
nepuoga U A0 TOro, Kak KOHCONMAMPOBaHHbIN GUHAHCOBbLIN OTYET
0p06peH K BbIMYCKY, PAacKpbIBalOTCA B MPUMEYaHUU O COBbITUAX
nocse oTYeTHOM AaThl.
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3.21. VALUE ADDED TAX

Output value added tax related to sales is payable to tax authorities
on the earlier of (a) collection of receivables from customers or (b)
delivery of goods or services to customers. Input VAT is generally
recoverable against output VAT upon receipt of the VAT invoice.
The tax authorities permit the settlement of VAT on a net basis. VAT
related to sales and purchases is recognised in the Consolidated
statement of financial position on a gross basis and disclosed
separately as an asset and liability. Where provision has been made
for impairment of receivables, impairment loss is recorded for the
gross amount of the debtor, including VAT.

3.22. BORROWINGS

Borrowings are recognized initially at fair value net of transaction
costs incurred. Borrowings are subsequently carried at amortized
cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognized in profit or loss (as interest
expense) over the period of the borrowings using the effective
interest method.

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets are capitalized. Other borrowing
costs are recognised in profit or loss in the period in which they are
incurred.

The Group has not capitalised borrowing costs in 2012 and 2013.

Proceeds and repayments of overdrafts are disclosed in the
consolidated statement of cash flows on gross basis.

3.23. TRADE AND OTHER PAYABLES

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers.
Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current
liabilities.

Trade payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

3.24. PROVISIONS FOR LIABILITIES AND CHARGES

Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Group has a
present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits
will be required to settle the obligation, and a reliable estimate of
the amount of the obligation can be made.

Where there is a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering
the class of obligations in its entirety. A provision is recognised even
if the likelihood of an outflow with respect to any one item included
in the same class of obligations may be limited.

3.21. HANOTI HA JOBAB/TEHHYHO CTOMMOCTb

Hanor Ha pob6aBneHHy CTOMMOCTb, OTHOCALLMICA K BbIpyYKe OT
peanusaumn, NONeXuUT ynaate B b6loaKeT Ha Bonee paHHIOW0 U3
OBYX AaT: (a) AaTy nonyyeHus Oe6UTOPCKON 3af0/KEeHHOCTM OT
KANEeHTOB, Uan (6) AaTy NOCTaBKM TOBApPOB WM YCAYr KAMEHTAM.
Bxogawmii HAC B o0b6Wem cny4yae MOANENKUT BO3MELLEHWUIO
nytem 3adyeta npotms HAC, ynnayeHHoro npu npuobpeTeHun
TOBapoB M ycnyr. Hanorosble opraHbl pa3pewatoTt onnaty HAC no
ynctomy metoay. HAC no npoaaskam M MOKynKam MNpusHaeTca B
KOHCONMAMPOBAHHOM OTYeTe 0 GMHAHCOBOM MOIOKEHUN B CyMME
6pPYTTO M OTAENbHO PACKPbIBAETCA KaK aKTMB M Kak naccue. Tam, rae
6b1/1 cO3aH pe3epB Ha obecLeHeHne AebUTOPCKOMN 3a40/IKEHHOCTH,
yBbITOK OT 0becueHeHNA 3aHOCUTCA OO0/IKHUKY B Cymme 6pyTTO,
BKkAtovaa HAC.

3.22. KPEAUTHI U 3AMMBI

KpeauTbl ¥ 3alimbl NepBOHaYyanbHO Mpu3HatoTcs 6e3  yyera
NMOHECEeHHbIX PacxofoB Ha onepauuto. Mocne 3Toro KpeauTbl M
3aiMbl OTPA’XKAtOTCA MO aMOPTU3MPOBAHHOM CTOMMOCTW; ntobas
pasHuLa Mexay BbIpyyYKon (6e3 yyeTa onepaumoHHbIX Pacxoaos) 1
BbIKYMHOM CTOMMOCTbIO OTPAYKAETCA B OTYETE O COBOKYMHOM A0X04e
(KaK NpPOLEHTHbIe pacxoAbl) 3a NMepuos UCMOIb30BaHWUA KPeauToB
M 33aliMOB C WCNoNb3oBaHMEM MeToda 3ODEKTUBHOM CTaBKM

npoueHTa.
Pacxoabl Ha KpeguTbl W 3ailiMbl, HaNpAMYl CBA3aHHble C
npuobpeteHuem, CTPOMTENBCTBOM nnm NpPOU3BOACTBOM

KBaMPULMpPYyeMbIX aKTUBOB, KanuTannsmpytotca. Mpoune pacxoapl
Ha KpeauTbl U 3aliMbl OTPArKatOTCA B NPUBBLINAX UM YObITKAX 3a TOT
Nnepuoa, B KOTOPbI OHU BO3HUKAMN.

lpynna He KanuTanausMpoBana 3aTpatbl No 3aiMmam B 2012 n 2013
rogax.

MocTynneHnMa U noraweHne oBepapadTa packpbiBatoTcs B
KOHCO/MIMANPOBAHHOM OTYeTe O ABUMKEHUU AEHEXKHbIX CPeACTB Ha
Ba/I0BOM OCHOBE.

3.23. BPEOVNTOPCKAA 3AOO0/TKEHHOCTb no
OCHOBHOW AOEATENBHOCTM M TIPOYAA KPEOWTOPCKAA
3AOO0/TKEHHOCTb

Kpeautopckaa 3a40/KeHHOCTb — 3T0 0653aTenbCTBO 3aniaTuTb
3a TOBapbl UK YCNYrU, KOTOpble OblM NOMYYeHbl OT NMOCTaBLMKOB
B XoAde O6blyHOM XO3ANCTBEHHOWN aeATenbHOCTU. Kpeautopckas
3a[l0/KEHHOCTb 3aHOCUTCA KaK TeKywue obA3aTenbcTBa, ecnu
CPOK OnnaThl A0Ara rof, UAW MeHblue. B npoTMBHOM ciyyae oHa
npeAcTaBaeHa Kak BHeobopoTHoe 0643aTeNbCTBO.

3a40/13KeHHOCTb MO  OCHOBHOM  AeATe/IbHOCTU  NepBOHAYasibHO
npu3HaeTca No CNpaBes/IMBOM CTOMMOCTM, a 3aTeM U3mepseTcs
No amMoOpTU3MPOBAHHOW CTOMMOCTM C MCMO/Mb30BaHWEM MeToaa
3 dEKTUBHOM CTaBKM NPOLEHTA.

3.24. PE3EPBbI HA MPEACTOALLIME PACXOAbI N MNTATEXN

Pe3epBbl Ha MPEACTOALLME PACXOAbI M NATENKM — 3TO HEDUHAHCOBbIE
o0b6s3aTeNnbCcTBAa  HeompedeneHHoro pasmepa M cpoka. OHu
HauucnsoTea, ecam Mpynna BCieAcTBME OMNPeaesieHHOro cobbitus
B MPOLUIOM MMEET HOPUANYECKM 06OCHOBAHHbIE WM A06POBO/ILHO
NpuHATbIE Ha cebs 0653aTeNbCTBa, A1 YPEryIMpoBaHNs KOTOPbIX C
60/bLWOI CTeNeHbl BEPOATHOCTU NoTpebyeTcs OTTOK Pecypcos, U
BeNNYMHY 06A3aTENbCTBA MOXHO OLLEHWUTDb C AOCTaTOYHOM CTEMNEHBIO
HaZeXHOCTH.

Korga cywectByeT HECKO/NbKO  OAWMHAKOBbIX  06A3aTeNbCTs,
BEPOATHOCTbLTOTO, YTO A5 ONAAaTbl NOTPEbyeTCs OTTOK, onpeaensercs
nyTem paccCMOTPEHMA BCEro Kaacca 06s3aTenbCTs B Lenom. Peseps
NpW3HaeTca, Aa*Ke ecn BEPOATHOCTb OTTOKA B OTHOLIEHUWN OAHOTO
06A3aTeNbCTBA, BKAKOYEHHOTO B 06LMIA KNacc 0653aTeNbCTB, MOXET
6bITb OrpaHUYeHa.
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Where the Group expects a provision to be reimbursed, for example
under an insurance policy, the reimbursement is recognised as
a separate asset, but only when the reimbursement is virtually
certain.

Provision for unused vacation is accrued at each reporting date and
recognised in the consolidated statement of profit and loss and
other comprehensive income as a part of «Personnel costs».

The Group defined the following provisions for sales amount:

B Provisions on sales for loyalty club members. The Group
operates loyalty programmes in the retail chains for trademarks
«ZARINA», «befree» and «LOVE REPUBLIC». According to IFRIC 13,
the Group calculates the deferred sales and establishes a provision
for these amounts until the period in which the customer make new
purchases;

B Provision for 2-weeks returns in retail. It is the Group’s policy
to sell its products to the retail customer with the right to return
the goods within 14 days. Accumulated experience is applied to
estimate and establish a provision for such returned goods already
at the time of sale.;

B Provision for defective goods’ returns in retail. It reflects
the amount of probable returns of defective goods from retail
customerswhich were bought in the reporting period.

These provisions are charged on a quarterly basis and the result of
their changing is recognised in the consolidated statement of profit
and loss and other comprehensive income as a part of «Revenue».

3.25. FINANCIAL INSTRUMENTS

The Group classifies its financial assets in the following categories:
financial assets at fair value through profit or loss, and loans and
receivables. The classification depends on the purpose for which
the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition.

Financial assets and liabilities at fair value through profit or loss
are consisted of derivative financial instruments (foreign exchange
forwards).

Loans and receivables are unquoted non-derivative financial assets
with fixed or determinable payments other than those that the
Group intends to sell in the near term.

Financial liabilities have the following measurement categories: (a)
financial derivatives and (b) other financial liabilities. Other financial
liabilities are initially recognised at fair value and subsequently
carried at amortised cost.

Financial assets and liabilities are initially recorded at fair value plus
transaction costs. Fair value at initial recognition is best evidenced
by the transaction price. A gain or loss on initial recognition is only
recorded if there is a difference between fair value and transaction
price which can be evidenced by other observable current market
transactions in the same instrument or by a valuation technique
whose inputs include only data from observable markets.

After initial recognition, loans and accounts receivable are measured
at amortised cost using the effective interest method, less provision
for impairment.
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Ecim Tpynna npegnosnaraer BO3MeleHWEe pesepBa, K Mpumepy,
Mo CTPaxoBOMY MO/IUCY, BO3MELLEHWE MPU3HAETCs B KayecTse
OTAENbHOrO aKTMBa, HO TO/IbKO B TOM C/ly4ae, KOrga BO3MelleHue
baKTUUECKM HECOMHEHHO.

Pe3epB Ha HEMUCMNO/Ib30BAHHbINA OTMYCK HAUYWUCAAETCA HA Kawayio
OTYETHYI0 [aTy M MNPU3HAeTcA B KOHCONUAMPOBAHHOM OTYETe O
npubbiaAx U yBbITKAX U MNPOYEeM COBOKYMHOM [OXOAE KaK 4acTb
«Pacxog0B Ha nepcoHan».

lpynna onpeaenuna cnegyrowme pesepsbl Ha MPOLAAXKM:

B Peseps Ha Npogaxku uneHam Kayba N0ANbHbLIX MOKynaTenen.
lpynna MMeeT Nporpammsl JI0AJIbHOCTY B TOProBbIX CeTAX 6peHa0B
«ZARINA», «befree» n «LOVE REPUBLIC». B cooTBetctBuu c IFRIC
13, Mpynna paccymTbiBaeT OTIOXKEHHbIE NMPOAaXKM U ycTaHaBNMBaET
pesepB Ha 3Ty CyMMy 4,0 TOro Nepuosa BpEMEHM, Koraa nokynatenb
caenaert cieaytoume noKynKku.

Bl Pe3eps Ha BO3BpaT B TeuyeHne 2-x Heaenb. MonuTtuka Mpynnol B
paboTe ¢ pO3HUYHbIMM NOKYyNATENAMM AAET UM NPABO BEPHYTb TOBAP
B TeyeHwue 14 aHel. Jna pacyeTa M CO34aHMA pe3epBa cpasy XKe npu
npojaxe ToBapa B PO3HUYHOW CETU WUCMO/b3YeTCA HAKOMAEHHbIN
onbIT PaboTbl C PO3HUYHBIMK NOKYNATENAMM.

B PesepB Ha BO3BpaT GPaKOBAHHbIX TOBAapOB B MarasuvHe. OH
npeacrasaser coboi cymmy BO3MOMKHbIX BO3BPaTOB Mo 6paKy oT
MOKYMOK, COBEPLUEHHbIX 3@ OTYETHbI Neproa.

3TV pe3epBbl HAUYUCAAIOTCA EKEKBAPTa/lbHO, M UX W3MEHEHMA
NPU3HAOTCA B KOHCONMAMPOBAHHOM OTYETE O NPUBBINAX U YBbITKAX
1 NPOYEM COBOKYMHOM [LO0XOAE KaK YacTb «BbIpyuKmn».

3.25. ®UIHAHCOBbIE MHCTPYMEHTbI

Mpynna knaccuouumpyert cBon GpMHAHCOBbIE aKTWBbI B Cleaytolime
KaTeropuu: GUHaHCOBbIE aKTUBbI, OL,eHMBAEMbIE MO CrpaBes/IMBO
CTOMMOCTU 4Yepe3 npubbiab MAM YObITOK, 3aimMbl U AebuUTopcKan
3aZl0/KEHHOCTb. KnaccudumKkaumsa 3aBUCUT OT Lenu, AN KOTOpOM
duHaHCOBblIE  aKTMBbI  BblAM  MpuobpeTeHbl.  MeHeaKMeHT
Knaccuduumpyet ceom GUHaAHCOBbIE aKTMBbI NPY NepBoHa4abHOM
NPU3HAHUN.

®uHaHCOBbIe aKTUBbI, OLeHMBAEMble MO CNpaBesIMBOI CTOMMOCTH
yepes nNpmbbIb UAN YBbITOK, COCTOAT M3 NPOM3BOAHbLIX GUHAHCOBbLIX
WMHCTPYMEHTOB (Ba/ItOTHbIX KOHTPAKTOB).

Kpeoutbl 1 gebutopckasa  3af40/IKEHHOCTb  MPeACTaBAAloT
coboi HeKoTMpyemMble HenpoussogHble GUHAHCOBbIE aKTUBbI
C  OUMKCMPOBaHHBIMKM  WMAW  ONpedendembiMM  NaaTekamu, 3a
WCKNIOYEeHWeM Tex, KoTopble lpynna HamepeHa peann3osaTb B
6avkanwem byaywem.

durHaHcoBble 06s3aTenbCcTBa MMEKT cleaylowme Kateropuu: (a)
npovsBoaHble GUHAHCOBbIE MUHCTPYMEHTbI M (6) Npoune duHaHCOoBbIE
obasatenbcrea. Mpoune duHaHcoBble 06A3aTENLCTBA OTPAXKAOTCA
Mo aMOPTU3NPOBAHHOM CTOMMOCTH.

duHaHCOBblIE  aKTUBbI n  obasaTtenbctsa nepBOHaY4aibHO
YUYMTbIBAIOTCS MO CNpaBeA/IMBOM CTOMMOCTM MJIOC 3aTpaTbl MO
caenke. CnpaBeg/iMBOMA  CTOMMOCTbIO MpPWU  MepBOHAaYabHOM

NPU3HaHUU ABAAETCA LeHa onepauun. MNpubbinb nam yobITOK npu
NnepBOHaYa/ibHOM MPU3HAHWWU YUYUTHIBAIOTCA TONbKO, €C/IM ecTb
pasHuLa MeXAay CnpaBenMBONM CTOMMOCTbIO U LEHOW CAENKM,
NOATBEPKAEHMEM KOTOPOM MOTYT CAYKUTb Apyrue Habntogaemble
Ha aHANIOTMYHOM PbIHKE CAENKM C TEM }KE MHCTPYMEHTOM UM METOS,
OLLeHKM, KOTOPbI UCMO/b3YETCA TO/IbKO Ha @aHA/IOTMYHbIX PbIHKaX.

Mocne nepBOHAYa/NbHOIO MPU3HAHWA 3alimMbl M AebuTopcKasn
33,0/KEHHOCTb OLEHUBAKOTCA MO aMOPTU3MPOBAHHOW CTOMMOCTU
C ucnosb3oBaHMeM MeToAa 3GHEKTUBHOW MPOLEHTHOW CTaBKM 3a
Bbl4ETOM pe3epBa nog, obecLeHeHue.
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Derivative instruments are carried as assets when fair value is
positive and as liabilities when fair value is negative. Changes in the
fair value of derivative instruments are included in profit or loss for
the year. The Group does not apply hedge accounting.

Fair value of foreign exchange forwards is determined by the Group
as price of the most recent market transactions as long as there has
not been a significant change in economic circumstances since the
time of the transaction.

The Group derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise
expire or (b) the Group has transferred the rights to the cash flows
from the financial assets or entered into a qualifying pass-through
arrangement while (i) also transferring substantially all risks and
rewards of ownership of the assets or (ii) neither transferring nor
retaining substantially all risks and rewards of ownership but not
retaining control. Control is retained if the counterparty does not
have the practical ability to sell the asset in its entirety to an unrelated
third party without needing to impose additional restrictions on the
sale.

The Group removes financial liabilities (or a part of financial liability)
from its consolidated statement of financial position when, and only
when, it is extinguished, i.e. when the obligation specified in the
contract is discharged or cancelled or expires.

3.26. OFFSETTING

Financial assets and liabilities are offset and the net amount reported
in the consolidated statement of financial position only when there
is a legally enforceable right to offset the recognised amounts, and
there is an intention to either settle on a net basis, or to realise the
asset and settle the liability simultaneously.

3.27. REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received
or the receivable on the sale of goods and services in the ordinary
course of the Group’s activities. Revenue is shown net of value-
added tax, returns, rebates and discounts and after eliminating sales
within the Group.

The Group recognises revenue when the amount of revenue can
be reliably measured, it is probable that future economic benefits
will flow to the entity, the risks and rewards transferred to the
Group and when specific criteria have been met for each of the
Group’s activities, as described below. The amount of revenue is not
considered to be reliably measurable until all contingencies relating
to the sale have been resolved. The Group bases its estimates on
historical results, taking into consideration the type of customer, the
type of transaction and the specifics of each arrangement.
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Mpoun3BoAHbIE WMHCTPYMEHTbl Y4YMTbIBAlOTCA KaK aKTWBbl, €cau
CrnpaBesnnBasA  CTOMMOCTb fBNAETCA MONOXWUTENIbHOW, M KakK
06s3aTeNbCTBA, €CM  MX ChnpaBeganBas  CTOMMOCTb  ABAAETCA
oTpULATENbHOMN. N3meHeHuA cnpaseannBomn CTOMMOCTH
NPOU3BOAHbBIX NHCTPYMEHTOB OTHOCATCA Ha MPMbbLIAL UK YObITOK
3a rog,. Mpynna He NPMMEHSET yYeT XeAKMPOBaHUA.

CnpaBea/iMBas CTOMMOCTb BaslOTHbIX $OpBapAHbIX KOHTPAKTOB
onpegenaeTca [Pynnoi Kak LeHa NocnefHUX CAe/N0K Ha pbiHKe A0
Tex nop, noka He bblJ10 3HAUNTE/IbHbIX UBMEHEHU I B SKOHOMUYECKMX
YCNOBMAX C MOMEHTA COBEPLLEHMA ONepaLuun.

Mpynna npekpaliaer npusHaBaTb GUHAHCOBble aKkTUBbI, (a) Koraa
3TW aKTMBbI MOralleHbl UAW MPaBa Ha AEHEeXKHble MNOTOKU C 3TUMMU
aKTMBaMM UCTEKAM, unm (6) Mpynna nepefana npasa Ha AeHEXHble
NMOTOKM OT GUHAHCOBbIX aKTUBOB WJ/IM 3aKNIOYMNA COrNalleHne o
nepesaye, npu stom (i) TakxKe nepenana NPaKTUYECKU BCE PUCKK
W BbIrOAbI, CBSA3aHHbIE C BNAZLEHMEM STUMMU akTMBamMM, uam (i) He
nepegasna M He COXPaHUIA MNPAKTUYECKU BCE PUCKM W BbIrOAbl
OT BNafEeHUA, HO noTepsana KOHTPo/b. KOHTpO/ib coxpaHseTcs,
€C/IM KOHTPAreHT He MMeeT MPaKTUYeCKOM BO3MOMXHOCTM NpoaaTh
BECb aKTUB MOJIHOCTbIO HECBA3aHHOW TpeTbell cTopoHe 6e3
[ONONHUTENBHBIX OFPaHUYEHUI Ha NPOAAXKY.

lpynna yb6upaeT ¢uHaHcoBble 0b6s3aTenbcTBa (MAM YacTu
¢dunHaHcoBoro o06A3aTenbcTBa) M3 KOHCONMAMPOBAHHOTO OTYeTa
0 GWMHAHCOBOM MOJIOXKEHWUM TOr4a, M TO/MbKO TOrAa, KOrga OHO
noraweHo, TO ecTb Korga o006A3aTenbCTBO, OnpefeneHHoe B
[0roBope, 6b1/10 BbINOSIHEHO, aHHY/IMPOBAHO U UCTEKNO.

3.26. B3BAMMO3AYET

duHaHCOBble aKTMBbl M 06A3aTeNbCTBA B3aMMO3a4UTbIBAKOTCS,
M B KOHCONMAMPOBAHHOM oOT4YeTe O GMHAHCOBOM MOMONKEHUN
OTPa)KaeTcs uMCTas BEeNMUYMHA TOMbKO B Tex C/yyasx, Koraa
CYLLECTBYET OPUAMYECKM YCTAHOBJIEHHOE TpPaBO MPOW3BECTM
B3aMMO3auyeT OTPaKEHHbIX CYMM, a TaKXe HamepeHue aubo
npousBecTM B3amMmosayeT, Mb6O OAHOBPEMEHHO peasM30BaTh
aKTWB U yperyanpoBaTtb 06583aTeNbCTBO.

3.27. NPU3HAHUE BbIPYYKK

BesnunHa BbIPYYKM onpepensetca no CnpaBesMBON CTOMMOCTU
BO3HArpa)KAeHuA, NOSYYEHHOrOo WM MOAJIENKALLEro MOyYeHUO B
pe3ynbTaTe NPOAAXKM TOBAPOB U YCNYT B X0Ae 06bIYHOM AeATENBHOCTH
lpynnbl. BbipyyKa oTparkaeTca 3a Bbldvetom HC, BO3BPATOB M CKUAOK
M NOCNE UCKNOYEHUA NPOAaK BHYTpU Mpynnbl.

fpynna npusHaeT BbIPYYKY, KOr4a ee CYMMYy MOXHO HaAeKHOo
OLEHUTb, KOrga BEPOATHO, YTO ByayLime 3KOHOMMYECKME BbIrogbl
6yayT NoJyYeHbl, PUCKM M BO3HarpaxaeHus otolayT K lpynne, a
TaK’Ke KOra BbIMOJIHAOTCA ONpeAesieHHbIe KPUTEPUU A8 KasK 40 13
TUNOB AEeATENIbHOCTM MPYNMbl, KaK ONMCcaHo HxKe. Cymma A0X040B He
CYMTAETCA HaJEXKHO OLLeHMBaeMO 40 Tex Nop, NoKa BCe YC/NOBHble
06A3aTeNbCTBa, CBA3aHHbIE C MPoAaken, He ByayT yperynmposaHbi.
lpymnna oCHOBbIBAEeT CBOM OLLEHKM Ha CTaTUCTUUYECKMUX pesynbTaTtax,
YUUTbIBAA TUM KAMEHTA, TUM CAENKM U KOHKPETHble noapobHOCTU
KayK4OM 13 CAENOK.
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(a) Sales of goods —franchise

The Group manufactures and sells women’s and men’s clothes in the
franchise and sub-franchise markets. Sales of goods are recognised
when a Group entity has delivered products to the franchise or the
sub-franchise client, the franchise or the sub-franchise client has
full discretion over the distribution channel and price to sell the
products, and when there is no unfulfilled obligation that could
affect the franchise or the sub-franchise client’s acceptance of the
products. Delivery takes place when the products have been shipped
to the specified location, the risk of obsolescence and loss has been
transferred to the franchise or the sub-franchise client, and either
the franchise or the sub-franchise client has accepted the products
in accordance with the sales contract, the acceptance provisions
have lapsed, or the Group has objective evidence that all criteria for
acceptance have been satisfied.

The products are often sold with volume discounts. Sales are
recorded based on the price specified in the sales contracts, net of
the estimated volume discount. Accumulated experience is used to
estimate and provide for the discounts. The volume discounts are
assessed based on anticipated annual purchases. No element of
financing is deemed to take place as the sales are made with a credit
term of 60 days, which is consistent with market practice.

(b) Sales of goods — retail (including master-franchise)

The Group operates a chain of own shops selling women’s and men’s
clothes. Sales of goods are recognised when a Group entity sells a
product to the customer. Retail sales are usually paid in cash or by
credit card.

3.28. EMPLOYEE BENEFITS

Wages, salaries, contributions to the Russian Federation and Ukraine
state pension and social insurance funds, paid annual leave and sick
leave, bonuses, and non-monetary benefits (such as health services)
are accrued in the year in which the associated services are rendered
by the employees of the Group.

The Group has a defined benefit plan. The plan is funded by the
Group determined on the basis of periodic actuarial calculations. A
defined plan is a pension plan under which the Group establishes a
provision for its determined commitments.

FINANCIAL STATEMENTS 2013
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(a) Mpoaaka ToBapoB — PppaHYaAN3UHT

lpynna NpomM3BOAMT JKEHCKYIO M MYMKCKYIO O4EXAYy W Npogaer ee
Ha pbiHKe ¢paHyali3nMHra u cybopaHyaiiauHra. Mpogarka ToBapoB
npusHaetcsa, Korga KomnaHua Tpynnbl AocCTaBAseT MpoAyKuMto
KAMEHTY No $paHYamsmHry uam cybdpaHuyalsuHry, Korga KaveHT
no ¢paHYyarsmHry uanm cybdpaHYan3nMHIy MOMKET MOJAHOCTbIO
pacnopaKaTbCA KaHaAOM AUCTPUOYLMM M LEHON ANA NPOAAXKM
NPOAYKUMKW, a TaKkKe Korga OTCYTCTBYIOT HEBbINOJHEHHble
0653aTeNbCTBA, KOTOPbIE MOTYT MOBAUATbL HA MPUEMKY MPOAYKTOB
KAMEHTOM MO dpaHYaMsmHry unam cybdpaHyansmuHry. [ocTaBka
NPOU3BOAUTCA, KOr4a MPOAYKLUMA OTrpy)KeHa B YKasaHHoe
MEeCTO, PUCK MOPanbHOrO M3HOCa U TMBenu nepesaeTcs KAWEHTY
no ¢paHyalsuHry wunm cybdpanHyamsmHry, U ambo KAMEHT no
dpaHyarMsnHry wuam cybdpaHyansmMHry nNpuHAN NPOAYKLMIO B
COOTBETCTBUM C [OrOBOPOM KYNAWU-NPOAaXKu, NMbO MNonoxeHus
no npuvemKe He UMetlT cubl, Anbo lpynna umeer o6bEKTUBHOE
[,0Ka3aTeIbCTBO BbINO/IHEHUA BCEX KPUTEPMEB MO NPUEMKE.

MpoAyKuMa 4acTo NPOAAEeTCcs CO CKMAKaMM B 3aBUCMMOCTY
oT obbema. [Mpojaxu OUKCMPYOTCA MO LEeHe, YyKasaHHOW B
[0roBopax Kynau-npogaxu, 3a BbIMETOM NPeArnonaraemoin CKUAKK
no obbemy. Mcnonb3yeTcA HAKOMJEHHbIN OMbIT A1A OUEHKU WM
npeaocTaBNeHUA CKUAOK. TaKMe CKUAKM OLLeHWMBAOTCA HAa OCHOBaHWUM
npeanonaraemoro rogosoro obbema npogax. He npegnonaraercs
HWKaKoro OGWHAHCMPOBAHMA, TaK KaK MPoAaXkM MPOU3BOAATCA C
Kpeantom B 60 AHEN, YTO COOTBETCTBYET PbIHOYHOM MPAKTUKE.

(6) Mpoparka ToBapoB — PO3HMLA (BKIKOUYAA MacTep-bpaHUai3uHT)

lpynna ynpaeiseT CeTblo COBCTBEHHbIX MarasvMHOB, TOPTYHOLLMX
EHCKOM M MYMCKOW omexpaoi. Mpogaxa ToBapoB Npu3Haercs,
Korga KomnaHusa Mpynnbl NpogaeT ToBap NoKynaTtento. PO3HWYHbIe
NPoAaXkM O0B6bIYHO OMNAYMBAIOTCA HANMUYHBIMU WUAN KPeaWUTHOWM
KapToM.

3.28. BOSHATPAXAEHNA PABOTHUKAM

HauncneHve 3apaboTHOM MnaTbl, B3HOCOB B MEHCUMOHHbIN GOHA,
M ¢GoHA coumanbHoro cTpaxoBaHusa Poccuiickolt Pepepauun
M YKpauHbl, OMNIa4YMBAEMOrO EXEerofHOro OTMyCKa W OTMycKa
no 6onesHu, npemuin nNpoBoAUTCA B TOM nepuoae, Koraa
COOTBETCTBYIOLLME YCAYTN Bbln OKasaHbl COTPyAHMKaMM Mpynnbl.

lpynna umeeT onpeaeneHHbld MAaH COLMaNbHbIX MOOLLPEHUNA.
3TOT nAaH ¢puHaHcupyeTca Mpynnoi Ha OCHOBaHUM NEPUOANYECKUX
aKTyapHbIX pacyeToB. OnpeaeneHHbIM NaaH —3TO MEHCUOHHbINM N1aH,
no Kotopomy lpynna co3gaeT pe3epB A/ CBOMX Onpene/ieHHbIX
06a3aTenbCTB.
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SEGMENT INFORMATION
CET'MEHTHAA VHOOPMAIVA

The Group does not fall in scope of IFRS 8 «Operating segments», but
disclose the segment information in accordance with the standard
voluntary for the use of the shareholders.

Operating segments are components that engage in business
activities that may earn revenues or incur expenses, whose operating
results are regularly reviewed by the chief operating decision maker
(CODM) and for which discrete financial information is available. The
CODM is the person or group of persons who allocates resources
and assesses the performance for the entity. The functions of the
CODM are performed by the Chief Executive Officer of the Group.

The Group operates in the Russian Federation and Ukraine.

The principal activity of the Group is comprised of the retail,
franchise distribution of women’s and men’s clothing, footwear
and accessories through various commercial format stores aimed at
different target sectors of the public. The Group defines operating
and reportable segment on a brand basis. The three brands of the
Group are: «ZARINA», «befree» and «LOVE REPUBLIC». Each brand is
managed by a different concept-manager and has its own network of
owned and franchised stores. But all formats have a common supply
chain, corporate policy and support services. Also, the information
common to all of the segments is analysed by the unified CODM.

