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1. KEY INDEXES

KIMKOYEBBIE MHOEKCHI

5 BRANDS
BPEH]IOB
2 MARKETS
PBIHKA
100 e
ropoOJJOB
MATA3VIHOB
2 8 O O EMPLOYEES
COTPYIHMKOB

8 6 SALES AT RUR BILLION
n MWUIMAPIOB PYBJIEM OBOPOT
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2. KEY EVENTS

KIMtOYEBbLIE COBbITUA

JANUARY
Decentralization of the Retail Department and assignment of
managing functions to individual brands.

MARCH
Naomi Campbell in LOVE REPUBLIC.

APRIL
Publication of the report on the results of the MFG’s additional
share issue.

JUNE

MFG’s Annual General Shareholders Meeting, number of Board
members decreased from 9 to 7, new edition of the Articles of
Association, Statute of the Board of Directors and Shareholders
meeting

ZARINA and Raoul Charity Foundation jointly launched a
charity program supporting social adaptation of children leav-
ing orphanages.

AHBAPD

JenenTpanusanysa JenapTaMeHTa pPO3HMYHBIX — IPOJAXK
HePCOHANbHO MO OpeH/iaM.

MAPT
Haomn Kammn6enn — muio mapkr LOVE REPUBLIC.

ATIIPEJIb

[Ty6nmukannsa ordeTa 06 UTOTaX JIOMOTHUTETHHOTO BBITYCKa
akuit OAO «Moanon ®aurn [pym».

MIOHDb

TomoBoe cobpanne axnmonepos OAO «Moanon ®smn Ipym»:
usMeHeHne pasmepa CoBeTa OMPEKTOPOB C 9 [0 7 Y/IEHOB,
HOBbIe peffakiny Ycrasa, [1o/10)keHNnii 0 COOpaHmm aKI[MOHEPOB
u CoBeTe AUPEKTOPOB.

Bpenn ZARINA u 6marorBopurensusiii ¢onp Raoul Havamm
peanusanuio 671ar0TBOPUTENBHON IPOTPAMMBI aJANITALNN B
00111eCTBE BBITYCKHIKOB HETCKUX JOMOB.
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AUGUST
The first befree basic shop opened.

Launch of «ZARINA Is Us» advertising campaign promoting
the beauty of real women.

Launch of Melon Fashion Club Loyalty Program embracing all
MFG’s brands

SEPTEMBER

MFG’s Extraordinary General Shareholders Meeting takes
place. The new Board of Directors is elected with Mr. Kestutis
Sasnauskas (East Capital Private Equity AB, Sweden) elected as
Chairman of the MFG’s Board.

OCTOBER
Decentralization of the franchising system by individual
brands.

ZARINA fashion show. Cruise collection demonstrated at the
Mercedes Benz Fashion Week Russia.

o

ABI'YCT

OtkpsiTie IepBoro MarasmHa befree basic.

Crapt pexnamHoit Kamnaauy «ZARINA - aTo MbI» 0 KpacoTe
HACTOSAIUX YKCHIIVH.

3anmyck mporpammbl jtosuibHOCTM  Melon Fashion Club,
o6 benHsIoNeit Bce 6per/ibl [Pyl

CEHTABPD

Bueouepennoe cobpanue axumonepoB OAO  «MoamoH
®smH Ipyn» usbupaer HoBblit coctaB CoBeTa AUPEKTOPOB.
ITpencenarenem CoBera aypekTopoB m3bpan r-uH Kecryruc
Cacnayckac, reHepanbHblit gupekTop «Vct Kannran IIpaiBur
OxButn Ab» (East Capital Private Equity AB), llIBerus.

OKTABPb

JenenTpanmsanys ¢paHdaiisuHra o 6peHaM.

ITokas xomnexkumuu CRUISE COLLECTION ot ZARINA Ha
Hepene mopubl Mercedes Benz Fashion Week Russia.
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3. MELON FASHION GROUP CONCEPT

KOHLUEMUNA «M3NOH ®3LWH MPYT»

The history of Melon Fashion Group traces back to the tsarist
Russia of the 19th century. The girls’ handicraft school opened
under the patronage of Empress Maria Alexandrovna was lo-
cated in the building of Kellermann Center, where the head
office of the Company is located today. Our history embraced
also the soviet period and the times of perestroika, and now it
opens a new page headlined: success, consistent development,
and daring glimpse of the future.

In 2012, we brought together important aspects of the Group’s
operations and expressed them in our mission, our business
idea, HR vision and key values.

MISSION: Discover new sensations through fashion.

BUSINESS IDEA: Every day we transform fashion into
beautiful mass-market quality clothes to have our customers
experience the highest satisfaction from every purchase.

HR IDEA: a company of possibilities

KEY VALUES:

1. freedom combined with responsibility

. openness

. respect

. enthusiasm

. creativity

. progress

. ambition for challenging achievements.

NN W

Vcropusa «Manon ®amn Ipyn» vaganack B lapckoit Poccun
19-ro Bexa. JKeHckasd pykopmenbHasd MIKO/MA MMIIEPaTPUIIbI
Mapun AnekcaHgpoBHBI HaxXofunach B 3ganumu «Kemrepmann
LleHTpa», Iie CerOfHA pacloNoXeHa ITab-KBapTypa IpymmsL.
Vcropusa pasBuTiA KOMIIAHUU IIPOJO/KAIACh M B COBETCKUIL
Iepuof, U BO BpeMeHa IepecTPONKM, ¥ HAKOHeIl JOCTUI/A
HOBOTO 3Talla, OCHOBAHHOTO Ha CTPEMJIEHUY K IIOCTOAHHOMY
PasBUTHIO VI CMEJIOM BUAEHMY OYAYIIIero KOMIaHWIL.

B 2012 ropy Mbl onpefennan BajkKHbIE aCIIEKTHI IeATeTbHOCTI
[pymmsl m 0OTpaswIN MX B HAIE MUCCHH, O1I3HEC- KOHIIETIIIVI, B
KOHLENIMM Y€JIOBEYECKUX PECYPCOB U K/IIOYEBBIX LIEHHOCTSX.

MUCCHUA: OrkpbiBath BO3MOXHOCTU MOJIBI IS HOBBIX
9MOLINIA.

BU3HEC-MIEA: Kaxpplit nenb Mbl BOIUIONAEM MOJY
B KpacUBOI M KayeCTBEHHOI ofiekje mass-market, 4ToObI
BCe IIOCETMTENV HAIIMX MArasuHOB MOIIM  IIOTY4NTb
VIIOBOJIbCTBYEM OT €€ IIOKYIIKIL.

YEJIOBEYECKME PECYPCbBI-MIEA:

BO3MO>KHOCTEI.

KOMITaHIA

KHIO‘{EBI)IE HEHHOCTMU:

1. cB06O/1a, MOAKpEIIeHHAsI OTBETCTBEHHOCTDIO
. OTKPBITOCTD

. yBaXXeHNe

. HepaBHOJyIIVEe

. TBOPYECTBO

. Iporpecc

. COIIPUYACTHOCTD K OOJIBIINM LIEJIAM.

NN U W~
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4. WORD FROM CHAIRMAN

OBPALLEHWVE MPEACEOATENA COBETA OVPEKTOPOB

Dear shareholders,

2012 proved to be a successful year for the Melon Fashion
Group. The company continued its dynamic development and
has once again recorded a milestone in sales and EBITDA. The
management team has done a tremendous work in improv-
ing logistics efficiency and the offering to our customers. All
of these efforts have led to a significant growth in like-for-
like sales reaching record high 27%. The work will continue
throughout the coming year.

Raising profitability and with a strong balance sheet, the Melon
Fashion Group is well equipped to continue on its rapid growth
path and pursue its vision to manage the strongest brands in
each of the respective segments of its operations. The plan set
for 2013 assumes more than 100 new store openings. This will
further strengthen our regional footprint and customer reach
not only in main cities but also in the regions of Russia, where
we see a strong interest in our products and brands.

I would like to use the opportunity to thank all employees of
the Melon Fashion Group for the impressive achievements
during 2012 and wish all the best in continuing to hit the am-
bitious targets for the year. As the newly elected chairman of
the Board, I feel privileged to work with such exciting brands
and value proposition, chair such engaged a Board of Direc-
tors and actively work with a highly dedicated and inspiring
management team.

Truly yours,
Chairman of the Board Kestutis Sasnauskas

®

YBakaemble aKIIMOHEpPDI!

2012 ropm okasanca ygauHbiM rTomoM mna OAO «Moanon
@omn [pyn». KoMmanmsa npofo/mkmuaa CBoe AMHAMUYHOE
pasBUTHME U, B OYePERHOI pas, JOCTUIIA PEKOPAHBIX 00beMOB
NpOfaX ¥ OIEepalJIOHHOM an6me. MenemxmeHnT [pynibl
Ipojeal OTPOMHYIO PaboTy IO Y/IYYLIEHWIO U ITOBBIIIEHIIO
9(PeKTMBHOCTU NPOLIECCOB JIOTUCTHUKY M KadyecTBa HAIIETOo
PBIHOYHOTO HpeANoKeHUA. ITU YCUIUA He OCTaIUCh
He3aMEYEHHBbIMM HAIIVMMM TIOKYTATesAMU UM TIpUBEIN K
3HAYNTEILHOMY POCTY IPOAAK B COIOCTABMMBIX MarasmHax,
JTOCTUTIIEro 27 MpoLeHTOB 10 cpaBHeHMIo ¢ 2011 rogom. IdTa
pabora OyzeT IpOfiO/KeHa ¥ B HOBOM TOfY.

Cerogua Monon ®@smu Ipyn HaxoguTcs B OTIMYHOM
(MHAHCOBOM COCTOSIHMM U VIMeeT BCe HeOoOXOAVMoe, YTOOBI
IPOJO/LKUTD peany3alNIo CBOEN JIOITOCPOYHONM CTPATErNM.
B 2013 romy Mbl IUTaHMpyeM OTKpBITh Oormee 100 HOBBIX
MarasyHoB ¥ HPOJO/DKaTh YKPEIUIATb Hallle HPHUCYTCTBME
B perumoHax. Mpl cTaHOBMMCA O/VDKe M [JOCTYIIHee HallM
MOKYTIATe/NAM, MHOTME M3 KOTOPBIX >KUBYT B OTHa/leHHBIX
pernonax Poccum.

51 xo4uy mobmaromaputh Bcex COTPYRHMKOB «MoamoH Paurn
Ipyn» 3a oTnmunble pesynbraThl 2012 rofa M MoXKelraTb UM
yhaun B JOCTVDKEHUM HOBBIX LieJleli, IIOCTaBJI€HHBIX B 3TOM
ropy. /s MeHs, KaK [yisi HeaBHO M30PaHHOTO IIpefcefaTesis
CoBeTa [MPEKTOPOB, SBSAETCS OONMBIION [PUBUJIETHEN
paboTaTh C Takoil AMHAMMYHO pPa3BMBAIOLIENICSA KOMIIAHMEN
B COTPYZHMYECTBE C KOMaH/ION Ta/laHTIMBBIX U YBI€UYeHHBIX
npodeccuoHaOB.

VckpenHe Ba,
ITpencematens Cosera gupexTopos KectyTtuc CacHayckac
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5. WORD FROM CEO

OBPALLEHWE TEHEPAIIBHOIO ANPEKTOPA

Dear colleagues,

The 2012 annual report is mainly dedicated to the achieve-
ments which allowed us to attain record-breaking financial re-
sults. These results would not have been reached without joint
efforts of all members of our dedicated team. We were able to
improve not only our finances, but also to grow as the Melon
Fashion Group team.

In 2012, we worked a lot at our own improvement. Each depart-
ment of the Group analyzed its performance and implemented
business optimization programs at their structural level. The
2011 challenges made us reevaluate the main operational prin-
ciples of our business, examine them impartially, admit and
correct the errors. As a result, we were able to see not only our
flaws, but discover new possibilities of growth and an immense
potential of our company.

We implemented big changes in the management structure of
the Group. The Melon Fashion Group team had to adapt to a
new system based on decentralization of retail and regional
sales (franchising) departments and assignment of sales func-
tions to each individual brand. Despite all the difficulties, 2012
results confirmed the veracity of that decision.

15,

Hopormne xomnern!

TomoBoit otyer 2012 roma IOCBAIIEH, B OCHOBHOM, TEM
DOCTVDKEHMSIM, KOTOpble II03BOMMIN JOOUTHCS PEKOPIHDBIX
17151 Hac PMHAHCOBBIX Pe3yNIbTaTOB. DTHU Pe3yIbTaThl ObUIN OB
HEBO3MOXKHBI 0e3 CIUIOYeHHOI PaboThl HAIlero KOIeKTHBA.
S mckpeHHe cumTal, 4TO B 9TOM IO/ly MBI HE IPOCTO B3N
HOBble (DMHAHCOBBIE BBICOTBI, HO M BBIIIIM Ha HOBBIN
npodeccroHaNIbHbI YPOBEHDb KaK KOMITAHIIA.

B 2012 romy mbl MHOro paboramu Hazm coboit. Kaxpprit
IerapTaMeHT [pyNIbl aHaIM3MPOBaJI CBOO pabOTY, BBIIIOIHAN
IporpaMMBbl [0 ONTMMM3ALMM OU3HEC-IPOLECCOB CBOEro
ypoBHA. Bbisosbl 2011 roma sacraBuiIM Hac IIO-HOBOMY
B3IJIIHYTb HAa OCHOBHbIE IPMHIVIILI pabOTHI Halllero OusHeca,
U3YYNTb M TIOHATb BHYTPEHHHME IIpOLecChl. braropmaps
9TOMY HaM CTajI}i OYeBMIHBI HE TOJMBKO HAlM Crlabble, HO U
CUJIbHBIE CTOPOHBI, HAlll MOTEHIIMAN, OTKPbIBAIOIINII HOBBIE
BO3MOYXHOCTH JI POCTA.

bonpmne nsmeHeHnA TPOM3OUIIN U B CTPYKTYpPeE YIIPaBIeHUA
Ipymnmoit. KomaHfe MpofjaBLIOB, YIPABIAIINX 1 MEHEIKepOB
IpUIUIOCh AfaNTUPOBATbCA K HOBOI CUCTeMe pPaboTBhl,
OCHOBAHHOJI Ha JlelleHTpaIu3aluy JelapTaMeHTOB PO3HMUY-
HBIX U PETMOHA/IbHBIX IPOJAXK Y MX MHTETPALINA B OT/I€/IbHbIE
Openppl. HecMoTps Ha CIO)KHOCTY, pe3ynbTaThl paboTsl 2012
rojja IOATBEPAV/IN NPABUIbHOCTD 3TOTO PEIIEHM.

ANNUAL REPORT 2012 | TOJTOBOVI OTYET 2012
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Working at self-improvement, we analyzed our main assets and
once again reached the consensus that we all share the same
views and opinions. They helped us formulate our mission,
business and HR ideas and key values.. Responsible delega-
tion of authority, involvement in big projects and in common
MFG cause, feeling of freedom and individual responsibility,
personal and professional respect to colleagues and to the jobs
they do, ability to be open-minded and effectively discover the
capability of fashion to create new emotions and joy for our
customers, creative approach to even a simple task - these are
the main features of our team, which make it unique.

We all know that the Melon Fashion Group is the Company of
endless possibilities, the Company for everyone, the Company
for us! Together we are a power which can and will strive for
new, even more impressive results.

With respect and appreciation of the fruitful year,
Mikhail Urzhumtsev,

Chief Executive Officer

Melon Fashion Group

Paboras Haj co6oil, MBIl aHa/IM3MPOBAIM TO ITTABHOE, YTO
y Hac ecTb, M elle pas yOegwInch B eIMHCTBE MBICTIEN U
B3IJIA[IOB, OTPAXEHHBIX B Hallell Myccuu, OusHec-upee,
koHuernuyu HR m Kmo4ueBbIX ILIeHHOCTAX «Moamon @amrH
Ipym» — 3TO OTBETCTBEHHOE [I€/IeTMPOBAHME IIOJTHOMOYMNIL,
COIIPUYACTHOCTD K OONBIIMM LeIsIM, YYBCTBO CBOOOABI U
VHJVBMIYaJIbHON OTBETCTBEHHOCTH, yBa)XKEHME K KOJUIraM
U CBOEMY [IeNTy, CIIOCOOHOCTD CBOOOZHO MBICTIATD, TBOPYECKN
HOJIXOAUTD Ja)ke K CaMbIM IIPOCTBIM 3afiadaM U 9P PeKTUBHO
VICIIO/Ib30BATD BCE PECYPCHI ¥ BO3MOXXHOCTY MMpPa MOJBI I/I
TOrO 4YTOOBI PafoBaTbh 1 YAMUBIATH HAIINX IOKYymaTeseil Bce
9TO TO, YTO Je/IaeT Hallly KOMaH/y YHUKATbHOIL.

«Manon @smH Ipym» - 310 KoMmamma BO3MOXHOCTET,
Kommanus gng kaxxgoro, Kommanmsa mis Hac! Bce BMecTe Mbl
CIIOCOOHBI OOMBATHCA HOBBIX, elle 0ojiee BIIEYAT/IAIONINX
pesynbTaToB!

C ysascenuem u 671a200apHOCMBIO 3 NAOOOMBOPHDLLL 200,
Muxaun Ypaicymues,
Tenepanvroiii oupexmop OAO «Manon Pawn Ipyn»
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6. DEVELOPMENT

OF MELON FASHION GROUP BRANDS

PASBUTUE BPEHOOB «M3J10OH ®3LLUH I'PYT»

6.1. CONCEPTS

The Melon Fashion Group portfolio comprises three company’s
own brands and two brands under the master-franchise agree-
ment, which ensures the Group’s presence practically in all the
segments of the fashion mass-market.

19,

6.1. KOHLIEIILINM

B moprdenrs OAO «Momon Osmu Ipym» Bxopar Tpu
coOCTBeHHBIX OpeHfjla U [ABa OpeHAa, YIPAB/IsIEMBIX IIO
cucreme Macrep-¢paHyaiisuara. 9ro obecreunsaer [pymie
IPUCYTCTBIE IPAKTUIECKN BO BCEX CEIMEHTaX OJEK bl K/acca
mass-market.
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ZARINA

Clothing for real women
Opnesxnma misg HaCTOAMIMX >KEeHIIVH

ZARINA is the first retail chain to appear in Russia, the first ZARINA 6511 IIEPBOII CETHIO PO3HITHON TOPTOB/IN XKEHCKOI
women’s fashion brand. We are proud that for almost two OfieXX 0T, TosiBuBLIeiicss B Poccun. Mpl ropamnmcst TeM, 94TO
decades, we have been creating beautiful, elegant and trendy yoKe TIOYTH [iBa HeCATIICTUA CO3/jaeM KPacuBYIO, 7IeTaHTHYIO
clothes for real women. Y MOJHYIO OfIeKY [/Ls1 HACTOSIINX YKEHIIIH.

KEY VALUES KJIFOYEBDBIE HEHHOCTU:

DIGNITY JOCTOMHCTBO

QUALITY KAYECTBO

SERVICE CEPBUC

ZARINA KEY FIGURES VHIEKCDBI ZARINA

70 CITIES COVERAGE 70  ropopoB PMCYTCTBUA

146 stores 146 MmarasuzoB

19 NET OPENINGS 19  uncTbE OTKPBHITHA

719% AWARENESS® 71% wsBECTHOCTD'

2,0  BRUR REVENUES IN 2012 2,0  BBIPYUKA 2012, MJIP]I PYE.

249 SHAREIN TOTAL SALES 249 OIS B OBIINX TIPOTAKAX

379% TOTAL SALES GROWTH 379% OBIMIT IIPMPOCT ITPOJLAX

* Data on awareness have been taken from a report « Women’ fashion market, Spring 2012», Moscow, Saint-Petersburg, age 25-40, 486 people
JlaHHBIe 110 M3BECTHOCTM B3ATHI 13 OTYeTa «PBIHOK YKEHCKOM OfieXk/ibl, BecHa 2012», MockBa, CaHKT-HeTep6ypr, BO3pacT 25-40, 486 yenobex
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COLLECTIONS

In 2012, many ideas were brought by new designers from
France and Spain. One of the results of this collaboration was
a special line named Limited Edition shown at one of the main
fashion events in Russia — Mercedes Benz Fashion Week Russia
in cooperation with French designer Oleg Koulakoff.

A special line ZARINA For Those Who Care’ was designed
within the framework of the charity project carried out jointly
with the charity foundation Raoul, which deals with social ad-
aptation of children leaving orphanages. The children’s draw-
ings were used in prints decorating the clothes. Revenues from
sales of these garments have been donated to the charity foun-
dation.

COMMUNICATIONS

In 2012, the brand identification reached a new level. We
launched a unique project under the logo «ZARINA Is Us»,
where the brand left the cat-walk standards and fashion con-
ventions in favor of individual beauty and femininity of com-
mon women from real life. Visual communications of the brand
present rank-&-file women - those who work for ZARINA and
buy from it and who became the brand ambassadors.

D

KOJUTEKLIVIN

B 2012 romy Obuta OOHOBIEHa KOMaHAA HM3aiiHEPOB
IIOCPEACTBOM IIpUBJIEYeHM cHeuyranncroB u3 Opanuum u
Vcnanun. OgHMM U3 pe3y/IbTaToB COBMECTHON pabOThI CTANO
cosmanye crenyanbHoi yHuyu Limited Edition, xoTopas
ObUTa MpefCTaB/ieHa Ha OJJHOM M3 ITIABHBIX COOBITUII MOJIBI
Poccun - Hemene mopbl Mercedes Benz Fashion Week Rus-
sia B coTpymHM4ecTBe ¢ ausaitHepoM u3 @pannum Omerom
KynaxoBbIm.

CrnennanbHaa nuuHua «ZARINA pna HepaBHopgyuiHbix»
Obra paspaboraHa B paMKax COTPyJHMYeCTBa OpeHpa ¢
671aroTBOpuUTENIbLHBIM QOHIOM «Pay/ib», KOTOPBIN 3aHUMAETCS
ColLMaIbHON aflaniTaluell BBITYCKHUKOB IeTCKUX ToMOB. IIpn
CO3JIAHNN MOfieTIell VICHONb3YIOTCA PUCYHKYM BOCIHUTAHHUKOB
OeTCKMX JOMOB, a CPENCTBA OT MPOAAXMU ITUX U3TENINI
HAINpaB/IsI0TCA B O/TarOTBOPUTEIHBII POH],.

KOMMVYHUKALINA

B 2012 ropy upentmdukanyus OpeHpa BbIIIa Ha HOBBINA
ypoBeHb. Bbl 3anyiieH yHUKanbHbli npoekT «ZARINA - ato
MBI», B KOTOPOM KOMaHJa OpeH/ja 0TKa3aaach OT IOAVYMHBIX
CTAaHIAPTOB U YCIOBHOCTENl B IOIb3Y WHMBUILYATbHOMN
KPacoTbl M KEHCTBEHHOCTY PeaIbHbIX )KeHIVH. B BusyanbHbIX
KOMMYHMKAIUAX OpeHJ IIPeNCTaB/AIOT OKEHIIVHBI U3
peasbHOM XXU3HM, COTPYRHUIIBI 1 TOoKymaTenbHnIbl ZARINA,
CTaBIINE IIOCTIAMIU MapKIL.
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Easy fashion by befree

Jlerkast Mmoga ot befree

We create befree as easy fashion for lively, dynamic and posi-
tive young women and men. Creative solutions, light irony in
prints and graphics, affordable prices - befree, as fashion itself,
is always on the move!

KEY VALUES

EASY FASHION
EASY PRICE
EASY TO FIND

befree KEY FIGURES

82  CITIES COVERAGE

178 stores

25 NET OPENINGS

699% AWARENESS"

2.5 REVENUES IN 2012, BRUR
299% SHARE IN TOTAL SALES

269% TOTAL SALES GROWTH

s Hac befree — 3T0 merkast Moma sl APKUX, TMHAMUYHBIX,
MO3UTUBHBIX JIeBYIIeK U IoHouleil. KpeaTusHble pelreHns,
JlerKasi MpoHMA B rpaduKe, [OCTYIIHbIE LIeHbl — befree, kak u
caMa MOjia, BCerfa B ABVDKeHun!

KJIFTOYEBBIE HEHHOCTMN:

JIETKASI MOJIA
JIETKAS IIEHA
JIETKO HANTU

MHIEKCHI befree

82 ropromA IPUCYTCTBUS
178 marasuHoB

25 UNCTBIE OTKPHITHA

699% 13BECTHOCTD"

2.5 BBIPYYKA 2012, MJIP]] PYE.
299% 1OJIs B OBIIMX MTPOIAYKAX

269% OB TIPUPOCT TMTPOIAX

* Data on awareness have been taken from a report «Women’ fashion market, Spring 2012», Moscow, Saint-Petersburg, age 16-30, 467 people
JlaHHBIE TIO M3BECTHOCTY B3ATHI 13 0TYeTa « PBIHOK >KeHCKOI ofieXkibl, BecHa 2012», MockBa, CaHKT-HeTepﬁypr, BO3pacT 16-30, 467 yenobex

D
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COLLECTIONS

In 2012, the work to improve the new line Your Basic Friend
continued. The aim is to offer items made of natural fabrics at
low prices.

Simple design made befree styles even more affordable for cus-
tomers.

Two new lines were launched: befree Sleep, homewear and
sleepwear, and the denim line befree Street.

D

KOJUIEKIINM

B 2012 romy Oputa mpopmomkeHa — pabora  Hap
coBeplIeHCTBOBaHMeM jmHUM Your Basic Friend ¢ akuentom
Ha CO3JjaHye HeJOPOIUX IPOAYKTOB M3 HAaTypa/IbHbIX TKaHei
U MaTepuanos.

[TpocTora pam3aitHa MO3BOMMIA CHeMaTh Mofmenu befree emre
6071ee OCTYIIHBIMI IS IOKYIIATeJIs.

3amyIeHbl TMHUN OFEXADI AT fOMa 1 HOUHOro Oenbs befree
sleep, a Taxoke mKMHCOBas MuHUA befree street.
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LOVE REPUBLIC

Your clothes. Your passion
TBos ogexa. TBos cTpacThb

Femininity and sexuality are the two remarkable qualities that JKeHCTBEHHOCTD 1 CeKCYa/IbHOCTD — 9TO Te JBa IPeKPaCHBIX
LOVE REPUBLIC appreciates in women most and does its best KadecTBa, KoTopsie LOVE REPUBLIC 6o0rbliie BCero 1eHUT
to create collections that would accentuate these features. U CTapaeTcs MOAYEPKHYTD B XKEHIVHAX, CO3/jaBas CBOU
KOJUIEKIIIL.
KEY VALUES
KJIFOYEBBIE HEHHOCTMN:
SENSUALITY
TRENDS YYBCTBEHHOCTD
QUALITY CJIIEJOBAHUVE TPEHIAM
KAYECTBO

LOVE REPUBLIC KEY FIGURES
MHIOEKCBI LOVE REPUBLIC

52  CITIES COVERAGE

123 stores

26 NET OPENINGS

52 rorona mpucyTcTBUS
123 marasuna

57 ) 26  YUCTBIE OTKPBHITH
% AWARENESS
57% nsBecTHOCTD

2.5 REVENUESIN 2012, BRUR

2.5 BHIPYUKA 2012, MJIP]T PYE.
309% SHARE IN TOTAL SALES

30% mo7st B OBIIMX PO AYKAX
55% TOTAL SALES GROWTH )

559 osumit memrocT mromax

* Data on awareness have been taken from a report « Women’ fashion market, Spring 2012», Moscow, Saint-Petersburg, age 20-35, 471 people
JlaHHBIe 110 M3BECTHOCTM B3ATHI 13 0TYeTa «PBIHOK YKEHCKOM ofieXk/ibl, BecHa 2012», MoCKBa, CaHKT-l_[eTepéypr, Bo3pacT 20-35, 471 gemoBek
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COLLECTIONS

In 2012, the work with collections underwent restructuring: a
creative team of designers was formed. These changes helped
make the LOVE REPUBLIC products even more commercially
successful, trendy and expressing the spirit of the brand.

As an extension of the LOVE REPUBLIC offer, a new LUXURY
NIGHTS line of luxurious party dresses was launched.

COMMUNICATIONS

In 2012, LOVE REPUBLIC launched a spectacular large-scale
campaign in Russia and Ukraine featuring the legendary top
model Naomi Campbell.

35

KOJUTEKLIVIN

B 2012 romy Opima mepecTpoeHa paboTa Haf CO3gaHUEM
KO/IeKIuy, cpopMupoBaHa TBOpYecKas KOMaHJa [M3ail-
HEpOB, YTO IIO3BOMWIO CAeIaTh KO/UIEKLUI0 eie Oomee
KpacuBOJ, KOMMEPYECKM YCIIEIIHOJ ¥ COOTBETCTBYIOILEN

AYyXy MapKu.

Hna pacmmpenns IIPEITIOKEHMN B MarasuHax
LOVE REPUBLIC 6b1a 3amyiieHa HOBast IMHIUA POCKOIIHBIX
BevyepHUX matbeB LUXURY NIGHTS.

KOMMYHUKAIVIN

B 2012 romy LOVE REPUBLIC samyctum ApKyio,
IIMPOKOMACIITA0HYI0 PpEeKIaMHYI0 KaMIlaHui B Poccun
n VYKpauHe C y4yacTueM JIeTeHflapHON Tom-mopenyu Haomn
Kamnoen.
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SPRINGFIELD

Comfortable fashion for every day

Yno6Hasa Moja Ha KaXKIblil JeHb

The SPRINGFIELD clothing is made for young boys and girls
who want to look stylish. Simple and positive, earnest and
proper - this is why SPRINGFIELD collections are so popular
all over the world.

KEY VALUES

FREEDOM
ENERGY
INDIVIDUALITY

SPRINGFIELD KEY FIGURES

23 REGION COVERAGE

46  STORES

-9 NETCLOSING

499 AWARENESS®

0.7 REVENUESIN 2012, BRUR
8%  SHAREIN TOTAL SALES

149 TOTAL SALES GROWTH

Opexxga SPRINGFIELD cospaHa [ MOJIOABIX TApHEN I
IeByIlIeK, KOTOPbIe XOTAT ObITh CTMJIBHBIMU ¥ YYBCTBOBAaTb
ce6s1 xoMpOpTHO B 60bIIOM Tropofe. [IpocTo ¥ No3UTUBHO,
VICKpEHHe ¥ HEHaBS34MBO — BOT 3a YTO JIIOOAT KOJUIEKIINNU
SPRINGFIELD Bo Bcem Mupe.

KJIIOYEBBIE HEHHOCTMN:

CBOBOJIA
SHEPTM
VIHIVBUAYAIBHOCTD

MHJIEKCDBI SPRINGFIELD

23 PETMIOHA IIPMCYTCTBUS
46 MATA3MHOB

-9 YUCTHIE 3AKPBHITHS

499 M3BECTHOCTDH

0.7 BBIPYYKA 2012, MJIPTT PYE.
8% MO B OBIINX TIPOJTAYKAX

149% obumit nPPOCT MPOTAXK

* Data on awareness have been taken from a report «Women’s fashion market, Spring 2012», Moscow, Saint-Petersburg, age 20-35, 471 people
JlaHHbIe 110 M3BECTHOCTM B3ATHI 13 0TYeTa «PBIHOK YKeHCKOM OfieXx/ibl, BecHa 2012», MockBa, CaHKT-HeTepﬁypr, Bospact 20-35, 471 yenosek

39
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women'secret

Best of the best in the world of women’s fashionable lingerie
Bce camoe myutiiee B Mype MOITHOTO YKEHCKOTO 0e/Tbs

To emphasize the beauty of a woman’s body, to envelop her
in the feeling of comfort and good mood - what can be more
important? women’secret does know how to make a woman

happy!

KEY VALUES

COMFORT
FANTASY
FEMININITY

WOMEN’SECRET KEY FIGURES

29  CITIES COVERAGE
59  srores

-6 NETCLOSING
51% AWARENESS*

0.6
Qos
21%

REVENUES IN 2012, BRUR
SHARE IN TOTAL SALES

TOTAL SALES GROWTH

women'secret  [eICTBUTETbHO  3HAeT,  4Yero  XOTAT
JKEHIUHBI B BONpOCax HIDKHero Oenbs. IlogyepkHyTb
KpacoTy >XEHCKOrO Teja, IIOJapuUTh OllylieHyue KoMdopTa
M XOpolllee HacCTpOeHMe, YTO MOXKeT ObITb BakHee?
women'secret 3HaeT, KaK CHeNaTb >KEHINMHY CYaCTIMUBOIL!

KJTIOYEBBIE HEHHOCTU:

KOMOOPT
GAHTA3VA
JKEHCTBEHHOCTD

MHIEKCBI WOMEN’SECRET
29

59
-6
51%
0.8
9%

219% OB TPUPOCT MTPOTAXK

TOPOJIOB ITPYCYTCTBMSI
MATA3VHOB

YIICTBIE 3AKPBITHS
M3BECTHOCTD"
BBIPYUKA 2012, MJIP] PYB.

IOJIA B OBIIVX TTPOJTAYKAX

* Data on awareness have been taken from a report « Women’ fashion market, Spring 2012», Moscow, Saint-Petersburg, age 20-35, 471 people
JlaHHBIe 110 M3BECTHOCTM B3ATHI 13 0TYeTa «PBIHOK YKEHCKOM OfieXx/ibl, BecHa 2012», MockBa, CaHKT-HeTepﬁypr, Bospact 20-35, 471 yenosek
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COLLECTIONS KOJUIEKI VA

Designers of the brand paid special attention to using innova- Oco6oe BHUMaHVe Au3aliHepbl OpeHIa YHAeMMIN CO3JAaHUIO
tive materials. This innovation is the basis of two new lines: cor- Oe/Ibst 113 MHHOBAIMOHHBIX MaTepuasoB. Tak, ObUIN 3ayIIeHbI
rective lace lingerie shapewear and «invisible» lingerie special JIMHUY KPY>KeBHOTO KoppeKTupyloiero 6enps shapewear n
comfort. «HeBUIMMOro» Oenbs special comfort.
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7. KEY FIGURES

KIMFOYEBbIE MOKASATEI

KEY FINANCIALS

Results of operations, MRUR / Pe3ynpTaTpl fesATeTbHOCTY, MIIH PY6.
Sales revenues / Boipyuka ot peanusaiuu

Gross profit / Bamosas mpu6bsiib

Operation profit (loss) / OnepannonHas mpu6bUIL (YOBITOK)
EBITDA / EBITDA

Net profit (loss)/ Yncras npubsuib (yObITOK)

Balance Sheet, MRUR / Bamanc, MiH pyo6.

Currency / Bamora 6ananca

Key figures / OcHOBHbIE HHAVIKATOPBI

Gross profit, % / Bamosas mpubsiis, %

EBITDA,% / EBITDA, %

Operation profit, % / Oneparonsas npuOLIIbL, %

Net profit, % / Yucrast npubsuUIb, %

MRUR / mmH py6.
Own retail / Co6cTBeHHas po3HNYHAA CETh
Franchising / ®panvaiisunr

Total / Bcero

O

2012
8580,3
5 046,0

741,9
947,4
524,9

2936,8

58,8
11,0
8,6
6,1

2012
7923,2
657,1
8580,3

KJIIOYEBBIE PMTHAHCOBBIE ITIOKA3ATEJIN

2011 Temmn, %
6512,2 32%
3753,1 34%

-276,1

-48,4
-357,1
2563,3 15%
57,6
-0,7
-4,2
-5,5
Growth rate /

2011 Tem, %

6061,2 31%
451,0 46%
6512,2 32%
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NUMBER OF STORES BY BRANDS KOJIMYECTBO MATA3VMHOB I10 CETAM

180
160

140

178
154 146
136 128 193
120 116 118
10

100 89 8 98

5 82

60 550 55 £ 56 = 56 59

50 ,., 53 52 51 16
4
21
° L}

2006 2007 2008 2009 2010 2011 2012

o

o

M ZARINA I befree LOVE REPUBLIC M women'secret [ SPRINGFIELD I codbeauty [] Outlets
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NUMBER OF OWN STORES AND FRANCHISE STORES

600
500
400
300
200
57
100 44
37 135
2006 2007 2008

B Own retail stores / CoBcTaeHHbIe PO3HUYHbIE MarasnHbl

KOJIMYECTBO COECTBEHHBIX MATA3VMHOB

I MATA3VIHOB T10 CUCTEME ®PAHYAM3MHTA

101 10
107
67 304 451 446
206
2009 2010 2011 2012

Franchise stores / MaraauHbl no dopaHyanamHry
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NUMBER OF BRAND STORES IN RUSSIA AND UKRAINE KOJIMYECTBO ®VIPMEHHDBIX MATA3THOB

600

500

400

300

200

100

192

2006 2007 2008

B Russian Federation / Poccuiickas depepauns
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HA TEPPUTOPUN POCCHUN U YKPAVIHBI

51 33
45
501
297
2009 2010 2011 2012

Ukraine / YkpanHa

D



68 063 - TOTAL SALES SPACE OF ALL OF THE 68 063 - OBIIAS TOPTOBAS IJIONIAb BCEX

GROUP’S STORES IN RUSSIA AND UKRAINE AS OF THE ~ MATA3MHOB T'PYIIITBI HA TEPPUTOPUI POCCYN
END OF 2012 (+6,7%) VIl YKPAVHBI HA KOHEII 2012 TOTIA (+6,7%)

100 crT1ES COVERED BY THE GROUP 100 roronos mpucyTcTBUS

STRUCTURE OF SALES BY DISTRIBUTION CHANNELS CTPYKTYPA TTPOIIAX IO KAHAJIAM IUCTPUBYIIAN

100%

80%

60%

40%

20%

2011 2012

"l Own retail / CobcTaenHast PO3HWNYHasA ceTb [ | Franchising / ®panyaiiavnr
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8. TEAM

KOMAHLIA

The Melon Fashion Group is a team of like-minded individuals,
committed to their work and striving to the best of their abili-
ties to make our customers happy with purchases made in the
stores of the Group.

2800 EMPLOYEES

8.1. BOARD OF DIRECTORS

At the Extraordinary General Shareholders Meeting of 5 Sep-
tember 2012, a new Board of Directors of the Group was elect-
ed. The EGSM also adopted a new edition of the Articles of
Association, the Statute of the GSM, the Statute of the Board of
Directors and the Statute of the Audit commission.

In accordance with the decision of the AGSM (of June 8, 2012),
there are currently seven members instead of nine. These seven
members were reelected at the extra GSM out of former nine
directors in service. This change enabled the Board of Directors
to be more flexible and mobile in their decision-making.

D

Konnextus  «Manmon ®smu  I[pym» 9TO KOMaHa
eIV HOMBIIIEHHUKOB, JOfiell, YB/IEUeHHBIX CBOUM [eJIOM I
MEeYTAIOIMX CLe/IaTh BCe BO3SMOXKHOE, YTOOBI HALll IIOKYIIaTeNlb
CTajl CaMbIM CYAaCT/IMBBIM, COBepIIas IMOKYIKM B MarasMHax
IpymnmsbrL.

2800 corpynHMKOB

8.1. COBET JMIPEKTOPOB

Ha Bueouepennom o6mem cobpannn aknymonepos OAO
«Moanon ®siuH Ipym» ot 5 centsbpst 2012 ropa 6bu1 n3bpan
HOBbIIT coctaB CoBeTa AMPEKTOPOB Ipymmbl, a Takxke
yTBepxKfeHbl YcraB, IlomokeHme o6 oOmeM coOpaHun
akunoHepos, Ilonmoxenne o CoBere aupexTopos u Ilomo-
JKeHIe O PEBU3VIOHHON KOMUCCUY B HOBOJI PefaKLIMN.

B cooTBeTCTBUM C NPUHATBHIM peLIEHNEM TOJOBOrO OOIero
cobpanus akunonepos (ot 08 mwoHs 2012 1) 0 KOMMYeCTBe
wienoB CoBera AupeKkTopoB, B COBeTe ANUPEKTOPOB TEIEPh
paboTaIOT CeMb YeIOBEK BMECTO IEBATU KaK ObUIO paHee. ITO
peleHye O3BOMMIO cienarb pabory CoBera JUPEKTOPOB
6o7ee MOOM/IBHON ¥ TYOKON B IIPMHATUY PeIIeHNI.

ANNUAL REPORT 2012 | rOJIOBOVI OTYET 2012
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THE BOARD OF DIRECTORS
OF THE MELON FASHION GROUP INCLUDES:

1. Lilian Biner, member of the Board of Directors of Oriflame
Cosmetics S.A., Sweden, member of the Board of Directors and
vice-chairperson of R&B (Retail and Brands AB), Sweden;

2. Kestutis Sasnauskas, general director of East Capital Private
Equity AB, Sweden;

3. David Kellermann, I.G.M. ManufactrustLimited, Cyprus;

4.Christel Kinning, chairperson of the Board of Directors of
Zoundindustries International AB, Sweden;

5. Lennart Dalgren, independent consultant, former CEO of
the Russian branch of IKEA, Sweden;

6. Galina Sintsova, president of the OJSC Melon Fashion Group,
Russia;

7. Conni Eric Karlsson, member of the Board of Directors of
Swedish Match AB, Cederroth AB, Euroflorist AB, Sweden.

Kestutis Sasnauskas (general director of East Capital Private
Equity AB, Sweden) has been elected Chairman of the MFG
Board of Directors.

ANNUAL REPORT 2012 | rOJIOBOVI OTYET 2012 @
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B COCTAB COBETA IVIPEKTOPOB
OAO «M3JIOH ®3MIH I'PYII» MI3bPAHBI:

1. JIwmnan bunep, wien CoBera pupexTopos «Opudrerm
Kocmerukce C.A.» (Oriflame Cosmetics S.A.), [lIsenus, yiexn
CoBeTa IMPEKTOPOB U BUIe-TIpecefaTe/lb POSHUYHON CeTH
R&B (Retail and Brands AB), IlIsernus;

2. Kecrytuc CacHayckac, TeHepajbHBIl aupekTop «VcT
Kamnran [Tpaiisutr SxButn Ab» (East Capital Private Equity
AB), IlIBernus;

3. Isup Kemnepmans, mpepcraButenb kommaHum «VI.ILM.
Manydaxrpact Jlumuren» (I.G.M. Manufactrust Limited),
Kunp;

4. Kpucrens Kunnmar, npefcenatenb CoBeTa AMPEKTOPOB
«3aynpuupactpus Ab» (Zoundindustries International AB),
IIBerus;
5.JlenHapr/Janrpen, He3aBUCUMBI KOHCY/IBTaHT, 3aHMMaBIINIA
paHee IO/DKHOCTb TE€HEPAJIbHOTO AMPEKTOpa POCCUIICKOTO
noppaspenenus «Vxes», HIsenus;

6. lammua Cuninosa, npesugeHT OAO «Mason ®amn Ipym»,
Poccns;

7. Konnu Opuk Kapnccon, unen CoseTa gupeKTopoB « CBUAMII
Mbsu AB» (Swedish Match AB), «Cemeport Ab» (Cederroth
AB), «<EBpodnopuct Ab» (Euroflorist AB), llIsenns.

[Tpencematenem CoBera pupexTopoB wnsbpan Kectytuc
Cacnayckac, reHepanbHblii fupextop «Vct Kanuran IlpaiiBur
OxButn Ab» (East Capital Private Equity AB), llIBenus.



SHAREHOLDER STRUCTURE OF THE GROUP 2012 CTPYKTYPA YCTABHOTO KATIMTAJIA 2012

B |.G.M. Manufactrust Limited

I MFG Intressenter AB

n East Capital Explorer
Investments AB and subsidiaries

Privite persons

N.I'M MaHydakTpact Jiumuteg M
M®I™ UHTpeceHTep Ab

Wct Kanutan 3kcnnope
MHBecTMeHTC A
1 [OYEPHME KOMMAHMK

dusmnyeckune nuua
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8.2. PERSONNEL

The development of the Group is directly related to the devel-
opment of its employees. That’s why great attention is paid to
training, adaptation and motivation programs as well as to as-
sessment of sales personnel in stores. One of innovations was a
tutorship program helping new sales people to adapt faster to
their working environment.

GROWTH OF SALES PERSONNEL

3500

2006 2007 2008 2009
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8.2. IIEPCOHAIJI

PasBurtne [pynisl HAIPAMYIO CBSI3aHO € IPOdeCcCcHOHaTbHBIM
PasBUTMEM CBOUX COTPYAHUKOB , IO9TOMY OO/IbIIOE BHUMAHUE
yAesAeTCsA mporpaMMaM 00ydeHs, afallTalluy, MOTUBALINU U
OLIeHK) IepcoHana B MarasuHax. OIHMM U3 HOBOBBeENEHMII
CTajla IporpaMMa HacTaBHMYECTBa, OOJeryaiomas Ipolecc
aJlanTal My HOBBIX COTPYAHMKOB B MarasyHax.

POCT UMCJIEHHOCTU ITEPCOHAJTA

3000
2500
2000
3169 3155
1900 2800
1000 2
500 033 144

2010 2011 2012



The middle and top management were involved in trainings [ pykoBopmuTeneil CpefgHEro M BBICUIETO 3BeHa ObUIN

targeting efficiency of new business processes and manage- OpraHM30BaHbl TPEHVHIM, HallpaBJeHHble Ha IIOBBIIICHE

ment strategies. a¢pdexTMBHOCTY PabOTBl C IIOCTPOEHMEM M peaiu3anyei
HOBBIX OM3HEC-IIPOLIECCOB ¥ CTPATETWil YIIPABIeHs.

STRUCTURE OF THE GROUP PERSONNEL CTPYKTYPA ITEPCOHAJIA I'PYIIITBI

Stores M B MarasuHbl

Centralized services M B LeHTtpanbHble crny6bl
Procurement & logistics Ob6ecne4veHune 1 norucTmka

Brands

BpeHabl
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9. DEVELOPMENT OF THE GROUP

PASBUTWE IPYTIMbI

Upgrade and advancement driven development successfully
started last year will continue in 2013. We will continue work-
ing on developing the main product of the Group: fashion of
very good quality.

In 2013, Melon Fashion Group will make at least 100 store
openings in order to bring our product to more new custom-
ers.

@

JIBiokenne «Mamon ®smH Ipynm» B CTOpOHY ONTHMMU3ALMK
OusHec-TporieccoB [pymmsl 1 BHefpeHUs T MHHOBALMIL OyaeT
npoyjo/KaTbes U B 2013 rofy HapsAy ¢ pasBUTUEM OCHOBHOIO
IMPOAYKTA KOMITAHUM — MOJHOMN U Ka4eCTBEHHON OfI&XK/Ibl.

B 2013 rogy «Msnon ®amnH Ipyn» maaHupyeT OTKPBHITH He
MeHee 100 MarasmHOB U NPEIIOKNUTD HAIly IPOAYKIMIO eIlje
00/IbIIIEMY YUCTTY IIOKYIIaTeNell.

ANNUAL REPORT 2012 | TOJTOBOVI OTYET 2012
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OPEN JOINT STOCK COMPANY
MELON FASHION GROUP

International Financial Reporting Standards
Consolidated Financial Statements

and Independent Auditor’s Report

31 December 2012

OTKPbITOE AKLULMOHEPHOE OBLLECTBO «M3NOH ®3LUH MPYI»

MexayHapogHble CtaHgapTbl ®PuHancoBon OtyeTHOoCTM (MCPO)
KoHconunaupoBaHHas ®uHaHcoBasAs OTYETHOCTb U HE3aBUCUMMOE
ayauTOPCKOe 3aKYeHue

31 nekabpsa 2012



CONTENTS

COJEPXAHWE
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11. Assets Classified as Held-for-sale and Discontinued Operations / AkTuBbI, K1accuduuupyemble KaK IpefHa3HauYeHHbIe [JIA ITPOLaKI
12. Share Capital and Premium / AKIjyoHepHbIIT KanuTal u f06aBOYHbII KalluTasl

13. Share-based Payments / BoiriaTsr Ha OCHOBe aKIjuit

14. Revaluation Reserve / Peseps Ha mepeorjeHKy

15. Borrowings / KpeuTor 1 3aiimbl

16. Deferred Income Tax / OT/105keHHBII HA/IOT Ha TIPUOLIIH

17. Retirement Benefit Obligations / ITencroHHbIe 00s13aTenbCTBA

18. Trade and Other Payables / Kpennropckas 3a/j0/DKeHHOCTD IO OCHOBHOI JIeATe/IbHOCTIL 1 ITPOYasi KpeAUTOPCKas 3a0/DKeHHOCTD
19. Other Current Liabilities / IIpoune Tekyiie 06s13aTenpcTaa

20. Operating Income and Expenses by Nature / OnepaLioHHble [0X0fbl 1 pacxofbl M0 XxapakTepy

21. Financial Income and Costs / @uHaHCOBBIE JOXO/BI I PACXOJBI

22. Income Taxes / Hajoru Ha pu6biib

23. Earnings Per Share / I[Tp16b11b Ha akiuio

24. Dividends Per Share / [IuBuieH/ibl Ha aKI[MIO

25. Cash Generated From Operations / OriepalinoHHbII IeHeKHbIN TTIOTOK

26. Contingencies and Commitments / YcioBHbIe 1 JOrOBOpHBIE 00A3aTe/IbCTBA

27. Derivative Financial Instruments / TlepuaTyBHble (pUHAHCOBBIE MHCTPYMEHTDI

28. Financial and Capital Risk Management / Yirpasienve GpyHaHCOBBIMIU U KAIIMTaIbHBIMU PUCKAMI
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29. Events after reporting date / CoObITISA IIOC/IE OTYETHOI JAThI



INDEPENDENT AUDITOR’S REPORT

OTYET HE3ABUCUMOT'O AYOUTOPA

To the Shareholders and Board of Directors of the Open joint stock
company Melon Fashion Group: . .
We have audited the accompanying consolidated financial statements of
the Open joint stock company Melon Fashion Group and its subsidiaries
(the g<Group»|) which comprise the consolidated statement of financial
position as of 31 December 2012 and the consolidated statements of
comprehensive income, changes in equity and cash flows for the year
then ended and a summary of significant accounting policies and other
explanatory notes.