For the purposes of these consolidated financial statements,
«Discontinued operations» reflects the activities of the following
brands: «co&beauty», «women’secret», «SPRINGFIELD» in Russian
Federation and Ukraine. «All other segments» includes other
activities.

The internal organisation of the Group, the decision-making process
and the system for communicating information to the board of
directors and Group management is organised according to the
commercial format (brand), and by distribution channel.

The Group reports a measure of non-current assets and finished
products and goods for resale for each reportable segment. No
other segment asset or liability figures are reported to the CODM,
therefore the Group does not disclose them in these consolidated
financial statements. The Group has no single external customer
revenue transactions that amounts to 10 per cent or more of the
Group’s revenue.

lpynna He noanagaer nog coepy npumeHeHns MCOO 8
«OnepauyuoHHble CerMeHTbl», HO pPacKpbiBaeT WHbOpMauuUio Mo
CerMeHTam B COOTBETCTBUM CO CTaHAAPTOM Ha A06pPOBOSIbHOM
OCHOBeE /1A M0/1b30BAHMA €10 aKLMOHEepamMu.

OnepaumoHHble CEerMmeHTbl — 3TO COCTaBAANOLLME XO3AUCTBEHHOWM
[eATeNbHOCTU, KOTOpble MOTYT MPUHOCUTb BbIPYYKY UAU Pacxoasbl,
pe3ynbTaThl UX AeATEeNbHOCTU PEryNApHO OTC/IEXKMBAOTCA [1aBHbIM
MEHeKEPOM MO MPUHATUIO peLleHNn U AUCKpeTHasa dMHaHcoBas
MHPOPMaLMA NO AeATENbHOCTU KOTOPbIX TaKXKe AO0CTYNHa. [NaBHbIM
MeHeaKepPoM MO MPUHATUIO pPeLleHU ABAAETCA ML UAKM rpynna
UL, pacnpefenatollas pecypcbl U OUEHMBAOWAA AeATeNIbHOCTb
Bce KomnaHum. OyHrumMmM T[MIP  BbiNonHAeT [eHepanbHbIA
aupektop pynnbl.

lpynna paboTaeT Ha TeppuTopun PP 1 YkpauHbl.

OCHOBHble  HanpasneHus aeaTeNbHOCTM  [pynnbl  BK/AKOYAOT
PO3HUYHYIO MPOAAXKY MKEHCKOM U MYMKCKOW ogexabl, 0bysu
W aKceccyapoB Yepes MarasuHbl  Pas/iMyHbIX  KOMMEPYEeCKUX
$bopmaToB, HalueneHHble Ha pPas3nyHble LUeneBble ayauTopuu, a
TaKKe npogaxky no dpaHyamsmHry u cybdpanuamsumHry. pynna
onpeaenseT onepaLMoHHbI cermeHT Ha ocHoBe BpeHaa. «ZARINAY,
«befree» n «LOVE REPUBLIC» - Tpu 6peHpa Tlpynnbl. Kaxpown
MapKoW ynpaBaseT CBOM KOHUENT-MeHezyKep, M Kaxpas Mmapka
MMEET CBOK COOCTBEHHYHO CeTb COBCTBEHHbIX U GPaHYaN3UHTOBbBIX
MarasmHoB. Ho Bce OHM uMeloT 0OLlyt0 CeTb MNOCTABLLMKOB,
KOPMOpaTMBHYIO  MONUTUKY W NOALEPMKMBAlOWME  CYXKObI.
MHbopMauus Bcex OnepauyoHHbIX CErMEHTOB aHa/iM3upyeTcs
eanHbim TMIIP.

[na ueneit AaHHOTO KOHCONMANPOBAHHOIO oTYeTa «[pekpalleHHan
OEeATENbHOCTbY OTPaXKaeT AeATeslbHOCTb bpeHAoB «co&beautyy,
«women’secret», «SPRINGFIELD» B P® u YkpauHe. «Bce npoune
CErmeHTbI» BK/IOYAIOT APYTyHo AeATEeNbHOCTb.

BHYTpeHHsAn opraHusaums Fpynnbl, NPOLECC NPUHATUSA PeLleHnit 1
cucTema npegocTtasnsemont MHGopmauun CoseTy [MPeKTopoB U
MeHeaKMeHTY pynnbl 6asMpyloTca Ha KOMMepyeckux dopmartax
(6peHaax) 1 Ha KaHanax AUCTPUBYLMK.

lpynna oT4MTbIBAETCA O pa3mepe BHEOOOPOTHbIX aKTUBOB U FOTOBbIX
M3aennii No BCeM OTYETHbIM cermeHTam. HuKakue apyrue akTusbl n
0653aTeNbCTBA CEermeHTa He aHanusupytotea TMIMP, noatomy Mpynna
He pacKpblBaeT UX B JAHHOM KOHCOAMAMPOBAHHOM ¢$MHAHCOBOW
oTyeTHOCTW. Y Tpynnbl HET HU OLHOrO BHELUHero MoKynaTtens, YbA
aona coctasnaet 10% B 06Lueit Bbipyyke Mpynnbl.
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Segment information provided to the CODM for the year ended CermeHTHas  uHboOpmauwusa, npegoctasnsemas [MMOP  (no
31 December 2013 and 2012 is as follows: KOMMepYeckum ¢opmaTtam) 3a rog, OKoHumBlMica 31 aekabps
2013 roga, v 3a 2012 rog, cnepytowasn:

Discontinued All other

operations / segments /
In thousand Russian Rubles / MNpekpawennan Mpouue
B moica4yax pocculickux py6bnet «befree» «ZARINA»  «LOVE REPUBLIC» AEATEeNbHOCTb CermeHTbI
2013
Total segment revenue / MToro Bbipy4ka no cermeHTam 3326922 2449 927 3189531 259 829 - 9226209
Adjusted EBITDA / Ono6peHHbI nokasatens EBITDA 141 894 294 402 461 056 (102 447) 952 795 856
Depreciation and amortisation (Note 6, 7) / AMopTu3auma 73 407 44 545 55575 571 ~ 174 098

npum. 6, 7
i K

:_In’;:l/c])grlltlantbax credit (expense) / Kpeaut (pacxog) no Hanory Ha (52 790) (60 393) (87 366) (9567) 366 (209 750)
Finished products and goods for resale / loToBble n3aenus
(B MarasuHax u Ha cknane 340931 256 992 360 869 529 - 959 321
Number of stores as at 31 December / Konnuectso marasmHos
Ha 31 pekabps 228 196 162 - 3 589
2012
Total segment revenue / MToro Bbipy4ka no cermeHTam 2 493 405 2 044 265 2522 865 1519725 - 8 580 260
Adjusted EBITDA / Opo6peHHbiit nokasaTesib EBITDA 186 913 343 350 493 622 (75 662) (871) 947 353
Depreciation and amortisation (Note 6, 7) / AMopTusauus _
(npum. 6, 7) 53168 37 155 45 488 73132 208 943
Ln;;ggfleniax credit (expense) / KpeauT (pacxoa) no Hasory Ha (24 840) (54 657) (79 216) 8026 328 (150 359)
Finished products and goods for resale / loToBble n3genus B
(B MarasvHax u Ha cknaze) 236 359 147 012 218 432 342 455 944 257
Number of stores as at 31 December / Konnuectso marasmHos 178 146 123 106 3 556

Ha 31 gekabpa

Discontinued All other

operations / segments /
In thousand USD / MpekpaweHHan Mpouune
B meicayax donnapos CLUA «befree» «ZARINA» «LOVE REPUBLIC» AeATeNbHOCTb CermeHTbl
2013
Total segment revenue / Toro Bbipy4Ka no cermeHTam 104 091 76 652 99792 8533 - 289 067
Adjusted EBITDA / Opob6peHHbiit nokasaTesib EBITDA 4439 9211 14 425 (3 365) 30 24 741
Depreciation and amortisation (Note 6, 7) / AMopTusauus _
(npum. 6, 7) 2243 1361 1698 17 5319
Ln;;g];?niax credit (expense) / KpeauT (pacxoa) no Hasory Ha (1645) (1882) (2726) (312) 1 (6 554)
Finished products and goods for resale / loToBble nsgenus B
(B MarasuHax u Ha cknaze) 10417 7 852 11 026 16 29 311
Number of stores as at 31 December / Konnyectso marasuHos
Ha 31 aekabps 228 196 162 0 3 589
2012
Total segment revenue / UToro Bbipy4ka rno cermeHTam 80 125 65 692 81071 48 931 - 275819
Adjusted EBITDA / Ogo6peHHbIi nokasatens EBITDA 6 006 11033 15 862 (2 436) (28) 30437
E_I%pmrne/‘?lgtl%n and amortisation (Note 6, 7) / AmopTu3aums 1750 1223 1498 2408 R 6879
anc;g:fntax credit (expense) / Kpeaut (pacxog) no Hanory Ha (799) (1732) (2521) 249 1 (4792)
Finished products and goods for resale / loToBble n3genus B
(B MarasuHax u Ha cknaze) 7782 4 840 7 192 11275 31089
Number of stores as at 31 December / Konnuectso marasnHos 178 146 123 106 3 556

Ha 31 gekabpsa
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As at 31 December 2013, the Group operated 18 own stores in
Ukraine (33 as at 31 December 2012). The Ukraine’s share in total
Group revenue for 2013 was 2.97% (5.0% for 12 months 2012).
The Ukraine’s share in total Group revenue excluding discontinued
operations for 2013 was 2.57% (2.45%).

Ha 31 pekabpa 2013 roga Mpynna ynpasnseTt 18 cobcTBeHHbIMM
marasvHamu B YKpauHe (33 Ha 31 gekabpa 2012 roga). [ons
YKpauHbl B 0bwem obopoTe Mpynnbl 33 2013 roa coctasnset 2,97%
(5,0% 3a 12 mecaues 2012 roga). ona YkpauHbl B 06uem obopoTe
lpynnbl, MCKAKOYAA MpPeKpalleHHY AeAaTenbHocTb, 3a 2013 rop,

coctaBuna 2,57% (2,45%).
PackpbiTe reorpadmyeckmnx CermeHTOB NpeacTaBieHo HUKe:

Disclosure of geographical segments is presented below:

Russia / Poccua Ukraine / YkpauHa Total / Bcero

Continuin

Discontinued operations
operations / Mpoponikaio-
MpekpaleHHan wasnca
AeATeNbHOCTb AeATeNbHOCTb

Continuin

Discontinued operations
operations / Mpoponikato-
MpekpaleHHan wasnca
AeATeNbHOCTb AeATeNbHOCTb

Continuin
operations
Mpoponikato-

Discontinued
operations /
MpekpaweHHasn
AEATENIbHOCTb

In thousand of Russian Rubles / wasca

B meica4ax pocculickux pybneti AeATeNbHOCTb

2013
Total segment revenue /

WTOro BoIpyYKa N0 CerMeHTam 8735 838 216 755 230542 43074 8966 380 259 829
Adjusted EBITDA /

0706 peHHbIit noKkazaTens EBITDA 899 820 (93 500) (1517) (8947) 898 303 (102 447)
Depreciation and amortisation (Note 6, 7) /

AMopTU3aUMs (npum. 6, 7 166 835 571 6 692 - 173527 571
Income tax credit (expense) / (200 433) (9792) 250 225 (200 183) (9567)
Kpeaut (pacxog) no Hanory Ha npubbinib

Finished products and goods for resale / loToBble

nsgenus (B marasmHax 1 Ha cknage) 903 131 529 55 661 - 958 792 529
Non-current assets (other than financial instruments

and deferred tax assets) / BHeo60pOTHble aKTMBbI

(oTAnYHbIE OT UHAHCOBBIX UHCTPYMEHTOB M OHA) 814 588 - 28477 - 843 065 -
Deferred tax assets

OTNOXeHHble Hanor/osble AKTUBbI 46209 . 1091 : 47300 .
Number of stores as at 31 December / Konnyectso

MarasuHoB Ha 31 gekabpsa / 571 ) 18 : 589 -
2012

Total segment revenue/

WTOro BLIpyYKa MO CermeHTam 6 887 337 1267821 173 198 251904 7 060 536 1519725
Adjusted EBITDA /

OOBpeHHbIii nokasaTens EBITDA 1041161 (60 551) (18 145) (15 112) 1023016 (75 662)
Depreciation and amortisation (Note 6, 7) /

AMOpTU3aUMs (npum. 6, 7 129033 59513 6778 13619 135811 73132
Income tax credit (expense) / Kpeaut (pacxog) no

HAnory Ha NPUBLING (158 841) 7 215 457 811 (158 384) 8026
Finished products and goods for resale / lotosble

n3aenna n ToBapbl ANA Nepenpoaarmn 570 808 245704 30996 96 750 601 804 342 454
Non-current assets (other than financial instruments

and deferred tax assets) / BHeo60pOTHble aKTMBbI

(oTAnyHbIE OT PUHAHCOBBIX MHCTPYMeHTOB M OHA) 556 766 74741 30396 14 204 587 162 88 945
Deferred tax assets

OT/NI0}KEHHbIE Hanor/osble AKTUBbI 46292 5302 1266 3172 47558 8474
Number of stores as at 31 December / Konnuectso 438 85 12 21 450 106

MarasuHoB Ha 31 gekabpsa
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Russia / Poccua Ukraine / YkpaunHa Total / Bcero

Continuin Continuin, Continuin
operations Discontinued operations Discontinued operations Discontinued
Mpopon:kaio- operations / Mpopon:kato- operations / Mpopon:kato- operations /
In thousand of USD / wanca MpekpaleHHasn wasnca MpekpaleHHasn wasnca MpekpaweHHas
B meica4ax donnapos CLUA AEATEeNbHOCTb AEATENbHOCTb AEATENbHOCTb AEATENbHOCTb AEATENbHOCTb AEATENIbHOCTb
2013
Total segment revenue / 273322 7118 7213 1415 280 535 8533

MToro BbIpyyKa no cermeHTam
Adjusted EBITDA /

0p06peHHbI nokasaTtens EBITDA 28153 (3071) (47) (294) 28 106 (3365)
Depreciation and amortisation (Note 6, 7) / -

AmopTuzauma (npum. 6, 7) 5097 17 204 5302 17
Income tax credit (expense) / KpeauT (pacxoa) no (6 249) (319) 7 - (6 242) (312)

Hanory Ha Flpl/lﬁblﬂb

Finished products and goods for resale / loToBble
n3genua (B marasmHax v Ha ckiage) 27 594 16 1701 - 29295 16

Non-current assets (other than financial instruments
and deferred tax assets) / BHeo60pOTHble aKTMBbI

(oTAnyYHbIE OT GUHAHCOBBIX MHCTPYMEHTOB 1 OHA) 24 889 - 870 - 25759 -
Deferred tax assets / OT/10}KeHHbIE Ha/0roBble

AKTUBbI / 1412 - 33 - 1445 -
Number of stores as at 31 December / Konnuectso

MarasuHoB Ha 31 gekabpsa / 571 : 18 - 589 -
2012

Total segment revenue/

WTOro BRIPYYKa MO CermenTam 221322 40 820 5566 8111 226 888 48 931
Adjusted EBITDA

Op.JoﬁpeHHblﬁ nor{aaaTenb EBITDA 33456 (1949) (583) (487) 32873 (2436)
Depreciation and amortisation (Note 6, 7) /

AMOopTM3aLuMs (NpuMm. 6, 7) 4248 1960 223 448 4471 2 408
Income tax credit (expense) / Kpeaut (pacxoa) no (5 056) 223 15 26 (5041) 249

Hasory Ha NpubbIIb
Finished products and goods for resale / loTosble
nsgenus (B marasmHax 1 Ha cknage) 18 793 8090 1021 3185 19 814 11275

Non-current assets (other than financial instruments
and deferred tax assets) / BHeo60pOTHbIe aKTMBbI

(oTAnyHbIE OT MHAHCOBBIX MHCTPYMEHTOB 1 OHA) 18 331 2461 1001 468 19 332 2928
Deferred tax assets / OT/10}KeHHbIe Ha/0roBble

BT / 1524 175 42 104 1566 279
Number of stores as at 31 December / Konnuectso 438 85 12 21 450 106

MarasuHoB Ha 31 gekabpsa
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Amounts of finished products and goods for resale for 2012 disclosed Cymma roToBbIx n3genuii 3a 2012 roa, packpbiTas Bbille, BKAOYAET
above include finished products and goods for resale related to B cebsArotosble n3genns bpeHgos «women’secret» n «SPRINGFIELD»
«women’secret» and «SPRINGFIELD» as presented in following pacKpbITME No NpekpaLLeHHOM AeATeNbHOCTM No HBpeHaam:
disclosure of discontinued operations on brand basis:

In thousand of Russian Rubles / Russia / Poccua Ukraine / YkpauHa Total / Bcero
B moicayax pocculickux pybneti

«women’
secret»

«women’
secret»

«women’

2013 D «SPRINGFIELD» «co&beauty» «SPRINGFIELD»  «co&beauty» «SPRINGFIELD» «co&beauty»

Total segment revenue /
06LLan BbIpyHKa N0 CerMeHTam 111 580 104 316 858 30921 12 152 2 142 501 116 468 860

éﬂg‘gﬁ,ﬁ'ﬁa‘g DAL rens EBITOA (31736) (60 068) (1696) (2112) (6 830) (5) (33848) (66 898) (1701)

Depreciation and amortisation (Note 6, 7) /

AmopTu3auma (npum. 6, 7) 204 214 153
Income tax credit (expense) / Kpeaut
(pacxopg) no Hanory Ha NpubbLINL

- - - 204 214 153

(3570) (4 935) (1287) 125 99 0 (3445) (4 835) (1287)

Finished products and goods for resale /
foToBble M3AenuA (B MarasuHax v Ha ckiage) - - - - - - - B -

Number of stores as at 31 December /
KonnyectBo marasmHoB Ha 31 nekabps

2012

Total segment revenue/
061Lan BbIpyHKa MO CermeHTam 581 840 609 773 76 208 170278 77 208 4418 752118 686 980 80626

Adjusted EBITDA /
OziobpeHHbIii nokasatens EBITDA 5510 (46 783) (19 277) 4343 (15 847) (3 608) 9853 (62 631) (22 885)

Depreciation and amortisation (Note 6, 7) /
AmopTi3aLms (npum. 6, 7) 30537 19 386 9590 7746 3192 2681 38283 22578 12271

Income tax credit (expense) / Kpegut
(pacxopg) no Hanory Ha NpubbLINL

Finished products and goods for resale /
foToBblE M34e1A (B MarasmHax U Ha ckiage) 120 035 123515 2154 68 149 28 601 - 188 183 152 117 2154

1426 5679 110 438 (48) 421 1864 5631 531

Number of stores as at 31 December / 46 39

Konunuectso marasunHos Ha 31 aekabpa - 14 7 - 60 46 -

In thousand of USD / : "
B meica4ax donnapoe CLUA Russia / Poccus Ukraine / YkpanHa Total / Bcero

«women’
secret»

«women’
secret»

«women’

2013 socrety  “SPRINFIELD»  «co&beauty» «SPRINFIELD»  «co&beauty» «SPRINFIELD»  «co&beauty»

Total segment revenue /
ObLas Bblpy4Ka N0 CerMmeHTam 3664 3426 28 1016 399 0 4 680 3825 28

ég'igggeedHEEI'g Drﬁo{(awmnb EBITDA (1042) (1973) (56) (69) (224) 0  (1112) (2197) (56)

Depreciation and amortisation (Note 6, 7) / i ) ]
AmopTu3auma (npum. 6, 7) > 7 5 5 7 5

Income tax credit (expense) / Kpegut
(pacxog) no Hanor(y HFE)I npwgt/ﬂne A (115) (161) (43) 4 3 0 (111) (158) (43)

Finished products and goods for resale /
foToBble U3aenua (B MarasnmHax 1 Ha cknage) - - - - = o - - R

Number of stores as at 31 December /
Konunyectso marasnmHos Ha 31 aekabpsa

2012

Total segment revenue/
ObLWas BbIpy4Ka N0 CerMeHTam 18734 19633 2454 5482 2 486 142 24216 22119 2596

Adjusted EBITDA /
0z06peHHbIi nokasatens EBITDA 177 (1 506) (621) 140 (510) (116) 317 (2 016) (737)

Depreciation and amortisation (Note 6, 7) /
AmopTu3auma (npum. 6, 7) ’ 1005 639 316 255 105 88 1260 744 404

Income tax credit (expense) / Kpegut
(pacxop) no Hanory Ha npm!ﬁblnb 42 177 4 14 (2) 13 56 175 18

Finished products and goods for resale /
[oToBble M3AeMA (B MarasmHax 1 Ha cKiage) 3952 4067 71 2244 942 0 6196 5008 71

Number of stores as at 31 December / 46 39
KonuuectBo marasmHoB Ha 31 aekabps
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Revenue from external parties reported to the CODM is measured in BbipyyKa OT BHELLUHWX CTOPOH, NpeaocTasnsemasn IMIP, usmepsercs

amanner consistent with that applied in the Consolidated Statement B COOTBETCTBMM C TOWN, KOTOPAA MPUMEHAETCA B KOHCONNANPOBAHHOM
of Comprehensive Income. oTyeTe O COBOKYMHOM Zoxoae.

The CODM assesses the performance of the operating segments TMMP oueHuBaeT pe3ynbTaTbl AEATENIbHOCTM  OMNepaLOHHbIX
based on a measure of adjusted EBITDA. Interest income is not CermeHToB Ha OCHoBe ogo0bpeHHoro nokasatens EBITDA. Joxogbl
allocated to segments. no NPoLEeHTam He pacnpesenatoTcs No CermeHTam.

Adjusted EBITDA is non-IFRS measure determined by the Group as CKOpPpPEKTUPOBaHHbIM NoKasaTenb EBITDA, He ABAAIOWMINCA OLLEHKON
profit before tax adjusted for impairment losses, depreciation and MC®O, onpeaensietcs Mpynnoi Kak Npubbib 40 HAaNOr0060XKEHNS
amortisation expenses, and interest expenses. A reconciliation of C YYeTOM KOHKPETHbIX BMAOB YObITKOB OT PacxoLoB no
adjusted EBITDA to profit before tax is provided as follows: obecueHeHnn 1 amopTU3aLLMM U PAcXo40B Mo BbiniaTe MPOLEHTOB.

CornacoBaHue opobpeHHoro nokasatensa EBITDA ¢ npubbinbio ao
Han0roobN0KEeHMA NPUBEAEHO HUXKE:

RUR thousand / B meica4ax poccutlickux py6neli 2013 2012
Adjusted EBITDA for reportable segments / Ogo6peHHbiit nokasatens EBITDA o oTYeTHbIM CErMeHTam 794 905 948 224
Other segments EBITDA / EBITDA npou4ux cermeHToB 951 (870)
Income from sale of incl. discontinued operations / 150 489 -
[loxof, OT NpoAaKM NpeKpaLleHHOW AeATeIbHOCTU
Depreciation and amortization (Note 6, 7) / AMopTu3aums (npum. 6, 7) (174 098) (208 943)
Interest expense / Pacxofbl Ha MPOLEHTbI:
- continued operations / - npogo/KatoLLanca AeaTesbHOCTb (39 895) (41 836)
- discontinued operations / - npekpatieHHas 4eATeNbHOCTb (3 256) (21 315)
Profit before tax (incl. discontinued operations) / 729 097 675 260

Mpunbbinb 40 HANOrO06N0KEHUA (BKAKOYAA MPEKPALLEHHYIO AeATeNbHOCTb)

In thousand of USD / B meicayax doanapos CLUA 2012 2011
Adjusted EBITDA for reportable segments / Ogo6peHHbIi nokasaTesib EBITDA No oT4eTHbIM cermeHTam 24711 30465
Other segments EBITDA / EBITDA npouvx cermeHToB 30 (28)
Impairments of cash generating unjts (incl. discontinued operations) / 5048 R
[loxoa, OT NpoAaku NpeKpaLLeHHoM AeATesbHOCTH
Depreciation and amortization (Note 6, 7) / AMopTu3aums (npum. 6, 7) (5319) (6 879)
Interest expense / Pacxofbl Ha MPOLEHTbI (BK/IHOYasA NPEKPaLLEHHYIO AeATebHOCTb)
- continued operations / - npogoKatoLLanca AeaTesbHOCTb (1 683) (1354)
- discontinued operations / - npekpatieHHas AeATeNbHOCTb (107) (689)
Profit before tax (incl. discontinued operations) / 22679 21515

Mpunbbinb [0 HANOrOO6N0KEHUA (BKAKOYAA MPEKPALLEHHYIO AeATeNbHOCTb)

Revenues from external customers are derived from the sales of BblpyyKa OT BHELWHMWX MOKynaTeseil reHepupyeTca OT MPOSAXKM
men’s and women’s clothes on a franchise and retail basis. The YKEHCKOW M MYXKCKOI o4ex bl B pO3HULE 1 No dpaHyansmnHry. Huxe
breakdown of retail and franchise revenues is provided below: npeAcTaBieHa AeTann3aums Bbipyyku Mpynnbi:

2013 2012 2013 2012

RUR thousand RUR thousand USD thousand USD thousand

Toic. py6. Tbic. py6. Toic. gonn. CLUA Tbic. gonn. CLUA

Retail sales / PosHuua 8378 692 7923127 261 232 254 698

Franchise sales / ®paHuaiisuHr 847 517 657 133 27 836 21121

Total revenue from third parties / UToro Bbipy4ka OT TPETbUX CTOPOH 9226 209 8580 260 289 068 275 819
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BALANCES AND TRANSACTIONS WITH RELATED PARTIES
OCTATKNM I OIEPALIVN CO CBA3AHHEMM CTOPOHAMU

For the purposes of these consolidated financial statements, parties Ons  uenel CoOCTaBNeHMs  HACTOAWEN KOHCONUAMPOBAHHOM
are considered to be related if one party has the ability to control GUHAHCOBOW OTYETHOCTU CBA3AHHbLIMW CYMTAIOTCA CTOPOHbI, €Ccaun
the other party, is under common control, or can exercise significant Of4Ha M3 HUX WMMEeT BO3MOMKHOCTb KOHTPO/IMPOBATL APYryto,
influence or joint control over the other party in making financial Haxo4auTCcA nog, Ob6LWMM  KOHTPONEM UM  MOXKET OKasblBaTb
and operational decisions. In considering each possible related CyWeCTBEHHOe B/AMAHME NPU  MNPUHATUM  APYrod  CTOPOHOM
party relationship, attention is directed to the substance of the ®OMHAHCOBbLIX M OMepaLyMOHHbIX peleHunid. MNpu peweHMn Bonpoca
relationship, not merely the legal form of the relationship. O TOM, SBAAOTCA /XM CTOPOHbI CBA3AHHbIMUW, MPUHUMAETCA BO

BHMUMaHWE XapaKTep B3aMMOOTHOLUEHWI CTOPOH, @ He TO/IbKO WX
topuamnyeckan dopma.

The Group defined the following categories of related parties: [pynna BblAennNa cneayolime KaTeropmum CBA3aHHbIX CTOPOH:
Bl Key management personnel. Bl KnioyeBoi MeHeaKMEHT.
B Shareholders. Il AKuuoHepbl.
B Entities controlled by shareholders and key management Hl KomnaHuK, KOHTpPOAMpyemble aKUMOHepaMuM W  KAYeBbIM
personnel. MeHeKMEHTOM.
The following transactions were carried out with related parties: Mmenn mecto cnefytoLme onepaLmm co cBA3aHHbIMU CTOPOHAMMU:
Services are provided on the basis of the arm’s length principle. Yenyr  npepoctaesieHbl MO MpuHUMNY  cAenkM  6Ges
3aMHTEPECOBAHHOCTM.
(a) Purchases of services (a) Mokrynka ycayr
In RUR thousand / B meica4yax pocculickux py6neti 2013 2012
Purchases of services / Mokynka ycayr
Entities controlled by a member of the BoD / Komnanuu, koHTponvpyemble yneHom CL, 2489 805

In USD thousands / B moicayax donnapoe CLUA

Purchases of services / Mokynka ycayr

Entities controlled by a member of the BoD / Komnanuu, koHTponupyembie yieHom CL, 76 26
Services are acquired from company controlled by the key Ycnyru npuobpetatotcs y KomnaHuM, KOHTPOIMPYEMOM KOYEBLIM
management on normal commercial terms and conditions. MeHEeAXMEHTOM, Ha HOPMa/IbHbIX KOMMEPYECKMX YCOBUAX.

(b) Key management personnel compensation (6) KomneHcauma KNoYEBOMY MEHEOMKMEHTY

In RUR thousands / B muica4yax pocculickux py6neli 2013 2012

Salaries and other short-term employee benefits / 3apnnatbl v ApyrMe KPaTKOCPOUHbIE BbINAATbI C/IYKaLLMM 10415 12137

Post-employment benefits / MeHcMOHHbIN NaaH 366 305

10781 12 442

In USD thousands/ B meica4ax 0onnapos CLUA

Salaries and other short-term employee benefits / 3apnnatbl u Apyrue KPaTKOCPOUHbIE BLINAATHI CIYMKALLMM 325 390
Post-employment benefits / MeHcroHHbIN NaaH 11 10
336 400
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KntoueBoi meHeaKMeHT cocTouT 13 yneHos CoseTa [AMpPeKTopos U
[eHepanbHoro gupektopa OAO «ManoH ®awH Mpyn».

PackpbiTe BbINAAT Ha OCHOBE aKUWI KAKOYEBOMY MepcoHany
npeAcTaBAeHO HUXKe:

Key management consists of the members of the Board of Directors
and the chief executive officer of OJSC Melon Fashion Group.

Share-based payments to key management personnel are disclosed
below:

31 December 2013

31 December 2012

31 pekabpsa 2013 31 pekabpa 2012

In RUR thousand / B meicayax pocculickux py6nel

Share-based payments / BbiniaTbl Ha 0CHOBE aKLmMit - 10 448

In USD thousand / B moica4ax donnapoe CLUA

Share-based payments / BbiniaTbl Ha 0CHOBE aKLMit - 344

(c) Year-end balances arising from sales and purchases of goods / (8) OcTaTKM Ha KOHew, rofa OT Kynau U NpoAaKu Tosapos / ycayr

services

31 December 2013 31 December 2012
31 pekabpa 2013 31 pekabpa 2012

In RUR thousand / B meica4yax pocculickux py6neli

Payables from related parties / Kpeautopckas 3a/10/13K€HHOCTb OT CBA3aHHbIX CTOPOH

An entity controlled by members of the BoD / Komnanus, koHTponupyemas usieHom CL, 2489 805

In USD thousands / B meica4ax donnapos CLUA

Payables from related parties / KpeauTtopckas 3a4,0/KeHHOCTb OT CBA3AHHbIX CTOPOH

An entity controlled by members of the BoD / KomnaHus, kKoHTponnpyemas uneHom C/ 76 26

(d) Loan from shareholder (r) 3aiimbl, B3ATbIE Y aKLMOHEPOB

In RUR thousands / B moicayax pocculickux py6neli 2013 2012
Beginning of the year / Hauyano roga - 209 453
Loans received / MosyyeHHble 3aiimbl - -
Loan repaid / BbinsiaueHHble 3aiimMbl - (202 838)
Interest charged / HauvcneHHble NpoLeHTbl - 11393
Interest paid / BbinsiaueHHble NpoLeHTbI - (12 520)
Translation difference / Kypcosas pasHuua - (5 488)

In USD thousand / B meica4ax donnapoe CLUA

Beginning of the year / Hayano roga - 6 506
Loans received / MosyyeHHble 3aiimbl - -
Loan repaid / BbinnayeHHble 3aiimbl - (6 678)
Interest charged / HauncieHHble NpoLeHTbI - 375
Interest paid / BbiniaueHHble NpoLeHTbI - (412)
Translation difference / Kypcosas pasHuua - 210

2 oKTA6pA 2012 roaa MNpynna NOAHOCTbIO BbINIATMUIA KPAaTKOCPOUHbI
3aem ot «McT Kanutan MHBecTmeHTC IKkcnaopep Ab» (5 MunivoHos
eBpo), KoTopblii 6bi1 nonyyeH 8 aekabpsa 2011 roga. Ycnosus 3alima
6biln cnegyowme: npoueHTHaa ctaBka go 30 uioHa 2012 roga
coctasnana 8% 8 rog, ¢ 30 noHA 2012 roga 1 40 AaTbl NoraweHus
CTaBKa cocTaBnsna 12%. 3ta TpaH3aKuma bbina ogobpeHa CoBeTom
[OunpeKkTopos.