Management is responsible for the preparation and fair presentation
of these consolidated financial statements in accordance with
International Financial Reporting Standards, and for such internal control
as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether
due to fraud or error.

~ Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement. o

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, includin

the assessment of the risks of material misstatement of the financia
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the accompanying consolidated financial statements
present fairly, in all material resg)ects, the financial position of the Grou
as of 31 December 2012, and its financial performance and its cas
flows for the year then ended in accordance with International Financial
Reporting Standards.

24 April 2013

ZAQ PricewaterhouseCoopers Audit
Saint-Petersburg, Russian Federation
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Axuponepam n Cosety aupektopoB OAO «ManoH ®awwH pyn».
Mol npoBeny ayauT npurnaraemMoro KOHCONMAMPOBAHHOTO (OUHAHCOBOTO
OT4YeTa OTKPLITOTO aKLMOHepHOro obuiectBa «ManoH ®awH Mpyn»
W ero [OYepHUX KomnaHuy («pynnbi»), KOTOPLIA BKMHOYaET B
cebsi  KOHCONMOWPOBAaHHbIA OTYET O (PUHAHCOBOM  MOMOXEHUN
Ha 31 nexabps 2012 roaa v KOHCONMMAMPOBAHHBIE OTYETbI O COBOKYMHOM
[0X0f€, N3MEHEHNAX B KanuTane 1 ABMKEHUN JEeHEXHbIX CPeaCcTB 3a
rog, 3aKOHYMBLUMIACS Ha yKa3aHHy'0 4aTy, 1 kpaTkuid 0630p NpUHLMNOB
YUYETHOW MOMNTUKMA W APYTUE NOSICHATENbHbIE MPUMEYAHUS.

MeHemKMEHT HECET OTBETCTBEHHOCTb 3a MOATOTOBKY M YEeCTHOe
NpefcTaBneHne HacTosiLien KOHCONMWAMPOBAHHOM OTYETHOCTU B
COOTBETCTBMM C MexayHapoaHbIMM -~ CTaHAApTaMn  MHAHCOBOM
OTYETHOCTU W 3a TOT BHYTPEHHUA KOHTPOSb, KOTOPbIA MEHEMKMEHT
couTeT HeobxoauMMbIM Ans MOATOTOBKM (PMHAHCOBOMO OTYETa, He
COfepXalLero CyLEeCTBEHHbIX HenpaBunbHbIX CBeAeHUid, byab To
obMaH nnm owmnoka.

Halweit OTBETCTBEHHOCTBI) SIBMSIETCS BbIPA3WTb Ha OCHOBaHUM
NPOBEeLEeHHOr0 ayaWTa MHEHWe O [AaHHOW  KOHCONMWAWPOBAHHOM
(OMHAHCOBOM OTYETHOCTW. Mbl MPOBOAUIN AyAUT B COOTBETCTBUN C
MexayHapoaHbIMu cTaHaapTaMu no ayauTy. 9T ctaHgapTsl TpebytoT
COOTBETCTBUS 3TUYECKAM HOpMaM, MNaHUpOBaHWE W BbINOMHEeHWe
ayauTa C LEenblo MonyyYeHnst pasyMHOM YBEPEHHOCTW, YTO AaHHas
OTYETHOCTb He NPEefOoCTaBNseT HUKAKMX CYLLECTBEHHbIX HEBEPHbIX
LaHHbIX.

Aygut BKntovaeT B cebs BbINMOMHEHWE NpoLeayp C Lenbl NonyynTh
NPOBEPEHHOE OCBMAETENbCTBOBAHME LMMP W OPYrUX AaHHbIX
B KOHCOMMAMPOBAHHOM (pHAHCOBOW OTYeTHOCTU.  [lpouedypbl
BbIOMpAKOTCA Ha YCMOTPEHWE ayauTopa, BKIOYas OLEHKY pucka
NPeACTaBNEHNs HEBEPHbIX AaHHbIX, 6yab TO obmaH unu owwmbka.
OueHviBas TakM 06pa3om pycku, ayanTop yYMTLIBAET, COOTBETCTBYET
NN BHYTPEHHWA KOHTPOMb B KOMMaHUM HEOBXOAVMOMY YPOBHIO
MOArOTOBKM W YECTHOTO MpeAcTaBneHust (OMHAHCOBOW OTYETHOCTU U
paspabaTbiBaeT Takve NpoLeaypbl ayauTa, KOTopble COOTBETCTBYIOT
[aHHbIM 0DCTOSATENbCTBAM, HO €ro LEMbl He SBMSETCS BbIpasdkTh
MHeHure 06 9PdEKTUBHOCTI BHYTPEHHENO KOHTPONS KOMMaHu1. AyauT
Takke BKMKOYAET OLEHKY afeKkBaTHOCTU UCMOMb3yemMoi Y4YETHOM
MOMUTUKA W pPasyMHOCTU OyXranmTepckux pacyeToB, COBepLUaeMbiX
PYKOBOZACTBOM KOMMaHWK, @ Takxe OLEHKY Npe3eHTaumm (huHaHCOBOM
OTYETHOCTM.

Mol nonaraem, YTo B pe3ynbTaTe ayauta Mbl NOSTYYMIIN AOCTATOUHbIE
W HeobxoauMble CBEAEHWUS, KOTOpble CTanW OCHOBOM HaLlero
ayaMTOPCKOrO 3aKIio4eHNS.

Mo Hawemy MHEHWo, mnpunaraemMblii  KOHCONMMAMPOBAHHBIN
(hMHAHCOBBI OTYET CPaABEANMBO NPEACTABMSET BO BCEX CYLLECTBEH-
HbIX OTHOLLIEHMSIX 11 B COOTBETCTBUM C MexayHapoaHbIMy CTaHAapTamm
(DMHAHCOBOM  OTYETHOCTM  (DMHAHCOBOE  MOMoXeHWe  [pynnbl
Ha 31 nekabpsa 2012 roga, a TaKke ee (PMHAHCOBYIO AEATENBHOCTb U
[EHEXHbIE NOTOKM 3a IO, 3aKOHYMBLLMECS Ha yKa3aHHYH Aarty.

24 anpens 2013 roga
3AO0 «MMpancsotepxaycKynepc Ayaut»
Cankr-Metepbypr, Poccuiickas Oenepalius
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS OF 31 DECEMBER 2012
KOHCONMMIVIPOBAHHBIV OTYET O ®MTHAHCOBOM ITOJIOXXEHNM HA 31 IEKABPS 2012 TOIA

Note / 31 December 31 December 31 December 31 December

Mpum. 2012 2011 2012 2011
31 pekabpsa 31 pekabpsn 31 pekabps 31 pekabps
2012 2011 2012 2011
RUR th d RUR th d USD th d USD thousand
Tbic. py6. Toic. py6 Toic. gon. CLIA Toic. gon. CLUA
ASSETS / AKTUBBI
NON-CURRENT ASSETS / BHEOBOPOTHBIE AKTUBBI
Property, plant and equipment / OcroBHbie cpeaicTBa 6 405 812 452354 13 361 14 050
Intangible assets / Hemarepuambubie akTuBbI 7 8427 53120 277 1650
Deferred income tax asset / O1/10)kenbie HATOTOBBIE AKTHBDI 16 47 558 69 990 1566 2174
Trade and other receivables / Toprospie 1 mipotsie Bie06OPOTHbIE AKTHBLI 9 172923 139 941 5693 4347
Total non-current assets / Bueo6oporusre aktussr. U'TOT'O 634720 715 405 20 897 22221
CURRENT ASSETS / OBOPOTHBIE AKTUBBI
Inventories / 3amacnt 8 1137263 1373 486 37 444 42 660
Trade and other receivables / Toprosas i npouas 1e61TOpPCKas 3a0/DKEHHOCTD 9 294120 273 966 9684 8509
Current income tax overpayment / Texylias reperiata Hajiora Ha npuObIIL - 2649 - 82
Cash and cash equivalents / Jlenexxibie cpejcTBa i X 9KBIUBaJICHTHI 10 390 069 119 406 12843 3709
Total current assets / O6opornbie aktuspl. UTOTO 1821452 119 406 59971 54 960
Assets of disposal group classified as held for sale / Axruser 0 BrIGbIBatOLIENT IPYIIITE, IPEHASHAYCHHO [ TIPOJAXKIL 11 480 592 73 007 15823 2267
2302 044 1842514 75794 57227
TOTAL ASSETS / AKTYBBI. UTOTO 2936764 2557919 96 691 79 449
EQUITY / KAIIUTAJI
Equity attributable to owners of the Group / Kanmuran, oTHOCHMBIii Ha aKkipoHepos Ipymmsi
Ordinary shares / Ycrasupiit karran 12 48 156 47 806 1586 1485
Share premium / Jlo6aBounblit KaruTa 12 615011 604 913 20249 18 788
Revaluation reserve / Peseps nepeorenkn 14 5676 5572 187 173
Translation difference / Tpancisnnonnas pastnia (3258) (9728) (107) (302)
Retained earnings / Hepacnipenenenmas npu6nimn 752433 227532 24773 7067
TOTAL EQUITY / KAIIUTAJL. UTOT'O 1418018 876 095 46 688 27211
LIABILITIES / OBA3ATEJIbLCTBA
Non-current liabilities / [Tonrocpounsie 06s13aTenbcTBa
Deferred sales / Otnoxxennas BoIpyuKa - 3997 - 124
Retirement benefit obligations / Ilencuonnoe o6s3atenncTBo 17 1752 1728 58 54
Deferred income tax liability / Otroxennbie Hamorossie 06s3aTebCTBA 16 22942 33969 755 1055
Total non-current liabilities / [Tonrocpounsie o6a3arenscrea. UTOTO 24694 39 694 813 1233
Current liabilities / Texymue o6s3arenscTBa
Trade and other payables / Toprosas 1 mpouas KpeanTOpCKas 3a0/DKEHHOCTD 18 1149 814 1193 820 37856 37 080
Derivative Financial Instruments / [lepuparisiibie GpuHaHCOBbIE MHCTPYMEHTDI 27 21284 - 701 -
Retirement benefit obligations / [lencnonnbie 06s3atencTBa 17 281 281 9 9
Borrowings / Kpesintor 1 saiimbl 15 3584 306 618 118 9523
Other current liabilities / [Tpouas Texyias sajo/KeHHOCTH 19 199 030 128 558 6553 3993
Current income tax liability / 3az0/mkeHHOCTS 110 TeKyIeMy HajIOTy Ha IPUOLITL 85985 - 2831 -
Total current liabilities / Texymue o6sasarenscra. ITOIO 1459978 1629277 48 068 50 605
‘I;ji{bffi:i)e}lsu&;ffisposal group classified as held-for-sale / O6s3arenncBa 110 BHIObIBAIOLEI IPYIIIE, IPEIHASHAYEHHON 11 34074 12853 1122 399
1494 052 1642130 49 190 51004
TOTAL LIABILITIES / OBSI3ATE/IbCTBA. UTOI'O 1518746 1681 824 50 003 52237
TOTAL EQUITY AND LIABILITIES / AKTUBBI VI OBSI3ATE/IbCTBA. UTOT'O 2936 764 2557919 96 691 79 449
CEO % Mikhail Urzhumtsev CFO % Nataliya Samuticheva
TenepanbHblil AUPEKTOP Ypxxymuies M.M. (DuHaHCOBBIIT AUPEKTOP ,_,_,_,___:?J Camyruuena H.A.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2012
KOHCO/IMAVIPOBAHHDBIM OTYET O COBOKYITHOM JOXOJE 3A I'OJl, OKOHUMBIINNMCA 31 JEKABPS 2012 TOA

Continuing operations / Tekymas jeaTeTbHOCTH

Revenue / Bripyuka

Cost of sales / CebecronmocTs npojak

Gross profit / BanoBsiii goxoz

Distribution costs / Pacxosr o TIPOJaKe MIPOYKIMI

General and administrative expenses / AZIMIHICTPaTHBHBIE PACXObI

Other income / TTpounii goxoz

Other expenses / [Tpoune pacxozpi

Impairment of non-current assets / Obeciierenie Bie060POTHBIX AKTHBOB
Derivative financial instruments / Jlepisatusrsie GpiHAHCOBbIE HHCTPYMEHTH
Operating profit / OnepamyonHas npuosIIL

Finance income / ®1HaHCOBBII I0X0]]

Finance costs / ®unancosbie pacxozipt

Finance costs - net / UucTbiit puHAHCOBBII pacxop

Profit / (loss) before income tax / IIpu6bins / (yObITKY) A0 HATOTOOGIOXKEHMS

Income tax expense / (credit) / Pacxoppr 110 Hazory Ha npubbiib / (kpeant)

Profit / (loss) for the year from continuing operations / IIpu6buis / (yObITKNM) 32 TO OT TeKyIielt [eATeTbHOCTI

Discontinued operations / [IpexpaimeHnas 1eATeTbHOCTh

Loss for the year from discontinued operations (attributable to equity holders of the Group) /

YObITKY 32 TO] OT IPEKPAILEHHOI! AeATebHOCTY (OTHOCHMBIE Ha aKI[MOHepOB [pyrimbr)

Profit / (losses) for the year / IIpu6sins / (yOBITKM) 3a TOJI OT TEKyIIIeil ieATENbHOCTH

Other comprehensive income / IIpounii COBOKYIHbIIT JOXOJ

Gain / (losses) on revaluation of land and buildings / [1pu6su1s / (yOBITKIT) OT HEPEOLIEHKI 3eMIV ¥ 3[aHILiL
Income tax on other comprehensive income / Hayor #a mpu6suis 1o mpoueMy COBOKYIHOMY JOXOY
Translation difference / TpancisunonHas pastnia

Other comprehensive income / (loss) for the year net of tax / Yscronit mpoumit
COBOKYIHBIIT 0X0f / (YOBITOK) 32 IIepHOJ IOCIIE HATIOTOB

Total comprehensive income / (loss) for the year / Vitoro cosokynusiit 5oxop / (yGbITOK) 3a rop
Profit / (loss) for the year attributable to: / IIpu6sias / (y6bITOK) 32 rofi, OTHOCHMAs Ha:

Owners of the Group / Co6crBennmkos [pyrmr

Profit / (loss) for the year / IIpu6siis / (y6p1TOK) 32 rOg,

Total comprehensive income /(loss) attributable to: / Mitoro IIpu6sins / (y6bITky) 3a o, OTHOCHMAas Ha:
Owners of the Group / Co6crpennnkos Ipymms

Total comprehensive income/(loss) for the year / ViToro coBoxynusIit goxop / (y6s1ToK) 3a rop,

Total comprehensive income /(losses) attributable to owners arises from: /
VITOro coBOKymHbIiT JOXOJ / yOBITOK, OTHECEHHBIIT Ha COGCTBEHHMKOB [PymIIIbI, MpomcxoauT oT:

- Continuing operations / - TTpojio/pkaroniascs J1esre/bHOCTh

- Discontinued operations / - [Ipexpaienias fesTepHOCTh

Earnings per share from continuing and discontinued operations attributed to the owners of the Group during
the year / IIpu6bII» Ha AKIMIO B T€YEHNE TOJa OT IPOJO/LKAIONIENICS M MIPEKPAIIeHHOI IeATeNbHOCTIH,
OTHECEHHOII Ha COOCTBEHHNUKOB IpymmpI

Basic earnings / (losses) per share / basosas npu6bumn / (y6biToK) Ha aKimio

From continuing operations / Ot mpozo/mkaionerics geaTenbHoCTn

From discontinued operations / Ot mpexpaeHHoil [eATeIbHOCTIE

Gain / (losses) per ordinary share / IIpu6biib / (yObITOK) Ha OIHY 0OBIKHOBEHHYIO AKIINIO
Diluted earnings / (losses) per share / Paspoguennas mpu6bimn / (y6bToK) Ha aKimio

From continuing operations / Ot IIpofio/KaIoelics AeATeIbHOCTI

From discontinued operations / Ot npexpaieHHoil 1eATe/IbHOCTI

Gain / (losses) per ordinary share / IIpu6buis / (yObITOK) Ha OfHY OGBIKHOBEHHYIO AKI[MIO
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Note /
Mpum.

20

20
20
20
20
6,7
27

21

21

21

22

14,16

23
23

23
23

2012 2011
RUR th d RUR th d
Tbic. py6.

7060 535 5103 401
(2761538) (2055571)
4298997 3047 830
(3105 186) (2651 137)
(281929) (201 882)
8737 91
(8621) (55 068)

- (80 247)

(21284) -
890 714 59 588
405 1045

(45 345) (32187)
(44 940) (31142)
845 774 28 446
(158 385) 21373
687 389 49819
(162 488) (412 321)
524 901 (362 502)
130 (233)

(26) 47

6470 (9728)
6574 (9914)
531475 (372 416)
524901 (362 502)
524901 (362 502)
531475 (372 416)
531475 (372 416)
687 389 49 819
(162 488) (412 321)
2012 2011

RUR RUR
21555 1595
(5095) (13 204)

16 460 (11 609)
21411 1556
(5061) (12875)

16 350 (11 319)

2012

2011

USD thousand USD thousand
Tbic. py6. Toic. gon.CLILIA  Tobic. gon. CLUA

226 888
(88 850)
138038
(99 980)
(9079)
414
(299)
(601)
28 493
13
(1452)
(1439)
27 054
(5041)
22013

(5290)

16 723

(1)
213

216

16 939

16723
16723

16 939
16 939

22013
(5290)

2012
RUR

697
(161)
536

692
(160)
532

172 966
(69 596)
103 370
(90222)
(6789)
3
(1884)
(2 570)
1909

34
(1081)
(1047)
862

697
1560

(14 053)

(12 493)

(7)

1
(302)
(308)

(12 801)

(12493)
(12 493)

(12801)
(12 801)

1560
(14 053)

2011
RUR

(414)
(396)

(403)
(386)



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2012
KOHCOMNIVIPOBAHHBIV OTYET OB MISMEHEHUI KATIVITAJIA 3A TOJl, OKOHUYMBIIMICA 31 IEKABPA 2012 TOIA

ATTRIBUTABLE TO OWNERS OF THE GROUP / OTHECEHO HA AKIITVIOHEPOB I'PYIIIIbI

Ordinary Share Revaluation Translation Retained
shares / premium / reserve / difference / earnings /

YcTaBHbIN [o6aBoyHbIi Peseps  TpaHcnAUWOHHaA Hepacnpepene-
KanuTan Kanutan  nepeoLeHKu pasHuua HaA NpubbIb

In thousand Russian Rubles /
B muicauax poccuiickux pybneti

Balance as of 1 January 2011 / OcraTok Ha 1 suBaps 2011 46 754 578 826 5758 = 590 034 1221372

Share issue relatefl to the share basec‘l payments / Bouryck axii, 12 1052 26087 . . . 27139

CBA3AHHDBIV C MOTUBALIVIOHHOM ITPOTPaMMON

;otal contributions by and distributions to owners of the Group / 1052 26 087 ~ _ ~ 27139
TOTO BIIO)KEHM AKIIMOHEPOB ¥ BBINIATHI aKIMoHepam [pymms

Comprehensive loss / CoBoKynmHBIii yObITOK

Loss for the year / YoniTok 3a roj - - - - (362 502) (362 502)

Other comprehensive loss / IIpounit COBOKYIHbIIT YOBITOK

C%ther comprehensive loss for the year / ITpounit coBoxymmHbIit R B (186) R R (186)

y6BITOK 3a TOf

Translation difference / Tpancisiyontas pasuuia - - - (9728) - (9728)

Total comprehensive loss for 2011 / YiToro coBoKynmHbIii yObITOK B ~ (186) (9728) (362 502) (372 416)

3a 2011 rop,

Balance as of 31 December 2011 / Ocrarok Ha 31 gexa6ps 2011 47 806 604913 5572 (9 728) 227532 876 095

Balance as of 1 January 2012 / Ocratox Ha 1 suBaps 2012 47 806 604913 5572 (9728) 227532 876 095

Shar'e issueu related to' the shar€ based Iﬂ)aymeynts / BBIITyck aKumii, 12 350 10098 B R R 10 448

CBSI3AHHBIIT C MOTUBALYOHHOI IPOrPaMMOii

Total contributions by and distributions to owners of the

Group / ViIToro BIo)XeHuA aKINOHEPOB 1 BBINIATHI aKIMOHEPaM 350 10 098 - = S 10 448

Ipynmner

Comprehensive income / CoBokynHb1ii Joxox

Profit for the year / ITpu6suis 3a roz - - - - 524901 524901

Other comprehensive income / IIpoumii COBOKYIHBDIII 0X0

Other comprehensive income for the year / ITpounii COBOKyIHbIit . . 104 . . 104

TOXOJ] 32 TOJL,

Translation difference / Tpancisionnas pasauia - - - 6470 - 6470

Total comprehensive income for 2012 / VIToro cOBOKyIHBII JOXOF, _ ~ 104 6470 524 901 531475

3a 2012 rop,

Balance as of 31 December 2012 / OcraTox Ha 31 gexa6ps 2012 48 156 615011 5676 (3258) 752433 1418018
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2012
KOHCOJIMJIMPOBAHHBIN OTYET OB MUBMEHEHUM KATIMTAJIA 3A TOJl, OKOHUYMBIIUICA 31 IEKABPA 2012 TOJTA

ATTRIBUTABLE TO OWNERS OF THE GROUP / OTHECEHO HA AKITVIOHEPOB I'PYIIIIbI

Ordinary Share Revaluation Translation Retained
Note / shares / premium / reserve / difference / earnings /

Mpum. YcTaBHbIN [o6aBoyHbIN Pe3eps  TpaHcnAuMoHHaA Hepacnpepenen-
Kanutan Kanutan nepeoLeHKM pasHuLa HaA NpubbIb

In USD thousand / B moicsiwax donnapos CIIA

Balance as of 1 January 2011 / OcraTok Ha 1 ssuBaps 2011 1534 18992 189 - 19 360 40 075

Translation difference (opening balance / Kypcosas pasuunia
(BXOJIAIIEE CAMBIIO) (82) (1014) (10) - (1033) (2139)

Share issue related to the share based payments / Boiryck akipuii,

) - o - 12 33 810 - - - 843
CBSI3AHHBIIT C MOTUBAI[VOHHOI POrPaMMOii
Total contributions by and distributions to owners of the
Group / VIToro BIo>KeHUs aKIMOHEPOB M BBINIATHI aKIIMOHEPaM 59 810 - - - 843
Ipynmer
Comprehensive (loss) / income / CoBokymnHbie (yOBITOK) / TOXOJ,
Loss for the year / Y6b110k 3a rog - - - - (12 493) (12 493)
Currency translation difference / Texyuas kypcosas pasuuia - - - (302) 1233 931
Other comprehensive loss / TTpounit cOBOKYyIHbII yOBITOK
Other comprehensive loss for the year / [Tpounii coBokymHbrit . . ©) . . ©)
YOBITOK 3a rOf
Z:t;(} 1clomprehenswe loss for 2011 / VIToro coBOKyIHbIii yOBITOK _ _ ®) (302) (11 260) (11 568)
Balance as of 31 December 2011 / Ocrarok Ha 31 gexa6ps 2011 1485 18788 173 (302) 7 067 27211
Balance as of 1 January 2012 / Ocrarok Ha 1 suBaps 2012 1485 18788 173 (302) 7 067 27211
Translation dllfference (opening balance) / Kypcosas pasuniia 89 1128 1 a8) 04 1635
(BXOpISIIIIEE CANTBIO)
Share issue related to the share based payments / Bermyck axupi, 12 12 332 B B B 344
CBSI3AHHBIIT C MOTUBAI[MOHHOI IIPOrPaMMOit
Total contributions by and distributions to owners of the
Group / VIToro BIOXeHMA aKINIOHEPOB 1 BBINIATHI aKIMOHEPaM 12 332 - - - 344
Ipynmer
Comprehensive (loss) / income / CoBokymnHblii (yObITOK) / 0X0T
Profit for the year / [Tpu6nins 3a rog - - - - 16 723 16 723
Currency translation difference / Texyuias kypcosas pasuuia - - - 213 559 772
Other comprehensive income / IIpounit cOBOKyIHBbIiT FoX07,
Other comprehensive income for the year / ITpounit cooxymHbIit B B 3 B B 3
JIOXOJ] 33 TOJT
Total comprehensive income for 2012 / JIToro coBoKynmHbIii J0X01 ~ ~ 3 213 17 282 17 498
3a 2012
Balance as of 31 December 2012 / Ocrarok Ha 31eka6ps 2012 1586 20 249 187 (107) 24773 46 688
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CONSOLIDATED STATEMENT OF CASH FLOWSFOR THE YEAR ENDED 31 DECEMBER 2012
KOHCOJIMJIMPOBAHHBIN OTYET O ABVDKEHUM JEHEXKHBIX CPEJICTB 3A T'O/l, OKOHYMBIIMICA 31 TEKABPA 2012 TOTA

Cash flow from operating activities / [leHe>KHBIII IIOTOK OT OIEPAIMIOHHOII {eATeTbHOCTH
Cash generated from operations / OriepaioHHbIIl IeHeXKHbII TOTOK

Interest paid / I[TporienTsi yrmadennble

Interest income received / [TporeHToI 10Ty YeHHbIE

Income tax received / (paid) / Hasor na npu6siib morydennbiii / (yradeHHbii)

Net cash generated from / (used in) operating activities / UncTbIi leHeKHBII TOTOK
IOy YeHHBDII / (MCIONMb30BAHHBII) OT ONEPAIMIOHHOI KeATeNbHOCTI

Cash flow from investing activities / [leHe)XHbIiT HOTOK OT MHBECTUIIMOHHOII IeATeTbHOCTI

Purchases of property, plant and equipment (PPE) / [Tprno6peTerue OCHOBHBIX CPECTB

Proceeds from sale of assets held-for-sale / ITocTyrenns ot nponaku aKTUBOB, TIPeIHA3HAYCHHBIX
I TIPOJaXKY

Acquisition of intangible assets / ITpuo6pererue HemMaTepyaabHbIX AKTHBOB

Net cash used in investing activities / UnCTBbIil leHeKHBII OTOK, MCIIOTb30BAHHbII
B MHBECTUIIVIOHHOJ IeATETbHOCTI

Cash flow from financing activities / [leHe>KHbIiT TOTOK OT (PMHAHCOBOIT AeATENBHOCTI

Proceeds from borrowings from related parties / [TocTymmenyis 0T 3aifMOB ¥ KPEIUTOB OT
CBSI3aHHBIX CTOPOH

Repayments of borrowings from related parties / ITorarene 3aiiMOB ¥ KPEIUTOB OT CBA3AHHDBIX
CTOPOH

Proceeds from borrowings / [TocTyrienns oT 3aiiMOB 1 KPeJIUTOB
Repayments of borrowings / IToraienne 3aitMoB 11 KpeuToB

Net cash generated from / (used in) financing activities / YncTbIii JeHeKXHbIT OTOK /
(McnonB30BaHHDIT) OT PMHAHCOBOI ieATETBHOCTH

Net increase / (decrease) in cash, cash equivalents and bank overdrafts / Yncroe yBennyenne
JEeHEXXHDIX CPENCTB, X IKBMBAIEHTOB U 6aHKOBCKUX OBepApadToB

Cash, cash equivalents and bank overdrafts at the beginning of the year / Jlenesxcubie cpescrsa,
MX 3KBMBAJICHTBI 1 6&HKOBCK]/I€ OBep]IpaCI)TI:I Ha Ha4yasio roja

Translation difference / Tpancisanmonnas pasuuia

Cash, cash equivalents and bank overdrafts at the end of the year / [lenexusie cpeacTsa,
MX 9KBUBAJIEHThI ¥ GAHKOBCKIE OBepApadTHI HAa KOHEL| Tofa

vy 2012 2011 2012 2011
RURthousand  RURth d UsDth d USD thousand

Tbic. py6. Tbic. py6. Tbic. gon. CLLA  Tbic. gon. CLUA

26 869 890 (63011) 28 641 (1957)
21 (64 787) (47 987) (2133) (1490)
21 405 71 13 2
(52 836) 18 530 (1740) 576

752 672 (92 397) 24 781 (2869)

6 (188 204) (184 437) (6 196) (5729)
11 13192 - 434 -
7 (2787) (2313) (92) (72)
(177 799) (186 750) (5 854) (5 800)

5 - 209 331 - 6502
5 (202 838) - (6 678) -
399 000 551 060 13137 17 116

(492 579) (454 000) (16 218) (14 101)

(296 417) 306 391 (9 759) 9516

278 456 27 244 9168 847

119 406 93 695 3709 3074

(7793) (1533) (34) (212)

390 069 119 406 12 843 3709
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1. 0JSC «MELON FASHION GROUP» AND ITS OPERATIONS
OBLUVE CBELEHWSA OB OAO «M3NOH ®3LUH MPYI» U EFO JEATENBHOCTY

These consolidated financial statements have been dpre ared in ac-
cordance with International Financial Regortin Standards (IFRS) for
the year ended 31 December 2012 for OJSC Melon Fashion Group
(léereinaf)ter the «Company») and its subsidiaries (hereinafter the
«Group»).

Prigcipal activity. The Group manufactures, distributes and sells
women’s and men’s clothes through their own retail, franchise chan-
nels within the Russian Federation and Ukraine. The Group operates
on the market under its own trademarks: «befree», «ZARINA» «LOVE
REPUBLIC» and master-franchise trademarks: «<women’ secret» and
«SPRINGFIELD».

THE GROUP’S STRUCTURE IS AS FOLLOWS:

Name of the company / HasBaHne KomnaHun

Parent company or subsidiary /

Hacrosamasa  ¢uHaHCOBasg  OTYETHOCTb  IIOATOTOBJEHA  C
npuMmeHeHreM — Mexpynapopupix  CranpgaproB  OuHaHCOBOI
OtuerHocTu (MC®O) 3a rog, 3akoHunBIINMIics 31 fekabpst 2012 ropa
g OAO «Moanon ®aun Ipyn» (manee «KoMnanusa») u ee jouepHuUX
npepnpuATuii (nanee «Ipymma»).

OcHOBHasA JeATeNbHOCTb. [pynma 3aHMMaeTcA IPOU3BOLCTBOM,
mucTpubyLuert 1 MpORaXKkeil XKEHCKOIl M MYXXCKOI OFEXHBI depes
COOCTBEHHbIe POSHMYHbIE CeTU U IO GpaHYAI3MHTY Ha TepPUTOPUN
Poccuiickoit depepanuy n YKfpaMHbI. [ }/nna HPUCYTCTBYeT — Ha
pbIHKe co cBouMu Mapkamn «befree», «ZARINA» u «Love Republic» u
TOPTOBBIMI MapKaMIH II0 JJOTOBOPY MacTep-(GpaHJali3iHra: «women’
secret» 1 «Springfield».

CTPYKTYPA TPYIIITBI UMEET CJIEIYIOIINI BUI:

Country of incorporation / % interest held /

QOJSC Melon Fashion Group / OAO «Manon ®auts Ipym»

Ma'repm-u:Kaﬂ nnu govyepHAA KoMmnaHuna

CrpaHa yupexaeHna Aona yuactua, %

Parent company / Marepurckas kommarnss — Russian Federation / Poccuitckas ®eeparyst

Melon Fashion Ukraine LLC / OO0 «Manon ®aun YkpanHa» Subsidiary / [louepHss KoMIaHusa Ukraine / Ykpanna 100%
Pervomayskaya Zarya Ostrov LLC / OOO «ITepsomarickas 3aps Octpos» Subsidiary / [Jouepuss kommanusa — Russian Federation / Poccmitckas ®egeparys 100%
Taxi. Style LLC / OOO «Takcn. Crub» Subsidiary / Jouepusis kommanuss  Russian Federation / Poccuiickas ®epepanms 100%
Fashion Retail Group LLC / OO0 «®aun Pureitn Ipym» Subsidiary / [louepusisi kommanust  Russian Federation / Poccuiickas ®epeparms 100%

The Company was incorporated and is domiciled in the Russian
Federation on 27 December 2005. The Company is an open joint
stock company (OJSC) and was set up in accordance with Russian
regulations

The new subsidiary (Fashion Retail Group LLC) was incorpo-
rated on 27 December 2012 in accordance with the Master-Transfer
Agreement signed between the Company and Spanish company
Cortefiel S.A. %the owner of «<women’ secret» and «SPRINGFIELD»
brands) on 23 November 2012. The master — franchise business of
the Group in the Russian Federation was transferred to this subsid-
iary on 1 March 2013 and at the same date, 100% of the share capital
of Fashion Retail Group Ltd was sold to Cortefiel S.A. Fashion Re-
tail Group Ltd had no operations or transactions as at 31 December
2012.

The main shareholders of the Group are I.G.M. Manufactrust
Limited (Cyprus), East Capital Explorer Investments AB and MFG
Intressenter AB (both Sweden) which own 35,3%, 29,6% and 11,2%
of the Group’s shares accordingly. The remaining 23.9% of the shares
belong to private individuals (residents of Russian Federation and
Sweden) and to another legal entity. The structure of the ownership
has changed as compared with the end of 2011: I.G.M. Manufactrust
Limited -36,4% (Sweden), East Capital Explorer Investments AB -
30.5% (Sweden), MFG Intressenter AB - 11.6% (Sweden), private
individuals - 21,4% (residents of the Russian Federation and Swe-
den). The Group has no ultimate controlling party.

Registered address and place of business.
The Group’s registered afdress is:

10 th Krasnoarmeiskaya, 22

Kellermann centre

St. Petersburg

Russian Federation

The Group’s principal places of conducting business are Russia and
Ukraine.
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Kommanus Oputa sapeructpupoBaHa 27 pgekabps 2005 ropa,
SIB/SIETCST  OTKPBITBIM  aKimoHepHbIM  obmiectBoM  (OAO),
YYPEXJEHHBIM B COOTBETCTBMM C 3aKOHOZATENbCTBOM Poccmiickoin
Depneparyn, ¥ BefleT CBOIO [ieATeNIbHOCTb Ha TeppuTopuu Poccuiickoit
DQepepaunn.

Hosas gouepussa xommaunss OOO «®amn Pureitn I[pym» 6s1a
cosmana 27 pmekabps 2012 roma B COOTBETCTBUU C EOI‘OBOPOM
MaCTep—Tpch&)epa, nognucaHHoro KoMmmaHuell 1 MCIAHCKOIM
xommanueit «Koprepunp CA» (Cortefiel S.A.) - Brmagenbuem
6penpioB «womensecret» 1 «SPRINGFIELD - 23 Hos16ps 2012 ropa.
[],%HTCH])HOCTI) Ipynmbr Ha Tep%m(())pmm P® B pamMKax HacTOAILIEro
Horosopa 6p11a mepesenera B OO0 «®amn Pureitn Ipyn» 1 mapra
2013 ropa, u Ha aTy Xe jgary 100% monu y4yactus Ipynmel B sTOM
00O 6butn npopansl kKommanun «Koprepuns CA». Ha 31 nexabps
2012 roga OO0 «®amn Pureitn Ipym» He Bemo meATeMbHOCTU U He
VIMEJIO TPAH3aAKIMIL.

OCHOBHBIMM aKLIMOHEpaMI rpél'[l'[bl ABJATCA Komnauuy «VII'M
Manydakrpact JItgy (Kump) (I.G.M. Manufactrust Limited), «VcT
Kamnran 9xcmnopep VuBectmentc AB» (East Capital Explorer
Investments AB) u «M®I' Vurpeccentep AB» (06a IIBerjus)
(MFG Intressenter AB), KOTOPBIM IPUHAIIEKUT COOTBETCTBEHHO
35,3%, 29,6% n 11,2% akuuit Ipymner. Octanbable 23,9% aknumit
?I/{HannemaT YAaCTHBIM JIML[AM U JPYTOMY IOPUANYECKOMY JIMILY.

TPYKTypa COOCTBEHHOCTM M3MEHM/IACDH 110 CPAaBHEHMIO C KOHIIOM
2011 ropa: «ITM Manydakrpact JIta» (Kunp) (I.G.M. Manufactrust
Limited) - 36,4%, «Vct Kamuran Oxcmmopep VuBectmenTc Ab»
(IlTBenms) (East Capital Explorer Investments AB) - 30,5%, «M®T
VutpeccentepAb» (IIBenusa) (MFG Intressenter AB) - 11,6%,
vactHble mua — 21,4% (pesupgentst PO u IlIBenun). B HacTosiiiee
BpeMs Ipynma He MMeeT O[HOTO ITIABHOTO KOHTPONMPYIOIIETO

ACTHMKA.

PUANYECKMIT afipec M MeCTO OCYIeCTBIECHUA JeATeNbHOCTI.
Ipynma saperucrprposana:
10-asa KpacHoapmerickas yn ., 22
Busnec-nientp «Kellermann Centre»

Cankr-ITerep6ypr

Poccniickaa ®epepanysa

l“pg;rma B OCHOBHOM BeJIeT CBOIO JeATeTbHOCTh Ha Tepputopyun PO
U YKpanHsbl.



2. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

IN APPLYING ACCOUNTING POLICIES
KMOYEBBIE BYXTANTTEPCKVIE OLIEHKV U MPO®ECCHOHANBHBIE CY)XOEHUS

B MPVMEHEHW YYETHOW NONUTUKM

The Group makes estimates and assumptions that affect the
amounts recognized in the financial statements and the carrying
amounts of assets and liabilities within the next financial year. Es-
timates and judgements are continually evaluated and are based on
management’s experience and other factors, including expectations
of future events that are believed to be reasonable under the circum-
stances. Management also makes certain judgements, apart from
those involving estimations, in the process of applying the account-
ing policies. Judgements that have the most significant effect on the
amounts recognised in the financial statements and estimates that
can cause a significant adjustment to the carrying amount of assets
and liabilities within the next financial year include:

Tax legislation. Russian and Ukrainian tax, currency and cus-
toms legislation are subject to varying interpretations, and changes,
which can occur frequently, refer to Note 26.

Useful lives of property, plant and equipment. The estimation
of the useful lives of items of property, plant and equipment is a
matter of judgment based on the experience with similar assets.
The future economic benefits embodied in the assets are consumed
principally through use. However, other factors, such as technical
or commercial obsolescence and wear and tear, often result in the
diminution of the economic benefits embodied in the assets. Man-
agement assesses the remaining useful lives in accordance with the
current technical conditions of the assets and estimated period dur-
ing which the assets are expected to earn benefits for the Group.
The following primary factors are considered: (a) expected usage of
the assets; (b) expected physical wear and tear, which depends on
operational factors and maintenance programme; and (c) technical
or commercial obsolescence arising from changes in market condi-
tions.

If in 2012 the useful lives of property, plant and equipment had
been shorter / longer by 10% (2011: lo%g)the profit before tax for
the year then ended would have been RUR 17 331 thousand lower/
higher (2011: RUR 16 306 thousand lower/higher).

@

Ipymnma ncronbp3yeT OLeHKM M fjeaeT HOMYILeHNs, KOTOpble
OKa3bIBAIOT B/IMsSIHME HA OTpaKaeMble B OTYETHOCTH LUQPHI,
a Takke Ha 0aJaHCOBYIO CTOMMOCTb aKTUBOB U 00s3aTelbCTB
cregyromero  ¢uHaHcoBoro roja. OIEHKM U CY)XAEHMs
HO/BEPTaIOTCSI TOCTOSTHHOMY KPUTUYECKOMY aHA/IU3Y VI OCHOBAHBbI
Ha OIIbITe PYKOBOACTBA ¥ APYruMxX (pakropax, B TOM duC/Ie Ha
OXKIJJAHVUSIX ~ OTHOCUTENBHO  OyAYLIMX  COOBITHII, KOTODBIE,
KaK CUYMTAETCH, AB/IAKTCA OOOCHOBAHHBIMM B CIOKVBIIMXCA
06cTosiTennbCTBAX. PYKOBOJCTBO TaK>Ke KCIIONb3YeT HEKOTOpbIe
CY>KIeHMsI, KpOMe TPeOyIIINX OLIEHOK, B IPOIjecce MPUMEHEHIs
yaeTHOI mommTuku. Cy>KIeHus, KOTOpble OKasbIBAIOT Hamboree
3HAYNMTENbHOE B/IVMsHME Ha II0OKasarenu, OTPaKEHHbIE B
(bMHAHCOBOI OTYETHOCTH, U OLEHKM, KOTOpble MOIYT HPUBECTH
K HeOOXOAMMOCTH CYIeCTBEHHOI KOPPEKTUPOBKM OaTaHCOBOI
CTOMMOCTY aKTUBOB 1 00513aTe/IbCTB B TeUeHMe CIEAYIOLIEr0 TO/a,
BKJIIOYAIOT:

Hanorosoe 3akoHomaTrenbCcTBO. HajoroBoe, Ba/JOTHOE I
TaMOXKEHHOE 3aKOHOAaTeNbcTBO Poccuiickoit  Demepanuu  u
YKpauHbI JOITyCKAIOT BO3MOXKHOCTD PAa3HBIX TOIKOBAHNI, @ TAKOKE
HIOZIBEP)KEHBI YacCThIM M3MeHeHusM, cM. (IIpum. 26.)

CpOK I0/1e3HOTO VICIIO/Tb30BaHNs OCHOBHBIX CPefCTB. Pacuer
9TOTO CPOKA OTHOCUTCS K CY)KAEHMSIM, OCHOBAHHBIM Ha OIIBITE C
aHAJIOTMYHBIMM aKTUBaMMU. Dyfylas sSKOHOMUYECKas BBITOJA OT
AKTUBOB 3aK/II09A€TCsA B OCHOBHOM B UX UCIIO/NIb30BaHuu. OnHaKoO,
npyrue (akTOpbl, TaKuMe KaK TEXHMYeCKOe M KOMMepdYecKoe
yCTapeBaHMe ¥ M3HOC YacTO NMPUBOAAT K YMEHDIICHUIO BBITOJBI
OT TaKMX AaKTMBOB. MeHEeIHKMEHT OLIEHMBAEeT OCTABIUMIICI
CPOK II0/IE3HOTO WCIO/Ib30BAHMS B COOTBETCTBUM C TEKYIIUM
TEXHUYECKVM COCTOSIHMEM AaKTHMBOB M DAacYeTHBIM CPOKOM, B
TedeHIe KOTOPOTrO IPEJIOIaralT, YTO ITU AKTUBBI IPUHECYT
BpIrofy Ipymme. Y4UMTBIBAIOTCS CrIefyloliye II€pBOCTEIIEHHBIE

akToppl: (a) TmpenmonaraeMoe UCIIONb30BaHNUe AKTUBOB;
b) oxumaemblit gmsmquKmﬁ M3HOC, KOTOPBINl 3aBUCUT OT
XO3SICTBEHHOI! JeATeNbHOCTY U 9KCIUTyaTalnu; i (C) TeXHIYeCKoe
WIM KOMMepYecKoe yCTapeBaHMe B pe3y/lbraTe J3MEHEHUI
PBIHOYHBIX YC/TOBUIA.

Ecm 651 B 2012 rofy CpOK I10JIE3HOTO MCIIO/Ib30BAHIISI OCHOBHBIX
cpenctB 6b1T 651 KOpoue / gruuHee Ha 10% (2011: 10%), mpubsib
110 HAZIOTOOOIOXKEHS B TOM rogy 6pl1a Ob1 Ha 17 331 ThICAY y6ne17[
HIDKe / Bhimre (2011: Ha 16 306 ThicaY py6ielt Hyoke / BbIHle§).
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Impairment of tangible and intangible assets. The Group’s tan-
gible and intangible assets are reviewed for impairment when events
or changes in circumstances indicate that the carrying amount of
these assets may not be recoverable. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to
which the asset belongs.

co.&beauty, SPRINGFIELD and women’secret brands showed
lower operating results comparing to the plan in 2011 and 2012.
Due to the fact that indicators of impairment of tangible and intan-

ible assets existed at the balance sheet date as a consequence of the
ower operating result than planned, the management of the Group
has performed an impairment review as at 31 December 2012 and
2011. The Group performs an impairment review on basis of each
cash-generating unit (“CGU”). CGU is separate operating segment
on brand basis (refer to Note 4). The value in use of CGU was com-
pared to the carrying amount as at 31 December 2012 and 2011 to
determine the impairment amounts. Value in use was determined
as net discounted cash flows for 3 years which is management con-
siders reasonable period since financial management of the Group
is performed on basis of 3-years budgets and estimated economic
benefits are calculated for 3 years for the non-current assets are as-
sessed for impairment.

The following key parameters were used in forecasting the fur-
ther cash flows for 3 years: planned sales volumes for forecasting
period and cost of the goods.

The indexes used by management in forecasting the future cash
flows are based on the Parameters of Forecasting Social and Eco-
nomic Development of the Russian Federation, published by the
Ministry of Economic Development of the Russian Federation.

If carrying value of CGU less than value in use then impairment
is allocated between non-current assets: stores equipment, leasehold
improvements, rental contracts and trademarks. Total impairment
of property, plant and equipment recognised in 2011 was RUR 57
221 thousang (USD 1 777 thousand). Total impairment of intan-
gible assets recognised in 2011 was RUR 23 006 thousand (USD 715
thousand). The discounting rates used for calculations were 18.8%
for cash flows in Russia and 22.5% - in Ukraine. If the discount rates
had been higher/lower by 2%, impairment of non-currents assets for
2011 would have been RUR 3 927 thousand lower/higher.
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OoleciieHeHIe MaTepUATBHBIX ¥ HeMaTepUATbHBIX AKTHBOB.
MarepuanbHble 1 HeMaTepuaaibHbIe aKTUBBI [ PYIIIIbI IPOBEPSIIOTCS
Ha o0OeclieHeHue, KOrTa COOBITUS WM U3MEHEeHUE 0OCTOATENbCTB
YKa3bIBAIOT Ha TO, YTO OaIAHCOBAsI CTOMMOCTD 3TIX AKTUBOB MOXKET
6bITh HeBO3MelaeMoit. Ecim cymecTByer kakoe-mubo yKasaHue
TaKOTO POJia, BBIYMC/SIETCS BO3MeljaeMas CyMMa aKTWUBa JUIs
TOTO YTOOBI OIPEAEIUTh CTEIeHb YObITKa OT obecreHeHN: (ecin
TaKOBOI ecTh). TaM, IJje HeBO3MOXKHO PaCcCYMTATh BO3MEIAEMYI0
CYMMy OTHE€IBHOTO aKTVBA, [pPyImIla BBIYNUCISET BO3MeEIIAEMYIO
CYMMY BCero 0/10Ka, FeHEPUPYIOLIEro JOX0M, K KOTOPOMY OTHOCUTCS
IAHHBI aKTUB.

Bpenppr co.&beauty, SPRINGFIELD n women'secret moxasannu
HI3KME OIEPALVOHHbBIE PE3yNIbTaThl IO CPABHEHUIO C ITAHAMM
B 2011 u 2012 ropax. brarogapsa Tomy, 4To Ha JaTy COCTaB/IE€HUA
6ajraHca CyIecTBOBa/IN MHANKATOPBI 00eCIleHEeH ST MaTepUaIbHbIX
U HeMaTepMa/IbHBIX aKTUBOB B Pe3y/IbTaTe JeATebHOCTY XYy/Ilel,
YeM 3aIVIAHMPOBAaHHAA, MEHEIKMEHT [pymmbl cienan npoBepKy Ha
obecrienenne Ha 31 gexabps 2012 u 2011 ropa.

Ipymma ocymjecTBasier obecClieHeHMe Ha OCHOBE KaKHoil
eIVMHMNIIBI, TeHepupyoieil feHexHslit motok («ELIT»). ECAII -
OT/Ie/IbHBIII OIlEePAlVOHHbII CerMEeHT OpeHpja Ha OCHOBe (CM.
ITpum. 4). LleHHOCTD MCIOIb30BaHMSA T€HEPUPYIOIIell eAVHUIIbI
ObUIa CpaBHEeHa C ee OAJaHCOBOJl CTOMMOCTBIO IO COCTOSHUIO
Ha 31 pexabps 2012 m 2011 ropma [yiA OIpefeNeHMs CYMMBI
obecuenenns. 1[eHHOCTb JICIIONIB30BAHMS OIpEeNseTcsl Kak
YUCTBIN OUCKOHTMPOBAHHDIN [JEHEXHBIN IOTOK 3a 3 rofja, 3TOT
Iepyof], MEHePKMEHT CYMTaeT PasyMHBbIM, TaK Kak (puHaHCOBOe
ylpapieHue Ipynmbl OCYIIECTB/IAETCA Ha OCHOBE 3-7IeTHEro
Or0KeTa, U OLEHOYHBIE SKOHOMIYECKIEe BBITOJBI PACCUNTAHBI Ha
3 ropga MO BHEOOOPOTHBIM aKTMBAM, TECTMPYEMBIM Ha IpeAMeT
obecrieHeHNA.