On 2 October 2012, the Group totally repaid the short-term loan
from East Capital Explorer Investments AB (EUR 5 000 thousand)
which was received on 8 December 2011. The terms of the loan
were as follows: the interest rate until 30 June 2012 was 8% per a
year, from 30 June 2012 until the expiry date it was 12% per a year.
This transaction was approved by the Board of Directors.
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PROPERTY, PLANT AND EQUIPMENT
OCHOBHHE CPEICTBA

Changes in the carrying amount of property, plant and equipment Huyke npuBeneHbl U3MeHeHWUA B 6aNaHCOBOM CTOMMOCTU OCHOBHbIX
were as follows: cpeacTs:

Leasehold
Plant and improvements /

Freehold equipment / YnyuweHua
Note / Land / Buildings / MawwmuHbI U B apeHA0BaHHbIX
In RUR thousand / B meica4ax pocculickux py6neti Npum. 3emna 3paHua o6opyaosaHue NoMeLLeHUAX

At 1 January 2012 / Ha 1 aHBapsa 2012

Cost or valuation / CroumocTb uav oueHKa 254 8761 491 157 432 130 932 302
Accumulated depreciation / HakonsieHHas amopTu3aums - (525) (250 377) (229 046) (479 948)
Carrying amount / BanaHcosas CTOMMOCTb 254 8236 240 780 203 084 452 354

Year ended 31 December 2012 /
loa, okoHuMBWMIACA 31 aekabpa 2012

Opening carrying amount / banaHcoBas CTOMMOCTb Ha Hayano 254 8236 240780 203 084 452 354
Transferred to disposal group classified as held for sale / NepeseseHo

13 BbIBbIBaOLWMX [PYNM, NPegHa3HAYEHHbIX A/ MPOLAXKM n B - 6560 4663 11223
Revaluation surplus / JooueHka 14 8 122 - - 130
Additions / Mpuo6peterune - 6551 67 824 113 829 188 204
Depreciation charge / HauncnexHas amoptusauus 20 - (60) (80 560) (92 688) (173 309)
Transferred to disposal group classified as held for sale / MNepeseaeHo 1 R R (40 837) (31953) (72 790)

B BblObIBatowme Mpynnbl, NpeaHa3HAYEHHbIE 418 NPOAAKM
Closing carrying amount / BanaHcoBas CTOMMOCTb MPU 3aKPbITUK 262 14 849 193 767 196 935 405 812

At 31 December 2012 / Ha 31 gekabpa 2012

Cost or valuation / CroumocTb unm oLeHKa 262 15 435 452 791 449 722 918 210
Accumulated depreciation and impairment / HakonneHHas R

aMOPTM3aLMA W OBecLieHeH e (586) (259 024) (252 788) (512 398)
Carrying amount / BanaHcoBas CTOMMOCTb 262 14 849 193 767 196 935 405 812
Year ended 31 December 2013 / loa, okoHumBLuMitcA 31 aekabps 2013

Opening carrying amount / basiaHcoBas CTOMMOCTb Ha Ha4yano 262 14 849 193 767 196 935 g?g
Transferred from disposal group classified as held for sale / 1 ~ R 2336 R 2336
MepeBeaeHo 13 BbiGbIBatOLLMX TPynn, NpeaHasHaYeHHbIX 419 NPOAAXKM

Revaluation surplus / [loougeHka 14 - 59 - - 59
Additions / NMpro6peteHne - - 210670 250433 i‘g%
Disposals / BbibbiTne - (770) (507) (6 705) (7 982)
Depreciation charge / HauvcneHHas amopTusaums 20 - (24) (72 814) (96 100) (168 938)
Transferred to disposal group classified as held for sale / MNepeseaeHo R ) }

B Bblb6bIBatOLMe [Pynnbl, NpeAHa3HaYeHHble 418 NPOAAXKM 1 (4 491) (4 491)
Closing carrying amount / BasiaHcOBas CTOMMOCTb MPU 3aKPbITUM 262 14 114 328961 344563 687 899

At 31 December 2013 / Ha 31 gekabpsa 2013

Cost or valuation / CromocTb nnm oueHKa 262 14 352 615974 712 052 1342640
Accumulated depreciation and impairment / HakonnernHas

aMopTU3aLMA 1 oBecLeHeHe - (238) (287 013) (367 491) (654 741)
Carrying amount / banaHcoBas CTOMMOCTb 262 14114 328961 344 563 687 898
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Leasehold
Plant and improvements /

Freehold equipment / YnyuleHus 8
Note / Land / Buildings / MawwmuHbI U apeHA0BaHHbIX
In USD thousand / B meica4ax donnapoe CLUA Mpum. 3emna 3paHusa obopyaoBaHue nomeLeH1AxX

At 1 January 2012 / Ha 1 auBapsa 2012

Cost or valuation / CtoumocTb Uau oLeHKa 8 272 15 255 13422 28 957
Accumulated depreciation / HakonseHHas amopTtusaums - (16) (7777) (7 114) (14 907)
Carrying amount / banaHcosas CTOMMOCTb 8 256 7478 6308 14 050

Year ended 31 December 2012 /
log, okoHumBwMiica 31 gekabpa 2012

Opening carrying amount / banaHcosas CTOMMOCTb Ha HaYano 8 256 7478 6308 14 050
Transferred to disposal group classified as held for sale / MepeseaeHo

13 BblBbIBAIOLWMX [PYNM, NPefHa3HauYeHHbIX 418 MPOAAMKM n ° B 204 145 349
Translation differences / Kypcoeas pasHuua - 15 461 387 864
Revaluation surplus / JooueHka 14 0 4 - 4
Additions / Mpuo6peterue - 216 2233 3748 6196
Depreciation charge / HauvcieHnHas amopTusaums 20 - (2) (2 652) (3052) (5 706)
Transferred to disposal group classified as held for sale / MNepeseaeHo 1 R R (1 345) (1052) (2397)

B Bbl6bIBa}OLIJ,VIe rpyl'll'lbl, npeaHasHavyeHHble 414 NpoAaXKn
Closing carrying amount / BanaHcoBas CTOMMOCTb MPU 3aKPbITUK 8 489 6380 6484 13 361

At 31 December 2012 / Ha 31 gekabps 2012

Cost or valuation / CromocTb nnm oeHKa 8 508 14 908 14 807 30231
ﬁc(;:gengﬂgt'ggl?gpreciation and impairment / HakonneHHas amoptusauus R (19) (8528) (8323) (16 870)
Carrying amount / BanaHcoBas CTOUMOCTb 8 489 6380 6484 13 361
Year ended 31 December 2013 / loa, okoHumBLumiica 31 aekabps 2013

Opening carrying amount / banaHcosas CTOMMOCTb Ha Ha4Yano 8 489 6380 6484 13361
Transferred from disposal group classified as held for sale / 11 R R 71 R 71
MepeseseHo U3 BbIObIBaIOLLMX TPYNN, NPeHasHaYeHHbIX AN1A MPOAAXKM

Translation differences / Kypcosas pasHuua (1) (35) (317) (467) (820)
Revaluation surplus / [looueHka 14 - 2 - - 2
Additions / NMpro6peteHne - - 6437 7 652 14 088
Disposals / Bbi6biTue - (24) (15) (205) (244)
Depreciation charge / HauvcneHHas amoptusaums 20 - (1) (2 368) (2 936) (5 305)
Transferred to disposal group classified as held for sale / MNepeseaeHo 1 R R (137) R (137)

B BblbbIBatOLWMe [Pynnbl, NpegHa3HaYeHHble 418 NPOAAXKM
Closing carrying amount / BanaHcoBas CTOMMOCTb Ha KOHell, 8 431 10051 10528 21018

At 31 December 2013 / Ha 31 gekabps 2013

Cost or valuation / CrormocTb 1an oueHKa 8 438 18 820 21756 41023

Accumulated depreciation and impairment / HakonnenHas amoptusauus

1 OBECLIEHEHME - (7) (8769) (11 228) (20 005)

Carrying amount / banaHcosas CTOMMOCTb 8 431 10051 10528 21018
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As at 31 December 2013, there was no accounts payable related
to PPE (31 December 2012: RUR 39 264 thousand (USD 1 293
thousand)).

There was no property, plant and equipment transferred to the
disposal group classified as held-for-sale as at 31 December 2013.
As at 31 December 2012 the Group classified PPE in total amount of
RUR 72 790 thousand (USD 2 397 thousand) which related to assets
that were used by the «women’secret» and «SPRINGFIELD» brands
as held for sale. See note 11 for further details regarding the disposal
group held for sale.

All revaluations related to buildings and land plots were performed
by independent appraisers holding a recognised and relevant
professional qualification and who applied valuation techniques
and have recent experience in the valuation of assets of a similar
location and category.

As at 31 December 2013, the fair value of the building on Moskovsky
prospect and the plot of land on which it stands were assessed at
RUR 7 729 thousand (2012: RUR 7 700 thousand). The difference in
value is reported in the line «Revaluation surplus».

During 2012, the Group has obtained legal rights to 31 buildings in
Roshino. As at 31 December 2013 and 31 December 2012, their fair
value was determined by a certified external valuator.

If land and buildings were reported on the historical cost basis, the
amounts would be as follows:

31 December 2013
31 pekabps 2013

Ha 31 pekabpsa 2013 roga KpeauTOpPCKas 3af0/IKEHHOCTb,
OTHOCALWLAACA K OCHOBHbIM CpeacTBam, oTcyTcTByeT (31 aekabps
2012 ropa: 39 264 tbicaum pybneit (1 293 Toicaum gonnapos CLUA)).

Ha 31 pekabps 2013 roga OCHOBHble CPeAcTBa, NepeBefeHHble B
rpynny Bbi6bITUA, KnaccudULMpoBaHHbIe KaK npeAHasHayYeHHble
K npogaxke, oTcyTcTBytoT. Ha 31 pekabpa 2012 roga [pynna
KnaccuduumpoBana OCHOBHble cpeacTBa Ha cymmy 72 790 Tbicay
pybneit (2 397 Tbicay gonnapos CLUA), OHM OTHOCMAUCH K aKTUBaM,
ncnonblyembim bpeHgamu «women’secret» u  «SPRINGFIELD»,
KoTopble BblM NpegHa3HayveHbl Ans npoaaxn. Cm. 6onee noapobHo
B MpumeyaHmun 11 no BbibbIBaOWMM MPynnam, npeaHasHaYeHHbIM
ONA NPOAAXKM.

Bce nepeoueHKM 34aHNI U 3eMe/IbHbIX Y4aCTKOB Obl/IM BbINO/IHEHbI
HE3aBUCUMMbIMW OLEHLLMKAMK, MPU3HAHHbBIMW B CBoel obnactu,
KOTOpble MPUMEHAN OLEHOYHbIE METOAUKU U UMEIOT HedaBHWUM
OMbIT MO OLEHKE CXOXKMX MO KaTEropumM 1 IOKALMKN aKTUBOB.

Mo cocToaHMto Ha 31 gekabpsa 2013 roga cnpaBea/iMBas CTOMMOCTb
34aHMA Ha MOCKOBCKOM NPOCNEeKTe 1 3eMAN No4 HUM Bblna ougHeHa
B 7 729 Tbicay pybneii (2012 r. — 7 700 Toicay pybneit). PasHuua B
CTOMMOCTM OTPaXKeHa no CTpoKe «Pe3epB NepeoL,eHKn».

B 2012 roay Mpynna nony4yuna npaso cobcTBeHHOCTM Ha 31 3gaHue
B PowmHo. Ha 31 pekabps 2013 roga u 31 pekabpsa 2012 roaa
WX CnpaBegnBas CTOMMOCTb Oblna OLeHeHa He3aBUCUMbIMU
3KcnepTamu.

Ecnm 6bl 3emns M 34aHMA ObIIM MOKAsaHbl MO UCTOPUYECKOW
CTOMMOCTU, TO CyMMbl 6bl/IM Bbl CiegytoLLne:
31 December 2012

31 December 2013 31 December 2012

Cost / CtoumocTb
Accumulated depreciation / HakonseHHas amopTu3aums
Carrying amount / BanaHcoBas cTOMMOCTb
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31 pekabpsa 2012 31 pekabps 2013 31 pekabps 2012

RUR thousand RUR thousand USD thousand USD thousand
Toic. py6. Tbic. py6. Toic. gonn. CLUA Toic. gonn. CLUA

7 632 8842 233 291

(520) (537) (16) (18)

7112 8305 217 273

OUHAHCOBASI OTUETHOCTL 2013
TOIOBOM OTUET 2013



INTANGIBLE ASSETS
HEMATEPVAJIBHBEE AKTVBEH

Acquired software

licences / Other intangible
Lease MpuobperteHHble assets /
contracts / nvueHsum Ha  Trademarks / [Opyrue He-
Jorosopbl nporpammHoe obe- Toprosblie MartepuanbHble
In RUR thousand / B meica4yax pocculickux py6neli apeHabl cneyeHue MapKu AKTUBbI
At 1 January 2011 / Ha 1 auBaps 2011
Cost / CrommocTb 60 015 5305 107 551 54 172 925
Accumulated amortisation /
HakonneHHas amopTHaaLms (43 620) (2 614) (73 571) - (119805)
Carrying amount / BanaHcosas CTOMMOCTb 16 395 2691 33980 54 53120

Year ended 31 December 2012 /
log, 3akoHuMBWMIiCA 31 gekabpna 2012

Opening carrying amount /
BanaHcoBas CTOMMOCTb Ha Hayano 16395 2691 33980 54 53120

Transferred to disposal group classified as held-for-sale /

MepeBeaeHo 13 BbibbIBatOLWMX [Pynn, NpefHa3HaYeHHbIX 11 874 443 3911 - 5228
ONS NPOAAXKM

Additions / NprobpeteHns - 2567 220 - 2787
Disposals / BbibbiTne (405) (222) (292) - (919)
Amortisation charge / HauncieHHas amopTtusaums 20 (7 775) (2 098) (25 761) - (35 634)
Transferred to disposal group classified as held-for-sale /

MepeseaeHbl B [pynny BbI6bITUA, KNAacCUGUUMPOBAHHYIO 11 (6 137) - (10 018) - (16 155)
KaK aKTUBbI K Npoaae

B S S ot vorew 2952 3381 2040 54 8427
At 31 December 2012 / Ha 31 gekabps 2012

Cost / CtoumocTb 30149 8116 2162 54 40481
fccurmulated depreciation and iparment (27198) @B a2 - 2osa)
Carrying amount / banaHcoBas CTOMMOCTb 2952 3381 2040 54 8427

Year ended 31 December 2013 /
loa, 3akoHuUMBLWKIiCA 31 gekabpa 2013

D o e oo wavano 2952 3381 2040 54 8427
Additions / Npro6peteHus - 6 050 96 - 6145
Disposals / Bbi6biTne - - - - _
Amortisation charge / HauncienHas amopTusaumsa 20 (1 860) (2571) (158) - (4 589)
Closing carrying amount / 1091 6 860 1978 54 9983

BasnaHcoBas CTOMMOCTb Ha KOHeL,
At 31 December 2013 / Ha 31 geka6psa 2013

Cost / CroumocTb 29744 14 165 2257 54 46 221

Accumulated amortisation and impairment /

HakonneHHas amopTusauma u obecueHeHne (28653) (7305) (280) - (36 238)

Carrying amount / banaHcosas CTOMMOCTb 1091 6 860 1978 54 9983
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In USD thousand / B meicayax donnapos CLUA

Note /
Mpum.

Acquired software
licences /
MNpuobpeTteHHble
JNIMLEH3UU Ha
nporpaMmmHoe
obecneyeHune

Other intangible
assets /

Apyrue He-
MmaTepuanbHble
AKTUBbI

Lease
contracts /
Jorosopbl

apeHAbl

Trademarks /
Toprosble
MapKu

At 1 January 2012 / Ha 1 aHBapa 2012
Cost / CroumocTb

Accumulated amortisation / HakonsieHHas amopTr3aums

Carrying amount / BanaHcosas CTOMMOCTb

Year ended 31 December 2012 / loa, 3akoHumnBwMitcs 31 aekabpsa 2012
Opening carrying amount / baniaHcoBas CTOMMOCTb Ha Havano

Transferred to disposal group classified as held-for-sale / _
MepeseaeHbl U3 [Pynnbl BbIObITUA, KNACCUPULMPOBAHHOM KaK aKTUBbI K
npogaxe

Translation differences / Kypcosas pasHuua
Additions / NpuobpeteHus

Disposals / BbibbiTne

Amortisation / HauncneHHas amopTr3aums

Transferred to disposal group classified as held-for-sale /
MepeseaeHbl 8 Mpynny BbI6bITUSA, KNACCUOULMPOBAHHYIO KaK aKTUBbI K
npoaaxe

Closing carrying amount / banaHcoBas CTOMMOCTb Ha KOHeL,
At 31 December 2012 / Ha 31 gekabpsa 2012
Cost / CroumocTb

Accumulated amortisation and impairment / HakonsieHHas amopTu3aums
n obecueHeHue

Carrying amount / banaHcosas CTOMMOCTb

Year ended 31 December 2013 / log, 3akoHunBwmiica 31 aekabpa 2013
Opening carrying amount / basiaHcoBas CTOMMOCTb Ha Ha4yano
Translation differences / Kypcosas pasHuua

Additions / NpurobpeteHus

Disposals / BbibbiTine

Amortisation / AMopTu3auma

Closing carrying amount / BasaHcoBas CTOMMOCTb Ha KOHeL,

At 31 December 2013 / Ha 31 gekabps 2013

Cost / CroumocTb

Accumulated amortisation and impairment / HakonsieHHas amopTtusaums
n obecueHeHue

Carrying amount / BanaHcosas CTOMMOCTb

«ZARINA», «befree», «LOVE REPUBLIC» and Melon Fashion Group
are the trademarks registered by the Group. Trademarks are stated
at historical cost plus costs associated with their acquisition or
registration.

There is no intangible assets transferred to the disposal group
classified as held-for-sale amounts as at 31 December 2013 (2012:
RUR 16 155 thousand (USD 532 thousand)) and relates to assets that
are used by «co.&beauty», «women’secret» and «SPRINGFIELD».
Sele note 11 for further details regarding the disposal group-held-for
sale.
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20

20

1864 164 3341 2 5371
(1355) (81) (2 285) - (3721)
509 83 1056 2 1650
509 83 1056 2 1650
27 14 121 - 162
33 6 71 - 109

- 85 7 - 92
(13) (7) (10) - (30)
(256) (69) (848) - (1173)
(202) - (330) - (532)
97 111 67 2 277
993 267 71 2 1333
(895) (156) (4) - (1055)
97 111 67 2 277
97 111 67 2 277
(7) (8) (2) - (16)

- 185 3 - 188
(57) (79) (8) - (144)
33 210 60 2 305
909 433 69 2 1412
(875) (223) (9) - (1107)
33 210 60 2 305

«ZARINA», «befree», «LOVE REPUBLIC» n Melon Fashion Group —
3TO TOProBble MAapKW, 3aperncTpupoBaHHblie lpynnoi. Toprosblie
MapKK OTPaXKeHbI N0 UCTOPUYECKON CTOMMOCTU U C 3aTPaTaMm Ha UX
npuobpeTeHne Nan perucTpaumio.

Ha 31 pekabpa HemaTepuanbHble aKTWBbl, MepeBeAeHHble
B BblObIBAOWYO Tpynny, npeaHa3sHaYeHHYIo AAA8  NPOAAXKM,
otcytctytoT (2012r.: 16 155 Thicay py6sieit (532 Tbicaun fonnapos
CLLA)), 9TO OTHOCUTCA K aKTMBaAM, KOTOPbIe UCNOb3YytoTCA BpeHaamu
«co.&beauty», «women’secret» n «SPRINGFIELD». Cm. MprmeyaHue
11 ana nonyyeHua panbHelweln UMHOOPMALMKU OTHOCUTENBHO
BblbbIBatoLLen Mpynnbl, NpeAHa3HAYEHHOW A1A NPOAANKM.
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INVENTORIES
SAIIACH

31 December 2013
31 pekabps 2013

31 December 2012
31 pekabps 2012

31 December 2013
31 pekabps 2013

31 December 2012
31 pekabps 2012

Finished products and goods for resale / [otosas npoayKuus 1 ToBapbl
ONA Nepenpoaarku

Goods-in-transit / ToBapbl B TpaHCNopTUPOBKE
Work-in-progress / HesaBepliueHHOe Npon3BOACTBO
Raw materials / Coipbe n maTepuansi

Provisions for obsolescence / Peseps Ha obecueHeHne
Total inventories / 3anacbl UTOIO

As at 31 December 2013, the accounts payable related to inventories
amounted to RUR 1 093 508 thousand (USD 33 412 thousand) (31
December 2012: RUR 751 515 thousand (USD24 743 thousand)).

There was no carrying value of inventories pledged for rent
guarantees and settlements with suppliers as at 31 December 2013,
as at 31 December 2012, it was RUR 89 777 thousand (USD 2 956
thousand) respectively.

Provisions for obsolescence /

RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Tbic. py6. Tbic. gonn. CLUA Tbic. gonn. CLUA
959 321 601 804 29311 19 814
505 758 419 353 15454 13 807
119 665 103 721 3656 3415

45 080 32 665 1377 1075
(33513) (20 280) (1024) (668)
1596 312 1137263 48 774 37444

Ha 31 pekabpa 2013 roga cymma KpeauTOPCKOM 3a0/1KEeHHOCTH
no 3anacam coctasnsana 1 093 508 Toicaum py6neii (33 412 Toicay
ponnapos CLA). Ha 31 aekabpa 2012 roaa: 751 515 Tbicay pybneit
(24 743 TbicAaun gonnapos CLUA).

Mo coctoaHuto Ha 31 aekabpa 2013 roga H6anaHcoBasa CTOMMOCTb
3anacoB, nepefaHHbIXx B obecrneyeHne apeHAbl M pacyeToB C
noctaswmKamum, otcyTcTeyeT (Ha 31 aekabpa 2012 ropa: 89 777
TbicaY pybneit (2 956 Tbicay gonnapos CLUA)) cOOTBETCTBEHHO.

For obsolete and slow
moving finished goods /

For losses during
transportation /
[ina notepb BO Bpems

AnAa ycrapeswmx
M MeAIeHHO npoAa-

Peseps Ha obecueHeHne
In RUR thousand / B Tbicauax poccuiickmx pybneit

At 1 January 2012 / Ha 1 aHBaps 2012
Additional provisions / HauncneHo
Recoverable amounts / BocctaHossieHo

At 31 December 2012 / Ha 31 aekabpsa 2012
Additional provisions / HauncneHo
Recoverable amounts / BocctaHossieHo

At 31 December 2013 / Ha 31 aekabpsa 2013

In USD thousand / B Tbicauax gonnapos CLUA

At 1 January 2012 / Ha 1 axsaps 2012

Effect of changes in exchange rates on opening balance /
BnusHWe M3MeHeHWI B Kypce Ba/loTbl HA BXOASALLEe ca/ibllo

Additional provisions / HauncneHo
Recoverable amounts / BocctaHossieHo
At 31 December 2012 / Ha 31 gekabps 2012

Effect of changes in exchange rates on opening balance /
BavsaHue nsmMeHeHu B KypcCe BantoTbl Ha BXxogAulee Caibago

Additional provisions / HauncneHo
Recoverable amounts / BocctaHosneHo
At 31 December 2013 / Ha 31 gekabps 2013
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IOLMXCA TOBAPOB TPaHCNOPTUPOBKU

(1572) (404) (1976)
(19 450) (830) (20 280)
1572 404 1976
(19 450) (830) (20 280)
(33 470) (43) (33 513)
19 450 830 20280
(33 470) (43) (33 513)
(49) (13) (62)

(3) - (3)
(641) (27) (668)

52 13 65
(641) (27) (668)
47 1 48
(1023) (1) (1024)
595 25 620
(1023) (1) (1024)
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TRADE AND OTHER RECEIVABLES
TOPT'OBAA W I[POYAA IEBVMTOPCKAHA SAIJOJIXEHHOCTD

31 December 2013
31 pekabpa 2013

31 December 2012 31 December 2013 31 December 2012

Trade receivables / Toprosas aebutopckas

Less impairment provision /
MuHyc pe3epB Ha obecueHeHne AeBUTOPCKOM 3a40/13KEHHOCTH

Total financial assets within trade and other receivables /
®uHaHcoBble akTMBbl UTOIO BHYTPM TOProBoM M Npoyei Ae6UTopcKom
3a4,0/1KEHHOCTM

Advances to suppliers / ABaHcoBbIe niaTeu nocTasLLMKam

Non-current secured payments (prepayments) / BHeo6opoTHble
obecneunTesbHble NiaTexu (NnpegonnaTa)

Current secured payments (prepayments) / O60poTHble
obecneunTtesnbHble naaTexu (npegonnara)

Other receivables / Npouas gebutopckan
VAT recoverable / HAC k Bo3spaty

Less impairment provision / MuHyc peseps Ha obecLeHeHve
[eBUTOPCKOW 3a4,0MKEHHOCTU

Total trade and other receivables /
Toprosas 1 npoyas gebutopckas UTOTO

Trade and other receivables are shown net of provisions for bad and
doubtful receivables. As at 31 December 2013 and 31 December
2012, trade and other receivables were free of any pledging.

Secured prepayments are the prepayments for 1-2 months rental
payments to lessors.

As at 31 December 2013, trade receivables of RUR 18 416 thousand
(USD 563 thousand) (2012: RUR 10 939 thousand — USD 360
thousand) were past due, but not impaired. These amounts refer
to customers with no default history. The age analysis of these
receivables is as follows:

31 pekabpa 2012 31 pekabpa 2013 31 pekabpa 2012

VLR LITEET T RUR thousand USD thousand USD thousand
Tolc. py6. Tolc. py6. Tbic. gonn. CLLUA Tbic. gonn. CLLUA
49 451 23 540 1511 775
(5018) (5792) (153) (191)
44 433 17 748 1358 584
273321 204 213 8351 6724
149 281 172923 4561 5693
142 504 58 028 4354 1911
40326 12712 1232 419
4267 2304 130 76

(5 455) (885) (167) (29)
648 677 467 043 19 820 15377

[ebuTtopckan 3aJ0/KEHHOCTb OTPaKeHa 33 MWHYCOM pe3epBOB
Ha MIOXYID M COMHWUTENbHYIO AEOUTOPCKYIO 3a40/KEHHOCTb.
Lebutopckas 3a01KeHHOCTb NO COCTOSHMIO Ha 31 aekabpa 2013
roga v Ha 31 gekabps 2012 roga B 3a/10T He NepeaaHa.

ObecneunTtenbHble NAaTeXM — 3TO NpegonsiaTa apeHAHOM nAaaThl
3a 1-2 mecAua, nepeyncieHHas apeHaoaaTeNnsam.

Ha 31 pekabps 2013 roga nebutopcKas 3af0/1KEHHOCTb B CymMe
18 416 Tbicay pybnein (563 Tbicaum gonnapos CLUA) (2012 r.: 10 939
Tbicay pybneit (360 Tbicay gonnapos CLUA)) 6bina npocpoyeHa, HO
He obecueHMBanacb. OHa OTHOCUTCA K MOKynaTenam 6e3 niaoxon
McTopumn. BospacTHoi aHann3 Takol AebUTopcKoM 3a40/1KEHHOCTH
BbIIIAANUT CAeaytowmm obpasom:

31 December 2013

31 December 2012 31 December 2013 31 December 2012

31 peKabpa 2013 31 pekabps 2012 31 pekabps 2013 31 pekabps 2012
RUR thousand RUR thousand USD thousand USD thousand
Toic. py6. Toic. py6. Toic. gonn. CLUA Toic. gonn. CLUA
to 3 months / 1o 3 mec. 11018 6632 337 218
3 to 6 months / ot 3 g0 6 mec. 2567 870 78 29
6 to 12 months / ot 6 g0 12 mec. 4831 3437 148 113
18416 10939 563 360
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As at 31 December 2013, trade and other receivables of RUR 10 473
thousand (USD 320 thousand) (2012: RUR 6 677 thousand — USD
220 thousand) were past due and impaired. The ageing of these

Ha 31 pekabpa 2013 ropga ToproBasa M npoyas aebutopckas
3340/1KeHHOCTb B cymme 10 473 Tbicaum pybneit (320 Tbicay
nonnapos CLA) (2012 r.: 6 677 Tbicay pybneii (220 Tbicay AoNNapOB

receivables is as follows: CLUA)) 6bina npocpoyeHa 1 obecueHeHa. Bo3pacTHOW aHanm3 aToM

3a4,0/I3KEHHOCTM BbIMALUT Cneaytowmm obpasom:

31 December 2013

31 December 2012 31 December 2013 31 December 2012

31 pekabpa 2013 31 pekabpsa 2012 31 pekabpsa 2013 31 pekabpsa 2012

RUR thousand RUR thousand USD thousand USD thousand

Tbic. py6. Tbic. py6. Toic. gonn. CLUA Toic. gonn. CLUA

3 to 12 months / OT 3 o 12 mec. 5373 - 164 -
1to 2 years/OT11 o 2 net 615 3368 19 111
2to3years/O12 go 3 net 4 485 3309 137 109
10473 6677 320 220

Movements on the Group provision for impairment of trade
receivables are as follows:

[eukeHne pesepsa [pynnbl Ha obecueHeHne aebUTOpCKoW
3a10/I3KEHHOCTM BbIMAAUT Cneaytowmm obpasom:

31 December 2013 31 December 2012 31 December 2013 31 December 2012

31 pekabps 2013 31 pekabps 2012 31 pekabps 2013 31 pekabps 2012

RUR thousand RUR thousand USD thousand USD thousand

Tbic. py6. Tbic. py6. Tbic. gonn. CLUA Tbic. gonn. CLUA

At the beginning of the year / Ha Hauasno roga 6677 7419 220 231

Translation difference / Kypcosas pasHuua - - (16) 14

Provided during the year / NMoctynnenus B TeyeHune roga 5996 861 183 28
Receivable written off during the year as uncollectible / Cnucanune

[ebUToPCKOM 3a40/1KEeHHOCTU KaK HeBO3MOXKHOM K B3bICKaHUIO (2.200) (1603) (67) (52)

Unused amounts reversed / Heuncnosib3aoBaHHble Cymmbl K BO3BpaTy - - -

10473 6677 320 220

The movement on the provision for impaired receivables has been [BukeHne pesepsa Ha obecueHuBaHve  aebuTopcKomn

included in the item «General and administrative expenses» in the
consolidated statement of comprehensive income.
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3340/KEHHOCTM BKAOYeHO B «Obwme ¥ AOMUHUCTPATMBHbIE
pacxoabl» B KOHCONMAMPOBAHHOM OTYETE O COBOKYMHOM A0XOZ4eE.
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CASH AND CASH EQUIVALENTS
HOEHEXHBEE CPEICTBA U VX SKBVBAJIEHTEH

31 December 2013
31 pekabps 2013

31 December 2012 31 December 2013 31 December 2012

Cash on hand / [leHexHble cpeacTsa B Kacce

Cash-in-transit / [leHexHble cpescTsa B MyTh

Cash at bank / [eHexHble cpeacTtsa B 6aHke

Short-term bank deposits / KpaTkocpouHble 6aHKoBCKME Aen03UThI
TOTAL / UTOIO

Cash in transit is cash which was collected from the stores and not
debited to bank cash accounts. Such services are provided by non-
bank cash-collecting companies.