Cnepyromye Kiaro4deBble IIapaMeTpbl MCIONIb30BalINCh IIPU
IIPOTHO3MPOBAHNY OYAYIINX [IEHE)KHBIX IIOTOKOB B TeYeHIIE 3 JIeT:
3aIIaHMPOBAaHHBIE 00'beMbI IIPOJIAK Ha IIPOTHO3MPYEMBIII IIePIO
1 ce6eCTONMOCTD TOBAPOB.

WMupexcsol, UCIIO/Ib3YyeMble MEHEeI>KMEHTOM npu
[POTHO3MPOBAHMM OVAYIIMX J[IeHeXXHbIX IOTOKOB HA OCHOBE
IapaMeTpoB  IIPOTHO3MPOBAHUA  COLMATbHO-9KOHOMIYECKOTO
pasBuUTHA Poccmiickorn Denepanumy, Omy06/IMKOBaHHOTO
MuHMCcTepCTBOM 93KOHOMMUYECKOTro pa3puTusa Poccun.

Ecim GanancoBas crommoctb EIJIIT MeHbllle CTOMMOCTHU
UCIONb30BAHMA, TOTfA OOECIeHEHNA pACIpPefenaloTCs MeXIy
BHEOOOPOTHBIMU AKTUBAMU obopyznoBaHue MarasuHoB,
YAy4lLIeHNsA apeH/I0BaHHOIO MMYIIECTBA, JOrOBOPaMy apeHzbl U
ToBapHbIMM 3HaKaMmy. CymMma 00eCieHeHMsI OCHOBHBIX CPEJCTB,
npusHanHaa B 2011 ropy, cocrtaBmma 57 221 ThicAad py6reir
(1 777 toica4 pommapos). Cymma obecleHeHMs HeMaTepuaaIbHbIX
aKTVBOB, Tpn3HaHHasA B 2011 rogy, coctaBua 23 006 ToicAY py6ieit
(715 thicsa4 fomnapos). CTaBKM AMCKOHTUPOBAHIIS, UCIIO/Ib3yeMble
npu pacyerax, 6pm crnepytomye: 18,8% K JleHe)HBIM ITOTOKaM B
Poccym n 22,5% - B Ykpanne. Eciy craBky 6bUIM BbIIIe / HIDKE Ha
2%, To obecIieHeHe JONMTOCPOYHbIX aKTUBOB B 2011 rogy 65110 651
Ha 3 927 Thicstau py6ieit MeHblie / Goblie.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
YYETHASA MONUTUKA: BAXHEMLLWE MPUHLMMb

3.1. BASIS OF PREPARATION

These consolidated financial statements have been prepared on
the basis of the principles of IFRS.

The princi a}f accounting policies applied in the preparation of
these consolidated financial statements are set out below. These poli-
cies have been consistently applied to all of the periods presented,
unless stated otherwise.

The Group companies maintain their accounting records in the
respective currency and prepare their statutory financial statements
in accordance wit locaFregulations of accounting of the country
in which the particular subsidiary is resident. These consolidated
financial statements are based on the statutory records, with adjust-
ments and reclassifications recorded for the purpose of fair presen-
tation in accordance with IFRS.

3.2. ADOPTION OF NEW AND REVISED STANDARDS

(a) New and amended standards adopted by the Group

There are no IFRSs or IFRIC interpretations that are effective for
the first time for the financial year beginning on or after 1 Janu-
ary 2012 that would be expected to have a material impact on the
Group.

(b) Certain new standards and interpretations have been issued
that are mandatory for the annual periods beginning on or after 1
January 2013 or later. The Group has not early adopted this stan-
dards and interpretations and considering impact on its financial
statements:

@ IFRS 9, Financial Instruments: Classification and Measurement.
IFRS 9, issued in November 2009, replaces those parts of IAS 39 re-
lating to the classification and measurement of financial assets. IFRS
9 was further amended in October 2010 to address the classification
and measurement of financial liabilities and in December 2011 to (i)
change its effective date to annual periods beginning on or after 1
January 2015 and (ii) add transition disclosures.

@ IFRS 10 «Consolidated Financial Statements«, (issued in May
2011 and effective for annual periods beginning on or after 1 Janu-
ary 2013) which replaces all of the guidance on control and consoli-
dation in IAS 27 «Consolidated and separate financial statements»
and SIC-12 «Consolidation - special purpose entities».

@ IFRS 11 «Joint Arrangements, (issued in May 2011 and effective
for annual periods beginning on or after 1 January 2013), which re-
places IAS 31 «Interests in Joint Ventures» and SIC-13 «Jointly Con-
trolled Entities—Non-Monetary Contributions by Venturers».

®

3.1. OCHOBA ITOJJTOTOBKI

JlanHas cBOfgHAsA PMHAHCOBAS OTYETHOCTH ObITAa IIOATOTOB/ICHA
B COOTBETCTBMM C IpMHIMIIAMU MeXIyHApOAHbIX CTaHIAPTOB
¢dunancosoit oruetnoctu (MCOO).

Himxke ommcana oCHOBHas y4eTHas IONUTHKA, NpUMeHAeMas
OpM TOATOTOBKE MAHHOM CBOJHON (MHAHCOBOI OTYETHOCTH.
OTa TNOMUTHKA IIOC/IEOBATeIbHO IPUMEHANACh KO BCEM
IpeJCcTaBIeHHDIM [IePIOJiaM, eC/IU He YKa3aHo oOpaTHoe.

Kommnanunm Ipynmbl BemyT ydeT B TOil BajiOTe€ U TOTOBAT
OTYETHOCTb B COOTBETCTBMM  C  TeMM  IpaBWIaMMU,
KOTOpble CYILIeCTBYIOT B CTpaHe WMX perucrtpanumu. JlaHHas
KOHCONMAMPOBaHHAaA (UMHAHCOBAsA OTYETHOCTb OCHOBaHa Ha
TOCYJAPCTBEHHOM  Y4ETHOM IONUTUKE C KOPPEKTUPOBKOIN
U peknaccuduKanyell, COeTaHHBIMM [UIA  ee  JOCTOBEPHOTO
npesicTabaenus B pamkax MCOO.

3.2. IIPMHATUE
CTAHJIAPTOB

HOBBIX W  IIEPECMOTPEHHDBIX

(a) HoBble 1 n3MeHeHHbIe CTaHAAPTHI, IPMHATHIE [Pymmori.

Her takoit mHrepmperanym cranpapros MCOO (IIKIN),
NPYMEHABIINMXCS BIIEpBble B TeueHMe (QUHAHCOBOTO TOJa,
HauaBiierocsi 1 sHBaps 2012 ropa, KoTopble Obl MMenn
CYILECTBEHHOE BMsAHNE Ha [pymmy.

(6) Hexoropble HOBble CTaHJApTBl ¥ VHTepPIpPeTALNIL,
o0si3aTe/IbHbIE /IS IPYIMEHEHNS B g)I/IHaHCOBOM TOfly, Ha4aBIIEMCS
1 auBaps 2013 ropa mnu mosjgHee, ObUIN OHY6]‘II/IKOBaHbI, HO paHee
He ObUIN IPUHATEL [pymmoit:

@® MCDO 9 «DynaHcOBble MHCTPYMeHTHI — Kmaccudukanms u
Vismepenne» 6bUT BbIIyIIeH B HOsAOpe 2009 ropa. ITo U3MeHeHMe
B Tex dvacTax IAS 39, koTopple TOBOPAT O KrIaccuduKanmm,
U3MepeHMM U TMpU3HaHUM (MHAHCOBBIX aKTUBOB. JlanmbHeliine
poronHeHust 8 MCO®O 9 6pumn BHeceHsl B OkTsi6pe 2010 ropa
M Kacamuch KiaaccuuKanuyu ¥ u3MepeHus (puHAHCOBBIX
00513aTENIbCTB, a JOIMOHEHNA, BHECEHHbBIE B nexa6pe 2011 roa,
(i) oTIOXXM/IM UX BBE€HME [IO TOJOBBIX II€PUOJOB, HAYMHAIOIUXCS
c 1 sauBaps 2015 ropa, (ii) u morpeboBam [0O6ABUTh PACKpbITHE B
HepMOJbl IIepexofia.

® MCPO 10 «KoHcomupupoBaHHbII (QUHAHCOBBIL OTYET»
6pu1 BeimymjeH B Mae 2011 roma (mpuMeHsieTCss K TOJOBBIM
nepuopaM, HaumMHamowmuyMmca 1 ausapa 2013 roma wmam mocie
oot marer). OH 3aMeHsieT BCe MHCTPYKUMM IO KOHTPOIIO U
KoHcomupanuu B cranpgaprax [AS 27 «KoncommpupoBaHHas u
HEKOHCOMNU/IMPOBAaHHAS &/IHaHCOBaH oTyeTHOCTB» MU SIC-12
«KoHcommpanysa B mpegnpuATUAX 0c060T0 Ha3HAYEHNA».

@® MCOO 11 «CornaieHnss O COBMECTHOW [eATeTbHOCTI»
(Bommymger B Mae 2011 roja M BCTymaeT B CWIY AJISL TOHOBBIX
[epuojoB, HauuHawmolwuxca 1 auBapa 2013 roma wim mocie
aroil marel) 3amensser MCDPO (IAS) 31 «YyacTue B COBMECTHOI
meatenpHocty» u IIKNM (SIC)13 «CoBMeCTHO KOHTPONMpYeMble
IpefIpUATUA — HefleHe>KHbIe BKIabl YIaCTHUKOBY.
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@ IFRS 12 «Disclosure of Interests in Other Entities«, (issued in
May 2011 and effective for annual periods beginning on or after 1
January 2013) which requires new disclosures by entities that have
an interest in a subsidiary, a joint arrangement, an associate or an
unconsolidated structured entity.

@ IFRS 13 «Fair Value Measurementx, (issued in May 2011 and ef-
fective for annual periods beginning on or after 1 January 2013),
which aims to improve disclosures and achieve consistency by pro-
viding a revised definition of fair value.

@ IAS 27 «Separate Financial Statements« and IAS 28 «Investments
in Associates and Joint Venturesc,, (revised in May 2011 and effec-
tive for annual periods beginning on or after 1 January 2013), which
were changed by IFRS 10 «Consolidated Financial Statements» and
IFRS 11 «Joint Arrangements«

® Amendments to IAS 1 «Presentation of Financial Statements«,
(issued in June 2011, effective for annual periods beginning on or
after 1 July 2012), which aim to improve the disclosure of items pre-
sented in other comprehensive income.

® Amended IAS 19 «Employee Benefits«, (issued in June 2011,
effective for periods beginning on or after 1 January 2013), which
makes changes to the recognition and measurement of defined ben-
efit pension expense and termination benefits, and to the disclosures
for all employee benefits..

@ Disclosures - Offsetting Financial Assets and Financial Liabili-
ties« - Amendments to IFRS 7 (issued in December 2011 and effec-
tive for annual periods beginning on or after 1 January 2013), which
requires disclosures that will enable users to better evaluate the ef-
fect of netting arrangements, including rights of set-off.

@ «Offsetting Financial Assets and Financial Liabilities«, - Amend-
ments to IAS 32 (issued in December 2011 and effective for annual
periods beginning on or after 1 January 2014), which clarifies the
meaning of ‘currently has a legally enforceable right of set-off’.

@ Improvements to International Financial Reporting Standards
(issued in May 2012 and effective for annual periods beginning 1
January 2013), which consists of improvements to five standards.
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@® MCDPO 12 «PackpbiTiie 3aMHTEPECOBAHHOCTM B APYIUX
IpeAnpuATUAX» (BBINyIIeH B Mae 2011 roga ¥ BCTymaeT B CUITY
IJIA1 TOLOBBIX IIEpUOMIOB, HauMHaoomuxca 1 auBapa 2013 roga wim
IIOC/Ie 9TOIL JIaThl) - 9TOT CTAaHAAPT TpeOyeT HOBbIE PACKPBITH
B KOMIAHUAX, MMEMINX M0N0 B [OYEPHUX, KOMIAHUAX C
COBMECTHOI JIeATETbHOCTDIO, TAPTHEPCKMX MPENIPUATHAAX WM B
HEKOHCOM/JMPOBAHHOI KOMITAHUM B CBOEI CTPYKTYpE.

@® MC®DO 13 «V3mepeHue CripaBefIMBOi CTONMOCTI» (BBITYIEH
B Mmae 2011 roga m BCTymaeT B CUIy IS TOZIOBBIX IIEPUOJIOB,
HauyHaomuxcs 1 suBaps 2013 roga waM moC/me 9TOM IaThl)
- UMeeT IIe/lbI0 YCOBEpPLIEHCTBOBATb PACKPBITUA M IOCTUYD
TOC/IeIOBATeIbHOCTY, —Ipefyaras ucnonb3osatb B MCOO
IepecMOTPEeHHOE OIIpefie/ieH e CIPABENINBO CTOMMOCTI.

® MCPO 27 (IAS) «HekoHconuuupoBaHHas (UHAHCOBas
oryetHoCTb» 1 MCOPO  (IAS) 28 «MuBecTuuum B
acCOLVMPOBAHHBIE KOMIIAHUY VI COBMECTHBIE IPeANpUATIsI» (06a
CTaHflapTa nepecMoTpeHsl B Mae 2011 roma u BCTYIAIOT B CUITY
Il TOROBBIX IIEPMONOB, HauMHaromuxcs 1 suBaps 2013 ropa
win tioce 3toit garel). Oy 6b110 3aMeHenst MCPO (FRS) 10
«KoncommpupoBanHaa ¢uHaHCOBasA oT4eTHOCTH» M MCPO 11
«CoraieHnsi 0 COBMECTHOI [eSATENbHOCTI».

@ 1ismenenus k MCOO (IAS) 1 «IIpencraBnenne (GprHAHCOBOIL
OTYeTHOCTV» (BBbINyLIeHbl B MioHe 2011 rofa u BCTYHAOT B CUITY
IJIA TOLOBBIX IIEpUOMOB, HaunMHawowuxca 1 nrona 2012 ropa mwim
IIOC/Ie 9TOV [aThl) BHOCAT M3MEHEHNSA B pacKpbITHE CTarell,
NIpeJCTaBIEHHbIX B IIPOYEM COBOKYIIHOM JJOXOJ€.

@ Vismenenus k MCOO (IAS) 19 «BosHarpaxxieHus paboTHUKaM»
(BpImymeHel B mioHe 2011 rofa ¥ BCTYHAIOT B CUITY [ TOLOBBIX
epuonoB, HauyHarmmxcA 1 aupapsa 2013 roga mam mocjue 3Tou
maTel). JlaHHOe M3MeHeHNe KacaeTcsl IepecMOTpa B IOAXOHe K
MPU3HAHNIO U OlleHKEe NEeHCHOHHBIX PACXOfIOB B paMKax IJITAHOB
C YCTaHOBJIEHHBIMV BBII/IATAMJ) ¥ BBIXOZHBIMM IIOCOOMAMM, a
TaKKe K pacKppITHMIO MHGOPMAIMKM O BCEX BO3HATPXKAEHMSIX
paboTHMKaM.

@ «Packpeitusi - Bsammosader (pUHAHCOBBIX aKTUBOB U
¢dbunaHCOBBIX 006s13aTennbcTB» — M3MeHeHue Kk MCPO (IFRS) 7
(BoImTyIeHo B fiekabpe 2011 rofa u BCTYIAeT B CHITY IS TOOBBIX
[IepuooB, HauyHarommxcA 1 auBapsa 2013 roga mam mocjue 3Tou
mater). [laHHOE N3MeHeHe TPeOyeT PACKPBITISL, KOTOPOE ITO3BOIUT
HO/Ib30BaTeIAM (MHAHCOBOJ OTYETHOCTM KOMIIAHMM JIydIle
OIIEHUTHb BO3MIEIICTBME COIJIAIIEHUII O B3aMMO3adeTe, BKIII0Yas
IIpaBa Ha 3ayerT.

@ Bsanmmosader  (QMHAHCOBBIX AKTMBOB 1 (PMHAHCOBBIX
obssarenbctB - m3meHenne k MCOO (IAS) 32 (BbimyiieHo B
mexabpe 2011 roja M BCTymaeT B CWIY [yIf OGOBBIX HEPUOJIOB,
HayyHatomyxcsl 1 sHBaps 2014 roma may IIOC/Ie 9TONM JAThI).
PaspsacHsAeT 3HaueHUe MONIOXKEHUsA «B HACTOsAIIee BpeMs UMeeT
3aKOHOJIATEIbHO YCTAaHOB/IEHHOE IIPABO Ha 3a4eT».

@ Ycosepurencrsoanne MCPO (BbimyijeHo B mae 2012 ropa
U BCTYNaeT B CWIY [l TOHOBBIX IE€PUOJOB, HAYMHAIONIMXCA
1 suBaps 2013 roma mwim IOCae 3TOM JAThI), COCTOUT U3 IATYU
YCOBEPIIEHCTBOBAHMIA.

w



@ Transition Guidance Amendments to IFRS 10, IFRS 11 and IFRS
12 (issued in June 2012 and effective for annual periods beginning
1 January 2013), which clarify the transition guidance in IFRS 10
«Consolidated Financial Statements» and provide additional transi-
tion relief from reporting comparative information under IFRS 10,
IFRS 11 «Joint Arrangements» and IFRS 12 «Disclosure of Interests
in Other Entities».

® Amendments to IFRS 1 «First-time adoption of International
Financial Reporting Standards - Government Loans«, (issued in
March 2012 and effective for annual periods beginning 1 January
2013), which %ive first-time adopters of IFRSs relief from full ret-
rospective application of accounting for certain government loans
on transition.

@® Amendments to IFRS 10, IFRS 12 and IAS 27 - Investment enti-
ties (issued on 31 October 2012 and effective for annual periods be-
ginning 1 January 2014), which introduced a definition of an invest-
ment entity which will be required to carry its investee subsidiaries
at fair value through profit or loss.

@ IFRIC 20 «Stripping Costs in the Production Phase of a Surface
Mine«, which considers when and how to account for the benefits
arising from the stripping activity in mining industry.

3.3. CONSOLIDATED FINANCIAL STATEMENTS

Subsidiaries are those companies and other entities (including
special purpose entities) in which the Group, directly or indirectly,
has an interest of more than one half of the voting rights or other-
wise has power to govern the financial and operating policies so as
to obtain benefits. The existence and effect of potential voting rights
that are presently exercisable or presently convertible are considered
when assessing whether the Group controls another entity. Subsid-
iaries are consolidated from the date on which control is transferred
to the Group (acquisition date) and are deconsolidated from the
date on which control ceases.

The acquisition method of accounting is used to account for the
acquisition of subsidiaries. Identifiable assets acquired and liabili-
ties and contingent liabilities assumed in a business combination are
measured at their fair values at the acquisition date, irrespective of
the extent of any non-controlling interest.

The Group measures non-controlling interest that represents
present ownership interest and entitles the holder to a proportion-
ate share of net assets in the event of liquidation on a transaction by
transaction basis, either at: (a) fair value, or (b) the non-controlling
interest’s proportionate share of net assets of the acquiree. Non-con-
trolling interests that are not present ownership interests are mea-
sured at fair value.

®

@ [lo6asnenns B PykoBogctBo 1o nepexogy 8 MCPO 10, MCPO
11 u MC®O 12 (Bbimymeno B mioHe 2012 rofa 1 BCTYIAET B CUITY
IJIs TOLOBBIX IIepUONIOB, HaunHaoomuxca 1 auBapa 2013 ropa wim
II0C/I€ 3TOIA AThI ), Pa3bACHAIOT PYKOBOZICTBO 1o tepexony 8 MCDO
10 «KoHconuanpoBaHHbIl (GUMHAHCOBBIIT OTYET» U TOTIOTHIUTETHHO
0CBOOOX/IAIOT OT CPaBHUTEJIbHON OTYETHON MH(OPMALMU IIO
MC®O10, MCPO 11 1 MCDO 12.

@ Jo6asnennss k MCOPO 1 «Ilepsoe mpumenenne MCDPO -
TocymapcTBeHHbIe 3aiiMbl» (BbITyljeHO B Mapre 2012 roma u
BCTYIIAeT B CUJIY /I TOJ{OBBIX IIEPUOJOB, HAYMHAIOIIMXCS 1 IHBApsI
2013 rofia M rocsie 3Toi JaThl ), 0CBOOOXKIAI0T KOMIIAH, TOIBKO
uyro mepemenmme Ha MCPO, OT IOTHOTO pPeTPOCHEKTHBHOIO
IpUMEHEHMs y4eTa [/Ls OIpefie/IeHHBIX TOCYAaPCTBEHHBIX 3aiIMOB
IIpU TIEpeXOfie.

® [o6asnenua xk MCOPO 10, MC®O 12 u MCOO 27 -
«V/IHBeCTUI[MOHHDbIE KOMIaHNUM» (BbimyiieHo 31 oktsabps 2012
rofia ¥ BCTYHIAeT B CUIIY /I TOJIOBBIX IIEPMOJIOB, HAUMHAIOIMXCS
1 stuBapst 2014 ropa v moCye 9TOI JaThl), BBOAUTCS OIpe/ieeHe
MHBECTUIVIOHHOJI KOMIIaHMM, KOTOpOe IOTpeOyeTcsl Ml TOro
4TOOBI IPOBOAUTL MHBECTUPYeMble [OYepHUEe KOMIIAHUM IIO
CIIPaBEeIMBOI CTOMMOCTH B OTYETE O IPUOBUISAX U YOBITKAX.

@ IIKIM 20 «3arparTel Ha BCKpBIUIHBIE PabOTHI IPU OTKPBITOI
paspaboTKe Ha 3TaIe JOOBIYM», KOTOPAst PAaCCMATPUBALT BOIPOC O
TOM, KOTJIa 1 KaKJIM 00pa3oM y4MThIBATb BBITOJ[bI, BOSHVKAIOLI[VE B
pe3y/IbTaTe BCKPBIIIHBIX Pab0OT B TOPHOZOOBIBAIOIIEl OTPACIIHL.

3.3. KOHCOJIMIMIPOBAHHBIN ®VIHAHCOBBI OTYET

K moyepHVM KOMIAHMAM OTHOCATCA BCe KOMIIAHUU (B TOM
4yIC/le KOMIIAHMY CIIeLMaIbHOTO HadHaueHMsA), B KOTOpbIX Ipyrne
HampAMYI0 WIM KOCBEHHO TPUHAIICKUT Oomee IOMTOBUHBI
TONIOCYIOIIMX AKIMIl, MIM OHa MOXET JPYIMM CIOCOO0M
YIpaB/IATh (HMHAHCOBOIN U XO3SMCTBEHHON IIOJIMTUKON C Ie/IbI0
npuobpeTeHnsa BbIrofbl. IIpy oOlleHKe Hamuuys KOHTPOIA CO
CTOPOHBI Ipynmbl B OTHOLIEHUM [IPYTOTrO IOPUAMYECKOTO JIMIA
IIPUHMMAETCA BO BHMMaHME Ha/IMYUe U B/IMSAHME IOTEHLAIbHbIX
IIPaB r0O/I0Ca, KOTOPBIE B HACTOAIEE BPEMS OCYIIECTBIAITC UM
CIIocOOHbBI K KoHBepTanym. KoHconmupanys f1o4epHux KOMIIaHMI
OCYIIECTBNIACTCA C JlaThl Iepexofia KOHTponsA K Ipymme (mara
mpruobpeTeHns) u MpeKpamaeTcs ¢ AaTbl yTPaThl KOHTPOJIA.

IIpnobpereHye BoYepHMNX KOMIAHNMII YUYNTBIBAETCA 10 METOLY
nprobperenus. Vinentnduiupyempie Ipy IPUOOPETEHNN AKTUBBI,
00:3aTeNIbCTBA ¥ YCTIOBHBIE 00:3aTeNbCTBA, HpeIIoNaraeMble B
TaKol 61M3HeC-KOMOMHALINY, OLIEHUBAIOTCA [IePBOHAYA/IBHO 110 X
CIIpaBeINBOIL CTOMMOCTY Ha JIaTy IPMOOPETeHNs He3aBJCHMO OT
107U J1I060T0 HEKOHTPOJIBHOTO IAKeTa.