Short-term bank deposits include the deposit from MDM Bank at
RUR 65 458 thousand (USD 2 000 thousand), interest rate is 0.45%
(2012: Short-term borrowings included the secured payments
(prepayments) from Raiffeisen Bank in Russia — RUR 8 231 thousand
(USD 271 thousand).

The credit quality of cash at bank and in short-term deposits may
be summarised at 31 December 2013 (based on Moody’s ratings)
as follows:

31 December 2013

Bank / BaHk 31 pekabpa 2013
MDM Bank / MM 6aHk Ba3
Raiffeisen Bank / Painddaiizer baHk Baa3
HSBC Bank / HSBC 6aHk Aa3
Sberbank / C6ep6aHk Baal
VTB / BTb Baa2
VAB-Bank / VAB-6aHK Caa2
TOTAL / UTOIO

Moody’s rating / Peiitunr «Moogu»

31 pekabps 2012 31 pekabps 2013 31 pekabps 2012

RUR thousand RUR thousand USD thousand USD thousand
Toic. py6. Tbic. py6. Toic. gonn. CLLA Toic. gonn. CLLA
45321 44 095 1385 1452
13349 93 098 408 3065
135315 244 645 4134 8055
65458 8231 2 000 271

259 444 390 069 7927 12 843

31 December 2012
31 pekabpsa 2012

Ba3
Baa3
Aa3
Baal
Ba3
Caal
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31 December 2013

[eHexHble cpeactBa B NyTM — 3TO  [JEHEXHble CPeacTsa,
nosly4YeHHble OT MarasMHOB W He BHeCeHHble Ha BaHKOBCKMe cyeTa.
TaKkune ycnyru npefoctaBafaoTca He6aHKOBCKMMM MHKACCAaTOPCKUMU
cnyxxb6amu.

KpaTkocpouHble 6aHKOBCKME AEN03UTbl BKAOYAOT B cebsa aAenosuT
oT MM 6aHK B pasmepe 65 458 Tbicay pybnei (2 000 Tbicaum
fonnapos CLUA), npoueHTHas ctaska 0,45% (2012 r.: KpaTKOCpoyHble
3alimMbl BKNtOYatoT B cebs obecneunTensHble B3HOCH! (Mpegonnaty)
oT 6aHKa «PaiddaizeH baHk» B Poccun — 8 231 Thicsua pybnen
(271 Tbicaua gonnapos CLLUA)).

Mo coctoaHuio Ha 31 aekabps 2013 roga KpeauTHOE KavyecTBO
OEHEeXHbIX OCTAaTKOB M OCTaTKOB [JEHEXHbIX 3KBWBAJIEHTOB (Ha
OCHOBaHWW perTUHra areHTcTBa «Myau WHTEPHIWHA») MOMKHO
CYMMMPOBATb CAeAytoLwmm obpasom:

Outstanding balance / HenoraweHHbI 0cTaToK
31 December 2012 31 December 2013 31 December 2012

31 pekabpa 2013 31 pekabpa 2012 31 pekabpa 2013 31 pekabpa 2012
RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Tolc. py6. Tbic. gonn. CLUA Tbic. gonn. CLLUA
91526 178 274 2796 5870

44 374 40 181 1356 1323

62 443 30015 1908 988

1490 3479 46 115

933 915 29 30

7 12 - -

200773 252 876 6134 8326
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ASSETS CLASSIFIED AS HELD-FOR-SALE
AND DISCONTINUED OPERATIONS
KJIACCUOMIVIPOBAHHHE KAK «IPENHABHAYEHHHE K ITPOIAXE>,
I «IPEKPAINEHHAA IEATEJBHOCTB»

AKTVIBH,

As at 31 December 2012 the assets and liabilities related to the
brand «women’secret» and «SPRINGFIELD» have been presented as
held-for-sale. Those assets and liabilities as well as lease rights for
67 «women’secret» and «SPRINGFIELD» stores in Russia, as part of
the sale transaction, were transferred to Cortefiel S.A on March 1,
2013. Lease rights for 9 stores of those brands in Ukraine were also
transferred on April 1, 2013 to the third party. The rest of the stores
of these brands were converted into retail stores of the Group’s own
brands («ZARINA», «befree» & «LOVE REPUBLIC»), or were closed
(both in Russia and Ukraine).

Financial information relating to these operations (excluding the
net result of their disposal) for the period to the date of disposal
is set out below. The consolidated statement of profit and loss and
other comprehensive income distinguishes discontinued operations
from continuing operations. Comparative figures have been
represented.

In RUR thousand / B Tbica4ax poccuiickux pybnei

Operating cash flows / OnepauyoHHble AeHEXHbIE MOTOKM
Investing cash flows / VIHBECTULIMOHHbIE AEHEXHbIE MOTOKM
Financial cash flows / ®uHaHcoBble AeHeXKHble MOTOKK
Total cash flows / Toro aeHeskHble NOTOKK

In USD thousand / B meica4yax donnapoe CLUA

Operating cash flows / OnepaumnoHHble AeHEKHbIE MOTOKK
Investing cash flows / VIHBECTULIMOHHbIE AEHEXHbIE MOTOKM
Financial cash flows / ®uHaHcoBble AeHeXHble MOTOKK
Total cash flows / Toro aeHeskHble NOTOKK

(a) Assets of disposal group classified as held for sale

Property, plant and equipment / OcHoBHble cpeacTBa

Intangible assets / HematepuanbHble akTUBbI

Deferred income tax assets / AKTVBbI OT/IOKEHHOTO Hanora Ha npubbib
Inventories / 3anacsl

Trade and other receivables /
Toprosas 1 npoyasn A4ebUTopcKan 3aL0MKEHHOCTb

TOTAL / UTOTO
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Ha 31 gekabps 2012 roaa akTvBbl M 0643aTeIbCTBA, OTHOCALLMECSH K
6peHgam «women’secret» n «SPRINGFIELD», 6bin1 npeacTaB/ieHbl
KaK «npefHa3sHayeHHble K npogake». AKTUBbI M 00s3aTenbCTBa
TaKXKe KaKk W npaBa apeHgbl B OTHOWeEHUMM 67 MmarasnHos
«women’secret» n «SPRINGFIELD» B Poccun B cocTaBe CAesku no
npogaxe 6binn nepesaHbl KomnaHuu «Koptepumens C.A» 1 mapTa
2013 roaa. MNpaBa apeHabl B OTHOLWEHUN 9 MarasnHoB 3TUX 6peHa0B
Ha YKkpauHe Takxe 6binv nepepanbl 1 anpens 2013 roga TpeTben
cTopoHe. OcTasibHble MarasmHbl 3TUX MapoK Obliv nepeseseHbl B
PO3HUYHbIE MarasuHbl COBCTBEHHbIX 6peHaoB («ZARINA», «befree»
n «LOVE REPUBLIC») nnu 3akpbITbl (Kak B Poccuu, Tak U B YKpauHe).

®uHaHcoBan MHPoOpMaLMa 06 3TUX onepaLuax (MCKAYAA YNCTbIN
pe3ynbTaT OT UX BbIObITUA) 33 Nepuog, 40 AaTbl BbIObITUA NpUBeaeHa
HUKe. B KOHCONMMAMPOBAHHOM OTYETE O MPUBLIAN U YBbITKAX U
COBOKYMHOM A0XOZie Pa3/IMYatoTCA NpekpalleHHan AeATeNIbHOCTb U
NPOAONKAOWAACA AeATeNbHOCTb. BbblAM NMOBTOPHO NpeacTaBneHbI
CpaBHWTENbHbIE MOKa3aTenu.

2013 2012
136 003 (220 340)
- 11340

136 003 (209 000)
2013 2012
4261 (7 091)

- 365

4261 (6 726)

(a) AxTuBbl BblbbIBatOWeEN [pynnbl, KaaccMdUUMPOBAHHOW KakK
«yAepKMBaEMan ANA MPOAANKN»

31 December 2013

31 December 2012 31 December 2013 31 December 2012

31 pekabps 2013 31 pekabpsa 2012 31 pekabpa 2013 31 pekabpa 2012
RUR thousand VLR LITEET T USD thousand USD thousand
Toic. py6. Tolc. py6. Tbic. gonn. CLLA Tbic. gonn. CLUA

- 72790 - 2397

- 16 155 - 532

- 8474 - 279

- 330934 - 10 896

- 52239 - 1720

- 480 592 - 15 823
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(b) Liabilities of disposal group classified as held for sale

(b) O6sasatenbcTBa BbibbLIBatOWEW [PYNMbl, KnaccuduumMpoBaHHOWM
KaK «yaepsKmMBaemas 405 NpPogaxm»

31 December 2013
31 pekabps 2013

RUR thousand
Tbic. py6.

31 December 2012
31 pekabpsa 2012
RUR thousand
Tbic. py6.

31 December 2013
31 pekabps 2013
USD thousand
Teic. aonn. CLLUA

31 December 2012
31 pekabpsa 2012
USD thousand
Teic. aonn. CLLA

Deferred income tax liabilities /

OTnoeHHble obsA3aTenbcTBa No Hasnory Ha I'IpVI6bIJ1b

Trade and other payables / Toprosas 1 npovas KpeauTopcKas 3a40/I5KEHHOCTb
Provisions / Pesepsbl

Other current liabilities / Jpyrve Tekywme obsa3atenscrea

TOTAL / UTOTO

Analysis of the result of discontinued operations, and the result
recognised on the re-measurement of assets or disposal group, is

as follows:

5880

19 266
3425
5503

34074

194

634
113
181
1122

AHanNu3 pesynbTaToB NPeKpaLLleHHOW AeATeNbHOCTU U NPU3HAHHOTO

pesynbTaTa

nepeoLeHKu

aAKTMBOB

npeacrasneH chegyrowmm 06pa30M:

31 December 2013
31 pekabpa 2013

RUR thousand

31 December 2012
31 pekabpa 2012
RUR thousand

31 December 2013
31 pekabpa 2013
USD thousand

BblObIBatOLLEN

Mpynnbl

31 December 2012
31 pekabps 2012
USD thousand

Toic. py6. Tbic. py6. Tbic. gonn. CLUA Tbic. gonn. CLLA

Revenue / Bbipyyka 259 829 1519725 8533 48 931
Operating and other expenses / OnepauyoHHble U NpoYre pacxosbl (362 848) (1 700 886) (11 884) (54 815)
Other income / Mpounit goxop, - 31962 - 1045
Interest expenses / Pacxozbl No npoueHTam (3 256) (21 315) (107) (689)
Loss before tax of discontinued operations / Y6bIToK 40 HanoroobnoxeHuns

Nno NPeKpaL,eHHOM AeATeIbHOCTH (106 275) (170 514) (3458) (5539)
Income tax credit / Kpeaut no Hanory Ha npubbiib (9567) 8026 (312) 249
Losses after tax of discontinued operations / Y6bITkM nocne (115 842) (162 488) (3770) (5 290)

HaN0ro06/103KeHMA No I'IperaLI.I,eHHOﬁ AeATENIbHOCTU

AHanus y6bITKOB No aKTUBaM, NpegHasHa4YeHHbIM O1A NPOoAaXXH,

Analysis of loss on disposal of assets classified as a disposal group
BbINAAUT Cefyownm 0bpasom:

held for sale is as follows:

2012 2012

USD thousand
Teic. aonn. CLLA

RUR thousand
Tbic. py6.

Carrying amount of net assets classified as a disposal group held for sale as of 1 January / BasaHcosas cToMmocTb 60 154 1868
YUCTbIX aKTUBOB, KNACCUPULMPOBAHHBIX KaK «MpeAHasHaYeHHble 418 Nnpogaxu» Ha 1 aHeapa 2012

Assets transferred to property, plant and equipment transferred / AkTugbl, nepesefeHHbIE B OCHOBHbIE CPEACTBA (11 223) (349)
Assets transferred to intangible assets / AkTUBbI, NepeBeAeHHbIE B HEMaTEPUa/ibHbIE aKTUBbI (5228) (162)
Assets transferred to finished products and goods for resale / AkTuBbI, NepeBefeHHbIE B FOTOBbIE U3A4E/UA U TOBAPbI (35723) (1110)

N8 Nepenpoaarku

Net trade and other receivable settled before sale of discontinued operation / Yucras Toprosas v npodas (7575) (250)
LebuTopcKasn 3a4,0/IKEHHOCTb, YPEryIMPOBaHHAA 40 NPOAANKM MPEKPaLLEHHO! AeATEeIbHOCTH

Translation difference / Kypcosas pasHuua - 16
Carrying amount of net assets disposed of / BanaHcoBas CTOMMOCTb BblObIBLIMX YMCTbIX aKTUBOB 405 13
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Total consideration received by the Group from sale of the
discontinued operations exceeded net assets disposed.

The total consideration received by the Group from sale
of discontinued operation is RUR 450 365 thousand
(USD 14 141 thousand). The net assets disposed as discontinued
operation is RUR 296 257 thousand (USD 9 796 thousand).

Analysis of carrying amount of net assets classified as a disposal
group held-for-sale is as follows:

O6uan cymma, nonyyeHHasa Mpynnoi oT Npofarku npekpalleHHON
[eATe/IbHOCTU, NPEBbICUIA CTOMMOCTb YNCTbIX aKTUBOB.

0O6uan cymma, nonydyeHHasa Mpynnoi oT Npofarku npekpaLeHHOM
aesaTenbHocTH, coctasuna 450 365 Toicay pybneit (14 141 Toicava
ponnapos CLUA). Yuctoe BbibbITUE NO NPEKPaLLEHHOM AeATeIbHOCTU
cocTtaBuno 296 257 Toicay pybaeit (9 796 Toicay gonnapos CLUA).

AHann3 6an1aHCcoOBOM CYMMbl YUCTbIX aKTUBOB, KNAaCCUPULMPOBAHHDBIX
KaK lpynna BblbbITMA, NpeaHasHauyeHHan ANA NPOAANKM, BbIMALUT
cnepyowmm obpasom:

2013 2013
RUR thousand USD thousand
Toic. py6. Tbic. gonn. CLLA
Carrying amount of net assets classified as a disposal group held for sale as of 1 January / BanaHcosas cToMmocTb 446 518 14 701
UYNCTbIX aKTUBOB, KNacCUULIMPOBAHHBIX KaK «NpeaHa3HauYeHHble A1A NpoAaKm» Ha 1 aHBapa 2013
Assets transferred to property, plant and equipment classified as held for sale / AkTuBbI, NepeseseHHbIE B OCHOBHbIE 2155 66
cpencTBa, KnaccuduumMpyemble Kak NpefHasHauYeHHble ANA NPOAAKK
Assets transferred to finished products and goods for resale / AkTVBbI, NepeBeaeHHbIE B FOTOBbIE U3A4EWA Y TOBAPbI (123 680) (3912)
[ANA NepenpoaaKm
Net trade and other receivable settled before sale of discontinued operation / Yucras Toprosas v npoyas (28 736) (909)
AebuTopcKan 3af0/IKEHHOCTb, YperympoBaHHasa A0 NPOAAXKMU NPeKpaLLeHHON AeATeNbHOCTU
Translation difference / Kypcoeas pasHuua - (150)
Carrying amount of net assets disposed of / BanaHcoBas CTOMMOCTb BblBbIBLIMX YMCTbIX aKTUBOB 296 257 9796
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SHARE CAPITAL AND PREMIUM
AKUVOHEPHEV ¥ HOBABOUHHM KAIIUTAJIH

Number of
shares / Nominal cost shares / Share premium /

[ o6aBouHblIi

Konunuectso HomwunanbHas
aKuui CTOMMOCTb aKLUi Kanutan

In RUR thousand / B TbicaYax pocuitckux pybneit

At 1 January 2012 / Ha 1 aHBapa 2012

Employee share based payment (share issue) /
MoTUBaLMOHHaA cxema MOOLLPEHNA COTPYAHUKOB (BbIMYCK aKLuii)

At 31 December 2012 / Ha 31 gekabps 2012
Redemption of shares / Bbikyn akuuit
At 31 December 2013 / Ha 31 gekabps 2013

In USD thousand / B Tbicauax gonnapos CLUA
At 1 January 2012 / Ha 1 saHBapsa 2012

Effect of changes in exchange rates on opening balance /
BAuAHMeE 3MeHeHMA Kypca BaloT Ha BXOAALLEE Canbao

Employee share based payment (share issue) /
MoTHBaLMOHHAsA CXeMa NOOLLPEHNA COTPYAHUKOB (BbIMYCK aKLuii)

At 31 December 2012 / Ha 31 gekabps 2012

Effect of changes in exchange rates on opening balance /
BAusAHWe n3MeHeHMA Kypca BaloT Ha BXOAALLEE Canbao

Redemption of shares / Bbikyn akumit
At 31 December 2013 / Ha 31 gekabps 2013

Each ordinary share entitles the holder to one vote.

In August 2013, the Group redeemed seven shares from a shareholder
and located them on the Group’s subsidiary accounts. Consequently,
the total authorised number of ordinary shares decreased from
32 104 to 32 097 shares.

At the end of 2011, the Group issued 935 shares with a nominal
value of RUR 1,500 per share, 701 shares were reflected as share-
based payments as at 31 December 2011, the rest 234 shares were
accrued in 2012. The valuation of a share fair valuewas performed by
a professional valuator for IFRS purposes as of grant date in February
2011 and equals to RUR 38.7 thousand per one share.

The share premium represents the excess of contributions received
over the nominal value of shares issued. The share premium
connected to redemption of shares in 2013 amounted to RUR 830
thousand (USD 26 thousand) (the additional share issue in 2012
totalled RUR 10 098 thousand (USD 332 thousand).

As of 31 December 2012 and 2013, the share capital of the Company
was fully paid.
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31870 47 806 604913 652719
234 350 10 098 10 448
32104 48 156 615011 663 167
(7) (10) (830) (840)
32097 48 146 614182 662328
31870 1485 18 788 20273
- 89 1128 1217

234 12 332 344
32104 1586 20249 21835
- (114) (1457) (1571)

(7) (1) (26) (27)
32097 1471 18 766 20237

Kaxpaa 06bIKHOBEHHa#A aKuuAa gaet npaBo Ha O4MH ronoc.

B aBrycte 2013 roga [lpynna Bblkynwuna cemb aKUMii Yy OAHOrO
M3 aKLMOHEepoB M MOMEeCTUNa WX Ha poyepHue cyeta [pynnbl.
CnepoBaTenbHo, obliee paspelleHHOe K BbIMYCKY KO/MYECTBO
06bIKHOBEHHbIX aKLMi ymeHbLlumnoch ¢ 32 104 no 32 097.

B KoHue 2011 roga lpynna Bbinyctuaa 935 akumili HOMWHaNbHOM
ctoumocTtbio 1 500 py6neit 3a ogHy akuuio, 701 M3 aTux akuumi
6bina oTpaxeHa Ha 31 gekabps 2011 roga Kak BbiNiaTbl HA OCHOBE
aKkumii, octaBwueca 234 akumm 6bian Haumcnedbl B 2012 rogy.
OueHKa cnpaBen/IMBoOM CTOMMOCTM OZ4HOM aKLmMu Hblna BbiMoNHEHa
npodeccnoHanbHbiM oueHLWMKOM ana uenei MCOO Ha mMomeHT
06bABNEHMA 3TOM Nporpammbl B despase 2011 roga n pasHAnach
38,7 TbicAY pybnei 3a ogHy akumio.

[06aBoYHbIV KanuTan npeacraBnseT coboi M3bbITOYHbIE B3HOCHI,
NosyYyeHHble CBepPX HOMMUHAIbHOW CTOMMOCTU BbIMYLLEHHbIX aKLMWNA.
[06aB0oYHbIM KanuTan Ha AOMONHUTENbHbIN BbiNycK akuuii B 2013
rogy pasHanca cymme B 830 TbicAy pybneit (2012 r.: 26 Tbicay
pybneit) (AononHUTENbHbIN BbiNyCK akuui B 2012 roay coctasua 10
098 TbicaY pybsieit (332 Tbicaum gonnapos CLUA).

Mo coctosHuto Ha 31 gekabps 2012 roga n 2013 roaa akUMOHEPHbIN
KanuTan [pynnbl NONHOCTbIO ONAAYeH.
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Dividends declared and paid during the year were as follows:

Dividends payable at 1 January / iuBuaeHbl, nog/iexative Boiniare
Ha 1 AaHBapA

Dividends declared during the year / lusnaeHabl, 06bABAEHHbIE B TeYeHME
roga

Dividends paid during the year / JusnaeHzbl, BbinnadyeHHbIe B TeYeHWe roga

Dividends payable at 31 December / IvBuaeHAbl, NoanexKalime BbinaaTte Ha
31 pekabpsa

Dividends per share declared during the year / [lnsuaeHabl Ha axkumio,
06bsAB/EHHbIE B TEYEHME roga

According to the Group’s Articles of Association, dividends are paid
on the basis of the resolution of the Annual General Shareholders
meeting (AGSM) when the Board of Directors presents such a
proposal. Dividends worth RUR 279 979 thousand for 2012 were
declared on 22 May 2013, and a dividends worth RUR 200 008
thousand for the nine months ended 30 September 2013, were
declared on 26 December 2013. During the reported period, RUR
478 597 thousand (USD 14 622 thousand) of declared dividends
were paid out. The remaining amount of RUR 1 391 thousand
(USD 43 thousand) is shown in the line «Dividends payable» in the
consolidated statement of financial position.

All dividends are declared and paid in Russian Roubles. In accordance
with Russian legislation, the Company distributes profits as dividends
on the basis of financial statements prepared in accordance with
Russian Accounting Rules (RAR). The statutory accounting reports
of the Company are the basis for profit distribution and other
appropriations. Russian legislation identifies the basis of distribution
as the net profit. However, this legislation and other statutory laws
and regulations are open to legal interpretation and accordingly
management believes at present that it would not be appropriate
to disclose an amount for distributable reserves in these financial
statements. For 2013, the current year net statutory profit for the
Company as reported in the published annual statutory reporting
forms was RUR 450 707 thousand (2012: RUR 596 950 thousand)
and the closing balance of the accumulated profit including the
current year net statutory profit totalled RUR 810 503 thousand
(2012: RUR 839 853 thousand). However, this legislation and other
statutory laws and regulations are open to legal interpretation and
accordingly, management believes at present that it would not be
appropriate to disclose an amount of distributable reserves in these
financial statements.
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31 December 2013

OusnaeHabl, obbABAEHHblE M BbINJIAYEHHble 3a o4, WMerT
cneayowmi BUa:
31 December 2012

31 December 2013 31 December 2012

31 pekabps 2013 31 pekabpa 2012 31 pekabps 2013 31 pekabps 2012

RUR thousand RUR thousand USD thousand USD thousand

Tolc. py6. Toic. py6. Toic. gonn. CLUA Tbic. ponn. CLUA

Ordinary Ordinary Ordinary Ordinary

479 987 - 14 665 -

(478 597) - (14 622) -

1391 - 43 -

14.951 - 0.457 -
CornacHo Ycrasy [pynnbl, AuBMAEHAbl BbINAAYMBAKOTCA HaA

OCHOBaHWW pelleHna logoBoro obuiero cobpaHusa aKLMOHepoB
(FTOCA), ecnun CoBeT gMPEKTOPOB NPeACTaBUT TaKoe NpeanoXKeHue.
OuenpeHapl B pazmepe 279 979 Tbicay pybnein 3a 2012 rog 6biim
06bABneHbl 22 maa 2013 roga, a gueuaeHabl B pasmepe 200 008
TbicAY pybnel 3a gecATb mecaues, OKoHYMBLUMXCA 30 ceHTAbpA
2013 roga, 661 06bABNEHbI 26 AeKabpa 2013 roga. 3a OTYETHbIN
nepuog 6bian BbiNAavyeHbl 06bABNAEHHbIE AUBUMAEHAbI B pa3mepe
478 597 Tbicay pybneit (14 622 Tbicaun aonnapos CLUA). OcraTtok
B pasmepe 1 391 TbicAauya pybnen (43 Tbicaum ponnapos CLUA)
NpUBOAMTCA B KOHCOAMAWMPOBAHHOM oOT4eTe O GUHAHCOBOM
NONOXKEHUM B CTPOKe «AnBUAEHAbI K yrinaTey.

Bce pmBuaeHabl 06BABNAIOTCA U BbINIAYMBAIOTCA B POCCUMICKUX
pybnsx. B COOTBETCTBMM C POCCUUCKMM 3aKOHOAATENbCTBOM
KomnaHua pacnpegenser npubbiib B KayecTBe [AMBUAEHLOB
Ha OCHOBe [JaHHbIX ByXranTepcKoi OTYETHOCTW, MOATOTOBIEHHOW
B COOTBETCTBMM C POCCUUCKMMM MNpaBuaaMu ByxranTepcKoro
yyeta. PacnpepgeneHve U1 npodvee UCMONb30BaHWe NpubbLIAU
NPOU3BOAWTCA Ha OCHOBAHWUWM AaHHbIX BYXraATepcKoW OTYETHOCTU
KomnaHuuM, cocTaBNeHHOW B COOTBETCTBUM C  POCCUACKMMM
npasunammn  Byxrantepckoro yyeta. CornacHo poccuicKomy
3aKOHOJATE/NIbCTBY PACNPEfENeHN0 MOAJEXKUT YKUCTas NPUbbIIb.
OpHako 3aKoHogaTeslbHble W ApyrMe HOPMAaTWMBHbIE — aKTbl,
peryavpyoLLme pacnpegeneHune npubbiamn, MoryT UMeTb pasanyHble
TO/IKOBAHWA, B CBA3W C YeM PYKOBOACTBO HE CYMTAET B HacTosLlee
BpemMs LenecoobpasHbiM pacKpbiBaTb CyMMy pacnpesensiembix
pe3epBoB B AaHHOW ¢GWHAHCOBOW oOT4yeTHOCTU. Cymma 4uCTOM
npubbIIM - TeKylero rofa, OTpaxeHHasa B  Onyb6/JMKOBaHHOW
rogoBoi byxrantepckoit otyeTHocT KomnaHum 3a 2013 .,
COCTaB/IEHHOMW B COOTBETCTBMM C POCCMICKUMM MpaBuUaamu
byxrantepckoro y4yeta, coctaBuna 450 707 Tbicaum pybnen
(2012 r.: 596 950 TbicaAu pybneit), a OCTaTOK HepacnpeseneHHown
NpUBBLIIN Ha KOHeL, OTYETHOro rofa, BK/OYaA NoKasaTeNb YMCTOM
npubbinn Tekywero roga, coctasun 810 505 Tbicad pybnewt
(2012 r.: 839 853 Tbicaum pybneit). OAHAKO 3aKOHOAATE/bHblE
W Apyrve HOPMaTUBHbIE aKTbl, peryavpylolme pacnpegeneHve
NpUBBLIIM, MOTYT UMETb Pas/IMYHble TOJIKOBAHWA, B CBA3U C YEM
PYKOBO/ACTBO He CYMTaeT B HacToAllee BpemAa LesecoobpasHbiM
pacKpblBaTb CYMMy pacrpegensemblx pes3epBOB B [AaHHOW
bUHaAHCOBOW OTYETHOCTMU.
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SHARE-BASED PAYMENTS
BHIIJIATH HA OCHOBAHMUNM AKIVNA

Share-based payments are granted to the top management of the
Group due to implemented management incentive program. Share-
based payments for individuals are conditional on the employee’s
achieving targets established individually. All shares granted are
to be distributed among employees. The Group has no legal or
contractual obligation to repurchase or settle the share-based
payments in cash.

Share based payments represent equity settled graded vesting
scheme and include 935 shares: 50% of them are to be distributed
for the results of 2010, 25% — for 2011 results, 25% — for 2012
results.The fair value of a share is determined by professional
valuators as of grant date of the share-based payment in February
2011 in amount ofRUR 38.7 thousand per share based on available
data about comparable companies in retail market.

According to the top management incentive program, an employee
is not entitled to receive dividends during the vesting period.
This factor has been taken into account when estimating the fair
value of the shares granted. Dividends were incorporated into the
measurement of fair value based on the Group’s historical data. The
number of shares and fair value of the shares at the grant date are
disclosed below:

2012

Fair value at grant date /
CnpaBegiMBas CTOMMOCTb Ha MOMEHT rpaHTa

Ton-meHeasKMeHT [pynnbl NoyYaeT BbiNAaTbl Ha OCHOBAHWUW aKLMiA
COrlaCHO peasiu3yemoit MOTWBALMOHHOM nporpamme. Bbinaatsl
Ha OCHOBaHUWM aKUMI ANA OTAE/bHbIX COTPYAHMKOB NPOU3BOAATCA
Npu YCNOBUU LOCTUMXKEHWUA WMHAMBUAYANbHO HAMEYEHHbIX Lenei.
Bce BblaefieHHble aKUMM TMOAJEXKAT pPacnpefesieHnio  Mexay
COTpyAHMKaMU. Tpynna He UMEeT HOPUANYHECKUX UIN JOrOBOPHbIX
06A3aTeNbCTB  BbIKYNUTb  aKuMM 06pPaTHO WMAM  3aMEHUTb  MX
AeHbramu.

BbinnaTbl Ha CHOBaHUM aKUMW NpeacTaBAslT coboin  cxemy
HaZeNneHnsa aKUMOHEPHbIM KanuTasioM M cocTasaatoT 935 akuui:
50% ponHbl BbITb pacnpegeneHbl no pesynstatam 2010 roga, 25%
- no pesynbtatam 2011 roga u 25% - no pesynbtatam 2012 roga.
CnpaBea/iMBas LLeHa O4HOW akLMm onpegeneHa npopeccMoHaibHbIM
OLEHLLMKOM Ha AaTy 06bABAEeHMA 3TOM nporpammbl B despane
2011 roaa B pasmepe 38,7 Tbicay pybneii. OueHka nponsBogunach
npodeccMoHanbHbIM OLLEHLUMKOM Ha OCHOBAHUM WMMERLLUXCA
[OAHHbIX N0 cONOCTaBMMbIM KOMMNaHMAM PO3HUYHOTO PbIHKA.

CornacHo MOTMBALMOHHOM MPorpamme PyKOBOACTBA, COTPYAHMK
He Bnpase nosyyaTb AMBUAEHAbI 3a Nepuos HageneHus. IToT
baKTOp yuMTbIBAZICA MPU  OLIEHKE CrpaBed/MBOM  CTOMMOCTM
NPefoCTaBNfAEeMbIX aKUMi. [MBUAEHAbI BKAYAAWCL B pacyeT
CnpaBeannBoi CTOMMOCTM Ha OCHOBAHMM WMCTOPMYECKMX AaHHbIX
Mpynnbl. KOAMYECTBO aKumii U cnpaBeannBas CTOMMOCTb akUMIN Ha
[4aTy NpefoCTaB/eHUs NPUBEAEHbI HUKE:

2013

Fair value at grant date /
CnpaBep/iMBas CTOMMOCTb Ha MOMEHT FpaHTa

Shares / RUR thousand USD thousand Shares / RUR thousand USD thousand
AKuUM Toic. py6.  Toic. gonn. CLUA AKUMMU Tbic. py6.  Tbic. gonn. CLUA
Outstanding at 1 January / Canbgo Ha 1 aHBaps 234 10 448 344 - -
Granted during the period / MpegocrasneHo 3a _ _ _ _ _ _
nepuog,
Exercised during the period /
Mcnonb3oBaHo 3a nepuog, (234) (10 448) (344) - - -

Outstanding at 31 December / Canbgo Ha 31 gekabps -
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REVALUATION RESERVE
PE3EPB JTOOLEHKN

In RUR thousand / B meicayax poccutickux py6neli

At 1 January 2012 / Ha 1 auBapsa 2012

Fair value gain on property, plant and equipment (Note 6) / Mpu6binb OT CNpaBes/IMBOI CTOMMOCTH OCHOBHbIX CPEACTB (Mpum. 6)

Decrease in deferred tax liability on fair value gains on property, plant and equipment /

YMeHbLUeHWe OT/I0KEHHOro HaNoroBoro 06s3aTenbCTBa Ha HpMﬁbIl’lb oT cnpaBep,nMBon CTOMMOCTU OCHOBHbIX CpeacTB

At 31 December 2012 / Ha 31 pekabps 2012

Fair value gain on property, plant and equipment (Note 6) / Mpu6biab OT CNpaBea/IMBOI CTOMMOCTH OCHOBHbIX CPEACTB (Mpum. 6)

Deferred tax liability on fair value gains on property, plant and equipment /

OTN0XKeHHOe HanoroBoe 06A3aTeNbCTBO Ha I'IpVI6bIJ1b oT cnpase,qnmsoﬁ CTOMMOCTU OCHOBHbIX CPeacTB

At 31 December 2013 / Ha 31 gekabps 2013
In USD thousands / B Tbicauax gonnapos CLUA
At 1 January 2012 / Ha 1 auBapsa 2012
Translation difference / Kypcosas pasHuua

Fair value gain on property, plant and equipment (Note 6) / Mpubbisib OT CpaBea/IMBOM CTOMMOCTY OCHOBHbIX CPeaCTs (npum. 6)

Deferred tax liability on fair value gains on property, plant and equipment /

YMeHbLUeHMe OT/I0XKEeHHOro HanoroBoro 0b6A3arenbCcTea Ha I'Ipl/lﬁblﬂb oT CHpaBe,ﬂ,ﬂMBOVI CTOMMOCTU OCHOBHbIX CpeacTB

At 31 December 2012 / Ha 31 gekabps 2012
Translation difference/ Kypcosas pasHuua

Fair value gain on property, plant and equipment (Note 6) / Mpubbisib OT CpaBea/IMBOM CTOMMOCTY OCHOBHbIX CPeaCTs (npum. 6)

Deferred tax liability on fair value gains on property, plant and equipment /

OTN0XeHHOe Hanorosoe 0643aTeNnbCTBo Ha NPUBLINL OT CNPaBeLIMBOM CTOMMOCTM OCHOBHbIX CPEACTB

At 31 December 2013 / Ha 31 gekabps 2013

BORROWINGS

KPEIUTH ¥ 3AVMH

The Group’s borrowings are as follows:

31 December 2013 /

KpeauTbl v 3alimbl Mpynnbi:

31 December 2012 /

31 December 2013 /

Revaluation reserve /

Pe3epB f00LEHKU

5572
130

(26)

5676
59

(12)
5723

173
11
4

(1)
187
(14)

175

31 December 2012 /

31 pekabpa 2013 31 pekabps 2012 31 pekabps 2013 31 pekabps 2012
RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Toic. py6. Toic. agonn. CLUA Teic. gonn. CLUA

Current / Tekywue
Short-term borrowings / KpaTkocpouHble KpeauTbi 1000 3584 31 118
Total borrowings / Utoro KpeauTbl 1 3aimbl 1000 3584 31 118

Short-term borrowings include the overdraft from Raiffeisen Bank
in Russia — RUR 1 000 thousand (USD 31 thousand), interest rate
is 11.5% (2012: the overdraft from Raiffeisen Bank in Ukraine —
RUR 3 584 thousand (USD 118 thousand), interest rate is 20.5%-
21.5%).
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KpaTKocpouHble 3aliMmbl BKAOYalOT: oBepapadTt oT PaliddainseH
BaHka B Poccun B cymme 1 000 Tbicay py6en (31 TbicAYa A0N1apOB
CWA), npoueHTHas cTtaBka: 11,5% (2012 r.: oBepgpadt oT
PainddaitzeH baHka B YKpanHe — 3 584 Tbicay pybneit (118 Tbicay
nonnapos CLUA), npoueHTHas ctaBka 20.5-21.5%).
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DEFERRED INCOME TAX
OTJIOXEHHHY HAJIOT' HA IIPVBHJIb

Differences between IFRS and Russian and Ukrainian statutory
taxation regulations give rise to temporary differences between the
carrying amount of the assets and liabilities for financial reporting
purposes and their tax bases. The tax effect of the movements in
these temporary differences is detailed below and is recorded at the
rate of 20% in Russian Federation and Ukraine.

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against current
tax liabilities, and when the deferred income taxes refer to the same
fiscal authority. The offset amounts are as follows:

Paznnuna mexagy MCPO ¢ ofHOM CTOPOHbI M POCCUNCKUM W
YKPaWHCKUM  HaNoroBbIMW  3aKOHOAATeNbCTBaMW  C  ApYron
NPUBOAAT K BO3HWUKHOBEHUWIO BPEMEHHOM PasHMLbI, T.e. pPasHULbI
MeAay 6anaHCcoBO CTOMMOCTbIO aKTUBOB UM 06A3aTeNIbCTB B LIENAX
($UHAHCOBOW OTYETHOCTH U UX Hanoroso 6a3oii. Hanorosoi adpdexT
OT ABWXKEHUI BHYTPU BPEMEHHbIX Pa3INunii NpesCcTaBieH HUXKe,
CTaBKa Hasiora Ha npubbinb B PO 1 YkpanHe — 20%.

MO OTNIOKEHHbIM HA/OrOBbIM aKTMBaM M 0653aTeNbCTBAM MOMKHO
OCYLLLECTBMTb B3aMMO3aueT, eC/IM eCTb PUANYECKM OCYLLECTBUMOE
NpaBo MPOM3BECTU B3aMMO3ayeT TeKYLUMX HANOroBbIX aKTUBOB U
TEKYLMX HaNoroBbiXx 06M3aTesIbCTB, U €CNU OT/IOXKEHHble Hanoru
OTHOCATCA K O4HOMY M TOMY )€ Ha/JIoroBOMy OpraHy. MimetoT mecto
cnefyowme B3aMMo3ayeThi:

In RUR thousand / B meica4ax pocculickux py6neli 2013 2012
Deferred tax assets / OT10}eHHble Ha/0ToBble aKTUBbI

Deferred tax assets to be recovered later than 12 months /

OTNOXEHHbIE HAa/NOTOBbIE aKTUBbI CPOKOM BO3MeLleHUn 6osiee yem Yepes 12 mecaues (577) (536)
Deferred tax assets to be recovered later than 12 months /

OTNOXKEHHble HaNIOroBble aKT1BbI CPOKOM BO3MeELLEHUA B TeueHne 12 mecaues (46 723) (55 496)
Deferred tax assets to be recovered later than 12 months related to discontinued operations /

OTNI0XKEHHbIE HANOrOBbIE aKTUBbI CPOKOM BO3MELLEHUA B TeYeHMe 12 MecALEB, OTHOCALLMECA K NPEKPALLEHHON AeATENBHOCTM - 8474
Total deferred tax assets related to continued operations /

MTOro oT/103KeHHbIE HANOrOBbIe aKTUBbI MO MPOAO/KAIOLLENCA AEATENBHOCTU (47300) (47 558)

Deferred tax liability: / OTnoxeHHble Hanorosble 0b6a3aTenbCTBa:

Deferred tax liabilities to be recovered after more than 12 months /

OTNOXeHHble HaNoroBble 06A3aTeIbCTBA CPOKOM NoraleHusa bonee yem yepes 12 mecaues

Deferred tax liabilities to be recovered within 12 months /

OTnoXKeHHble HaNoroBble 06A3aTeNIbCTBA CPOKOM MoraleHuns B TedeHne 12 mecaues

64 960 2009

Deferred tax liabilities to be recovered within 12 months related to discontinued operations /

OT/10’KeHHbIE HaNoroBble 06A3aTe/IbCTBA CPOKOM MOralleHns B TedeHme 12 MecAueB, OTHOCALLMECS K NPeKPaLLeHHON AeATeIbHOCTH -

Total deferred tax liabilities related to continued operations /

MTOro oTN10KeHHbIe Hanorosble 06A3aTeNbCTBA NO npop,on»(arou.l,eﬁcn AeATe/IbHOCTU

Deferred tax liabilities / assets (net) / OTnoxeHHble Hanorosble ob6sA3aTenbeTBa / (aKTUBbI) (UMcTble)
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27409 26813

(5 880)
92369 22942
45069 (24 616)
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In USD thousand / B meicauax donnapos CLUA 2013 2012

Deferred tax assets / OT/I0KeHHbIe Ha/0roBble aKTUBbI

Deferred tax assets to be recovered later than 12 months /

OTN0XKEHHbIE HAa/MIOTOBblE aKTUBbI CPOKOM BO3MelLeHus bosiee Yem Yepes 12 mecaues (18) (18)
Deferred tax assets to be recovered later than 12 months / (1428) (1827)
OTN0XKEHHbIE HAJIOrOBbIE aKTUBbI CPOKOM BO3MeLLEeHUA B TeyeHne 12 mecAues

Deferred tax assets to be recovered later than 12 months related to discontinued operations /

o - 279
OTNI0XeHHbIe HaIoroBble aKTUBbI CPOKOM BO3MeELLEHUA B TeyeHne 12 mecAueB, oTHocAWMECA K npeKpaweHHon aeATe/ibHOCTH

Total deferred tax assets related to continued operations /

“ 1445 1566
MNTOro oT/10KeHHbIe HaoroBble aKTWBbI MO NMPOAO/IKAIOLWENCA AeATe/IbHOCTU ( ) ( )

Deferred tax liability: / OTnoxeHHble Hanorosble 06A3aTeNbCTBa:

Deferred tax liabilities to be recovered after more than 12 months /
OT/I0}KeHHble Hanorosble 06A3aTeNbCTBA CPOKOM MoraleHus bonee yem yepes 12 mecsues 1985 66

Deferred tax liabilities to be recovered within 12 months /
OTNI0XKEHHbIE HaNoroBble 06s3aTeIbCTBa CPOKOM MoralleHus B TeyeHve 12 mecaues 837 883

Deferred tax liabilities to be recovered within 12 months related to discontinued operations /

OTNI0KEHHbIE Ha/0roBble 06A3aTENIbCTBA CPOKOM MOraLlEHUsA B TedeHWe 12 MecALEeB, OTHOCALLMECA K NPEKPALLEHHON AeATeNbHOCTH - (194)
Total deferred tax liabilities related to continued operations /

NTOro oTN10KeHHble Hanorosble 06A3aTeNbCTBA MO NPOAO/IKAOLLENCA AeATeNbHOCTU 2822 755
Deferred tax liabilities / assets (net) / OtnoxeHHble Hanorosble 06sa3aTenbcTsa / (akTuBbl) (YnCTbie) 1377 (810)
Gross movement on the deferred income tax account is as follows: BanoBoe ABUMKEHWE OT/IONKEHHbIX HA/IOTOB BbIMIALAUT CNEAYIOLLMM

obpasom:

In RUR thousand / B meicayax pocculickux py6neii 2013 2012
Beginning of the year / Hayano roga (27 210) (36 020)
Profit and loss statement charge (Note 22) / Hauncnero B otueTe 0 npubbinax v ybbitkax (npum. 22) 72 268 8784
Tax recognised in other comprehensive income / Hanor, npusHaHHbIi B NPOYeM COBOKYMHOM A0X04e 12 26
End of year (incl. discontinued operations) / KoHel, roga, BK/HO4aIOLWMI NPeKpaLLeHHYI0 AeATebHOCTb 45 069 (27 210)
Profit and loss statement charge transferred to discontinued operations / HauvcneHo B ot4ete o npubbiiax 1 ybbiTKax, nepeseseHHoe

B NpeKpaLLeHHYo AeATeNbHOCTb - 2594
End of year (continuing operation) / KoHew, roga (npogonxatowasca AeaTelbHOCTb) 45069 (24 616)
In USD thousand / e moicayax donnapoe CLUA 2013 2012
Beginning of the year / Hauyano roga (896) (1119)
Translation differences / Kypcosas pasHuua 14 (58)
Profit and loss statement charge (Note 22) / HauncneHo B otyeTe 0 npubbinsax v ybbitkax (npum. 22) 2258 280
Tax recognised in other comprehensive income / Hanor, npusHaHHbIN B NPOYeM COBOKYMHOM [0X0Ae - 1
End of year (incl. discontinued operations) / KoHel, roga, BK/H04aOLWMA NPeKpaLLEeHHYIO AeATENbHOCTb 1377 (896)
Profit and loss statement charge transferred to discontinued operations / HauucneHo B ot4ete o npubbinsx u ybbiTKax,

nepeBeseHHOE B NPeKPaLLEHHYO AeATeNbHOCTb - 85
End of year (continuing operation) / KoHew, roga (npogonatowanca AesTesibHOCTb) 1377 (810)
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The movement in deferred income tax assets and liabilities during

the year is as follows:

In RUR thousand / B meica4ax pocculickux py6neli

Deferred tax liabilities /
OTno}KeHHble Hanorosble o6A3aTenbcTea
At 1 January 2012 / Ha 1 aHBapsa 2012

Charged / (credited) to profit and loss /
HauncneHo / (KpeautoBaHo) B OTYET O NPMBbLINAX
1 y6bITKax

Charged in other comprehensive income /
HauuncneHo B Mpounil COBOKYMHbIN [,0XO0A,

As of 31 December 2012 / Ha 31 gekabps 2012

Transferred to discontinued operations / MepesegeHo
B MPEKPaLLEHHYIO AeATeNbHOCTb

As of 31 December 2012 (continuing operation) /
Ha 31 gekabpa 2012 (npogonskatowasca
LEeATeNbHOCTb)

Charged / (credited) to profit and loss /
HaumncneHo / (KpegutoBaHo) B OTYET O NPMBbLIAAX
1 y6bITKax

Charged in other comprehensive income /
HauuncneHo B Npounil COBOKYMHbIN 4,0X0A,

As of 31 December 2013 / Ha 31 pekabps 2013

In USD thousand / B meicayax donnapoe CLUA

Deferred tax liabilities /
OTNI0)KeHHble Hanorosble oba3aTenbcTBa

At 1 January 2011 / Ha 1 aHBapa 2011
Translation differences / Kypcosas pasHuua

Charged / (credited) to profit and loss /
HauncneHo / (KpeautoBaHo) B OTYET O NPMBbLINAX
1 y6bITKax

Charged in other comprehensive income /
HauncneHo B Npoumii COBOKYMHBbIM 40X0Z4,

As of 31 December 2012 / Ha 31 gekabps 2012
Transferred to discontinued operations / NepeseseHo
B MPEeKpaLLeHHYo AeATeNbHOCTb

As of 31 December 2012 (continuing operation) /
Ha 31 gekabpsa 2012 (npogonskatowanca
OeATeNbHOCTb)

Translation differences / Kypcosas pasHuua

Charged / (credited) to profit and loss /
HauncneHo / (KpeamutoBaHo) B OTYET O NPUBbLINAX
1 ybbITKax

Charged in other comprehensive income /
HaumncieHo B MPOUMIN COBOKYMHBIN 4,0X0Z,

As of 31 December 2013 / Ha 31 gexabps 2013
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Fair value gains /
JlooueHKa OCHOB-
HbIX CPEACTB

2 699

(716)

26

2009

2009

(372)

12

1649

Fair value gains /
JlooueHKa OCHOB-
HbIX CpeAacTs

66

66

(5)

(11)

0

50

ﬂ‘BVI)KeHI/Ie MO OT/IOXKEHHbIM HA/IOrOBbIM aKTMBaM M 06A3aTeIbCTBAM

B TeYEHME rofa BbIMAAMUT Ciedyolum 06pasom:

Fixed assets /
OCHOBHble
cpepcTsa

2124

(1278)

846

(846)

65019

65019

Fixed assets /
OCHOBHble
cpeactea

28

(28)

1987

1987

Intangible
assets /
Hemare-
puanbHble
aKTUBbI

8791

(6 161)

2630

(2 630)

Intangible
assets /
Hemare-
puanbHbie
AKTUBbI

273
16

(203)

87

(87)

Prepaid
expenses /
Pacxoap! 6yay-
LMX Nepmoaos
20 355

578

20933

20933

2847

23780

Prepaid
expenses /
Pacxoabi 6yay-
LWMX Nepmoaos

632
38

19

689

689

(50)

87

727

Work in
progress /
HesasepweH-
Hoe npous-
BOACTBO

1913

1913

Work in
progress /
HesaBepuweH-
Hoe npous-
BOACTBO

58

58
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Other /
Mpouee

2404

2404

(2 404)

79

79

(79)

33969

(5173)

26
28 822

(5 880)

22942

69 415

12

92 369

1055
63

(170)

949

(194)

755

(54)

2121

2822



Provisions

In RUR thousand / for bad and
B meoicayax pybnel doubtful
Provisions for receivable /
Retirement slow moving Pe3eps Ha
benefit and obsolete naoxyio u Fixed Impairment Current Forward Share
obligation / inventories / COMHUTENb- Other assets / losses / year contracts based
0O6a3atennb- Pe3eps Ha Hyl0 aebu- Other accruals / OcHoB- Y6bITKM losses / (hedge) / payments /
Deferred tax liabilities / €TBO NO ycrapesaHue TOPCKYI0 provisons / Mpoune Hble ot Y6bITKM dopsapa- Bbinnatel  Other /
OTnOXKeHHble NEHCUOHHO- n obecueHe- 3a[0/1KeH- Mpoune  Hauwmcne- cpea- obecueHe-  TeKyuero Hble KOH- Ha ocHoBe Mpo- Total /
HasIoroBble aKTUBbI My nnaHy Hue 3anacoB HOCTb pesepsbl cTBa HuA roga TPaKThI aKuymi yee Bcero
At 1 January 2012 /
Ha 1 ﬂHBapZ 2012 (402) (654) (5) (8 255) (8849) (11820) (16 476) (23 342) = = (187) (69 990)
Charged / (credited) to
profit and lisst /
HauucneHo / (5) (5562) (4) 4154 (8 480) 6283 533 23342 (4 257) (1848) (198) 13958

(KpeauToBaHo) B oT4eT
0 NpubLINAX U YBbITKAX

As of

31 December 2012 / (407) (6 216) (9) (4101) (17 329) (5537) (15 943) - (4 257) (1 848) (385) (56 032)
Ha 31 pekabpsa 2012

Transferred to

discontinued operations /

MNepeseaeHo - 2304 - (791) 1474 5487 - - - - - 8474
B NPeKpaLLeHHyto

AeATe/IbHOCTb

As of
31 December 2012

ﬁ:g‘{’;‘;:gﬁf’pffr;é‘l"z“) / (407) (3912) (9)  (4892) (15855) (50)  (15943) - (4257)  (1848)  (385) (47558)

(npogonrkatoutasca
[AEATENbHOCTb)

Charged / (credited) to

profit and liss /

HauucneHo / - (2 790) 5 (7 735) (9 039) (680) 15943 - 4257 266 31 258
(KpeauToBaHo) B oT4eT

0 NpubLINAX U YBbITKAX

As of

31 December 2013 / (407) (6 702) (4) (12627) (24 894) (730) - - - (1582) (354) (47 300)
Ha 31 pekabpa 2013
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Provisions

In USD thousand / for bad and
B meicayax donnapos CLUA Retirement Provisions for doubtful
benefit slow moving receivable /
obligation / and obsolete Pe3eps Ha Fixed Impairment Current Forward Share
0O6ssarenn- inventories / COMHUTE/Nb- Provisions IFRS assets / losses / year contracts based
CTBO No Peseps Ha HyI0 Aebu- for  accruals / OcHOB- Y6bITKU losses / (hedge)/  payments /
neHcu- ycTapeBsaHue TOPCKYI0 sales / Hauucne- Hble no Y6biTkM  DopBapa- Boinnatel  Other /
Deferred tax liabilities / OHHOMY n obecueHe- 3a/10/1KeH- Mpouune HuA cpea- obecueHe-  TeKywero Hble KOH- Ha ocHoBe MNpo- Total /
OTNI0}KEHHbIE Ha/IOroBble aKTUBbI nnaHy Hue 3anacos HOCTb pesepsbl no MC®0 cTBa ropa TPaKTbI aKumin uee Bcero
At 1January 2012 /
Ha 1 aHBaps 2012 (12) (20) = (256) (275) (367) 512) (725) = = (6) (2174)
Translation differences / (1) (1) 0) (15) (17) (22) (31) (44) R ) 0) (131)
KypcoBas pasHuua

Charged / (credited) to profit

and loss / Hauncnero / (0) (183) (0) 137 (279) 207 18 769 (140) (61) (7) 460
(KpeamTosaHo) B OMY

As of

31 December 2012 / (13) (205) (0) (135) (571)  (182) (525) 5 (140) (61) (13) (1 .845)
Ha 31 pekabps 2012

Transferred to discontinued

operations /MepesegeHo _ 76 _ (26) 49 181 R _ _ B B 279

B NpeKpaLLeHHYo

AeATeNbHOCTb

As of

31 December 2012

tinui ti

L,ngl";;gpggpger;o'fznﬂ (13) (129) )  (161) (522) ) (525) - (140) (61)  (13) (1566)

(npogonskatowancs

LeATeNbHOCTb)

Translation differences /

KypcoBa pasHiLL 1 9 0 12 38 0 38 - 10 4 1 113

Charged / (credited) to profit

and loss / ~ ~

Haunoneno / (KpeauTosaHo) (85) 0 (236) (276) (21) 487 130 8 1 8

8 Oy

As of

31 December 2013 / (12) (205) (0) (386) (761) (22) - - - (48) (11) (1445)

Ha 31 pnekabpsa 2013
As of 31 December 2013 and 2012, the Group did not have any Ha 31 paekabpsa 2013 n 2012 ropos Mpynna He umena HenpPU3HaHHbIX
unrecognised deferred tax assets. In the context of the Group’s OT/IOXKEHHbIX Ha/NoroBblX aKTMBOB. B KOHTEKCTe COBpPemMeHHOM
current structure, tax losses and current tax assets of different CTPYKTYpbl Tpynnbl ybbITKM MO Hanoram M TEKyLLMEe HasoroBble
Group companies may not be offset against current tax liabilities aKTMBbI Pa3HbIX KOMMNAHWI [Pynmbl HENb3A B3aMMO3a4ecTb NPOTUB
and taxable profits of other Group companies and, accordingly, taxes TeKylWMX 06A3aTenbCcTB M Hanoroobsaraemort NpubLIAM APYrux
may accrue even where there is a consolidated tax loss. Therefore, KomnaHwui Mpynnbl, 1, COOTBETCTBEHHO, HA/IOTWU MOTYT HAYUCAATHLCSA
deferred tax assets and liabilities are offset only when they relate to Oaxe Tam, Tae ecTb KOHCONMAMPOBAHHbLIA YObITOK MO Hasoram.
the same taxable entity. TakMm 06pa3oM, OT/IONKEHHbIE HA/IOTOBble aKTWBbI M 06A3aTe/IbCTBa

noa/sieskaT B3aMMO3a4eTy TOJIbKO TOrA4a, KOrAa OHM OTHOCATCA K
OZHOMY M TOMY Ke Hanoroobaaraemomy npeanpuaTuio.
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RETIREMENT BENEFIT OBLIGATIONS
OBA3ATEJILCTBA IO NEHCUOHHOMY OBECIIEYEHMIO

The Group operates one pension plan. The movements in retirement
benefit obligations during 2013 and 2012 are as follows:
cneaytoume:

At 1 January 2012 / Ha 1 auBapsa 2012

Effect of changes in exchange rates on opening balance /
BAusHMeE KypPCOBbIX Pa3HUL, Ha BXOAALLEE CabAo

Benefits paid / BoinnayerHas neHcus
Charged during 2012 / Hauncnero 8 2012
At 31 December 2012 / Ha 31 gekabps 2012

Effect of changes in exchange rates on opening balance /
BAusHMeE KypCOBbIX Pa3HUL, Ha BXOAALLEE Canbao

Benefits paid / BoinsaueHHas neHcus
Charged during 2013 / Hauncnero 8 2013
At 31 December 2013 / Ha 31 gekabps 2013

TRADE

AND OTHER PAYABLES

RUR thousand

Tbic. py6.
2 009

(281)
305
2033

(366)
366
2033

TOPT'OBAA ¥ I[IPOYAA KPEIMTOPCKAA 3AHOJIXEHHOCTD

31 December 2013
31 pekabpa 2013

RUR thousand

31 December 2012
31 pekabpa 2012
RUR thousand

31 December 2013
31 pekabps 2013
USD thousand

B lpynne peictByeT OAWMH MEHCUMOHHBLIM nnaH. [BuxeHua no
NeHCUOHHbIM obAsatenbcteam B 2012 u 2013

rogax 6biiv

USD thousand
Tbic. gonn. CLUA

62

4
(9)
10
67

(4)
(11)
11
63

31 December 2012
31 pekabps 2012
USD thousand

Tolc. py6.