[pynna  m3mepseTr  HEKOHTPONbHBI  IAKET,  KOTOPBII
IPEJICTAB/IAET HACTOSALLYIO OO COOCTBEHHOCTY U IIPEfIOCTAB/IAET
€r0 JIepyKaTe/lio IPONOPLMOHANbHYIO JOMI0 B YMCTBHIX aKTMBAaX B
CIy4ae JMKBUJALMY Ha OCHOBE IPMOOPETEHMA — IIOCPENCTBOM
- npnobpereHus mmb0: a) IO CIPABENIMBOI CTOUMOCTH OO
6) NpOIOPLMOHANBHO JO/e HEKOHTPOJIBHOTO IAKeTa B YMCTBIX
aKTHBax INprobperaeMoil KOMIaHWUM. HEKOHTPOJIbHBIN IaKeT,
He IIPeACTAB/IAIIMI JOM0 B COOCTBEHHOCTHU, M3MEpPAETCA IIO
CIpaBeflIMBOI CTOMMOCTIA.
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Goodwill is measured by deducting the net assets of the acquiree
from the aggregate of the consideration transferred for the acquiree,
the amount of non-controlling interest in the acquiree and fair value
of an interest in the acquiree held immediately before the acquisi-
tion date. Any negative amount («negative goodwill, bargain pur-
chase») is recognised in profit or loss, after management reassesses
whether it identified all the assets acquired and all liabilities and
contingent liabilities assumed and reviews appropriateness of their
measurement.

The consideration transferred for the acquiree is measured at the
fair value of the assets given up, equity instruments issued and liabil-
ities incurred or assumed, including fair value of assets or liabilities
from contingent consideration arrangements but excludes acquisi-
tion related costs such as advisory, legal, valuation and similar pro-
fessional services. Transaction costs related to the acquisition and
incurred for issuing equity instruments are deducted from equity;
transaction costs incurrec?, for issuing debt as part of the business
combination are deducted from the carrying amount of the debt
and all other transaction costs associated with the acquisition are
expensed.

Intercompany transactions, balances and unrealised gains on
transactions between group companies are eliminated; unrealised
losses are also eliminated unless the cost cannot be recovered. The
Company and all of its subsidiaries use uniform accounting policies
consistent with the Group’s policies.

3.4. FOREIGN CURRENCY TRANSLATION

The functional currency of each of the Group’s entities is the cur-
rency of the primary economic environment in which the entity op-
erates. The functional currency of the Company and its subsidiaries
is the national currency of the Russian Federation, Russian Roubles
(“RUR”) (except for Melon Fashion Ukraine Ltd, which functional
currency is Ukrainian hryvnia (“UAH")). The Grougs resentation
currencies are Russian Roubles and US Dollars (“US f) The Group
agreed presentation in RUR and USD which management believes
are the most useful currencies to adopt for shareholders.

Monetary assets and liabilities are translated into each entity’s
functional currency at the official exchange rate of the Central
Bank of the Russian Federation («CBRF») at the respective end of
the reporting period. Foreign exchange gains and losses resultin
from the settlement of the transactions and from the translation o
monetary assets and liabilities into each entity’s functional currency
at year-end official exchange rates of the CBRF are recognised in
profit or loss as financial income or cost. Translation at year-end
rates does not apply to non-monetary items that are measured at
historical cost. Non-monetary items measured at fair value in a for-
eign currency, including equity investments, are translated using the
exchange rates at the date when the fair value was determined. Ef-
fects of exchange rate changes on non-monetary items measured at
fair value in a foreign currency are recorded as part of the fair value
gain or loss.
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[yBU/IT OLIEHNBAETCs IIyTeM BbIYeTa CYMMBbI YMCTHIX aKTUBOB
HIpUOOpETEeHHOI KOMIIAaHUM U3 06IIell CyMMbI BO3HAarpaK/ieHu,
YIUIAYeHHOTO 33 IIPUOOPETEeHHYI0 KOMIIAHUIO, KOIMYECTBO
HEKOHTPOJIbHOI ~ HOMM B  OPUOOPETEeHHOIl  KOMIAHUM 1
CIIPaBE[INBOI CTOMMOCTM JIONU B ITIPUOOPETEHHON KOMIAHUU
HEIIOCPEACTBEHHO Ieper AaToil mpuobperenHus. OrpuijarensHast
CyMMa(«OTpI/IHaTCTIbeIﬁI‘yHBI/IH,BbIFO]J;HaHHOKYHKa»S)HpI/ISHaeTCH
B COCTaBe IPUOBUIM WIM YOBITKA, MOCTE TOTO KaK MEHEIKMEHT
eme pas ybemuTbCs B TOM, YTO BCe IPUOOpETeHHBbIE AKTUBBI,
00513aTe/IbCTBA 1 YCTIOBHBIE 0053aTe/IbCTBA UAEHTUDULINPOBAHEIL,
U IIPOAHA/N3KPYET MPABUIbHOCTD UX OLIEHKIL.

BosnarpaxieHne, yIaueHHOe 3a IPMOOPETEHHYIO KOMIIAaHMIO,
OLICHMBAETCA IO CIPABEMIMBON  CTOMMOCTU  IepelaHHBIX
aKTVBOB, JIOJIEBBIX MHCTPYMEHTOB, BBIIAHHBIX ) IIPMHATHIX Ha
cebs1 00513aTe/IBCTB, BKIIOYAs CIIPABEJINBYI0 CTOMMOCTD aKTVBOB
win 00653aTeNbCTB C BBIIUIATON YCIIOBHOTO BO3HAUPaXK/IEHU:, HO
He BKJIIOYaeT PACXOfibl, CBSI3aHHBIE C IPHOOpeTeHNeM, TaKye Kak
KOHCY/IbTAL[VIOHHBIE, IOPU/ITIECKILe, OLIeHKA I IHBIX aHAJIOTMYHBIX
npodecCHOHaIbHBIX YCIYT. Pacxombl 1O NproOpeTeHMIO U IO
BBIITYCKY (DMIHAHCOBBIX MIHCTPYMEHTOB Y€ PKIMBAIOTCS 13 KAITNTAIA;
OIlepal[OHHbIE 3aTPaThl, IIOHECEHHbIE IIPY BBIIYCKE J[OITOBBIX
00513aTeNIbCTB B paMKaX OODbefuHeHNsT Ou3Heca, BBIUUTAIOTCS
n3 6alaHCOBOIl CYyMMBI JOJIra, ¥ BCe [Pyrue TPaH3aKIVOHHBIE
UBJIeP>KKI, CBsI3aHHbIE C IPHOOpeTeHUeM, OTHOCITCS Ha PACXOJIBL.

Bce onmepanuu MeXXay KOMIaHUAMY [Py, Hepeann3oBaHHaA
OpuOBUIb 110 TUM OIlepalyisiM, @ TAKXe Calbl0 IO pacyeTam
BHYTpU [PYIIIBI NCKITIOYAIOTCS, HepeanTn30BaHHbIe YOBITKI TAKOKe
UCKTIOYalOTCS, €CIM OHM He MOTYT OBITh BOCCTAHOBJIEHBL. [pymma
U BCe ee JOdYepHVe KOMIIAHMM IIPUMEHSIOT eVHYI0 YIeTHYIO
HOJIUTUKY, IPUHATYI0 [pynIio.

3.4. [TIEPECYET MHOCTPAHHDLIX BAJIIOT

QDyHKIMOHA/NIbHONM Ba/lIOTON KaXK/I0Jl M3 KOHCONMMUIMPYEMbIX
KoMIaHmii  [pymnmer  gBnsgerca  BamioTa Hpeo6na]1a10mel71
9KOHOMMYECKOM Cpefibl, B KOTOpPOJ KOMIIAaHNUA OCYIIECTBIAET
CBOIO fleATeNbHOCTb. PyHKIMOHa/NIbHOM BamoToil Kommannn u ee
IouepHUX mpepnpuatuit (3a uckmodeareM OO0 «Moanon PaurH
VkpauHa», The HAIMOHAJbHOI BAMIOTON SIB/ISETCA «TPUBHA»)
AB/IAETCA HalMOHanbHaA BamoTa Poccuiickoit Pepepanum -
poccuiickuit pyonb («py6.»). Bamoramu npepncrasienus [pymimsl
SABJSIIOTCST poccuiicknit pyons n gommap CHIA («gomn. CHIA»),
KOTOpble, 110 MHEHMIO MeHe[PKMEHTa, SB/I0TCA Hauboree
MIOJIE3HBIMU JIJIA aKI[MIOHEPOB.

JleHe)xHBIe  aKTUBBI 1 00s3aTeNbCTBA  IIEPEBOAATCA B
q)gHKuMOHaany}o BAJTIOTY KaXKI0JI KOMIIAHNY 110 OQULIMaTBHOMY
OOMEHHOMY KypcCy, ycraHoBjaeHHOMY lleHTpanbHbiM bankom
Poccniickort @epepany (L5 PP) Ha cOOTBETCTBYIONIVIE OTYETHBIE
maTbl. IIpuObIIM 1 yOBITKM, BO3HUKAIOLIVE IIPY OCYIIECTBICHUN
pacueToB B CHEIKAX I IlepecyeTe [EHEXKHDbIX aKTMBOB U
0053aTeNbCTB B (QYHKIMOHAIBHYIO BaMIOTy IO O(UIMATBHOMY
Kypcy, ycranoneHHoMmy b P® na konen ropa, oTpaxarorcs
B 1pubbUM Wiy yObITKe Kak (DMHAHCOBBIN JJOXOJ VI PACXOf.
Ilepecyer 10 KypCy Ha KOHeL| TOia He OTHOCUTCS K HEJJeHEXXHbIM
CTaTbAM, KOTOpbIE IPEe/ICTaB/Ie€Hbl 110 VICTOPUYECKON CTOMMOCTM.
Hepenexxuble craThy OanmaHca, M3MepsAeMble IO CIIPaBeINBOI
CTOMMOCTH B MHOCTPAHHOI! BajllOTe, B TOM 4YMC/Ie MHBECTULIUU B
KaIUTaJ, MepecYUThIBAIOTCA C MCIOIb30BAHMEM KYPCOB BalioOT
Ha []aTy OIpefe/leHns CIpPaBeluBOil CTOMMOCTU. Bnmanue
KomeOaHmit OOMEHHBIX KypCOB Ha WM3MEHEHNE CIIPaBeINBOIL
CTOMMOCTH HeJleHEe)KHBIX CTaTell OTpakaeTcsl B COCTaBe MpuObLIet
VIU YOBITKOB OT M3MEHEHNSI CIIPABEINBOI CTOVMOCTIL.



Loans between Group entities and related foreign exchange gains
or losses are eliminateg upon consolidation. However, where the
loan is between Group entities that have different functional curren-
cies, the foreign exchange gain or loss cannot be eliminated in full
and is recognized in the consolidated profit or loss, unless the loan
is not expected to be settled in the foreseeable future and thus forms

art of the net investment in foreign operation. In such a case, the
oreign exchange gain or loss is recognized in other comprehensive
income.

The results and financial position of the Group’s subsidiary in
Ukraine are translated into RUR for the purposes of consolidation,
as follows:

(i) assets and liabilities presented in the subsidiary’s statements
of financial position are translated from UAH to RUR at the closing
rate at the corresponding date;

(ii) income and expenses in the subsidiary’s statement of recogn-
ised income and expenses are translated from UAH to RUR at quar-
terly average exchange rates for the corresponding periods, and,
thereafter all amounts are summed up;

(i) all translation differences arising between the amounts in
the statements of comprehensive income and the amounts in the
statements of financial position are recognised in the subsidiary’s
statements of financial position as a separate component of equity,
referred to as «Translation difference» and in other comprehensive
income in the statement of comprehensive income;

(iv) the equity is measured at historical cost.

The following UAH/RUR exchange rates were applied:

31 December 2012: UAH 1 = RUR 3,759

Quarter 1 2012 average exchange rate: UAH 1 = RUR 3,7695;
Quarter 2 2012 average exchange rate: UAH 1 = RUR 3,8508;
Quarter 3 2012 average exchange rate: UAH 1 = RUR 3,9498;
Quarter 4 2012 average exchange rate: UAH 1 = RUR 3,8132;

31 December 2011: UAH 1 = RUR 4,0055
Quarter 1 2011 average exchange rate: UAH 1 = RUR 3,6803;
Quarter 2 2011 average exchange rate: UAH 1 = RUR 3,5072;
Quarter 3 2011 average exchange rate: UAH 1 = RUR 3,6326;
Quarter 4 2011 average exchange rate: UAH 1 = RUR 3,8984;

@

3aiiMbpl MeXZy KOMHaHusAMM [pyHmel u CBs3aHHbBIE C HUMMU
IpUOBUIN WIN YOBITKY OT U3MEHEHVS Kypca 0OMeHa MCK/TI0YA0TCs
npu KoHcomuparyy. OfHAKO, TaM, IAe 3aeM OCYIeCTBIIA/ICH
MEX/Y ABYMS KOMIAHUAMM [PYIIIBI ¢ pasHOI BaIOTON IPUOBLIIN
Wi YOBITKM OT M3MEHEHUSI Kypca He MOTYT OBbITh IIOITHOCTDBIO
MCK/IIOYEHB! ¥ IPM3HAIOTCS B KOHCOMMAVPOBAHHBIX MPMOBULIX,
U yOBITKaXx B TOM CJIydae, /M 3aeM He OXKIJAIOT IIOracUTb B
6mpkaiinieM OyAyIeM, 1 TaKM 00pasoM, OH MpefCTaBIIAeT cO60it
COCTABJIAIONIYIO YMCTBIX MHBECTUIWIT B MHOCTPAHHYIO KOMIIAHUIO.
B arom crmydae mpmObUIM WM YOBITKM OT M3MEHEHMA Kypca
IPU3HAIOTCS B IIPOYEM COBOKYITHOM JOXOJ€.

Pe3synbraThl iesiTe/IbHOCTY 1 QMHAHCOBOE ITOJIOXKEHIE TOYepHeil
KoMIaHuM Ipynmbl Ha YKpamHe INpeficTaB/eHbl B POCCUIICKUX
PYO/ISX B Le/ISIX KOHCOMMAALINN CIIEAYIOMIM 00pasoM:

(i) aKTUBBI U 0053aTeNbCTBA, IMPENCTABIEHHbIE B OTYETE O
(UHAHCOBOM IIOJIOKEHWM [JOUYEpHEll KOMIIAHWM, IepeBefeHBI 13
TPUBHBI B PYO/IN IO KYPCY 3aKPbITUA HA COOTBETCTBYIOIIYIO [IATY;

ii) ~ pmoXOomBI M pacXofpl B OTYeTe O IPU3HAHHBIX HOXOfaX U
pacxofiax fodYepHeil KOMIIAaHWU IIePeBeieHbl U3 TPUBHBI B PyO/M
II0 CPeJHEKBAPTAJIbBHOMY KYPCYy 3a COOTBETCTBYIOLIVE IEePUOJDI,
IIOCJIE YEro BCe CYMMbI CYMMMUPYIOTCS;

(iii) Bce KypcoBBle pPA3HUIBI, BO3HUKAIOUIME MEXJY
CyMMaMM B OTYeTe€ O COBOKYIIHOM JIOXOfle M BC€ CyYMMbI B
ordere O (UHAHCOBOM IIOIOXKEHNMM KOMIIAHMYM IPU3HAHBI B
OTYETHOCTH O (PVHAHCOBOM IIOIOXKEHUM JOYepHell KOMIIAHUY KaK
OTZe/IbHDII KOMIIOHEHT aKIIMIOHEPHOTO KallyTasa 110, 3aT0/I0BKOM
«TpaHcnALMOHHAA pasHUIla» U B «IIpodyeM COBOKYITHOM JIOXOfie» B
Otyere 0 COBOKYITHOM JIOXOfI€;

(iv) aKIMOHEpHBIN KamuTaa U3MepAeTcsA IO MCTOPUYECKO
CTOMMOCTH.

ITpuMeHsICD CIefyoLe Kypcbl oOMeHa rpuBHa / pyOiib:

31 pexabps 2012 ropa: 1 rpusHa = 3,759 py6.

Cpepunit 06MeHHbIN Kypc B 1-M kBaprane 2012 roga: 1 rpuBHa =
3,7695 pyo.

Cpegunmit 0OMeHHBIIT Kypc Bo 2-M KBapTaze 2012 rofa: 1 rpuBHa =
3,8508 pyo.

Cpepgunit 06MeHHBIN Kypc B 3-M kBaprane 2012 roga: 1 rpuBHa =
3,9498 pyo.

Cpennnit 06MeHHBII Kypc B 4-M KBapTane 2012 roga: 1 rpusHa =
3,8132 pyo6.

31 mexabps 2011 roga: 1 rpusHa = 4,0055 pyo6.

Cpennnit 06MeHHBI Kypc B 1-M kBapTane 2011 roga: 1 rpusHa =
3,6803 pyo.

Cpennnit 06MeHHbIIT Kypc Bo 2-M kBapTtase 2011 ropa: 1 rpuBHa =
3,5072 pyo6.

Cpennnit 06MeHHBII Kypc B 3-M KBapTase 2011 roga: 1 rpusHa =
3,6386 pyo.

Cpennnit 06MeHHBII Kypc B 4-M KBapTane 2011 roga: 1 rpusHa =
3,8984 pyo.
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3.5. NON- FUNCTIONAL CURRENCY PRESENTATION

The results and financial position of the Group are translated into
USD for information purposes only, as follows:

(i)  assets and liabilities for each statement of financial posi-
tion are translated at the closing rate at the end of the respective
reporting period;

(ii) ~income and expenses in the Consolidated statement of
comprehensive income are translated at quarterly average exchange
rates for the corresponding periods, and, thereafter all amounts are
summed up;

(iii) aﬁ translation differences arising between the amounts in
the Consolidated statements of recognised income and expenses
and the amounts in the Consolidated statements of financial posi-
tion are recognised in the Consolidated statements of financial posi-
tion as a separate component of equity, referred to as «Translation
difference» and in other comprehensive income in the statement of
comprehensive income.

The following USD/RUR exchange rates were applied:

Quarter 1 2012 average exchange rate: USD 1 = RUR 30.2642;
Quarter 2 2012 average exchange rate: USD 1 = RUR 31,0139;
Quarter 3 2012 average exchange rate: USD 1 = RUR 32,0072;
Quarter 4 2012 average exchange rate: USD 1 = RUR 31,0767;
31 December 2012: USD 1 = RUR 30,3727.
Quarter 1 2011 average exchange rate: USD 1 = RUR 29,2698;
Quarter 2 2011 average exchange rate: USD 1 = RUR 27,9857;
Quarter 3 2011 average exchange rate: USD 1 = RUR 29,0461;
Quarter 4 2011 average exchange rate: USD 1 = RUR 31,2304;
31 December 2011: USD 1 = RUR 32,1961.

3.6. SEGMENT REPORTING

Segments are reported in a manner consistent with the internal
reporting provided to the Group’s chief operating decision maker
(Chief Executive Officer). Segments whose revenue, result or assets
are ten percent or more of all the segments are reported separately.
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3.5. TIPEJICTAB/IEHVME B HEOGYHKIIMOHAJIBHOM BAJTIOTE

ITepecyer pesympraToB M CTaTell oOT4YeTa O (HMHAHCOBOM
nonoxenyn Ipynmsr B gomapst CIIA (TOMBKO B CIIPaBOYHBIX
1e/1AX) IPOU3BOJAMUTCA CIEAYIOIIM 00pa3oM:

(i) akTMBBI U 00s513aTeIBCTBA KOHCOMMANPOBAHHOTO OTYETA O
(bVHAHCOBOM IIOTIOXKEHNM MEePeCYUTBIBAIOTCA MO KYPCYy Ha KOHeIl
COOTBETCTBYIOIIETO OTYETHOTO NEPUOLA;

(ii) JOXO#bl M Ppacxofibl KOHCOMMAVPOBAHHOIO OTYETa
0 mpMOBUIAX U YOBITKAX IIEPeCYUTHIBAIOTCSA II0 CPeFHEMY
©XKEeKBapTaJIbHOMY KYPCY COOTBETCTBYIOIIETO II€pMOJA, IOC/e
Yero BCe CyMMbI CK/Ia/ibIBalOTC;

(iii) IO/lyYe€HHblE ~ KYypCOBbIE  pasHMUIbI B  CyMMax
ordeTa O (MHAHCOBOM MOMOKEHMM Ipymmbl U CcymMMax wu3
KOHCO/IMAMPOBAHHOTO OTYeTa O MPUOBULIX M YOBITKAX OTPaXKalOTCs
B OT4eTe O (DMHAHCOBOM IONIOXKEHMUM IPymmel B KadecTBe
OT/IeTbHOTO KOMIIOHEHTa COOCTBEHHOTO KaIlNTasa, VIMEHYeMOTO
«Kypcosas pasauna» un B «[IpoueM COBOKYIIHOM [JOXOZie» B OTUeTe
0 COBOKYIIHOM JIOXOfI€.

[Tpumensyich cnenyroupye Kypcsl obmena pomapa CIIA x
py6mo PO (USD/RUR):
Cpennmit 06MeHHBII Kypc B 1-M kBaprane 2012 ropja: 1 gosuap
CIIIA = 30,2642 py6.;
Cpepunit 06MeHHBIT Kypc Bo 2-M KBaprazne 2012 ropma: 1 mommap
CIIIA = 31,0139 py6.;
Cpennmit 06MeHHBI Kypc B 3-M kBaprane 2012 ropma: 1 gosuap
CIIA = 32,0072 py6.;
Cpennmit 06MeHHBII Kypc B 4-M kBaprane 2012 ropja: 1 gosuap
CIIIA = 31,0767 py6.
31 mexabpst 2012 roga: 1 gomwrap CIIA = 30,3727 py6.

Cpennmit o6MeHHBI Kypc B 1-M kBaprane 2011 ropja: 1 gosuap
CIIIA = 29,2698 py6.;

Cpennnit 0OMeHHbIIT Kypc Bo 2-M KBaprtaie 2011 ropa: 1 gosuap
CIIA = 27,9857 py6.;

Cpennmit 06MeHHBII Kypc B 3-M kBaprane 2011 ropma: 1 gosuap
CIIIA = 29,0461 py6.;

Cpennmit 06MeHHBI Kypc B 4-M kBaprane 2011 ropma: 1 gosuap
CIIIA = 31,2304 py6.;

31 mexabpst 2011 roga: 1 gowrap CIIA = 32,1961 py6.

3.6. CETMEHTHAA OTYETHOCTDb

OTYeTHOCTh IO OIEPALMOHHBIM CEIMEHTAaM COCTABJIACTCA B
COOTBETCTBUN C BHYTPEHHel OTUETHOCTBIO, IIpeJCTaB/IAeMOl NIy
VIV OpraHy IpyIIel, OTBE TCTBEHHOMY 3 IIPMHATIIE OIIePAIIVIOHHBIX
pemennit (TeHepanbhbiil [JupexTop). CerMeHTbI, YbA BBIPYUKa,
PEe3Y/IbTAThI WM AKTUBBI COCTAB/ISIOT JECSITD U OOJIbIIIe IIPOLICHTOB
OT BCEX CEIMEHTOB BMECTE, OTYMTBIBAIOTCS OT/E/IbHO.
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3.7. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost, less accumu-
lated depreciation and provision for impairment, where required.

Land and buildings are subject to revaluation with sufficient
regularity to ensure tiat the carrying amount does not differ ma-
terially from that which would be determined using fair value at
the end of the reporting period. Increases in the carrying amount
arising on revaluation are credited to other comprehensive income
and increase the revaluation reserve in equity. Decreases that offset
Erevious increases of the same asset are recognised in other compre-

ensive income and decrease the previously recognised revaluation
surplus in equity; all other decreases are charged to profit or loss for
the year. The revaluation reserve for land and buildings included
in equity is transferred directly to retained earnings accumulated
deficit when the revaluation surplus is realised on the retirement or
disposal of the asset.

Costs of minor repairs and maintenance are expensed as in-
curred. Costs for replacing major parts or components of property,
plant and equipment items are capitalised and tEe replaced portions
are retired.

At each reporting date, management assesses whether there is
any indication of impairment of property, plant and equipment. If
any such indication exists, the Groups management estimates the
recoverable amount, which is determined as the higher of an as-
set’s fair value less costs to sell, and its value in use. The carrying
amount is reduced to the recoverable amount and the impairment
loss is recognised in profit or loss for the year. An impairment loss
recognised for an asset in prior years is reversed if there has been a
change in the estimates used to determine the asset’s value in use or
the fair value less costs to sell.In addition to the annual assessment,
management reviews on an on-going basis the performance of each
cash generating unit being each separate store, and takes approlpri-
ate action, which may include closing certain stores. As a result of
such regular reviews, an impairment provision is recorded for any
item of property, plant and equipment the recoverable amount of
which is deemed to be lower than its carrying value.

Gains and losses on disposals determined by comparing proceeds
with the carrying amount are recognised in profit or loss for the year
with other income and expense.

3.7. OCHOBHBIE CPEJJCTBA

OCHOBHBIE CpefiCTBA OTPAXKAIOTCA B OTYCTHOCTH TIO CTOMMOCTHI
puobpeTeHns, 3a BBIYeTOM HAaKOIUICHHOI aMOPTU3ALNIA 1 Pe3epBa
Ha 00eClieHIBaHIIe, TaM, I7je TpeOyeTcs.

3eMsi M 3[aHUS IOJ/IKAT PETY/IAPHON IIepeOLeHKe s
rapaHTuy TOrO, 9YTO OajaHCOBas CTOMMOCTb — OT/IMYAETCs
HE3HAYNTETbHO OT TOTO, YTO OBIIO OBI CIIPABEINBOI CTOMMOCTBIO
Ha KOHeI] OTYEeTHOro mepuopa. BosHmKaroljee Ipy IepeoljeHKe
3[aHUIT yBelMudeHue OATAHCOBOM CTOMMOCTM OTpaXKaeTcs B
cocTaBe IPOYEro COBOKYIIHOIO [OXO[A U ITOKa3aHO KaK pe3epB
IIepeoLieHKN B cOCTaBe Kanuraaa. CHIDKeHMe CTOMMOCTY KaKoro-
6o o6beKTa B IpefeiaX CYMMBI IIPEABIAYIINX YBEIMYEHNUIT ero
CTOMMOCTHU OTHOCKUTCS HETIOCPECTBEHHO Ha IIPOYNIT COBOKYITHDII
[OXOJ M yMEHbIIAeT paHee NPU3HAHHBIN pe3epB MEPEOL[eHKN B
cocTaBe KaIlUTa/Ia; BCe IPOYME CHIDKEHUS OTPAXKAIOTCA B CyeTe
o npubsUsix u yosiTKax. CymMMa pesepBa IEpeOLleHKN 3eM/IN 1
3[aHUIT B COCTaBe KaINTala OTHOCUTCSA HEIOCPENCTBEHHO Ha
HepacIpefie/IeHHY0 IPUOBUIb B CTy4ae, KOIa IPUPOCT CTOMMOCTHI
aKTMBA peaju3yeTCs PV CIIMCAHUN VIU BBIOBITUY aKTUBA.

3aTparTel Ha MENKMII PEMOHT ¥ OSKCIUIyaTalyMi0 OTHOCSITCS
Ha pacXofibl TEKYILIETO Ieprofa. 3aTrpaTbl Ha 3aMeHy KPYIHbBIX
COCTAB/SIIOIMX  VWIM  KOMIIOHEHTOB ~ OCHOBHBIX  CPEJCTB
KaNNUTaIN3UPYIOTCA TIPY OHOBPEMEHHOM CIIMCAHNM TTOAIKAIX
3aMeHe JacTel.

Ha KoHell KaXXJOrO OTYETHOrO IEepPMUOfa PYKOBOACTBO
olpefeNnseT HajaM4yMe IPU3SHAKOB OO0ECIEHNMBAHNS OCHOBHBIX
cpencTB. Ec BbIABIIEH XOTS ObI OF[VH TAKO IPU3HAK, PYKOBOJICTBO
OLICHVBAET BO3MEIIAEMYI0 CYMMY aKTHUBA, KOTOPAsl OIPeMe/sieTCs
KaK HaubOJbIIasd U3 ABYX BEIMMYMH: CIpaBefinBas CTOMMOCTD 3a
BBIYETOM 3aTPAT Ha IIPOJAXKY aKTUBA ¥ CTOMMOCTb, IO/Ty9eHHAst OT
ero UCHoIb30BaHMA. balaHCoBasA CTOMMOCTD aKTUBA YMEHbIIAeTCA
750 BO3MeII[aeMOIl CYMMBI; YOBITOK OT 00€CIIeHNBaHMsI OTPAXKACTCS
B IIpUOBUIN MM YOBITKE 3a TOJ]. YOBITOK OT 06eClieHMBaHNA aKTIBA,
[PU3HAHHBI B IPOLUIbIE OTYETHBIE IMEPUOAbI, CTOPHUPYETCS
(Ipm HeOOXOMMOCTH), €C/IY IPOU3OLITIO VM3MEeHEeHNUe PacdeTHBIX
OLICHOK, JCIIOJIb30BAHHBIX MU OIpEJeNeHNN CTOMMOCTA OT
UCHONMb30BAaHMA aKTMBa /MO0 €ro CHpaBelINBONl CTOMMOCTH
3a BBIYETOM 3aTpaT Ha NPOfaxy. IIoMUMO eXerofHON OLeHKU
PYKOBOZICTBO ITOCTOSIHHO KOHTPOMUPYeT 9 HeKTUBHOCTD KaXK/JOT0
13 AKTUBOB, TEHEPUPYIOILUX [EHEXXHbIe CPEACTBA, a JMEHHO
Ka)KIbIil OT/ie/IbHBII MarasyuH, M IPUHUMAET COOTBETCTBYIOLINE
Mepbl, KOTOpble MOTYT BK/IIOYaTh B Ce0s 3aKpbITHE HEKOTOPBIX
MarasyHOB. B pesy/bTaTe oTUX pery/sipHbBIX IIPOBEPOK pe3epB Ha
obecIjeHNBaHe (gmxcmpyeTc;I st m060ro 06beKTa OCHOBHBIX
CPEACTB, BO3MeljaeMas CyMMa KOTOPOTO CUMTAETCSl HIDKE €ro
6a1aHCOBOIT CTOMMOCTIA.

[Tpubsutn 1 yOBITKM OT BBIOBITMS OCHOBHBIX CPEJCTB
ONPENENATCA KaK PasHMUIA MEXJIY IOTY4eHHONM BBIPYYIKON OT
PO U MX OATAHCOBO CTOMMOCTBIO V1 OTPAXKAIOTCS B IPUOBUIN
My YOBITKe 3a TOf] BMECTe C IPOYMMU IOXONAMM WIN PACXOaMI.
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3.8. DEPRECIATION

Land is not depreciated. Depreciation of other items of property,
plant and equipment is calculated using the straight-line method to
allocate the cost or revaluated amounts to their residual values over
their estimated useful lives:

3.8. AMOPTHU3AIIVA

Ha 3emio aMOpTu3anyA HE HAYUC/IAETCA. AMomeaum{
npo4nx 00bEKTOB OCHOBHBIX CPENCTB paCcCUNTHIBAETCA JIMHETHBIM
METOAOM IIYyTEM PAaBHOMEPHOTO CIMCaHUMA MX IE€pBOHa4Ya/IbHON
CTOMMOCTY 10 IUKBUJALVIOHHOM CTOMMOCTH B T€YE€HME CPOKaA NX
I10/IE3HOTO UCIIO/Ib30BaHMA, @ UMEHHO:

USEFUL LIVES IN YEARS / CPOK ITIOJIE3HOT'O VICITO/Ib3OBAHV (KOJI-BO JIET)

Buildings / 3pannsa 40 to 50
Plant and machinery / Mammsb! 1 MexaHU3MbI 3to7
Leasehold improvements / KamniranusuposanHbie 3aTparhl Ha yIydlleHle apeHI0BaHHBIX 00BEKTOB 5

The residual value of an asset is the estimated amount that the
Group would currently obtain from disposal of the asset less the es-
timated costs of disposal, if the asset were already of the age and in
the condition expected at the end of its useful life. The assets’ resid-
ual values and useful lives are reviewed, and adjusted if appropriate,
at the end of each reporting period.

3.9. OPERATING LEASES

Where the Group is a lessee in a lease which does not transfer
substantially all the risks and rewards incidental to ownership from
the lessor to the Group, the total lease payments are charged to prof-
it or loss for the year on a straight-line basis over the%ease term.
The lease term is the non-cancellable period for which the lessee
has contracted to lease the asset together with any further terms for
which the lessee has the option to continue to lease the asset, with
or without further payment, when at the inception of the lease it is
reasonably certain that the lessee will exercise the option.

3.10. INTANGIBLE ASSETS

The Group’s intangible assets have definite useful lives and pri-
marily include capitalised computer software, trademarks, and fa-
vourable lease contracts.

Separately acquired trademarks and software are stated at his-
torical cost. Trademarks acquired in a business combination are
recognized at fair value at the date of acquisition. Trademarks and
licences have a definite useful life and are carried at cost less accu-
mulated amortisation.

Acquired computer software licences are capitalised on the ba-
sis of the costs incurred to acquire and put into use the specific
software. These costs are amortised over the estimated useful lives
(three years) of the assets.
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JIMKBUIaLIMOHHAsA CTOMMOCTD aKTHBa — 3TO pacyeTHas CyMMa,
koropyto Ipyrima nosmyyna Obl Ha TEKYIIMI MOMEHT OT TMKBUAALIAN
aKTMBA 32 BHIYETOM PACUYETHOI CTOMMOCTY TMKBUIALVIN, €CIN ObI
aKTUB y>K€ HaXO[W/ICA 110 BO3PACTY M COCTOSHMUIO B KOHIIE CBOETO
CpOKa IIOJIE3HOTO MCIIONb30BaHNA. JIMKBUALMOHHAA CTOMMOCTD
aKTMBOB 1 CPOKM MX I10JIE3HOTO JMICIIOIb30BaHMA KOPPEKTUPYIOTCA
IIpU HeOOXOVIMOCTY B KOHIIE Ka)XK/JOTO OTYETHOTO MepIofa.

3.9. OIIEPALIIOHHAA APEHJJA

B cnyvasx, korga Ipynma ABseTcsa apeHATOpPOM II0 I0TOBOPY
apeHpbl, He IpeIycMaTpMBAOIIEMy II€pPeXOf OT apeHAOmaTeNns K
Ipynme cyliecTBEHHBIX PMCKOB M BBITOJI, BO3HMKAIOIUX U3 IIpaBa
COOCTBEHHOCTH, 001I[ast CyMMa apeH/HbIX ITATeXell OTPaXKaeTcs B
IpUOBUIN 1IN YOBITKE 3a TOJL JIMHEIHBIM METOJIOM B T€UeHIe BCEro
cpoka apeHzibl. CpoK apeH/ibl — 3TO HEOTMEHAEMbIil 1epuoj, Ha
KOTOPBIN apeHJaToOp MOAMMCA/I JJOTOBOP apEHMbl aKTMBAa BMeCTe
C MOOBIMM [Ja/IbHEMIIVMY YCTIOBMSIMIY, YYUTBIBas KOTOpPbIE Yy
apeHflaTopa eCTb ONIIVIOH Ha IIPOJO/DKEHME apeH[ibl aKTUBA, C
Ja/bHENIIIel OIIaToil 1wy 6e3 Hee, KOIZjA B Ha4Yajle apeH/bI eCTh
pasyMHas yBEPEHHOCTb, YTO apeH/IaTOp BOCIIONb3YEeTCA STUM
OII[MIOHOM.

3.10. HEMATEPMAJIbHBIE AKTVIBDBI

HemarepuanibHble akTUBbI [pyTIbl MMEIOT onpefie/IeHHbIe CPOKI
II0/Ie3HOTO MCIIONb30BAHNA 1 BK/IIOYAIOT B Ce0A B IepPBYI0 OYepeb
KaIWUTa/IN3UPOBAHHOE MPOrpaMMHOe oObecredeHre, IaTEeHTH,
TOProBble MapKM, JMIEHSUM U ONaronpUATHBIE KOHTPAKThI
apeH/Ibl.

IIprobpeTeHHbIe OTHETLHO TOPIOBble MApKU ¥ IIPOrPaMMHOE
obecriedeHne yKasbIBAlOTCS 110 MCTOPUYECKON CTOMMOCTIHL.
Toproble Mapky, mprobpeTeHHble B OM3HEC-KOMOMHAIVIX,
NIPU3HAIOTCA 110 CIPABENIMBOM CTOMMOCTY Ha [IaTy IIOKYTIKM.
Toproeple Mapku U JIMLEH3UM MMEIOT OIpE/leNIEHHbII CPOK
T10/IE3HOT0 MICIIO/Ib30BaHMA ¥ OTHOCATCA 10 CTOMMOCTY 32 BBIY€TOM
Ha4MC/IEHHOM aMOPTU3aL L.

ITpnobpeTeHHbIe TULEH3MM HAa KOMIIBIOTEPHOE MPOrpaMMHOE
obecriedeHne KanuTalIU3UPYIOTCS B CyMMe 3aTpaT, IIOHECEHHBIX
Ha UX npuobpeTeHre M BBOJ B O9KCIUTyaTalMio. DT PACXOMbI
aMOPTUSUPYIOTCA B Te€4YeHME IIPEIOIaraeMoro CpoKa II0JIe3HOro
JCIIO/Ib30BAHMA 3TUX AKTUBOB apm rojia).

D



The favourable lease contracts regarding the retail stores acquired
in a business combinations are valued ap%lying a cost approach, in
order to capture the cost savings incurred by having the contracts in
place, and at below market rates. The renewal periods for each con-
tract are also considered, based on the remaining length of current
contracts (short vs. long), market conditions for each location, cur-
rent rates in comparison to market rates at the time of business com-
bination, and the likely negotiation outcomes with each lessor. The
favourable lease contracts are amortised over the remaining length
of each lease contract. Lease contracts are assessed for impairment
at the end of each reporting period.

Intangible assets are amortised applying the straight-line method
over their useful lives:

Trademarks / Toprossie Mapku
Software licences/ JInuensyu Ha iporpaMMHoe obeciieyeHne

Lease contracts / J[loroBopbr apeHipr

If impaired, the carrying amount of intangible assets is written
down to the higher of value in use and fair value less costs to sell.

3.11. IMPAIRMENT OF NON-FINANCIAL ASSETS

The Group’s tangible and intangible assets subject to amortisation
are reviewed for impairment whenever events or changes in circum-
stances indicate that the carrying amount may not be recoverable.

If any such indication exists, the recoverable amount of the asset
i(sfestin)mted in order to determine the extent of the impairment loss

if any).

Arzl impairment loss is recognised in the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recov-
erable amount is the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest lgveﬁ for which there are separately iden-
tifiable cash flows (cash-generating units). Non-financial assets are
fieviewed for possible reversal of tﬁe impairment at each reporting

ate.

Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

If acquired cash-generating units show lower operating results
comparing to the plan then indicators of impairment of tangible and
intangible assets (stores equipment, leasehold improvements, rental
contracts and trade marks) exist at the balance sheet date as a conse-
quence of the lower operating result than planned.

Impairment losses are recognised in the statement as of compre-
hensive income as impairment of assets.

BraronpusiTHbIe OTOBOPBI apeH/bl B OTHOLIEHWUY PO3HIYHBIX
MarasuHOB, proOpeTeHHBIX B 613HeCc-KOMOMHAINAX,
OLICHMBAIOTCSI 3aTPATHBIM IIOAXOZOM B IEISX OTPaXKEHMs
CHIDKEHMsI PAcXOfiOB Orarojapsi y>ke MMEIOLIMMCS JOTOBOpPaM,
[0 CTaBKaM HIDKe PBIHOYHBIX. CPOKM IIPOJIeHNMs] KaX[Oro I3
JIOTOBOPOB TAK)Ke YYMTHIBAIOTCS, OCHOBBIBAsCH HA OCTABIIEMCS
CPOKe TeKYIINX JOTOBOPOB (KPaTKO- U JONTOCPOYHBIX), PHIHOYHBIX
YCTIOBUSIX J/Is1 KXK/JOTO 113 0O'bEKTOB apeH/Ibl, TEKYINX CTABOK MO
CPaBHEHMIO C PBIHOYHBIMIM CTaBKaMJi Ha MOMEHT NprobpeTeHys
KOMIIAHUIT, @ TaKXXe BEPOATHBIX Pe3yIbTATOB IEPErOBOPOB C
KQKIbIM 13 apeHJofaTesell. baronpusrHbie JOrOBOPHI apeHMb
AMOPTU3MPYIOTCSL B TedeHMe OCTABIIErOCs CPOKa KaXIOro
U3 JOrOBOPOB. [lOrOBOPBI apeHAbl OLCHMBAOTCSI Ha IPEAMET
obeclieHeHs1 B KOHIIE Ka)KI0T0 OTYETHOTO IIePHOJa.

HematepuanbHple aKTUBbI aMOPTUSUPYIOTCS C IPUMEHEHUEM
JIMHEIHOTO METOJ|A B T€YeHMe CPOKA I10/IE3HOTO MCIIO/Ib30BaHMA:

USEFUL LIVES IN YEARS / CPOK IIOJIE3HOT'O VICITIO/Ib30OBAHMA (KOJI-BO JIET)

3-20
1-3
1-5

B cimydae o6eciieHeHs 6anaHCoOBasA CTOMMOCTD HeMaTepuabHbIX
aKTUBOB CIIMCBIBAETCA JIO HauOOJbIIe/l U3 J[BYX: CTOMMOCTU
MCHONIb30BAHMA U CIPABENNIMBOI CTOMMOCTY 32 BBIYETOM 3aTpaT
Ha TTPOJIaXY.

3.11. OBECHEHEHME HE®GVMIHAHCOBDBIX AKTVIBOB

MarepuanbHble M HeMaTepuajibHble aKTUBBI  [pymsl,
HOI/IeXKalllMe aMOPTMU3aLUM,  IIPOBEPAIOTCA Ha ObecljeHeHue
BCAKUIT pas, KOTAA COOBITMA WINM M3MEHEHUS OOCTOATENbCTB
YKasbIBalOT Ha TO, 4YTO OajaHCOBas CTOMMOCTb MOXKET ObITh
HeBO3MeI[aeMOiL.

Ecmu cymectsyer mo6oe ykasaHue Ha 3TO, PAaCCUUTBIBACTCA
BO3MelllaeMasi CyMMa aKTHBa /I OIpPeeIeHNs CTelleHN yObITKa
110 00ecIeHeHMIO (eC/V TAKOBOI MIMeeTCs).

Y6bITOK OT OOecIieHeHNs IPM3HACTCS B TOI CyMMe, Ha KOTOPYIO
0aTaHCOBasA CTOMMOCTb aKTMBA IPEBBINIAET €0 BO3MelaeMYI0
CTOMMOCTDb. BosMelaemass CTOMMOCTb SBAETCA OOMBIINM U3
CITpaBefIMBOI CTOMMOCTH aKTHBA 32 BbIYETOM CTOMMOCTH IIPOJaX
U CTOMMOCTY MCIONb30BAHWUA. B Ije/ax oLjeHKM 06ecleHMBaHMA
aKTUBBI IPYNIMPYIOTCS II0 CAMBIM HIDKHVM YPOBHSM, 110 KOTOPBIM
UMEIOTCS  OTAENbHO NACHTUPUUUpPYeMble IMOTOKM MIEHEKHDIX
cpenctB  (eAVMHMIBI, TeHEPMPYIOILiMe [IeHEeXXHble CPENCTBa).
HedunaHCcOBbIE aKTVBBI MIPOBEPAIOTCSA HAa MPeIMET BO3MOXKHOTO
CTOPHMPOBaHUS 00eCIieHNBaHA Ha KAXK/YIO OTYETHYIO JIaTy.

TaM, rme HEBO3MOXKHO pacCUMTAaTbh BO3MEI[AEMYIO CYMMY
OTJ€IBHOTO aKTWBa, Ipynma paccuuMTBIBAaeT BO3MeIIAEMYIO
CTOMMOCTD BCelt e[VHUIIbI, TeHePUPYIOIell JeHEeKHbIE CPENCTBA, K
KOTOPOII M OTHOCHUTCS JAaHHBII aKTVB.

Ecmu nprobpeTeHHbIe eIMHUIBI, TeHEPMPYIOLMe [eHeKHbIe
CpefiCTBa, IOKA3bIBAIOT HM3KUE ONEePALMIOHHbIE Pe3yIbTaThl II0
CPaBHEHMUIO C IIAHOM, ITOKa3aTe/ly 00eCIieHeHNA MaTepUajIbHbIX I
HeMaTepyaIbHbIX aKTVBOB (000py/j0BaHIIe Mara3/HOB, y/IydIleHe
apeHfbl, KOHTPAKTBI apeHAbl M TOPIOBbIe MApKM) MOABJIAIOTCA
Ha pary OamaHca KakK CIeACTBUe 0Oo/lee HU3KUX Pe3y/IbTaTOB
IeATEIbHOCTH, YeM OBUIO 3aIlTaHIPOBAHO.

YObITKM OT 00€CIeHeH s IPUSHAIOTCSA B OTYETe O COBOKYITHOM
noxofe Kak «ObeciieHeH e aKTUBOB.
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3.12. ASSETS (OR DISPOSAL GROUPS) HELD-FOR-SALE

Non-current assets and disposal groups (which may include both
non-current and current assets) are classified in the statement of fi-
nancial position as ‘assets of disposal group classified as held-for-
sale’ if their carrying amount will be recovered principally through
a sale transaction (including loss of control of a subsidiary holding
the assets) within twelve months after the reporting period. Assets
are reclassified when all of the following conditions are met: (a) the
assets are available for immediate sale in their present condition;
(b) the Group’s management approved and initiated an active pro-
gramme to locate a buyer; (c) tFle assets are actively markete(f for
sale at a reasonable price; (d) the sale is expected within one year;
and (e) it is unlikely that significant changes to the plan to sell will
be made or that the plan wiﬁ be withdrawn.

Non-current assets or disposal groups classified as held-for-sale
in the current period’s statement of financial position are not reclas-
sified or re-presented in the comparative statement of financial posi-
tion to reflect the classification at the end of the current period.

A disposal group is a group of assets (current or non-current) to
be disposed of, by sale or otherwise, together as a group in a single
transaction, and Yiabilities directly associated with those assets that
will be transferred in the transaction. Non-current assets are assets
that include amounts expected to be recovered or collected more
than twelve months after the reported period. If reclassification is
required, both the current and non-current portions of an asset are
reclassified.

Held-for-sale disposal groups as a whole are measured at the
lower of their carrying amount and fair value less costs to sell. Held-
for-sale property, plant and equipment, investment properties and
intangible assets are not depreciated or amortised. Reclassified non-
current financial instruments and deferred taxes and investment

roperties held at fair value are not subject to write down to the
ower of their carrying amount and fair value less costs to sell.

Liabilities directly associated with the disposal égroup that will be
transferred in the disposal transaction are reclassified and presented
separately in the consolidated statement of financial position.

The Group removes financial liabilities (or a part of financial li-
ability) from its consolidated statement of financial position when,
and only when, it is extinguished, i.e. when the obligation specified
in the contract is discharged or cancelled or expires.
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3.12. AKTMBBI (VUIM TPYTIIIBI BBIBBITH ), OTHECEHHBIE
K KATEITOPUM YOEPKVIBAEMDBIX VIS [TPOAKN

BHeo6opoTHbIE aKTVBBI ¥ IPYIIIbl BBIOBITIA (KOTOpbIe MOLYT
BKIIOYaTh KaK BHEOOOPOTHbBIE, TaK ¥ OOOPOTHBIE AKTWUBBHI)
KTaccUPUIVPYIOTCA B OTYeTe O (PUHAHCOBOM MONOXKEHMU Kak
«BHEOOOPOTHBIE AKTUBBI, YHep)KUBAaeMble I/ IPOLAXKU», €CIn
ux 6GaaHCOBasi CTOMMOCTb OyIeT BO3MeIeHa B OCHOBHOM IIO
CPEICTBOM CHEIKY KYIUIM-TIPOfaXK! (BK/IIOYas MOTEPI0 KOHTPOJIA
HaJ| JOUepHell KOMIIaHNell, Hepykalleil akTUBBI) B TedeHue 12
MecCsI1IeB IT0C/Ie OTYe THOTO IIepuofia. AKTUBbI PeK/IacCUPUIIUPYIOTCA
IIPY C/IeAYIOMIMX YC/IOBUAX: (a) aKTUBBI JOCTYITHBI JiJ1s1 HeMeJIEHHOI
IPOJaXM B MX HACTOALIEM COCTOSHUM; (63, MEeHEeKMeHT [pymmbt
COIVIACOBAJI M HayaJl aKTUBHBIN MOVCK MOKYTIATessd; (B) IPOXOAUT
aKTVMBHas MapKeTUMHIOBas KaMIAHUSA IO IIPOfiaKe 9TUX aKTUBOB
II0 pasyMHOII IieHe; (I) Ipofjaka JHO/DKHA COCTOATHCS B TedeHue
OJIHOTO TOfa; (1) Majo BEPOATHO, YTO M3MEHUTCS WIM MCYE3HET
IUIaH VX IIPOJIasKIL.