Trade payables / 3ag0/1eHHOCTb Nepes, NocTaBLMKaMmU U NOAPAAYMKAMI 1328181
Other accounts payable / Mpoyas kpeauTopcKas 3aL0/1KEHHOCTb 20412
Total financial payables within trade and other payables/

UToro ¢pmMHaHCOBaA 3a40/1KEHHOCTb BHYTPU TOProBoi 1 Npoyei 1348593
KpeauToOpCKOM

Liabilities to personnel / 3agonskeHHOCTb Nepes, nepcoHasom 51341
Other accounts payable / [Jpyrve HauncneHHble 3a40/1KEHHOCTM 28 187
Unused vacations reserve / Pe3eps Ha HeuCnosib30BaHHbIN OTMYCK 83448
Deferred sales / OTn0KeHHble NPoAaKu 38544
Advances from customers / ABaHcbl OT nokynarenemn 20301
Trade and other payables / Toprosas u npoyas KpeauTopcKas 1570413

3a/40/KEHHOCTb
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Toic. py6.
973 444
19 842

993 286

59527
18431
49181

6045
23 344

1149814

Toic. gonn. CLLA
40580
624

41204

1569
861
2550
1178
620

47981

®VHAHCOBASI OTUETHOCTL 2013
TOIOBOM OTUET 2013

Tobic. gonn. CLLA
32050
653

32703

1958
607
1619
199
769

37 856




Other accrued liabilitiesinclude following: Mpoune HauncneHHble 06A3aTeNbCTBA BKIOUALOT CeaytoLlee:

31 December 2013 31 December 2012 31 December 2013 31 December 2012

31 pekabps 2013 31 pekabps 2012 31 pekabpa 2013 31 pekabps 2012

RUR thousand RUR thousand USD thousand USD thousand

Tbic. py6. Tbic. py6. Toic. gonn. CLUA Toic. gonn. CLWIA

Provision for the sales returns due to defects / Peseps Ha Bo3BpaThbl o 6paky 12937 9219 395 304

Provision for the 2-weeks sales returns / Peseps no 2-x HeenbHbIM 10 850 9212 332 303
BO3BpaTam

Other accrued liabilities / Mpoune HauncaeHHble 0bs3aTenbCTBa 4400 - 134 -

Total other accrued liabilities / MToro npoune HauncneHHble 06a3aTeNbCTBA 28 187 18 431 861 607

Movements in the provisions and accrued liabilities are as follows: [BueHnna pesepsBa no obasaTenbctBam M pacxogam [pynnbl

npuneeeHbl HUXe:

In RUR thousand / Unused vacations /
B meicayax pycckux pybneli Heuncnonb3oBaHHbIN

oTnycK
Carrying amount at 1 January 2012 / banaHcoBas cToMmocTb Ha 1 AHBapsa 2012 28 682 17 115 45 797
Additions charged to profit or loss / YBesnueHue, HauMcneHHoe Ha npubbiib UK yBbITOK 68 766 18431 87 196
Transferred to disposal group classified as held for sale / lMepeseaeHo B npekpalLieHHy0
[eATeNbHOCTb (7 369) - (7 369)
Utilisation of provision / Mcnonb3osaHue pesepsa (40 897) (17 115) (58 012)
Carrying amount at 31 December 2012 / BanaHcoBas cToMmocTb Ha 31 aexkabps 2012 49 181 18431 67 612
Carrying amount at 1 January 2013 / banaHcoBas ctoMmocTb Ha 1 AaHBapsa 2013 49181 18431 67 612
Additions charged to profit or loss / Yeenunuexuve, HauncieHHoe Ha Npubbinb UK YBbITOK 74 320 28 187 102 508
Utilisation of provision / Mcnonb3osaHue pesepsa (40 054) (18 431) (58 484)
Carrying amount at 31 December 2013 / banaHcoBas cTOMMOCTb Ha 31 aekabps 2013 83448 28 187 111 635

In USD thousand / Unused vacations /
B moica4ax donnapos CLUA Heucnonb3oBaHHbIN
oTnycK

Carrying amount at 1 January 2012 / BanaHcoBas cToMmocTb Ha 1 AHBaps 2012 891 532 1423

Translation differences / Kypcosble pasHuubl 53 32 85

Additions charged to profit or loss / Ysenuuerue, HauncieHHoe Ha npubbiab UK YEbITOK 2264 607 2871

Transferred to disposal group classified as held for sale / lMepeseaeHo B npekpatieHHy0

[eATeNbHOCTb (243) - (243)

Utilisation of provision / Wcnonb3osaHue pesepsa (1346) (564) (1910)

Carrying amount at 31 December 2012 / BanaHcoBas cToumocTb Ha 31 aekabps 2012 1619 607 2226

Carrying amount at 1 January 2013 / BanaHcoBas cToMMocTb Ha 1 sHBapsa 2013 1619 607 2226

Translation differences / Kypcosble pasHuubl (117) (44) (160)

Additions charged to profit or loss / Yeennueruve, HauncieHHoe Ha npubbinb UK YBbITOK 2271 861 3132

Utilisation of provision / Wcnonb3osaHne pesepsa (1224) (563) (1787)

Carrying amount at 31 December 2013 / banaHcoBas cToMMOCTb Ha 31 aekabpsa 2013 2550 861 3411
As at 31 December 2013, trade payables in the amount of RUR Ha 31 gekabps 2013 roga Toprosas KpeamMTopCKan 3a[0/13KeHHOCTb
1 093 460 thousand (2012: RUR 803 266 thousand) of the above B cymme 1 093 460 Tbicay py6neii (B8 2012 rogy — 803 266 TbicsAd
mentioned total are denominated in foreign currencies — equivalent pybneit) us ykasaHHOM obuwelt Cymmbl BbiparkeHa B MHOCTPaHHOM
to EUR 4 thousand (2012: EUR 4 884 thousand), USD 32 623 thousand Ba/tOTE B 3KBMBaAsIeHTe 4 Tbicaum eBpo (B 2012 roay — 4 884 Tbicaumn
(2012: USD 18 718 thousand). eBpo) 1 32 623 Tbicaum gonnapos CLUA (8 2012 roay — 18 718 Tbicau

ponnapos CLUA).
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OTHER CURRENT LIABILITIES
[IPOUVE TEKVYIIVE OBA3ATEJIECTBA

31 December 2013 31 December 2012 31 December 2013 31 December 2012

31 pekabps 2013 31 pekabps 2012 31 pekabps 2013 31 pekabps 2012

RUR thousand RUR thousand USD thousand USD thousand

Toic. py6. Toic. py6. Toic. gonn. CLIA Toic. agonn. CLUA

VAT / HAC 152 832 168 353 4670 5543

Other taxes / Apyrue Hanoru 868 3827 27 126

Social security contrlputlons (staff) / 20874 17 553 638 578
EAMHBIN coumanbHbli Hanor (nepcoHan)

Personal income tax (staff) / MogoxoaHbii Hanor (nepcoHan) 10823 9297 331 306

Other current liabilities / Mpoune Tekywue oba3aTenbcTBa 185397 199 030 5665 6553

OPERATING INCOME AND EXPENSES BY NATURE
ONIEPAIMOHHEM JOXOI ¥ PACXOIH IO XAPAKTEPY

2013 2012 2013 2012
RUR thousand RUR thousand USD thousand USD thousand
Toic. py6. Tbic. py6. Toic. goan. CLWWIA  Teic. gona. CLUA
Raw materials and consumables utilised / Cbipbe 1 maTepuansl, 3aKkynHble U3genus 3772661 3406 464 118 327 109 625
Rental of retail premises / ApeHza nomeLleHnin 418 po3HULbI 2367872 2178720 74 348 70 097
Personnel costs / Pacxoabl Ha nepcoHan 1033098 1001920 32371 32244
Social security contributions / ECH 275 651 319 140 8 664 10270
Advertising, PR and marketing services / Peknama, PR v MapKeTUHIoBble ycyrv 176 650 96 139 5594 3087
Depreciation of property, plant and equipment / AMopTH3aL s OCHOBHbIX CPEACTB 169 509 173 309 5322 5706
Law value inventory costs / Pacxozbl Ha He0pPOrocTosLLMe 3anachl 164 615 89335 5153 2 869
Maintenance of retail premises / CogepskaHue nomeLeHmnii 418 pO3HULbI 134721 104 160 4217 3348
Transportation services / TpaHcrnopTHble ycyru 134 330 93 456 4206 2996
Rental of warehouses and maintenance / ApeHza CKIafoB 1 Ux CopgepxaHmne 84 496 76 573 2657 2 464
Bank services / baHkoBckue ycyrm 69 656 59073 2182 1898
et ofofficepremies and ranport deartent nd mantenance wa o
Packaging / YnakoBka 37 657 37 890 1180 1218
Office materials, internet, phone, postal / MouToBbie pacxoabl, TenedoH, UHTEPHET, KaHLEeApus 33344 38 868 1052 1251
Travel expenses / KomaHanMpoBoUHble pacxosbl 24 382 16 410 763 528
S rosction departens e of colecton) nwse s
Taxes, other than income tax / Hanoru, otanyHble ot Hanora Ha npubbinb 9547 10421 303 335
scundyitmexpenses and other consulting services / Pacxozbl Ha ayauT U Apyrie KOHCYIbTalUOHHbIE 9240 8313 290 267
Insurance / CtpaxoBaHue 8232 5766 265 184
Amortisation of intangible assets / AMopTu3auus HematepuaibHbIX aKTUBOB 4589 35634 144 1173
Increase in provisions for slow moving and obsolete inventories / Ysenuuenne pesepsa Ha 3096 93 9 3
mea/IeHHOe ABUXKEHWe 1 yCcTapeBaHMe 3anacos
Forwards expenses / Pacxoabl no ¢opeapAHbIM KOHTPaKTam - 21284 - 601
Share-based payments / BbiniaTsl Ha OcHOBe aKLuii - 10448 - 344
Other expenses / Mpoune pacxonbl 56 190 66 320 1818 2159
hﬁ%ﬁi:ﬂ:g;Z%Z:Ziiﬁgsd to discontinued operations / MuHyc onepauuoHHble pacxogsl no (362 848) (1 700 886) (11 885) (54 815)
Total operating expenses (incl. discontinued operations) / OnepauuoHHble pacxoabl MTOIO 8275 880 6213171 259 220 199 924
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Increase in provision for slow moving and obsolete inventories for
2012 includes provision related to discontinued operation in the
amount of RUR 13 496 thousand.

«Other income» in the consolidated statement of profit and loss and
other comprehensive income in 2013 includes net gain from foreign
exchange differences on operating activity and other income.

YBenuyeHue pesepsanoycrapeswmm3anacam s 2012 rogy Bkatoyaet
B cebA peseps, CBA3AHHbLIN C NpPeKpaLleHHON AeATeNbHOCTbIO, B
cymme 13 496 Tbicay pybnen.

«lpoyre goxoabl» B KOHCONMAMPOBAHHOM OTYETE O NPUOLINAX U
ybbITKax 1 B 0T4eTe 0 COBOKYNnHom goxozge B 2013 rogy BKAwOYatoT
B cebA UnCTyo NpUbBLINL OT KYPCOBbIX PasHUL, MO ONepaLMOHHOWM
LEATeNbHOCTU U MPOYMM LOXOLAM.

FINANCIAL INCOME AND COSTS
®VHAHCOBHE [JOXOIH ¥ PACXOIH

Interest expense on bank and other borrowings / .
MpoueHTHbIe pacxoabl Ha 6aHKOBCKME KpeamTbl U 3aiimbl

Net exchange rate losses on deposits, on borrowings and other contracts (net) /
Kypcosble noTtepu no genosmTam, 3aimam 1 NpoYmMm KOHTPaKTam (4ncTblie

Finance costs / ®uHaHcoBble pacxoabl

Interest income on short-term bank deposits /
MpOLEHTHbIN fOXOZ4 MO KPAaTKOCPOUYHbIM HAaHKOBCKUM Aeno3nTam

Finance income / ®HaHcoBble A0X0Ab!

Net finance costs / Y1cTbiit drHaHCOBbIN pacxos,
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2013 2012 2013 2012

RUR thousand RUR thousand USD thousand USD thousand
Toic. pybneit Toic. pybneit Tbic. gonn. CLLA Tbic. gonn. CLLUA
(44 395) (41 836) (1 390) (1347)

- (3 509) - (105)

(44 395) (45 345) (1390) (1 452)
4500 405 139 13

4500 405 139 13

(39 895) (44 940) (1251) (1439)
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INCOME TAXES
HAJIOTY HA TPUBHJIb

The income tax rate in the Russian Federation is 20% and in Ukraine Hanor Ha npubbinb B PP coctasnaer 20%, B YKkpavHe — 18%
it is 18% (2012: 20%) (2012 r.: 20%).

2013 2012 2013 2012

RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Tbic. py6. Toic. gonn. CLLIA Toic. gonn. CLIA

Current income tax expense / TeKyLwwuit Hanor Ha NpUBbINbL
Current tax on profit for the year / Tekywiunii Hasor Ha NpubbLIIL 33 rog, 137 482 141575 4297 4512

Deferred tax expense / OTN0XeHHbI pacxod Nno Hasnory

Origination of temporary differences (Note 16) / MpoucxosxaeHne BpemeHHbIX
pasHuL, (npum. 16) 72 268 8784 2258 280

Total income tax expense (incl. discontinued operations) /

WUToro Hanor Ha Npubbinb (BKA. MPEKpaLLEeHHYI0 AeATeIbHOCTb) 209 750 150 359 6 554 4792
Tax on the Group’s profit before tax differs from the theoretical Hanor Ha npubbinb Mpynnbl 40 HaNOroob/s0XeHUA OTAMYAETCA OT
amount as follows: TEOPETMYECKOTO Ceayowmum obpasom:

2013 2012 2013 2012

RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Tbic. py6. Toic. gonn. CLLA Tbic. gonn. CLUA

Profit before tax (incl. discontinued operation) / Mpu6biib
[0 HaNIOro0BN0XKEHUA (BKKOYAA NPEKPaALLEHHYIO AeATeNbHOCTb) 729096 675 260 22679 21515

Tax calculated at the domestic tax rate (20%) / PacueTHas cymma Hanorosoro
HauYUCNIEHUA NO YCTAaHOB/IEHHOW MECTHbIM 3aKOHOAATE/IbCTBOM CTaBKe (20%) 145819 135052 4536 4303

Expenses, non deductible for tax purposes / Pacxoapbl, He npuHMmaemble s
Leneit Hanoroob0KeHmA 63931 38 649 2019 1233

Utilisation of previously unrecognised tax losses / Pacxozbl, He npy3HaBaemble A
Lenei HanoroobnoKeHns (23 342) - (744)

Income tax expenses (incl. discontinued operations) / Hanor

209 750 150 359 6 554 4792
Ha NpuBbING (BK/. NPEeKPaLLEHHYIO AeATEeNbHOCTb)
Income tax credit (discontinued operation) / Kpeaut no Hanory Ha npubbinb
(npekpaleHHan AeaTenbHOCTb) (9567) (8026) (312) (249)
Income tax expenses (continuing operation) / Hanor 200 183 158 385 6242 5041
Ha NpubbINb (NPoAOAKAIOLWLAACA AeATENbHOCTb)
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EARNINGS PER SHARE
[IPVBBJIE HA AKINMIO

The Group does not fall in scope of IAS 33 «Earnings per share», but lpynna He nognagaet nog gencteue MCPO (IAS) 33 «Mpubbinb
disclose the information in accordance with the standard voluntary Ha aKkumio», HO A06pPOBONAbHO pacKpbiBaeT A/A aKUMOHEPOB
for the use of the shareholders. COOTBETCTBYHOLYO MHOOPMALMIO B COOTBETCTBUM C  3TUM
Basic earnings per share are calculated by dividing the profit CTaHAAPTOM.

attributable to equity holders of the Group by the weighted average basoBas  npubbinb  Ha  aKuMlO  onpedeneHa  AeneHuem
number of ordinary shares issued during the year. npubbinn, OTHECEHHOM  Ha  KanuTan akuuoHepos [pynnbl,
Earnings per share from continuing operations are calculated as Ha CpeAHeB3BeleHHOe KO/MYeCTBO  OBbIKHOBEHHbIX — aKuuii,

follows: BbINYLEHHbIX B Te4eHne roga.

Mpubbiib  Ha aKuMIO MO MPOAO/KAOWENCA  AeATeNbHOCTH
npeacTaBieHa HUXe:

2013 2012 2013 2012

RUR thousand RUR thousand USD thousand USD thousand
Toic. py6. Tbic. py6. Toic. gonn. CLIA Toic. gonn. CLIA

Profit attributable to equity holders of the Group from continuing operations / Mpu6binb

OTHOCKMMas Ha aKLMOHepoB MpynMbl N0 NPOAO/IKAOWENCA LEATENbHOCTH 635 189 687 389 19 895 22013
TOTAL / UTOIO 635 189 687 389 19 895 22013
Weighted average number of ordinary shares in issue / 32 097 31890 32 097 31890

CpeaHeB3BeleHHOe KONMYecTBo 06bIKHOBEHHbIX aKLWI B BbINycKe

Weighted average number of ordinary shares for diluted earnings per share /
CpeaHeB3BeLweHHOe KOMYeCTBO 06bIKHOBEHHbIX aKLMIA 419 Pa3MbITON MpubbIAM Ha aKLMIo 32097 32104 32097 32104

Earnings per ordinary share RUR (USD) from continuing operations /

MpnbbINb Ha OAHY 0O6BLIKHOBEHHYIO aKLMio B py6asax (gonnapax CLUA) no npogonkatoweica 19790 21 555 620 690
AEATeNbHOCTU
Diluted earnings per ordinary share RUR (USD) from continuing operations / Pa3ambiTas
NpubbINb Ha OAHY 0BbIKHOBEHHYIO akumio B pybasx (gonnapax CLUA) no npogonkatoweica 19790 21411 620 686
AEATeNbHOCTU
Losses per share from discontinued operations are calculated as Y6bITOK Ha aKLUMIO MO NPeKpaLleHHOW AeATe/IbHOCTM NpeacTaBaeHa
follows: HUKe:
2013 2012 2013 2012
RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Toic. py6.  Toic. gonn. CLLA Toic. gonn. CLUA
Losses attributable to equity holders of the Group from continuing operations /
Y6bITOK OTHOCMMbI Ha aKLMOHEPOB Pynnbl N0 NpeKpaLLeHHON AeaTeNbHOCTH (115842) (162 488) (3770) (5290)
TOTAL / UTOTO (115 842) (162 488) (3770) (5 290)
Weighted average number of ordinary shares in issue /
CpeAaHeB3BeLeHHOe KOMYeCTBO 06bIKHOBEHHbIX aKLMIA B BbINyCKe 52101 31890 32101 31890
Weighted average number of ordinary shares for diluted earnings per share /
CpefiHeB3BeLEHHOE KONNYECTBO 0BbIKHOBEHHbIX aKLMIA 415 Pa3MbITOR NpUBbIAK Ha aKkLMIo 32101 32104 32101 32104
Losses per ordinary share RUR (USD) from continuing operations /
Y6bITKM Ha OfHY OObIKHOBEHHYIO aKLuIO B pybasx (aonnapax CLUA) no npekpaleHHom (3 609) (5095) (117) (166)
AeATeNnbHOCTH
Diluted losses per ordinary share RUR (USD) from continuing operations / PaambiTbii
y6bITOK Ha 0 HY 06bIKHOBEHHYIO akumio B py6aisx (gonnapax CLUA) no npexpalieHHon (3 609) (5061) (117) (165)
AeATenbHOCTH
As at 31 December 2013, the Group had 32 097 ordinary shares. As Ha 31 pekabpa 2013 roaa pynna umena 32 097 obbIKHOBEHHbIX
at 31 December 2012, the Group had 32 104 ordinary shares. akumuii. Ha 31 pekabpsa 2012 roga [pynna wmena 32 104
Diluted effect in 2012 is connected with the realization 0BbIKHOBEHHbIE aKLMK.

of the share-based payments (935 shares), refer to Note 13. 3ddeKT pasmbiBaHua B 2013 rogy cBA3aH C BbIKYNOm 7 aKuuiA,
B 2012 rogy — c peanusauMelrt OMUMOHHOM CXeMbl MOOLLPEHUs
Ton-meHegmeHTa (935 akumii), cm. NMpumeyaHue 13.
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CASH GENERATED FROM OPERATIONS
OIIEPALIMOHHHM IEHEXHHN IIOTOK

2013 2012 2013 2012

RUR thousand VIR LITEET T USD thousand USD thousand
Toic. py6. Toic. py6. Toic. gonn. CLUA Teic. gonn. CLUA

Profit before income tax (incl. discontinued operations) /

Mpubbinb A0 HaNoroobaoKeHUA (BKA. NPEeKPaLLEHHYIO AeATeNbHOCTb) 729 097 675 260 22 679 22232

Adjustments for: / [lonpaBKku Ha:

— Depreciation /— AMOPTM3aLMA OCHOBHbIX CPEACTB 6 169 509 173 309 5322 5706

— Amortisation /— AmopTtusauma HMA 7 4 589 35634 144 1173

— Derivative financial instruments / — [lepnBaTtneHble GMHAHCOBbIE

UHCTPYMEHTBI 30851 (21 284) 969 (701)

— Finance costs — (net) / — ®uHaHcoBble pacxoabl — (YncTbie) 21,27 (18 551) 109 228 (582) 3596

— (Profit) on disposal of assets held-for-sale /

— (Mpnbbinb) OT BbIGLITUA aKTUBOB, NPeAHA3HAYEHHbIX A4J18 MPOAANKMN 1 (153 825) (12787) (4 830) (421)

— Write off of property, plant and equipment /

— Cnu1caHue OCHOBHbIX aKTUBOB 7 10284 : 323 -

— Write off of intangible assets / — CnivcaHne HemaTepuasibHbIX aKTUBOB 7 - 504 - 17

— Share-based payments (fair value of shares) / — BbiniaTbl, OCHOBaHHbIe Ha _ _

aKumAx (cnpasesannBas LeHa akumin) 10448 344

Changes in working capital (excluding the effects of acquisition and exchange

differences on consolidation): / 3meHeHuWs B paboyem KanuTane (Mckatoyas

3bdeKTbl OT NPUOBPETEHUA K KYPCOBbLIX PAa3HUL, MPU KOHCONUAALMUN):

— Inventories / — 3anacsl 8 (335369) (50 409) (10530) (1 660)

—Trade and other receivables / — 3a0/1}KEHHOCTb NOKyNaTesnein 1 npo4yas

nebutopckan 3a0/1KeHHOCTb 9 (208 936) (87 848) (6 560) (2892)

—Trade and other payables / — 3a40/1>KeHHOCTb nepez nocTaBwMKaMmn

NoAPAAYMKAMM M NMPOYAn KPeaUTOPCKaA 3a40/KEHHOCTb 18 419738 (32950) 13179 (1085)

— Other current liabilities / — Mpoyne Terywme 0b6s3aTenLcTBa 19 39031 74 781 1226 2462

— Deferred sales / — OT/10}KeHHas BbIpy4Ka 857 (3996) 27 (130)

Unrealized foreign exchange difference / — HepeannsosaHHan Kypcosasn _ _

pasHMLA (22 395) (490)

Cash generated from operations / OnepaumoHHbIi LEHEKHbIN MOTOK 664 880 869 890 20877 28 641
Figures in the table above are disclosed including discontinued [aHHble, npeacTaBneHHble B  Tabnuue, BKAOYAOT  TaKxke
operation. npeKpaLLeHHy AeATebHOCTb.
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CONTINGENCIES AND COMMITMENTS
YCJIOBHHE U JOT'OBOPHHE OBA3ATEJILCTBA

Legal proceedings. From time to time and in the normal course of
business, claims against the Group may be received. On the basis of
its own estimates, management is of the opinion that no material
losses will be incurred in respect of any possible claims.

Tax legislation. Russian tax and customs legislation which was
enacted or substantively enacted at the end of the reporting period,
is subject to varying interpretations when being applied to the
transactions and activities of the Group. Consequently, tax positions
taken by management and the formal documentation supporting
the tax positions may be challenged tax authorities. Russian tax
administration is gradually strengthening, including the fact that
there is a higher risk of review of tax transactions without a clear
business purpose or with tax incompliant counterparties. Fiscal
periods remain open to review by the authorities in respect of taxes
for three calendar years preceding the year when decision about
review was made. Under certain circumstances reviews may cover
longer periods.

Russian transfer pricing legislation was introduced from 1999 and
was amended with effect from 1 January 2012. The new transfer
pricing rules appear to be more technically elaborate and, to a
certain extent, better aligned with the international transfer pricing
principles developed by the Organisation for Economic Cooperation
and Development (OECD). The new legislation provides the possibility
for tax authorities to make transfer pricing adjustments and impose
additional tax liabilities in respect of controlled transactions
(transactions with related parties and some types of transactions
with unrelated parties), provided that the transaction price is not
arm’s length.

Management believes that its pricing policy used in 2013 and
preceding years is arm’s length and it has implemented internal
controls to be in compliance with the new transfer pricing
legislation.

Given the specifics of TP rules, the impact of any challenge of the
Group’s transfer prices cannot be reliably estimated, however, it
may be significant to the financial conditions and/or the overall
operations of the Group.

The Group includes companies incorporated outside of Russia. The
tax liabilities of the Group are determined on the assumption that
these companies are not subject to Russian profits tax, because they
do not have a permanent establishment in Russia. This interpretation
of relevant legislation may be challenged but the impact of any such
challenge cannot be reliably estimated currently; however, it may be
significant to the financial position and/or the overall operations of
the Group.
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CynebHble pasbupatenbctBa. K pynne nepuoauyecku, B xoae
TeKylen AeATeNbHOCTU, MOTYT MOCTynaTb WMCKOBble TpeboBaHWsA.
Mcxopa u3 cobCTBEHHOM OLEHKM, PYKOBOLCTBO CYMTAET, YTO OHU He
NPUBEAYT K KaKUM-IM60 CyLLecTBEHHbIM YBbITKaM.

Hanorosoe 3aKkoHogaTenbctBo. Poccuiickve  Hanorosoe U
TAMOXEHHOe  3aKOHOAATe/NbCTBa,  AEWCTBylOWME  UAM MO
CywecTBy BCTYNMBLUME B CWIY Ha KOHeL, OTYETHOro nepuoaa,
[OMYCKalOT BO3MOXHOCTb PasHbIX TONKOBAHWUIA MPUMEHUTENIbHO K
onepauuam u gestenbHoctu Mpynnbl. ChegoBaTesibHO, HaNoroBble
MosuuMK, OMpeaeneHHble MEeHEeAKMEHTOM, W  oduumanbHas
[OKYMeHTaums, 060CHOBbLIBAIOWAA HA/IOrOBbIE MO3MLMK, MOTYT
6bITb OCMOPEHbI HA/JIOrOBLIMKW OpraHamu. Poccuiickoe Hanorosoe
afMMHUCTPMPOBaHME MOCTENEeHHO YKecTodaeTcs. CyuiecTsyer
BbICOKMI PUCK MPOBEPOK OMepauuii, He MMELMX YETKUX BUsHec-
ueneit uan TpeboBaHMIN HANIOrOBOrO 3aKOHOAATE/NIbCTBA PaboThl C
KOHTpareHTamu. Hasorosble nepuosbl OCTAOTCA OTKPbITbIMK AN
NPOBEPKM COOTBETCTBYIOWMMMW OpraHamu Ha npesmeT ynaaTbl
Ha/IoroB B TeYeHWe Tpex KasleHAapHbIX /IeT, NPeaLecTBYOLmMX
rogy BbIHECEHMS pelleHua o nposepke. [pu onpeseneHHbIx
06CTOATENIbCTBAX MPOBEPKM MOFYT OXBaTbiBaTb Boslee A/uTebHble
nepuoapl.

Poccuiickoe 3akoHOAaTENbCTBO O TPaHChEPTHOM LieHO06pa3oBaHNM
6bi10 BBeAeHo B 1999 rogy v BCTyNWIO B CWUY C MoOMpaBKamMu
1 aHnBapa 2012 roga. HoBble npaBuia OKa3anuUCb TeXHUYECKU
bonee pas3paboTaHHbIMM W B OMNpeaeneHHOW cTeneHn 6onee
COrNacoBaHbl C MEXAYHapOAHbIMU MPUHLUMNAMU TpaHChEpPTHOro
LueHoobpaszoBaHus, pa3paboTaHHbIMU OpraHusauuei
DKOHOMMYECKOrO CoTpygHuyectsa 7] PassutmA. Hosoe
33aKOHOAATENLCTBO A3EeT BO3MOXKHOCTb HAJ/IOrOBbIM  OpraHam
KOPPEeKTMpoBaTb TpaHCchepTHOe LeHoobpa3oBaHWe W HanaraTb
AONONMHUTENbHbIE  Hanorosble 06s3aTeNbCTBAa B OTHOLIEHMMU
KOHTPONMPYEMBIX CAENOK (CAENKM CO CBA3aHHbIMW CTOPOHAMM
N HEeKoTopble TUMbl CAENOK C HEeCBA3AHHbIMW CTOPOHaMW) npw
YCNOBUU, YTO LieHa CAE/KN HEe PbIHOYHASA.

PykoBoacTBo cuuTaer, 4to npumeHAaemas um B 2013 roay
TpaHcdepTHas MOMUTMKA OCHOBAHA HA PbIHOYHbLIX LeHaXx, W
BHEAPWI0 BHYTPEHHWUI KOHTPO/Ib A1 TOro, 4Tobbl Mpynna paboTtana
B COOTBETCTBMU C HOBbIM TPaHCHEPTHbIM 3aKOHOAATENbCTBOM.

YuutbiBaa cneuuduKky npasun TL, HEBO3MOMKHO [AOCTOBEPHO
OLEHWUTb BAMAHWME KaKoro-nMbo McKa NpoTuB TPaHCPEepTHbIX LeH
lpynnbl, 04HAKO, OH MOKET BbITb CYLLECTBEHHbIM 415 GUHAHCOBOrO
NONOXKEHUA U/vnn onepauunii Mpynnbl B LENOM.

B coctaB [pynnbl BXx0AAT KomnaHuu, 3apermcTpyvpoBaHHble
3a npegenamu Poccun. Hanorosble ob6ssatenbctea [pynnbl
onpeaenatoTca Ha NPeANo/IOXKeHNM, YTo 3TM KoMNaHMm He noanexar
Ha/sorobN0KeHU0 No NPUbLIAK B PoccMM, TaK Kak OHU He MMelT
MOCTOAHHOMO npeacTaBuUTeNbcTBa B Poccum. dTa mMHTepnpeTtaums
COOTBETCTBYIOLLErO 3aKOHOAATENbCTBA MOMKET 6biTb OCMOpeHa,
HO MOCNEeACTBUA TaKMX UCKOB He MOryT 6biTb HafeXKHO OLEHEHbI B
HacTosAllee BPeMs, OAHAKO 3TO MOXeT 6biTb CyLLECTBEHHbIM AJ/1A
dU1HaHCOBOrO NonoXKeHMs u/unm obuie gesatenbHocT Mpynnbl.
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As Russian tax legislation does not provide definitive guidance in B Poccum HanoroBoe 3aKOHOAATENbCTBO HE COAEPKMUT YETKOro

certain areas, the Group adopts, from time to time, interpretations PYKOBOZCTBA MO HEKOTOPbIM BoMpocam. Mpynna NpuHUMaeT, Bpems
of such uncertain areas that reduce the overall tax rate of the Group. OT BPEMEHU, MHTepnpeTaumio TakUX HeonpeaeneHHbix obnacrtei,
While management currently estimates that the tax positions and NO3BO/AIOLWYIO CHM3UTb O0OLLy0 Hanoroeyto CTaBky [pynnbl.
interpretations that it has taken can probably be sustained, there PyKOBOACTBO B HacTosLLLee BPeMA CYMTAET, YTO HaZIoroBble No3nLUK
is a possible risk that outflow of resources will be required should W MHTEPMpeTaLnm, KOTopble OHO NPUHANO, BEPOATHO, MOTyT BbiTh
such tax positions and interpretations be challenged by the tax yCTOMYMBbIMU. ECTb PUCK TOrO, YTO PUHAHCOBbIE pecypcbl, B TOM
authorities. The impact of any such challenge cannot be reliably yucae Hanorosble MO3UUMKM M MHTepnpeTaumn, GyayT ocnopeHsl
estimated; however, it may be significant to the financial position Ha/I0roBbIMM OpraHamu. BosaelicTemne nt0ObIX TAKMX MUCKOB HE MOXKET
and/or the overall operations of the Group. 6bITb ONpeaeneHo, 04HAKO, OHU MOTYT BbiTb CYLLECTBEHHbIMU ANS

buHaHcoBOro nonoxkeHua u/mau obuei aeatensHoctv Mpynnbl.

Obs3aTenbcTBa MO oOnepauMoHHOM apeHge. Ha 31 aekabps

Operating lease commitments. As of 31 December 2013, the Group 2013 roga lpynna ynpasnana 471 cobCTBEHHbIM MarasviHOM Mo
operated 471 own retail stores under operating lease agreements aorosopam apeHzbl (31 aekabpa 2012 roga: 446 cobcTBEHHbIX
(31 December 2012: 446 own retail stores). PO3HUYHbIX MarasuHoB).

byaywme MUHUManbHble apeHaHble nnatol  (BkA. HAC) no

The future minimum lease payments (including VAT) under non- HEPACTOPKMMbIM 0FOBOPaM apeHAb NPEACTABACHbI HIKE:

cancellable operating leases are as follows:

In RUR thousand / B meicauax poccuiickux pybneii 2013 2012
Not later than 1 year / B teuerue 1 roga 2 469 560 1185410
Later than 1 year and not later than 5 years / Yepes 1 rog, Ho He no3aHee 5 net 4626516 2092 768
Later than 5 years / MNocne 5 net 645 344 199 543
Total operating lease commitments / O6a3aTesnibcTBa No onepaLoHHoi apeHae MTOMO 7741420 3477721
In USD thousand / B meicauax donnapos CLUA 2013 2012
Not later than 1 year / B teyerve 1 roga 75 454 39029
Later than 1 year and not later than 5 years / Yepes 1 roa, Ho He no3aHee 5 net 141 357 68 903
Later than 5 years / MNocne 5 net 19718 6570
Total operating lease commitments / O6a3aTesibcTBa Mo onepawLoHHoi apeHae MTOMO 236 529 114 502
Management believes that there are no factors that can hinder the PykoBOACTBO Monaraer, YTo He cyuecTByeT (aKTopoB, KOTOpPble
prolongation of the lease agreements and that the Group will not MOTyT MOMeLLaTb NPOIOHrALUKN AO0rOBOPOB apeHAabl, 1 YTo [pynna He
incur any extra expenditure related to prolongation or renewal of NoHeceT AOMNONHUTENbHBIX PAaCXOA0B, CBA3AHHbIX C NMPOJIOHraLuen
the lease agreements. According to the terms of most agreements, WAn  BO30OHOBNEHMEM [AOrOBOPOB apeHApl. [lo  ycnosusam
on their expiry the Group has a preferential right to renew the 6ONbLUMHCTBA AOTOBOPOB MNPY NPEKPaLLeHUN CPOKa WX AeNCTBUA
agreement for a new term. lpynna umeeT nNpeuMmyLLecTBEHHOE NpaBo BO30O6HOBUTb A0roBopa

Ha HOBbII CPOK.

OPERATING ENVIRONMENT OF THE GROUP SKOHOMMWYECKAA CPELA, B KOTOPOW TPYMMA OCYLLECTBIAET
CBOKO AEATE/IBHOCTb
RUSSIAN FEDERATION. The Russian Federation displays certain POCCUMNCKAA ®EAEPALIMA. dkoHomMKa Poccuiickolt depepatinm
characteristics of an emerging market. Its economy is particularly NpoAB/AeT HeKoTopble XapaKTepHble OCOOEeHHOCTM, npucylume
sensitive to oiland gas prices. The legal, taxand regulatory frameworks pa3BMBAOLMMCA  PblIHKAM. JKOHOMMUKA  CTPaHbl  0COBEHHO
continue to develop and are subject to varying interpretations The YyBCTBUTENIbHA K LleHam Ha HedTb M ras. paBoBas, Hasorosas u
political and economic turmoil witnessed in the region, including HOPMaTMBHAA CUCTEMbI MPOAO/IKAIOT PAa3BMBATLCA M MOABEPIKEHbI
the developments in Ukraine have had and may continue to have 4YacTo BHOCMMbIM M3MeHeHUAM. [onnTuyeckas M 3KOHOMMUYecKas
a negative impact on the Russian economy, including weakening of HecTabunbHOCTb, Habniogaemas B pervoHe, BKAOYaA cobbITUA
the Rouble and making it harder to raise international funding. At B YKpauHe, OKasblBaM W MOryT B [Ja/ibHeMWem OKa3blBaTb
present, there is an ongoing threat of sanctions against Russia and HeraTMBHOE BIMAHWE Ha SKOHOMMKY Poccuiickol Peaepauum, B TOm
Russian officials the impact of which, if they were to be implemented, yncne Ha ocnabneHune pybaa n CNOXKHOCTU B MPUBAEYEHNUMN BHELIHUX
are at this stage difficult to determine. 3aMMCTBOBaHWUI. B HacTosALLee Bpems CyLLLecTBYeT yrpo3a BBeAeHUA

CaHKUMi npotus Poccuitickon Ddepepaumm M ee odpuUUMANbHBIX
npeacTaBuTeNnen; BAUAHWE CaHKUMIN, eciv OoHW byayT BBeAEHbI, B
HaACTOALMIN MOMEHT TPYAHO ONpeaenuTb.
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The financial markets are uncertain and volatile. These and other
events may have a significant impact on the Group’s operations and
financial position, the effect of which is difficult to predict. The future
economic and regulatory situation may differ from management’s
current expectations.

UKRAINE. The Ukrainian economy is characterised by relatively high
economic and political risks. In 2013, the world demand for Ukraine’s
main export commodities, steel and iron ore, was weak. The year
was marked by one of the record crop harvests; however world
prices for wheat, corn and sunflower seed reduced significantly
due to peak harvests in other crop producing regions. In 2013,
Ukraine’s GDP was flat year on year (2012: increase by 0.2%), while
industrial output contracted by 4.7% (2012: reduction by 0.5%).
The Government of Ukraine introduced a number of restrictions
in relation to foreign exchange aiming to support the exchange
rate of the national currency, the Ukrainian Hryvnia. The national
foreign exchange reserves reduced to the level of 3 month imports
at year end due to reduced inflows from sale of commodities and
agro produce, the need to settle scheduled payments, primarily
with International Monetary Fund, and to pay the current and past
purchases of natural gas. The anticipated association agreement
with the European Union was not signed at the end of November.
The government announced a deal with the Russian Federation for
the purchase of Ukrainian Government bonds up to USD 15 billion,
of which USD 3 billion was provided in December 2013. The political
system of Ukraine experienced instability in late 2013 and early 2014
with a number of protests against the government’s actions, ending
with a change in political leadership and early elections planned
at the end of May 2014. The Russian government suspended the
support of the Ukrainian government and Moody'’s Investors Service
downgraded Ukraine’s government bond rating to Caa2 from Caal
with a negative outlook.

In 2014, the Ukrainian Hryvnia devalued against the major world
currencies. These and other events may have a significant impact on
the Company’s operations and financial position, the effect of which
is difficult to predict.

Environmental matters. The enforcement of environmental
regulations in the Russian Federation is evolving, and the
enforcement position of government authorities is continually
being reconsidered. The Group periodically evaluates its obligations
under environmental regulations. As obligations are determined,
they are recognised immediately. Potential liabilities, which might
arise as a result of changes in existing regulations, civil litigation
or legislation, cannot be estimated, but could be material. In the
current enforcement climate under existing legislation, the Group
management believes that there are no significant liabilities for
environmental damage.
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®UHAHCOBbIE PbIHKM HAXOAATCA B COCTOAHUM HEOMNPEeLeNeHHOCTU
M BOMATUALHOCTM. ITM W apyrMe cobbiTMA MOryT OKasaTb
CYLWEeCTBEHHOE B/IMAHNE Ha AeATeNbHOCTb [pynnbl U ee dMHAHCOBOE
NONOKEeHWe, pe3ynbTaTbl KOTOPbIX TPYAHO MpeacKasaTb. byayuias
SKOHOMMYECKAn M 3aKOHOAATEIbHAA CUTYaLMa MOMKET OT/IMYaTbCA
OT TEeKYLUMX MPOrHO30B PYKOBOZACTBA.

YKPAUHA. SKOHOMMKa YKpauHbl XapaKTepusyeTca OTHOCUTE/IbHO
BbICOKMM YPOBHEM 3KOHOMMWYECKOTO W MOJIMTUYECKOTO PUCKOB.
B 2013 roay 6bI1 HU3KWUIA MUPOBOW CMPOC Ha OCHOBHbIE YKPAUHCKME
3KCMOPTHbIE CbipbeBble TOBaPbI, CTalb U XKeNe3Hyto pyay. Batom roay
6bl/1 OTMEYEH PEKOPAHO BbICOKMIA YPOXKa CEMbCKOXO3ANCTBEHHbIX
KYJbTyp, OAHAKO MMPOBbIE LEHbl Ha MWEHULY, KYKypysy U
NoACONHEYHOEe MACN0 3HAYUTENbHO CHU3U/INCH B CBA3U C BbICOKUM
YPOXKaeM U B APYrMX CeNbCKOXO3AMCTBEHHbIX pervoHax. B 2013
rogy BBl YKpawuHbl He M3MeHWUACA MO CPaBHEHUIO C MPOLU/IbIM
rogom (2012 r.: pocT Ha 0,2%), a NpOMbILWIEHHOE NPOU3BOACTBO
coKpaTuaock Ha 4,7% (2012 r.: cHukeHue Ha 0,5%). MpaBuTeNbCTBO
YKpauHbl BBENO PAL, OrPaHUYEHUI B OTHOLWEHWW obmeHa
Ba/lOTbl, CTPEMACb MNoAAepKaTb KypC HaLMOHA/NbHOW BantoThbl,
YKPauHCKOM rpmBHbl. O6bem HaLMOHaNbHbIX BaNtOTHbIX pe3epBOB
MO COCTOAHUIO HA KOHeL, rofa CHU3U/CA A0 YPOBHA TPEXMECAYHOro
ob6bemMa MMnopTa B CBA3M CO CHUMKEHMEM MOCTYN/IEHUA CPeacTs oT
NPOAAXKM CbIPbEBbLIX TOBAPOB U CE/IbCKOXO3ANCTBEHHOMN NPOAYKL MM,
HEObXOAMMOCTbIO  OCYLLECTBIEHUA  PEeryasapHbIX naatexen, B
nepsyto oyepesb, B aapec MexayHapoAHOro BanTHOro ¢oHaa,
a TaK»Ke onaaTbl 3aKyMNOK NPUPOAHOro rasa B TEKYLLEM M MPOLLUbIX
nepuogax. Npeanonaraslieecs B Hosbpe nognucaHve CornalieHuns
06 accoumauum YkpanHbl ¢ EBpONenckMm coto30M He COCTOANOCD.
MpaBuUTENLCTBO 06BABWIIO O cOrnalleHum c Poccuitickot Geaepaumeit
0 MOKYMKe rocyapcTBeHHbIX 0bauraumii YKpaunHol Ha cymmy go 15
munnvapgos gonnapos CLUA, 13 KoTopbix 3 muanvapaa SONNapoB
CLUA 6binn npepocTaBneHbl B aekabpe 2013 roga. Monutuyeckasn
cucTema YKpaurHbl OTM4Yanack HectabuibHOCTbHO, B KOHLe 2013 roga
1 B Havane 2014 roga Npov3oLWAN BbICTYNAEHUA NPOTUB AENCTBUI
NpaBUTENbCTBA, YTO NPUBEJIO K CMEHE MOJIMTUYECKOTO PYKOBOACTBA
M O0CPOYHbIM BblibOpaM, 3amniaHMPOBaHHbIM Ha KoHel, mas 2014
roga. Poccuitickoe NpaBUTENbCTBO MPUOCTAHOBU/IO  OKasaHWe
NOAAEPKKU MPaBUTENbCTBY YKpPauHbl, @ PEMTUHIOBOE areHTCTBO
Moody’s Investors Service MOHU3WNO PEUTUHT TOCYAAPCTBEHHbIX
06uraumii YkpauHbl ¢ yposHa «Caal» go «Caa2» c HeraTMBHbIM
NPOrHO30M.

B 2014 rogy yKpauHCKasa TrpuMBHa 3HauuTeNbHO obecueHunachb
Mo OTHOLIEHWIO K OCHOBHbIM MWPOBbIM BajtoTam. ITU U npouyne
cobbITMA MOTYT OKa3aTb CyLEeCTBEHHOe BO34ENCTBME Ha onepaLmm
1 pUHaHCOBOE MO/OXKEeHUe [pynnbl, pe3ynbTaTbl KOTOPOTO CAOXKHO
npeacKasarb.

Bonpocbl oxpaHbl OKpy:Katolwen cpeabl. B HacToAwee Bpems B
Poccumn yxectoyaetca npupoaooxpaHHOe 3aKOHOAATeNbCTBO M
nepecmaTpmuBaeTcaA No3nLmA rocyaapCcTBeHHbIX OpraHoB Poccuiickom
Pepepaunn oTHocuTeNbHO obecneveHms ero cobatogerma. Mpynna
NpPOBOAMT NEPUOAMNYECKYIO OLLEHKY CBOMX 0653aTe/IbCTB, CBA3AHHbIX
C 3arpAsHeHWeM OKpyawowelh cpeabl. Mo mepe BbiABAEHUA
06A3aTeNbCTB  OHM  HEMEeANIEHHO OTPaKaloTcA B OTYETHOCTM.
MoTeHuManbHble 06A3aTeNbCTBA, KOTOPbIE MOMYT BO3HMKHYTH B
pesynbTaTe M3MeHeHMA CyLecTBYIOWEero 3akoHogaTtesnbcTBa U
HOPMATMBHbIX aKTOB, @ TaKXe B pe3ynbTaTe CcyaebHON MpaKTUKM
He MOoryT BbITb OUEeHeHbl C AOCTAaTOYHON TOYHOCTbIO, XOTA U MOTYyT
OKa3aTbCA CyLecTBeHHbIMU. PYKOBOACTBO pynmbl cUMTaET, UTO He
MMeeTCA 3HAaYUTENbHbIX 00A3aTeNbCTB, CBA3AHHbIX C HAaHEeCEeHUEM
yuwepba oKpyrKatoLen cpeae.
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DERIVATIVE FINANCIAL INSTRUMENTS
JEPVIBATVBHHE ®VHAHCOBHE VHCTPYMEHTH

The table below sets out fair values, at the end of the reporting
period, of currencies receivable or payable under foreign exchange
forward contracts entered into by the Group. The table reflects gross
positions before the netting of any counterparty positions (and
payments) and covers the contracts with settlement dates after the
respective end of the reporting period. The contracts are short-term
in nature.

In thousand Russian Roubles / B moicayax poccutickux pybnei

Ha KOHel, OTY4eTHOro nepunoaa

— USD receivable on settlement (+) / — [e6utopckas B gonnapax CLUA
npw onnare (+)

— USD payable on settlement (-) / — KpeanTopckas 8 gonnapax CLUA npu onnare (-)

Net fair value of foreign exchange forwards /4ucTas cnpaBegsimsas cToMmocTb

KOHTPAKTOB obmeHa MHOCTPaHHOM Ba/kOTbl

In thousand USD / Teic. donnapos CLUA

Foreign exchange forwards; fair values, at the end of the reporting period, of /

dopBapaHble KOHTPaKTbl 06MeHa MHOCTPaHHOM BasloTbI: CNpaBeaiMBas
CTOMMOCTb Ha KOHEL, OTYETHOro Nep1oaa

— USD receivable on settlement (+) / — JebuTtopckas 8 gonnapax CLUA
npv onnare (+)

— USD payable on settlement (-) / — KpeauTopckas 8 gonnapax CLUA npu onnare (-)

Net fair value of foreign exchange_forwards /Yucras cnpaseg/imeas CTOMMOCTb

KOHTPAKTOB 06MeHa MHOCTPaHHOW BastOTbI

FINANCIAL STATEMENTS 2013
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Tabnuua, npeacTaBNeHHAA HUXKe, NPeACTaBAAET Ha OTYETHYHO
4aTy CnpaBea/iMBYyl0 CTOMMOCTb Ae6UTOPCKON MAN KpeauTOpCKoM
33[0/KEHHOCTH,  BbIPAYXEHHOW B  WHOCTPAHHOW BanloTe, B
dopBapaHbIX KOHTPaKTax Mo O6MeHy WHOCTPaHHOM BastoThl,
KoTOpble 3akatovana Mpynna. Tabnuua otpaxkaet cymmbl 6pyTTo no
BCeM KOHTpareHTam (M onaaThbl) 40 OYMUCTKMU M OXBATbIBAET KOHTPAKTbI
CO CPOKaMW pacyeToB MOC/AE OKOHYaHWUA OTYEeTHOro nepuoga. Mo
XapaKTepy KOHTPaKTbl — KPAaTKOCPOUHbIe.

2013 2012

Foreign exchange forwards: fair values, at the end of the reporting period, of /
dopBapAHble KOHTPaKTbl 06MeHa MHOCTPAHHOW BaNtoTbl: CNPABeANBaA CTOMMOCTb

Contracts with
positive fair
value /

KoHTpaKTbl €
NON0XKUTENbHOMK
cnpaBeaAnBOM
CTOMMOCTbIO

Contracts
with negative
fair value /
KoHTpaKTbI €
oTpUuaTeNb-
HOl4 cnpa-
BeA/MBOM
CTOMMOCTbIO

Contracts

with positive
fair value /
KoHTpaKTbl €
NONOXKUTENbHOM
cnpasep/MBoOM
CTOMMOCTbIO

Contracts
with negative
fair value /
KoHTpaKTbi €
oTpuuaTenb-
HO4 cnpa-
BeAMBOM
CTOMMOCTbIO

1157 960 - - 834122

(1148 393) - - (855 406)

9567 . = (21 284)
2013 2012

Contracts with
positive fair
value /

KoHTpaKTbl €
NONI0XKUTENbHOMU
cnpaseanMBOM
CTOMMOCTbIO

Contracts
with negative
fair value /
KoHTpaKTbI €
oTpuuaTenb-
HOI4 cnpa-
BeANBOM
CTOMMOCTbIO

Contracts

with positive
fair value /
KoHTpaKTbI €
NOJIOYKUTENIbHOU
cnpaBeaAnBoOMA
CTOMMOCTbIO

Contracts
with negative
fair value /
KoHTpaKTbl €
oTpuuaTenb-
HOI4 cnpa-
BEeA/MBOM
CTOMMOCTbIO

35380 - - 27 463
(35 088) - - (28 164)
292 5 2 (701)
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Foreign exchange derivative financial instruments entered into by
the Group are generally traded in an over-the-counter market with
professional market counterparties on standardised contractual
terms and conditions. Derivatives have potentially favourable
(assets) or unfavourable (liabilities) conditions as a result of
fluctuations in market interest rates, foreign exchange rates or
other variables relative to their terms. The aggregate fair values of
derivative financial assets and liabilities can fluctuate significantly
from time to time.

Forward contracts are for economic hedges of future outflow related
to purchases of goods in USD.

The notional principal amount of the outstanding forward foreign
exchange contracts at 31 December 2013 was equal to USD 34 900
thousand (31 December 2012: USD 27 240 thousand).

BantoTHble MPOM3BOAHbIE (GUHAHCOBbIE MHCTPYMEHTbI, KOTOpble
lpynna vcnonb3yeTt, B OCHOBHOM obpalliatoTcA Ha BHebupkeBom
pblHKE € NpodeccMoHanbHbIMKM YYaCTHUKAMM PbIHKA M cleaytoT
CTaHAAPTHBIM KOHTPAKTHbIM ycnoBuam. MponssoaHble GUHAHCOBbIE
WHCTPYMEHTbl UMMEeIT MOoTeHUManbHO 6GnaronpuaTHble (aKTUBbI)
unu HebnaronpuaTHble (06sA3aTenbCcTBa) YyC/NOBMA B pesy/braTe
KonebaHWA MpPOLLEHTHbIX CTAaBOK Ha pPbIHKe, Ba/tOTOOOMEHHbIX
KYpPCOB MW APYrnMx nepemeHHbIXx $GakTopoB, CBA3AHHbIX C 3TUMMU
MHCTpyMmeHTamuK. O6Lwas cnpaBea/iMBas CTOMMOCTb MPOU3BOAHbIX
bOUHAHCOBLIX AKTUMBOB M 06A3aTeNbCTB MOMET NEPUOANYECKU
CYLL,ECTBEHHO MEHATbLCA.

dopBapaHble KOHTPAKTbI C Lie/1bl0 3KOHOMUYECKOTO XeKMPOBaHUA
6yayLero AeHeXXHOro OTTOKa, CBA3AHHOMO C 3aKyMKoW TOBaposB,
3akntoyeHbl B gonnapax CLUA.

OCHOBHble CyMMbl HernoraweHHbIX ¢GOopBapAHbIX KOHTPAKTOB MO
0bMeHy MHOCTpaHHOM BantoTbl Ha 31 gekabps 2013 roga coctaBuam
34 900 Tbicay gonnapos CLUA (31 gekabpsa 2012 roga: 27 240 Tbicay
aonnapos CLUA).

FINANCIAL AND CAPITAL RISK MANAGEMENT
YIIPABJIEH/E OVMHAHCOBLBMNM PUYCKAMIM U PUCKAMUM KAIIMTAIJIA

27.1. FINANCIAL RISK FACTORS

The risk management function within the Group is carried out in
respect of financial risks, operational risks and legal risks. Financial
risk comprises market risk (including currency risk, interest rate
risk and other price risk), credit risk and liquidity risk. The primary
objectives of the financial risk management function are to establish
risk limits, and then ensure that exposure to risks stays within
these limits. The operational and legal risk management functions
are intended to ensure proper functioning of internal policies and
procedures to minimise operational and legal risks.

Financial risk management function is undertaken centrally within
the Group’s Finance Department and is closely controlled by the
Board of Directors.

(a) Market risk
(i) Currency risk

Currency risk is, amongst other things, the risk that the value of
financial instruments or future cash flows will vary due to changes
in exchange rates.
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27.1. PAKTOPbl ®IHAHCOBbIX PUCKOB

®yHKUMA ynpaBneHus puckamu B [pynne npuvmMmeHseTca B
OTHOLIEHMN GUHAHCOBbIX, ONEPALMOHHBIX N IOPUANYECKUX PUCKOB.
dUHaAHCOBbIE PUCKM BK/OYAOT B cebA pPbIHOYHbIN (BKAKOYaAn
BA/IOTHbIW, MPOLEHTHbIN U APYroin LEHOBOW PUCKM), KpeaUTHbIN
W NUKBUAHBLIA PUCKWU. [NaBHas Uenb YNpaBieHUA PUCKamu
3aK/I04aeTCsA B YCTAaHOB/IEHWUM TPAHULL PUCKOB U FrapaHTUX TOTO, YTO
yA3BMMOCTb [PyNnbl OCTaHETCA B NpeAenax 3TUX rpaHuL,. YnpasneHue
OMnepaLMOHHbIMU U IOPUANYECKMMM PUCKAMKU NpesHa3HaYeHo A
obecneyeHna TakoW BHYTPEHHEN MONUTUKU WU MPAKTUKK, KOTOpas
6bl UX MMHUMU3MPOBANa.

YnpasneHne ¢GpUHAHCOBLIMW PUCKaMW BeAeTcA LEeHTPaAn3oBaHHO
duHaHCcOBbBIM  AenapTameHTom  [pynnbl M NPUCTasbHO
KoHTponupyetca CoseTom [IMpeKTopos.

(a) PbIHOYHbIE PUCKM
(i) BantoTHbIN pUCK

BanloTHbIN pUCK, cpeaun Npoyero, — 3TO PUCK TOFO, YTO CTOMMOCTb
bUHAHCOBBIX MHCTPYMEHTOB WAM OyaylWMX OEHEXHbIX MOTOKOB
byLeT MeHATbCA NO NPUYNHE U3MEeHEHMA OBMEHHbIX KypCOB.
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The Group’s currency risk associated with financial instruments is
primarily related to loans and borrowings, cash and cash equivalents,
trade and other receivable,accounts payable and derivatives. To
reduce currency risk associated with financial instruments, any
surplus liquidity is invested in local currency. Foreign exchange risk
arises when future commercial transactions or recognized assets
or liabilities or purchases are denominated in a currency which is
not the entity’s functional currency (mainly USD). During 2013, the
Russian Rouble (RUR) has demonstrated significant fluctuations
against major foreign currencies, including USD, EUR and CNY.

At 31 December 2013, if the RUR had weakened/strengthened
by 10% (2012: 10%) against the USD with all other variables held
constant, the profit before tax for the year then ended would have
been RUR 93 047 thousand (USD 2 860 thousand) lower/higher
(2012: RUR 40 429 thousand (USD 1 301 thousand) higher/lower).

At 31 December 2013, if the RUR had weakened/strengthened
by 10% (2012: 10%) against the EUR with all other variables held
constant, the profit before tax for the year then ended would have
been RUR 341 thousand (USD 10 thousand) lower/higher (2012:
RUR 22 599 thousand (USD 694 thousand) higher/lower).

At 31 December 2013, if the RUR had weakened/strengthened by
10% against the CNY with all other variables held constant, the profit
before tax for the year then ended would have been RUR 1 470
thousand (USD 45 thousand) lower/higher. There were no financial
instruments denominated in CNY as at 31 December 2012.

31 December 2013 / 31 gekabpsa 2013

BantoTHbIt  puck  pynnbl, cBA3aHHbIN € GMHAHCOBLIMM
WHCTPYMEHTaMM1, B OCHOBHOM OTHOCUTCA K KpeauTam M 3aiimam,
OEHEXHbIM CpeacTBaM M UX 3KBWBAZIEHTAM, TOProBOM W WHOW
KPeAMTOPCKOM  3afl0/KEHHOCTH, AeBUTOPCKOM  3a40/KEHHOCTU
W aepvBaTtMBam. [N CHUMKEHWA Ba/NOTHOTO PWUCKA, CBA3AHHOTO C
OMHAHCOBLIMWU MHBECTULMAMM, Nt06aA U36bITOYHAA NUKBUAHOCTbL
WHBECTMPYeTCA B MECTHOM BantoTe. BanioTHbIM PUCK BO3HUKaeT,
Korga byayLime KoMMepyecKme onepaLmm UAn NpusHaHHbIe akTUBbI,
MaccuMBbl MKW 3aKYMKWM BbIPaXKEHbl B BasloTe, He ABAfAOLLeNncA
dYHKUMOHANbHOW  BantoTol  KomnaHuu  (NpeumyLLecTBeHHO
nonn. CWA). B Teuenne 2013 ropa poccuiickuii pybnb (py6.)
NPOLEMOHCTPMPOBA CYLLECTBEHHbIE KONIebaHMA NO OTHOLIEHUIO K
OCHOBHbIM MHOCTPaHHbIM BastoTam, BKAtoYas gonnapbl CLUA, espo
N KUTaNCKKeE 0aHu.

Ha 31 pekabps 2013 roga, ecam 6bl pybnab ocnaben/ykpenuacs
Ha 10% (2012 r.: 10%) no oTHoweHuto K gonnapy CLUA, npu atom
BCE Apyrve nepemeHHble 0CTaBasncb Bbl NOCTOAHHbLIMU, NPUBBIIbL
[0 HanoroobnoxeHus 3a rog 6bii1a 661 Ha 93 047 Thicay pybnei
(2 860 Tbicay gonnapos CLUA) Bbiwe/Huske (2012 r.: Ha 40 429 TbicAy
py6neit (1 301 Toicaua gonnapos CLUA) Bbiwe/HuxKe).

Ha 31 pekabps 2013 roga, ecan 6bl pybnb ocnaben / ykpenuacs
Ha 10% (2012 r.: 10%) no OTHOLWEHWIO K €BPO, NMPU 3TOM BCE
Apyrve nepemeHHble 0CcTaBasncb Bbl MOCTOAHHbIMK, NPUBbLILIL A0
HanoroobnoxeHwus 3a rog 6bina 661 Ha 341 Tbicava py6newt (10 Toicay
nonnapos CLUA) sbiwe/Huxe (2012 r.: Ha 22 599 Tbicay pybneit (694
ThicAun gonnapos CLUA) Bbiwe/Huske).

Ha 31 gekabpa 2013 roaa, ecnun 6bl pybab ocnaben/ykpenuacsa Ha
10% (2012 r.: 10%) NO OTHOLLUEHUIO K KUTAMNCKOMY FOaHIO, MPU 3TOM
BCE Apyrve nepemeHHble 0CTaBasncb Bbl NOCTOAHHbLIMU, NPUBBIIbL
[0 HanoroobnoxeHusa 3a rog bbina 6bl Ha 1 470 Tbicay pybnei
(45 Tbicau ponnapos CLUA) Bbiwe/Huxe. Ha 31 pekabpsa 2012
roga OTCYTCTBOBA/IM (GUHAHCOBbIE MHCTPYMEHTbI, BblParKEHHbIE B
KMTAMCKUX tOaHAX.

31 December 2012 / 31 aekabpa 2012

usb EUR CNY usD EUR (o'} 4
thousand thousand thousand thousand thousand
Tbic. eBpO Tbic. 0oaHb  Tbic. gon. CLUA Tbic. eBpO Tbic. 10aHb

thousand
Teic. gon. CLLA

Financial assets: / ®MHaHCOBbIE aKTUBbI:

Trade and other receivables / Toprosas v npoyas aebutopckas 313 80 - 1437 218 -

Derivatives / lepvBaTusbl 292 - - - - -

Cash and cash equivalents / [leHbrut 1 AeHEeKHbIe 3KBUBANEHTbI 3881 - 23 4671 - -

4 486 80 23 6108 218 -

Financial liabilities: / ®uHaHcoBble 06s3aTennbcTea:

Trade and other payables / Toprosas 1 npoyasn kpeguTopckan

33/10/KEHHOCTH

Borrowings / 3aiimbi 32623 4 4733 18718 4884 -

Derivatives / lepvsaTusbi - - - 701 - -
32623 4 4733 19 419 4884 -
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(i) Interest risk

Interest risk is the risk that the value of a financial instrument will
vary due to changes in market interest rates. Interest risk relates
to the risk that the Group’s exposure to changes in market interest
rates may affect net profit. The Group’s exposure to the risk of
changes in interest rates relates to borrowings. The original term of
the borrowings as of closing date is a maximum of twelve months
from the closing date. The Group’s borrowings as of closing date
amounted to RUR 1 000 thousand (USD 31 thousand) (2012: RUR
3 584 thousand (USD 118 thousand)), refer to Note 15.

A general increase/decrease of one percent in interest rates would
have decreased/increased the Group’s profit after income tax
for 2013 by approximately RUR 4 795 thousand (2012: RUR 6 253
thousand). The effect on equity (retained earnings) would be the
same as on post-tax profit.

(iii) Price risk

The Group is exposed to commodity price risk associated with raw
material prices. This year, the Group faced with the global rise of
prices for cotton, which led to growth of purchase pricesof imported
goods, while retail prices for the Group’s customers remained
the same. In order to minimize the effect of cotton price-rise on
production cost of merchandise, the Group has negotiated with
vendors and suppliers to search for cheaper raw materials which
will also meet the adopted quality level of the Group’s products. The
Group has diversified placement of production orders and started
cooperation with manufacturers and vendors outside China, where
the Group purchases most of goods. These measures will enable the
Group to control production costs more efficiently.

(b) Credit risk

Credit risk is the risk that a party in a transaction may not be able
to fulfil its commitment and, thereby, cause a loss. Credit risk arises
from cash and cash equivalents as well as credit exposures to
wholesale and retail customers, including outstanding receivables
and committed transactions. For banks and financial institutions,
only independently rated parties with a minimum rating of ‘B’ are
accepted. If wholesale customers are independently rated, these
ratings are used. If there is no independent rating, risk control
assesses the credit quality of the customer, taking into account its
financial position, past experience and other factors.

The maximum exposure to credit risk resulting from financial assets
is equal to the carrying amount of the Group’s financial assets (Loans
and receivables category):

(ii) MpoLeHTHBIN puUcK

MPOLEHTHBIN PUCK — 3TO PUCK TOTFO, YTO CTOMMOCTb GUHAHCOBOTO
WHCTPYMEHTA WM3MEHUTCA MO MpUYMHE W3MEHEHUI PbIHOYHOW
NPOLEHTHOW CTaBKWU. MMPOLLEHTHbIN PUCK FOBOPUT 06 ysA3BUMOCTMU
lpynnbl B TOM, YTO U3MEHEHUWE NPOLLEHTHbIX CTAaBOK Ha PbIHKE MOXKET
NOB/MUATL Ha YMCTYyIO NpubbLIb. MoasepKeHHOCTb Mpynnbl PUCKY
MN3MEHEHWW PbIHOYHbIX NPOLIEHTHbIX CTAaBOK OTHOCMTCA K 3almam.
McxoaHbIM CPOK 3aiMOB Ha [aTy 3aKpbiTuA cocTaBnseT He Bonee
12 mecsueB K AaTte 3aKpbITUA. 3aliMbl U KpeauTbl [pynnbl HA AaTty
3aKpbITHA coctaBnaoT 1 000 Tbicay pybnert (31 Toicayy gonnapos
CLUA) (2012 r.: 3 584 Tbicay pybneii (118 Tbicau gonnapos CLUA), cm.
MNpumeyanue 15.

Oblee MOBbIWEHUE/CHUKEHNE TMPOLEHTHLIX CTAaBOK Ha OAMH
MPOLEHT YyBennunno/ymeHblumnno 6bl npubbiab lpynnbl nocne
ynnaTbl Hanora Ha npubbiab 3a 2013 rog npubnaunsuTenbHo Ha 4
795 Tbicay pybnen (2012 r.: 6 253 Tbicauu pybnein). BanaHue Ha
aKUMOHEpPHbIV Kanutan (HepacnpegeneHHyo npubbiab) 6biio 6bl
TaKMM e, Kak U Ha Npunbblib Nocae BblYeTa HasI0roB.

(iii) LleHoBOM puck

lpynna noaBepKeHa TOBApPHOMY LIEHOBOMY PWCKY, CBA3aHHOMY
C ueHamMM Ha cbipbe. B ortyeTHom rogy [pynma CTO/IKHy/Macb
c rmobanbHbIM MOBLILIEHWEM LEH Ha X/IOMOK, YTO MNPUBENO K
CKayKy B 3aKyMoO4YHbIX LieHaX Ha MMMNOPTMPOBaHHbIE TOBapbl (XOTA
W HEe3HAYMTENbHOMY), B TO }Ke BPems LEeHbl ANA MOKynaTesnen He
MeHANUCb. A Toro 4ytobbl yMeHbWUTb HEeraTUBHOE BO34elcTBUe
OT pOCTa LEeHbl Ha X10MoK, Mpynna Bena aKTUBHblE Meperosopsbl
C nocTaBliMKaMM W npogasuamu. Mouck 6bin HanmpaBiaeH Ha
npuobpeTteHne 6onee [AEWEBOro Cbipbs, COOTBETCTBYHOLLETO
NPUHATOMY YPOBHIO KadyecTsa npogykuuu [lpynnbl. Yaanoch
aveepcuduumMpoBaTb  pasmelleHuMe  3aKasoB M HayaTb
COTPYAHMYECTBO C MOCTaBLLMKaMM 3a npegenamu Kutas, rae Mpynna
NPOU3BOAWUT HauMbBONbLUYIO YacTb 3aKYMOK. ITU Mepbl MO3BOAAT
60nee 3pHEKTUBHO KOHTPONMPOBATL MPOU3BOACTBEHHbIE 3aTPaTbI.

(6) KpeguTHbIN puck

KpeanTHbIA pUCK — 3TO PWUCK TOrO, YTO Kakaa-1Mbo M3 CTOPOH
COENIKU HE CMOXKET BbIMOIHUTL CBOU 06A3aTENbCTBA, YTO NPUBEAET K
ybbITKaM ANA ApYyrov CTOPOHbI. KpeauTHbIV PUCK BO3HMKAET, Koraa
WHBECTUPYIOTCA NIMKBUAHbIE (OHABI, BK/IOYAA KPaTKOCPOUYHbIe
MHBECTULMUN, A TaKKe BO3HMKAET B BUAE KOHTPAreHTHOro pucKa,
CBA3QHHOrO C TOoprossen. [NA OrpaHWMYEHUA KPeaWTHOro pucKa
pynna MHBeCTUpPOBana TOMbKO B GaHKM C PEUTUHIOM He HUXKe «Bx».
Ecnn onToBbIM 3aKasumMKam MNPUCBaMBA/ICA OTAE/bHbIA PEUTUHT,
MCMONb30Ba/CA TaKoM PeUuTUHr. Ecnm oTaenbHoOro perTUHra He
6b1710, OTAEN ynpaBJAeHWs PUCKOM OLEHUBAA KPeauTHOEe KayecTBO
3aKasyMKa C y4yeTom ero GUHAHCOBOrO MONOMKEHWA, MPOLUNOFO
onbITa U NPoYMx HaKTOpPOB.

MaKcManbHbIN KpeanUTHBIN PUCK MO GUHAHCOBBLIM aKTUBaAM PaBeH
6anaHCoOBOW CTOMMOCTM GUHAHCOBbIX aKTMBOB pynnbl (KaTeropma
«3arimbl U febUTOpPCKas 3a[0/KEHHOCTbY):

31 December 2012
31 pekabpsa 2012

31 December 2013
31 pekabps 2013

31 December 2012
31 pekabps 2012

31 December 2013
31 pekabpn 2013

RUR thousand
Tbic. py6.

USD thousand
Tbic. gonn. CLLA

USD thousand
Tbic. gonn. CLLUA

RUR thousand
Tbic. py6.

Cash and cash equivalents (Note 10) / JleHexHble cpeacTsa 1 1x

3KkBMBaNEHTb! (npum. 10) 259 444 390 069 7927 12 843
Total financial assets within trade and other receivables (Note 9) /

NToro GMHaHCOBbIX aKTMBOB B TOProBOW U Npoyel A4ebutopckomn 44 433 17 748 1358 584
(npum. 9)

TOTAL / UTOIO 303 877 407 817 9258 13427
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The accounts receivable are distributed among a large number of
customers with low amounts per customer. Management believes
that there is no significant risk of loss to the Group beyond the
provisions already recorded.

(c) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in
meeting obligations associated with financial liabilities. Liquidity risk
is managed by the Group’s Chief Executive Office, Chief Financial
Officer and Financial department. Management monitors monthly
rolling forecasts of the Group’s cash flows.

The Group seeks to maintain a stable funding base primarily consisting
of borrowing, trade and other payables. The Group invests the
funds in diversified portfolios of liquid assets, in order to be able to
respond quickly and smoothly to unforeseen liquidity requirements.
The liquidity position is monitored and regular liquidity stress testing
under a variety of scenarios covering both normal and more severe
market conditions is performed by the Chief Financial Officer and
Financial department.

The ratio of current assets and liabilities was as follows:

Current assets / Tekyuiye akTuBbI
Current liabilities / Tekywime obssatenscrsa

Current liquidity ratio / Tekywmit KoabdULMEHT AMKBUAHOCTM
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31 December 2013
31 pekabps 2013

[Jebutopckan 3af0/KEHHOCTb pacnpeaensercs Mexay 601bluvm
KO/IMYECTBOM 3aKa3uMKOB C HeBOMbWMMM CYMMaMM MO Kaskaomy
3aKa3uuKy. PyKkoBoaCTBO KOMMNaHMM CHMTAET, YTO HET CYLLLECTBEHHOTO
pvcKa NoTepb CBEPX CYMMbl CO34aHHbIX PE3ePBOB.

(8) Puck nukBMAHOCTM

PUCK NIMKBMAHOCTM — 3TO PWUCK TOro, 4To [pymna CTONKHeTCcA ¢
TPYAHOCTAMM MO BbINOMHEHNIO CBOMX GUHAHCOBbIX 06A3aTENLCTB.
PUCKOM  /IMKBMAHOCTM  ynpaBaaloT [eHepasbHbI  AVPEKTOp,
®PuHaHcoBbIM  aupekTop U DPUHAHCOBbLIM  AenapTameHT.
MeHeaKMeHT MPOBOAUT MOHUTOPUHT eXeMeCAYHbIX MPOrHo30B
[eHeHoro noTtoka Mpynnbl.

lpynna nopaep:kmeaeTt cTabuibHoe puHaAHCUPOBaHMe, cocToALlee
M3 KpeauTos/3aliMOB M TOProBoWM M MpOYEN KPeaUTOPCKOM
3a40/KeHHOCTU. Tpynna AnBepcuduLMpyeT CBOU MHBECTULMOHHbIE
B/IOKEHMSA, BKIabIBaA CPeAcTBa B pasHble NOPTHOANO IMKBUAHbBIX
aKTMBOB C Le/iblo  ObICTPOrO M JIETKOrO  pearnpoBaHuA  Ha
HenpeaBuAeHHble TpeboBaHMA MO NAUKBUMAHOCTU. [lonoxeHwue
C /MKBUAHOCTBIO HAXOAMTCA MOA MOCTOSAHHBIM KOHTPO/MEM, U
®uHaHCOBbIV AUpeKTop M PUHAHCOBbLIN AenapTaMeHT perynapHo
QHaNM3MPYIOT BO3MOXKHYH CTPECCOBYIO CUTyaLMIo, KOTOPas MOXeT
BO3HWKHYTb MPU HOPMa/IbHbIX U TPYAHbIX PbIHOYHbIX YCNOBUAX.

COOTHOLWIEHNE TEKYLIMX aKTMBOB U 06A3aTeNbCTB  BbIMIALEN0
cneayowmm obpasom:

31 Decembe 2013
31 pekabps 2013

31 December 2012
31 pekabpsa 2012

31 December 2012
31 pekabps 2012

RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Tbic. py6. Toic. gonn. CLWIA Toic. gonn. CLIA
2404 058 1821452 73454 59971
1758 482 1459978 53729 48 068
1,37 1,25 1,37 1,25
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The table below analyses the Group’s financial liabilities by relevant
maturity groupings based on the time remaining from the reporting
date to the contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows at spot exchange
rate.

MpeacTtasneHHaa Hue Tabavua aHanMsvpyeT  GuHaAHCOBble
o6nA3aTenscTBa Mpynnbl, rpynnupys Mx No mMepe MX CO3peBaHus B
TeyeHve Nepuoaa BPemMeHu OT OTYETHOM AaTbl 4O CPOKa BO3BpaTa
[oAra no A4oroBopHbIM 06s3atenbcteam. CyMmmbl, NpeacTaBAeHHble
B Tabauue, — 3TO AOTOBOPHbIE HE AMCKOHTUPOBAHHbIE AEHEMXHbIe
MOTOKM MO CNOT-Kypcy obmeHa.

Less than 1
month /

More than 12
months /
bonee 12

From 3 to
12 months /
OT13p012

From 1 to
3 months /
Otlp03

Bo3spar meHee
4yem yepes

In thousand RUR / B Tbicauax poccuiickmx pybnen
At 31 December 2013 / Ha 31 gekabps 2013
Short-term and long-term borrowings / KpaTkocpouHble 3aumcTBOBaHMSA

Financial liabilities within trade and other payables (Note 18) / ®uHaHcoBble
0653aTeNbCTBA BHYTPU GUHAHCOBOM M NpOYElt KpeamTOPCKOW 33401 KEHHOCTH
(npum. 18)

Total financial liabilities / UToro ¢puHaHcoBbIX 06A3aTeNbCTB

At 31 December 2012 / Ha 31 gekabps 2012

Short-term borrowings / KpaTkocpouHble 3aumcTBoBaHuUA

Financial liabilities within trade and other payables (Note 18) /
®urHaHcoBble 06A3aTeNbCTBA BHYTPU GUHAHCOBOM M NPOYEN KPeaUTOPCKON
3340/1KeHHoCTN (npum. 18)

Total financial liabilities / UToro ¢puHaHcoBbIX 06A3aTENbCTB

In thousand USD / B Tbicauax gonnapos CLUA

At 31 December 2013 / Ha 31 gekabps 2013

Short-term borrowings / KpaTkocpouHble 3aumcTBoBaHuUA

Financial liabilities within trade and other payables (Note 18) / ®uHaHcoBble 0653a-
TeNbCTBa BHYTPU GMHAHCOBOM M NPOYEN KPeAUTOPCKOM 330/IKeHHOCTU (Npmm. 18)

Total financial liabilities / UToro ¢puHaHcoBbIX 06a3aTENLCTB
At 31 December 2012 / Ha 31 gekabps 2012
Short-term borrowings / KpaTkocpouHble 3aumcTBoBaHMA

Financial liabilities within trade and other payables (Note 18) / ®nHaHcoBble
oﬁﬂaaTebeCTBa B PaMKax TOProBoW 1 NPoYein KPeaUTOPCKOW 3aA0/IKEHHOCTH
npum.

Total financial liabilities / Utoro ¢uHaHcoBbIx 06583aTeIbCTB

(d) Financial assets carried at amortised cost

As at 31 December 2013 and 31 December 2012, the fair value of
financial instruments held by the Group did not materially differ
from their recorded book values. The fair value of financial liabilities
is estimated by discounting the future contractual cash flows at
the current market interest rate available to the Group for similar
financial instruments. The fair value of loans and receivables is
assessed as the present value of expected cash flows, discounted at
the current market interest rate for similar borrowers.

FINANCIAL STATEMENTS 2013 |
ANNUAL REPORT 2013 |

1 mecay, mecsaues mecaueB mecsaues

- 1000 - - 1000
587720 743 954 15528 1391 1348593
587720 744 954 15528 1391 1349593

3584 - - - 3584
289 608 698 696 4972 10 993 286
293192 698 696 4972 10 996 870

- 31 - - 31

17957 22730 474 43 41204
17 957 22761 474 43 41235
118 - - - 118
9535 22 848 320 - 32703
9653 22 848 320 = 32821

(r) ®uHaHcoBble aKTWMBbI, OTpa)kaemble MO aMOPTM3MPOBAHHOM
CTOMMOCTH

Ha 31 pekabpa 2013 roaa v 31 aekabps 2012 ropga cnpaseginsas
CTOMMOCTb GUHAHCOBbLIX UHCTPYMEHTOB, yaeprKMBaemMblx pynnol,
He OT/IMYanachb CyWwecTBeHHbIM 06pa3om OT MX 3adUKCUMPOBAHHbIX
6anaHcoBbIX 3HayeHWi. CnpaBensMBas CTOMMOCTb (GUHAHCOBbLIX
0653aTeNbCTB oLeHMBaeTcs nytem OMCKOHTMPOBAHUA
ByayLWMX  AOrOBOPHbIX OEHEXHbIX MOTOKOB MO TeKyLlen
PbIHOYHOW MPOLEHTHOM CTaBKe, mpeaocTasBnfsemoin ans [pynnbl
Nno aHanormyHbiM GUHAHCOBBLIM MHCTPyMeHTam. Cnpaseanusas
CTOMMOCTb 3aliMOB U AebUTOPCKOM 3aJ0/1KEHHOCTU OLEHMBAETCA
Nno TeKywel CTOMMOCTM OMMAAEMbIX [LEHEXKHbIX MOTOKOB,
OVCKOHTMPOBAHHbIX MO TeKyLlel PbIHOYHOW MPOLEHTHON CTaBKe
A1 aHANOTMYHBIX 3aEMLLMKOB.
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27.2. CAPITAL MANAGEMENT POLICY

The Group’s objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt. The
Group considers total capital to be total equity (deficit) as shown in
the consolidated statement of financial position.

The Group monitors and manages its debt using the ratio of net debt
(defined as total borrowings and retirement benefit obligations less
cash and cash equivalents) to EBITDA (as defined in note 4). The net
debt/EBITDA ratio is calculated as net debt at the year end to EBITDA
for the current period. The net debt/EBITDA ratio is calculated using
IFRS accounting data. The Group’s policy is to maintain the net
debt/EBITDA ratio within a range of 0.3-2.5. As of 31 December
2013, the net debt/EBITDA ratio was negative 0.3 (31 December
2012: negative 0.4). In 2013 the net debt/EBITDA ratio was negative
because the net debt was less than cash and cash equivalents (in
2012 the ratio was negative because the net debt was less than cash
and cash equivalents).

27.2. NOJTUTUKA YNPABNEHWA KAMTUTANIOM

3agayert Mpynnbl B 06/1aCTM yNpaBAeHUs KanuTalom ABASETCS
obecrneyeHrie BO3MOKHOCTM lpynnbl NPOAO/IKaTb AEATENbHOCTb B
0603pMMoM ByayLemM B LENAX COXPaHEHUA JOXOLHOCTW KanuTana
[AN151 aKLMOHEPOB 1 MO/yYeHUs BbIrog, ApyrMMu 3aMHTEPECOBaHHbIMMU
CTOPOHAMM W MNOAAEPIKaHMA ONTUMANbHOM CTPYKTYpbl KanuTtana
AN CHUXKEHMA CTOMMOCTM KanwTana. B uenax nogaepaHus wav
U3MEHEHUA CTPYKTYpbl KanuTana pynna MOMKeT CKOPPeKTMpPOoBaTb
CYMMy AMBUAEHAOB, BbIMIAYMBAEMbIX aKLMOHEpaMm, BEPHYTb
KanWTan akUuMOHepam, BbIMyCTUTb HOBble aKLWMM WUAW MPOLABaTh
aKTVBbl AR CHUMKEHWA 3a[0/KEHHOCTM. [pynna paccmartpuBaer
obuyo cymmy Kanutana 6biTb 0bwmii  Kanutan (aeduumr),
KaK MOKa3aHO B KOHCONMAMPOBAHHOM oOT4eTe O (MHAHCOBOM
NONOMKEHMUMU.

lpynna oTcnexuBaeT CBOW AOAT W ynNpaBaseT WM, WCMNONb3yA
K03 dULMEHT yncToro gonra (onpeaensaercs Kak pasHOCTb MeXay
3a[l0/IKEHHOCTBIO + MEHCUMOHHble 06M3aTeNbCTBa U AEHEKHbIMU
cpeacTBamM M MX  3KBMBaseHTaMu) K nokasaTento EBITDA
(npym. 4). CooTHoweHWe umucTbli fonr/EBITDA paccumTbiBaeTcs
KaK YMCTbIM JONT Ha KOHeL, roga K nokasaTtento EBITDA Ha Tekywui
nepvon. CooTHoweHWe uuctblit aonr/EBITDA paccumTbiBaeTcs C
ncnosb3oBaHuem 6yxrantepckux gaHHbix no MC®OO. Monutukon
Mpynnbl ABNAETCA MNOAAEPMKMBATb COOTHOLIEHWE YMUCTbIA gonr/
EBITDA B ananasoHe 1,0-2,5.Ha 31 aekabpa 2013 roga cooTHOWeEHME
umctbiin gonr/ EBITDA 6bi10 otpruatensHbim: -0,3 (31 aekabpsa 2012
ropa: -0,4). B 2013 rogy cooTHouleHune uncTbiit gonr/EBITDA 6bin0o
OTPMLATENbHBIM, TaK KaK YUCTbIA JOAT Obll MeHblue AeHEXHbIX
cpeacTs n Ux akBMBaneHTos (B 2012 roay 3To cooTHOWeEHMe 6bino
OTPULATENbHBIM, TAaK KaK YUCTbIA JOAT Obll MeHblUe AeHEeXHbIX
CPeACTB Y UX IKBMBAIEHTOB).

FAIR VALUE OF FINANCIAL INSTRUMENTS
CIIPABEJJIVBAS CTOMMOCTL OMHAHCOBHX MHCTPYMEHTOB

Fair value measurements are analysed by level in the fair value
hierarchy as follows: (i) level one are measurements at quoted prices
(unadjusted) in active markets for identical assets or liabilities, (ii)
level two measurements are valuations techniques with all material
inputs observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices), and (iii) level
three measurements are valuations not based on observable market
data (that is, unobservable inputs). Management applies judgement
in categorising financial instruments using the fair value hierarchy.
If a fair value measurement uses observable inputs that require
significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value
measurement in its entirety.
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Pe3ynbtaThl OLEHKM CrnpaBeg/IMBOM CTOMMOCTM aHanM3MpyloTCA
M pacnpefenAlTcs MO YPOBHAM  Mepapxuu  CcrnpaBesvBow
cToMMOCTU cnegytowmm obpasom: (i) K 1 YpoBHIO OTHOCATCA
OLEHKM MO KOTMPYeMbiM LeHam (HeKOppeKkTMpyemMbim) Ha
AKTUBHbIX PbIHKaX AN WAEHTUYHbIX aKTMBOB MAM 00A3aTenbCTs,
(i) Ko 2 YpOBHIO — MOMYYEHHbIE C MOMOLLbIO METOAOB OLEHKU, B
KOTOPOM BCe MCMO/b3yeMble CYLLeCTBEHHbIE WCXOAHblE AaHHble
ABNAIOTCA HAabAOAAaEeMbIMU AR aKTUBa MAK 06sA3aTeNbCcTBa NPAMO
(T.e., Hampumep, UeHbl) WAM KOCBEHHO (T.e., Hampumep,
NpPOM13BOAHbIE OT LieHbl), U (iii) oueHKKN 3 YpOBHSA, KOTOpPbIE ABNAOTCA
OLEHKaMW, He OCHOBAHHbIMW Ha HabtoAaeMbIX PbIHOYHBIX AAHHbIX
(T.e. OCHOBaHbl Ha HeHabNAAeMbIX WCXOAHbIX AaHHbIX). [Mpwu
OTHeceHUU GUHAHCOBbIX MHCTPYMEHTOB K TOW MAW MHOM KaTeropuu
B Mepapxuu CnpaBeainBON CTOMMOCTM PYKOBOACTBO MCMO/b3yeT
cyaeHua. Ecnv B oLleHKe cnpaseMBOM CTOMMOCTU UCMO/b3YHOTCA
Habnogaemble  JaHHble, KOTOpble  TPebyloT  3HAUUTENbHOW
KOPPEKTUPOBKW, TO OHA OTHOCUTCA K 3 YPOBHIO. 3HA4YMMOCTb
NCMONb3yeMbIX [aHHbIX OLEHMBAETCA A/ BCEW COBOKYMHOCTU
OLLEHKM CrpaBea/IMBOl CTOMMOCTMU.
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(a) Recurring fair value measurements

Recurring fair value measurements are those that the accounting
standards require or permit in the statement of financial position at
the end of each reporting period.

Financial instruments carried at fair value. Fair value of foreign
exchange forward contracts disclosed as derivative financial
instruments in the consolidated statement of financial position was
categorised as Level 3 as at 31 December 2013 and 31 December
2012. Principles of fair valuation are disclosed in Note 3.25.

Non-financial assets carried at fair value. Land and buildings are
stated in the statement of financial position at fair value which is
categorised as Level 3. Fair value is measured basing on valuation
performed by independent appraisers based on recent experience
in the valuation of assets of a similar location and category.

There were no changes in valuation technique for level 3 recurring
fair value measurements during the year ended 31 December 2013
(2012: none).

(b) Non-recurring fair value measurements

As at 31 December 2012, the Group has written down its current
and non-current assets held for sale to fair value less costs to sell.
The fair value belongs to level 3 measurements in the fair value
hierarchy. The valuation technique and inputs used in the fair value
measurement at 31 December 2012 are as follows:

(@) MHoOrokpaTHble OLEeHKM CrpaBesInBOi CTOMMOCTH

MHOroKpaTHble OLLEHKM CMPaBeA/IMBOV CTOMMOCTU NPEeACTaBAAOT
coboit oueHku, Tpebyemble WAM AOMyCKaemble CTaHAAPTaMu
6yxraATepckoro yyeta B oT4eTe O GUHAHCOBOM MOJOXMEHUM Ha
KOHEeL, Ka)KA0ro OTYETHOrO NepUoAa.

®UHAHCOBbIE MHCTPYMEHTbI, OTpakaemble MO  CNpaBeaNnBON
ctoumoctn. CnpaseanmBas CTOMMOCTb Ba/llOTHbIX GOpBapAHbIX
KOHTPAKTOB,  PACKPbITbIX KAk  Npou3BOAHble  UHAHCOBblE
WMHCTPYMEHTbl B KOHCONMAMPOBAHHOM oOT4yeTe O (GUHAHCOBOM
nonoxeHuu, bbina oTHeceHa K Kateropuu 3 YpOBHA MO COCTOAHMIO
Ha 31 pekabpa 2013 roga u 31 pekabpa 2012 roga. MpuHUMNbI
OLEHKM CMNpaBesNUBON CTOMMOCTU MpeacTas/ieHbl B MpumeyaHum
3.25.

HedwuHaHcoBble  aKTUBbI, OTpa)kaemble MO  CNpaBennBOM
CTOMMOCTU. 3eMAA U 34aHWA OTPaXKaloTCcA B oT4eTe O GUHAHCOBOM
MOJIOKEHUN MO ChpaBea/IMBON CTOMMOCTM, KOTOpas OTHOCUTCA K
KaTeropun 3 YposHA. Cnpasea/iMBas CTOMMOCTb OMNpefenAaeTca Ha
OCHOBaHWW OLEHKW, NMPOU3BEAEHHON HE3aBUCUMbIM OLLEHLLIMKOM
Ha OCHOBe HefaBHEro OMbiTa B OLEHKEe aKTMBOB aHaNOrM4YHOro
MECTOMOJIOKEHUA U KAaTeropumn.

HUKaKnMx M3MeHeHU B MeTOAMKe MNOBTOPANLENCA OLEeHKMU
cnpaBeanuBON cToMmocTv AnA 3 YpOBHA B TeyeHMe roja,
3akoHumBleroca 31 pekabpa 2013 roga He nNpov3BOAMIOCH
(2012 r.: He Nnpon3BOANIOCD).

(6) OgHOKpaTHbIE OLEHKM CpaBea/IMBO CTOMMOCTH

Ha 31 pekabpa 2012 ropga [pynna cHW3WAQ  CTOMMOCTb
KPaTKOCPOYHbIX W [ONTOCPOYHbIX aKTUBOB, MNpeAHa3HAYeHHbIX
ONA NPOAaXKW, [0 crnpaBensvBOM CTOMMOCTM 3a BblYETOM 3aTpaT
Ha NpoZaky. ITO 3Ha4YeHue crnpaBes/IMBOM CTOMMOCTU OTHOCUTCA
K 3 YpOBHIO OUEHKM B Mepapxuu CrpaBesMBOM CTOMMOCTM.
B Tabnuue HWKe nepeyncneHbl MeToAbl OLEHKU U UCXOLHble
OaHHble, UCNO/b30BaHHbIE A1 OUEHKW CNpaBea/iIMBOM CTOMMOCTU
Ha 31 pekabpa 2012 roga:

Range of inputs (weighted average) / lJmana3soH ncxoaHbIX AaHHbIX (CpeaHeB3BeLeHHOe 3HaYeHne)

Fair value /
In thousands of Russian Roubles /

B meicavax poccutickux py6neli CTOMMOCTb

Discounted cash flows

Assets held-for- sale / («DCF») / MeTop,

AKTVBbI, NpeAHa3HaYeHHble 480592 AWCKOHTUPOBAHHbIX
[EeHEXHbIX NOTOKOB

408 NPoAaXu

(«aaM»)
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CnpasegnuBaa  Valuation technique /

Mertoa oueHkn

Inputs used /
WUcnonb3osaHHble 31 December 2013 31 December 2012
UCXoaHble AaHHble 31 pekabpa 2013 31 peKabps 2012

WACC / CpesnHeB3BelleHHas

- 0,
CTOMMOCTb Kanurana 18.88%

Terminal growth

Growth rate for years 1 to 3 /
Temn pocTa B
NOCT-MPOrHO3HbIM Nepuos,
Temn pocta Ha 1-3 roga
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Range of inputs (weighted average) / inana3oH ucxogHbIX AaHHBIX (cpes, {Hoe )

Inputs used /
Ucnonb3oBaHHble
WUCXOAHbIE AaHHble

Valuation
technique /
MeTtop, oueHKuU

Fair value /
CnpaBepaumBasn
CTOMMOCTb

31 December 2012
31 pekabpsa 2012

31 December 2013
31 pekabpa 2013

In thousands of USD /
B meicayax donnapos CLUA

Discounted cash flows

«DCF») / MeTo,
,(EI,MCKOH?I'CIDOBBHAHI:IX WACC / CpeaHeB3BelLeHHas _
CTOMMOCTb KanuTana
LEHEXHbIX NOTOKOB

Assets held-for-sale /
AKTUBbI, NpegHa3HaYeHHble
LA NPOAAXKM

15823 18.88%

(«O4M»)

(c) Valuation processes for recurring and non-recurring level 3 fair
value measurements

Foreign exchange forward contracts as Level 3 valuations are reviewed
on a quarterly basis by the Group’s Fnancial Reporting department.
All other Level 3 valuations (assets) are reviewed on a yearly basis.
The financial reporting department considers the appropriateness
of the valuation model inputs, as well as the valuation result using
various valuation methods and techniques. In selecting the most
appropriate valuation model, the department performs back testing
and considers which model’s results have historically aligned most
closely to actual market transactions.

Terminal growth

Growth rate for years 1to 3 /
Temn pocTa B
NOCT-NMPOrHO3HbIM Nepuos,
Temn pocTa Ha 1-3 roga

() Mpouecc AN MHOrOKPaTHOM M OAHOKPATHOW OUEHKN 3 YPOBHSA
nepapxuv cnpasesiMBo CTOMMOCTH

dopBapaHble KOHTPAKTbl B MHOCTPAHHOM BantoTe MO OLeHKam 3
YpOBHA MEepapxum aHaNU3MPYIOTCA Ha eKeKBapTa/NbHOW OCHOBe
oTtaenom ®PuHaHcoBow OTyeTHOCTM Mpynnbl. Bce npoyne oueHKM 3
YpoBHSA (aKTUBbI) aHanM3UpyloTcs exkerogHo. OTaen ®duHaHcoBow
OTYETHOCTM PacCMaTPUBAET YMECTHOCTb UCXOAHbIX AAHHbIX MOAENN
OLEHKM U pesynbTaTbl OLEHKM, UCMO/b3ys Pas/iMiHble MEeToAbl M
TEXHUKY OLEHKMN. MNpn BbiIbOpe Hanbosee yMecTHOM MOAENN OLEHKM
oTAeN MNPOBOAWUT  PETPOCMEKTUBHOE TeCcTMPOBaHWME W peLlaerT,
pe3ynbTaTbl KAKOM MOAENN UMEIOT UCTOPUYECKM Hanbonee 6M3Koe
COOTBETCTBME AaHHbIM PeasibHbIX PbIHOYHbIX CAEMOK.

EVENTS AFTER REPORTING DATE
COBHTUA TOCJIE OTUETHOM IATH

On 4 February 2014, the Board of Directors approved the increase
of the Group’s credit line at the Raiffeisen Bank Russia from RUR
250 million to RUR 500 million. As at the date of these financial
statements, the Group uses RUR 380 million out of its limit amount.

In February 2014, the Group received RUR 140 million as a short-term
loan from MDM bank in accordance with the credit-line Agreement.
The total amount of this credit line is RUR 150 million.
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4 ¢despans 2014 ropa CoseT [AMPEKTOPOB yTBEPAUA yBENUYEHUE
KpeautHol nnHum Tpynnbl B 3A0 «PaiidpdainseH baHk» c 250
munanoHos pybneit go 500 munavoHos pybneit. Ha gaTty gaHHOM
¢durHaHcoBOM oTyeTHOCTM pynna mcrnonbsyeT 380 MWUAIMOHOB OT
CYMMbl IMMUTA.

Kpome Toro, B despane 2014 roaa no [orosopy KpeantHol J/InHuUmM
lpynna nonyunna KpatkocpouHblit 3aem ot OAO MM baHK Ha
cymmy 140 munnmoHos pybneit. O6LWmMit AMMAT AaHHOW KpeauTHOM
IMHWUM cocTasnaeT 150 munnmoHos pybnei.
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CONTACTS | KOHTAKTHbI

PJSC Melon Fashion Group
190103, Russia, St. Petersburg
10-th Krasnoarmeiskaya street, 22
Tel: +7 812 240 46 20

Fax: +7 812 600 03 54
www.melonfashion.ru

OAO «ManoH ®awH Mpyn»
190103, Poccusn, CaHkT-MNeTepbypr
10-a KpacHoapmeickas yn., 22
Ten: +7 812 240 46 20

®akc: +7 812 600 03 54
www.melonfashion.ru