BHeoOOpOTHDBIE aKTUBBI WM TPYIIIbI BBIOBITUA, OTHECEHHbBIE
K KaTeropmy yAep>KMBAeMbIX s IPOZaXW, B (UHAHCOBOI
OTYETHOCTM 3a TEKYIIMIl IIePUOJ, He PeKNIaccuUUUPYIOTCS U He
IpeJCTaB/IeHbI IOBTOPHO B CPABHUTEIBHOM OTYETE O (PUIHAHCOBOM
HOJIOKEHNU JIA OTPXKEeHMA KIacCUPUKAIMY Ha KOHEI] TeKYIIero
Hepropa.

Ipynma BBIOBITMA — 9TO TPYIIbl AaKTUBOB (TeKYIVX WK
TOJITOCPOYHBIX), IIpeHa3HaUeHHDIE /IS POk Iy TeM IIP OfaXKu
WIN VHBIM CIIOcOOOM e[MHON TPYNION B IIpoIlecce OJfHOI
omeparui, 1 0053aTe/IbCTBA, HEIIOCPEJCTBEHHO CBSI3aHHbIE C TEMU
aKTMBaMM, KOTOpble OYAyT IepefaHbl B cfienke. BHeo6OpoOTHBIE
aKTVBBI IPEACTAB/ISAIOT COOOJ AKTUBBI, BK/IIOYAIINE CYMMEL,
KOTOpbIe IIPEAIIONaraeTCs WU3B/leYb WIM IONYYeHBl B Te4eHMe
ABEHAJLIATU MeCsLeB II0C/Ie OKOHYAHMsI OTYETHOro mepuopa. Eciu
TpebyeTca peknaccuduKanny, T TeKyIIe ¥ JOITOCPOYHbIe YacTU
aKTVBA PEKIaCCUPUILMPYIOTCS.

Ipynmel BBIOBITHSL B 1j€/IOM YYUTHIBAIOTCS 110 HaMMEHbIIEl
Be/IM4IHE 13 6ATTAHCOBOIL CTOMMOCTI 1 CIIPABEA/INBOI CTOMMOCTH
3a BBIYETOM pacxofloB Ha Tpofiaky. OCHOBHbBIE CPEJCTBa,
MHBECTULVIOHHAsT COOCTBEHHOCTb 11 HeMaTepHajIbHble aKTUBBL,
ylep)KuBaeMble /I TIPOfaKM, He TIOAJeXKaT aMOPTU3AIVIL.

Pexnmaccuduruponannsie BHEOOOPOTHbIE ¢dbuHanCcOBBIE
MHCTPYMEHTBI, OT/JIOKEHHble HAJOTM U  VHBECTHUIMOHHAsS
COOCTBEHHOCTD, OTP@KEHHbIE II0 CIPABENIMBOI CTOMMOCTI,

He TOfIeXXaT IPENCTaBIeHNI0 II0 MeHbIIeMy U3 OaTaHCOBOI
CTOMMOCTH ¥ CIIPABEIMBOI CTOMMOCTH 3a BHIYETOM PACXOfIOB Ha
HPOLAXKY.

O6s13aTenbcTBa, HENOCPEACTBEHHO CBSI3aHHBIE C  TPYIIION
BBIOBITHSI, KOTOpBble OYy[yT IlepelaBaTbCsi B paMKaxX CAENKU II0
BBIOBITIIO, PEKTACCUUIVIPYIOTCS 1 TIPECTABIAIOTCS OT/ENBHO B
KOHCOJIMIVPOBAHHOM OT4YeTe O (PYHAHCOBOM IOJIOKEHNIL.

Ipynma y6bupaer ¢uHaHCOBble 00s3aTenbcTBA (MIM 4YacTU
¢buHaHCOBOrO 0053aTeNbCTBA) M3 KOHCOMMAVPOBAHHOIO OTYETa
0 (pMHAHCOBOM IIONOXKEHMM TOT/A ¥ TOMBKO TOIZA, KOIZA OHO
HOTrallleHO, TO €CTb KOIZa 00s3aTe/lbCTBO, OIpele/IeHHOe B
JOr0BOpeE, OBIIO BBIIIOJTHEHO, AHHY/TMPOBAHO VTN UCTEKIIO.



Discontinued operations. A discontinued operation is a compo-
nent of the Group that either has been disposed of, or that is clas-
sified as held-for-sale, and: (a) represents a separate major line of
business or geographical area of operations;

(b) is part of a single co-ordinated plan to dispose of a separate
major line of business or geographical area of operations; or &) isa
subsidiary acquired exclusively with a view to resale. Earnings and
cash flows of discontinued operations, if any, are disclosed separately
from continuing operations with comparatives being re-presented.

3.13. CURRENT AND DEFERRED INCOME TAX

Income taxes have been provided for in the financial statements
in accordance with legislation enacted or substantively enacted by
the end of the reporting period. The income tax charge Zcredit) com-

rises current tax andg geferred tax and is recognised in profit or
oss for the year, except if it is recognised in otﬁer comprehensive
income or directly in equity because it relates to transactions that
are also recognised, in the same or a different period, in other com-
prehensive income or directly in equity.

Current tax is the amount expected to be paid to, or recovered
from, the taxation authorities in respect of taxable profits or losses
for the current and prior periods. Taxable profits or losses are based
on estimates if financial statements are authorised prior to filing rel-
evant tax returns. Taxes other than on income are recorded within
operating expenses.

Deferred income tax is provided using the balance sheet liability
method for tax loss carry forwards and temporary differences aris-
ing between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. In accordance with the
initial recognition exemption, deferred taxes are not recorded for
temporary differences on initial recognition of an asset or a liability
in a transaction other than a business combination if the transac-
tion, when initially recorded, affects neither accounting nor taxable
profit. Deferred tax liabilities are not recorded for temporary differ-
ences on initial recognition of goodwill, and subsequently for good-
will which is not deguctible for tax purposes. Deferred tax balances
are measured at tax rates enacted or substantively enacted at the end
of the reporting period, which are expected to apEly to the period
when the temporary differences will reverse or the tax loss carry
forwards will be utilised. Deferred tax assets and liabilities are netted
only within the individual companies of the Group. Deferred tax as-
sets for deductible temporary differences and tax loss carry forwards
are recorded only to the extent that it is probable that future taxable
profit will be available against which the deductions can be utilised.

The Group controls the reversal of temporary differences relating
to taxes chargeable on dividends from subsidiaries or on gains upon
their disposa%. The Group does not recognise deferred tax liabilities
on such temporary differences except to the extent that Manage-
Ifnent expects the temporary differences to reverse in the foreseeable

uture.

[IpekpamienHas feATeNnbHOCTD. [IpexpaleHHas HeATeIbHOCTb
— 9TO KOMIIOHEHT [PyHIIbl, KOTOPBIiT /1100 BBIOBUL, MO0 OTHECEH
K KaTeropuu yIep>KMBAeMbIX [/Is IPOJaXKH, u: (a) IpefCTaBIsieT
co00i1 OTHENMbHYI0 KPYIHYIO XO3AVNCTBEHHYIO JIeATeTbHOCTD VN
reorpaduaeckoe MpOCTPAHCTBO, I7ie IPOUCXONUT AEATENbHOCTD;

éb) ABJIAETCA YaCThIO EUHOTO CKOOPAVHMPOBAHHOTO TMJIaHA
BBIOBITVA OTHE/IbHON KPYITHOJ X035/ICTBEHHOI JeATeTbHOCTY UK
reorpamu4eckoro MpoCTPAHCTBA, IJje MPOUCXOJUT JesTeTbHOCTD;
179071 (5) SIB/SIETCST JOYEPHUM TPEfUPUATIEM, MPUoOpPeTeHHBIM
VICKTTIOYMTEIHO C 1LIe/IbI0 MEPENpPOIaKi. BhIpyuKa 1 JIeHEXHbIE
OOTOKM OT TIPeKpalleHHO! MeATeNbHOCTH (eCnM TaKOoBBIE
OyAyT) pacKpBIBAIOTCS OTHEIBHO OT TEKYIUel [esTeTbHOCTH.
CpaBHNTeIbHBIIT aHAMN3 JO/DKEH OBITh IIPeACTaBIEH.

3.13. TEKYIIUN VI OTIOXKEHHBIN HAJIOTY HA TIPVBBIIb

Texymuit Hajor Ha NpKUOLUIb IIPENCTaBIeH B (MHAHCOBOIL
OTYETHOCTM Ha OCHOBAHMUM 3aKOHOJATEIbCTBA, J[ECTBYIOLIErO
WIM [eJICTBYIOIIEro mo GOoyblieil 4acTy Ha JaTy oTdeTa. Pacxopbl
(KpemyT) 10 Ha/IOTy BK/IIOYAIOT TEKYINIT M OTIIOXKEHHbI HA/IOTN 1
IPU3HAIOTCS B OTYETE O IPUObUIAX U YOBITKAX, C/IM TOTIbKO OHU He
JOJDKHBI OBITH OTPaXKEHbI B COCTABE IIPOYEr0 COBOKYITHOTO JJOXO/a
VIV HETIOCPECTBEHHO KAl TasIa, KOIa HaIOr OTHOCUTCS K CLIe/IKaM,
KOTOpBIe TakKe MPUSHAIOTCSA B TOM K€ WM APYTOM Iepuofie B
cocTaBe IIPOYEr0 COBOKYIIHOTO JIOXOfAd WM HENOCPECTBEHHO
KaluTasna.

Texymme HajmorM MpPeACTAaBIAT C000/I CYyMMY, KOTOPYIO
HPeIo/IaraeTcs yIIaTUuTh MM BO3SMECTUTD U3 HAJIOTOBBIX OPI'aHOB
B OTHOLIGHNM Ha/moroobnaraeMort mnpuObim wiu yObITKA 3a
TeKYIMIT ¥ IpenbifyIye nepuopsl. Hamoroo6maraempie mpuobim
VIV yOBITKY ABJLAIOTCSA PACYETHBIMY, €C/M (PMHAHCOBASA OTYETHOCTD
HOATBEPXKJieHa [0 TOrO, KakK IOfjaloTCs COOTBETCTBYIOLINIE
HaJIOroBble feKkmapanym. Haor, oTamdHble 0T Hajlora Ha IpUObIIb,
OTPaKAIOTCA KaK OIlepalMOHHbIE PACXONIBI.

OT/105KeHHDII1 HAJIOT Ha IPUOBUIb PACCUNTBHIBACTCS 10 METOLY
6a/1aHCOBBIX 00513aTeNIbCTB B YACTH IIEPEHECEHHOro Ha Oymyrue
HePO/IbI HAIOTOBOTO yObITKA M BpeMEHHbBIX Pa3HILY, BO3HMKAIOINX
MEXJLy HaJIOTOBOJ1 623011 aKTHBOB 1 00513aTe/IbCTB 11 MX O6aTaHCOBOI
CTOMMOCTBIO B (DJMHAHCOBOI OT4eTHOCTH. OT/I0)KEHHbIe HaJIOTN He
IPU3HAIOTCA B OTHOLIEHMM BPEMEHHbIX Pa3HMI], BO3HUKAIOIINX
IpY [epBOHAYA/JIbHOM IIPM3HAHMM aKTMBA MM 00s3aTebCTBA
IO OIlepaliAM, He CBA3aHHBIM C OM3HeC-KOMOMHALMAMMU, €CIIN
TaKoOBble HE OKa3bIBAIOT BIVIAHMA HM Ha OYXTajTepcKylo, HIU
Ha Hajoroo6maraemMyo 1mpu6sUib. OTIOKEHHBIE HAIOTOBbIE
06s3aTeNIbCTBA  He IIPU3HAIOTCA B OTHOIIEHMM BPEMEHHBIX
Pa3HNL, BOSHMKAIOWNX IIPY IIepPBOHAYA/IbHOM IIPU3HAHNM TYIBIUII
U BHoCaefncTBuM ms ryaBwl. OTIOXKEHHble CyMMBl Hajora
OLIEHMBAIOTCA 110 CTaBKaM Ha/loroo0/I0KeHNs, JelICTBYIOIMX WIIN
0 CYLIECTBY BCTYNUBIINX B CIJIy Ha KOHEL, OTYETHOTO HEPUOJa,
KOTODBIIL, KaK OXmpaercs, OyAyT NPUMEHATbCSA B IIEPUOJI, KOIZa
BpeMeHHble PpasHUIbI Oy[yT BOCCTAHOBJIEHBI WIM HAJIOTOBbIE
yOBITKM OYIyT pean30BaHbL

Ipymnma OTCIeXMBaeT BOCCTAHOBJIEHME BPEMEHHBIX Pa3HMII,
OTHOCAIIMXCA K HA/IOTaM Ha JAMBUJEHJDI OT JOYEPHMX KOMIIAHMUIA
VIV Ha JOXOABI OT VX BBIOBITHA. [pyIiiia He IpusHaeT OT/IOKEeHHbIE
Ha/IOrOBble 00s3aTe/IbCTBA II0 TaKMM BPEMEHHBIM pasHUIAM,
32 JICKJIIOYEHVMEM CIy4aeB, KOIZla DYKOBOJICTBO  OXKMJIaeT
CTOPHMPOBaHNe BPEMEHHbIX PasHNUL B 0603pMMOM Oy yLIeM.
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3.14. INVENTORIES

Inventories are recorded at the lower of cost and net realisable
value. Cost of inventory is determined on the first in first out basis.
The cost of finished goods and work-in-progress comprises raw ma-
terial, direct labour, other direct costs and related production over-
heads (based on normal operating capacity) but excludes borrowing
costs.

Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated cost of completion and selling
expenses.

Goods-in-transit are inventory for which risks and rewards were
transferred to the Group as of the reporting date but it has not been
delivered to the Group’s site. The Group recognises goods-in-transit
when risks and rewards are transferredp from supplier in accordance
with purchase agreements. Cost of goods-in-transit is measured in
same manner as the cost of finished goods.

The Group makes provisions for slow moving and obsolete goods
and raw materials and provisions for losses during transportation.
These provisions are based on the Groupss statistic data and included
in line «Cost of sales» in the statement of comprehensive income.

3.15. TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers for merchan-
dise sold or services performed in the ordinary course of business. If
collection is expected in one year or less (or in the normal operating
cycle of the business if longer), they are classified as current assets. It
not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and sub-
sequently measured at amortised cost using the effective interest
method, less provision for impairment.

A provision for bad and doubtful receivables is established when
there is objective evidence that the Group will not be able to collect
all amounts due according to the original terms of the receivables.
Significant financial difficulties of the debtor, the probability that the
de%)tor will enter into bankruptcy or financial reorganisation, and
default or delinquency in payments (more than 30 days overdue)
are considered to comprise indicators that the trade receivable in
3uestion is impaired. The amount of the provision is equal to the

ifference between the asset’s carrying amount and the present value
of estimated future cash flows. The provision is determined sepa-
rately for each doubtful debtor. The carrying amount of the asset is
reduced through the use of an allowance account, and the amount
of the loss is recognised in the income statement as a part of the item
«General and administrative expenses».

When a trade receivable is uncollectible, it is written off against
the allowance account for trade receivables. Subsequent recoveries
of amounts previously written off are recovered against «General
and administrative expenses» in the statement of comprehensive
income.
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3.14. 3AITACDI

3amacel YYMTHIBAIOTCS IO HAMMEHbBIIEN U3 0alaHCcOBOI
CTOMMOCTM ¥ UHUCTON IIeHbl peanmsanuu. CTOMMOCTb 3aIacoB
ompepensiercsi o merony OVPO. CebecTomMocTs TOTOBOI
HOPOAYKIMM ¥ He3aBEePLUICHHOTO NPOM3BOACTBA BK/IOYAET B cebs
CTOMMOCTD CBIPbSI ¥I MaTepUaoB, 3aTpPaThl Ha IPOM3BOACTBO 1
[poYne IpsIMble 3aTPATHI.

Yucras 1eHa peanmsalyy — 3TO pacyeTHas IleHa IPORAXMU
B IIpoliecce OOBIYHON [eATebHOCTU 32 BBIYETOM PACYETHBIX
PAcXOfI0B Ha 3aBeplIeHNe IPOU3BOCTBA VI PACXO/I0B IO IIPOfIaXKe.

«ToBapamn B IyTU» ABIAIOTCA 3aIaChl, PUCKM U BBITOAbI 110
KOTOPbIM OBbUIM IepefaHbl IpyIIe IO COCTOAHUIO Ha OTYETHYIO
JaTy, HO OHM €llle He JOCTaBJeHbl Ha CKaazabl Ipynmbl Ipynma
IIpM3HAeT TOBAPbl B IYTH, KOIZIa PUCKU U BBITO[bI MEPEXOJAT OT
IIOCTaBUIKA B COOTBETCTBUU C [JOTOBOPOM KYTIIM-TIPOJAXKM.
CebecTonMMOCTb TOBAPOB B ITyTH U3MEPSIETCSI B TOM JKe HMOPSI/IKe,
KaK CTOMMOCTD TOTOBOII PO YKL,

Ipynna cospaeT pesepBbl Ha IJIOXO NPOJAIOLINECs M yCTapeBIINe
TOBApDI, @ TAK)Ke pe3epsB Ha IOTepU BO BpeMs TPaHCIIOPTUPOBKI.
OTU pesepBbl CO3[AIOTCA HAa OCHOBE CTAaTUCTMYECKMX IAaHHbIX
Ipynribl, OHY BK/TIOUEHbI B CTPOUKY «CTOMMOCTD IIPOfIa’K» B OTYETe
0 COBOKYITHOM JIOXOJI€.

3.15. IEBUTOPCKAA 3AJO/DKEHHOCTD TIO OCHOBHOM

JEATEJIBHOCTU n I[TPOYAA JEBUTOPCKAA
3ATOJDKEHHOCTD
Hlebutopckass 3aJO/DKEHHOCTb - 9TO CYMMBI, KOTOpbIE

HOKYIaTe/! JO/DKHBI OIUIATUTD [pyTirie 3a MpofjaHHble TOBAPHI VTN
YCIYTM B paMKaX XO3AMCTBEHHOM feATenbHOCTH Ipynmbl. Ecnn
Hosy4eHne AeOUTOPCKOI 3aJO/DKEHHOCTI OXUACTCSA B TeUeHMe
OJIHOTO Trofia WM ObICTpee (MM B TedeHUe 0ObIYHON XO3AICTBEH-
HOJI JIeATeNIbHOCTM, eC/IU JOJIblle) OHa KIacCUUUIUpyeTcs Kak
TeKyllye aKTUBbL. B IPOTMBHOM Ciy4ae OHa KIACCUPUIUPYETCs
KaK BHEOOOPOTHBIE aKTVBDIL.

Jlebutopckass 3agO/DKEHHOCTb IIPM3HACTCS IIePBOHAYAIBHO
[0 CHpaBeIINBOIl CTOMMOCTY, VM BIOC/TIEACTBUM U3MEPACTCS IIO
aMOPTM3MPOBAHHON CTOMMOCTH, PACCINTAHHON C UCIIONb30BAHNEM
MeTofa 9QPeKTIBHOI CTaBKYU IPOLEHTA 3a BBIYETOM pe3epBa Ha
obeclieHeH e,

Pesepp Ha COMHMTENBHYIO 1 IUIOXYIO JeOUTOPCKYIO
3aJJOJDKEHHOCTb CO3JIaeTCSl TOIZA, KOIJa eCTb OObeKTUBHBIE
maHHble, 4TO Ipymma He cMoXeT cobpaTh BCe CYMMBL,
IepBOHAYATbHO 3aJI0KeHHBIe B IEOMTOPCKYIO 3aJO/DKEHHOCTD.
CepbesHble (MHAHCOBBIE 3aTPYAHEHUS [JO/DKHUKA, BEPOSITHOCTD
ero 6aHKpOTCTBA WIM (PMHAHCOBOI peOpraHMsalny, HeyIUlara
WU TIPOCPOYEHHAA 3aJ0/DKeHHOCTDb (bomee 30 mHelt) cuMTaroTCA
¢dakTopamMn, YKasbIBAOIIVMMIU HAa TO, YTO HAHHAs AeOUTOpPCKas
3aJIOJDKEHHOCTh obecijeHeHa. CymMMa pesepBa paBHa pasHMILIE
MeXJy 6a/TaHCOBOI CTOMMOCTDIO AKTVBA U1 BETMYMHON PaCIeTHOTO
OyZyIiero AeHeXHOro II0TOKA. PesepB ompefenseTcs OTHEIbHO
Ha Ka)XJJOTO COMHUTEJIbHOTO JJO/DKHUKA. BalaHcoBas CTOMMOCTD
aKTMBA YMEHBIIIAETCs HAa CYMMY TaKOTO pe3epBa, U CyMMa yObITKa
IPUSHACTCS B OTYETe O HPUOBUIAX M YOBITKAX KaK 4acTh pasfesna
«O6mue 1 aMUHICTPATUBHbIE PACXOJBI».

Korma pmeburopckas —3ajO/DKEHHOCTb Oe3HafieXXHa, OHA
CIIUCBIBAETCS IIOCPECTBOM pesepsa. [Toceayrome Bo3MeleH st
paHee CIMCAaHHBIX CyMM BHOCATCA B OTYET O IPUOBUIAX U YOBITKAX
KaK 4acTb paspena «O61ye 1 afMIHICTPATUBHBIE PACXOBI».



3.16. PREPAYMENTS.

Prepayments are carried at cost less provision for impairment. A
prepayment is classified as non-current when the Igoods or services
relating to the prepayment are expected to be obtained after one
year, or when the prepayment relates to an asset which will itself be
classified as non-current upon initial recognition.

Prepayments to acquire assets are transferred to the carrying
amount of the asset once the Group has obtained control of the asset
and it is 1probable that future economic benefits associated with the
asset will flow to the Group.

Other prepayments are written off to profit or loss when the
goods or services relating to the prepayments are received. If there is
an indication that the assets, goods or services relating to a prepay-
ment will not be received, the carrying value of the prepayment is
written down accordingly and a corresponding impairment loss is
recognised in profit or loss for the year.

e Group recognized rent deposits as prepayments and classi-
fies them as non-current if they are related to rent contracts which
expire after 12 months from the reporting date. Other rent deposits
are classified as current assets.

3.17. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, deposits held at
call with banks and other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts.
Cash transferred from stores to bank but not yet credited to bank
accounts as of the reporting date is recorded as cash in transit. Cash
and cash equivalents are carried at amortised cost using the effective
interest method.

3.18. SHARE CAPITAL

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares are shown in equity as a de-
duction from the proceeds of the issue. Any excess of the fair value
of consideration received over the nominal value of shares issued is
presented as a share premium.

3.19. DIVIDEND DISTRIBUTION

Dividends are recorded as a liability and deducted from equity
in the period in which they are declared and approved by the Com-
pany’s shareholders. Any dividends declared after the reported pe-
riod and before the financial statements are authorised for issue are
disclosed in the events after reporting date note.
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3.16. IIPEJOITUTATA

[Ipeforata OTpaKaeTcsi IO CTOMMOCTM 33  BBIYETOM
pesepBa Ha obecueHeHue. Ilpenommara Knaccuduuupyercsa Kak
BHeOOOPOTHBIIT aKTUB, eC/ OXIAeTCA, YTO TOBAPBI U YCIYTH,
K KOTOPBIM OHA OTHOCUTCS, OYAYT IOMydYeHbI IO IIPOIIECTBUN
OJfHOTO TOJja, WIN eC/IN IIPEFOIUIATa OTHOCUTCA K aKTUBY, KOTOPBIIT
caM 1o cebe xmaccuuIMpOBaH Py IIEPBUYHOM NMPU3HAHUYU KaK
BHEOOOPOTHBIIL.

I[IpepomaTa A MOKYIKM aKTMBOB 3aHOCUTCA B Ga/aHCOBYIO
CTOMMOCTD aKTIBa, KaK TOJIbKO IpyIma mprobpena KOHTPO/Ib Haf
aKTUBOM, JI BO3MOXKHO, 4TO OyAyliue BBITOJbI, C HIM CBSI3aHHbIE,
OyAyT HalpasieHs! B [pymmy.

IIpyrie npenoriaThl CIMCHIBAIOTCSA Ha HPUOBIIb WM YOBITOK,
KOTa TOBApPBl WIN YCIYTH IO 9TON MpefoIUIaTe Y>Ke MOTy4eHbL.
Ecnu cymecTByeT ykasaHie Ha TO, 4TO aKTUBBI, TOBAPbI MIIN YCIIYTH,
CBA3aHHDBIC C NPeJOIUIaTOl, He OyAYyT MOMydeHbI, OamaHCOBas
CTOMMOCTb ~ HPENOIUIATBI  COOTBETCTBEHHO yMEHbIIAeTCS MU
HPU3HAETCS COOTBETCTBYIOLNIT YOBITOK MO 00ECLIeHEHNIO B CUeTe
0 puOBULAX U YOBITKAX 3a TOJ,.

Ipynma mpyusHama [eHO3UTBI 110 JOTOBOPaM apeHAbl Kak
HpeNoIIaThl ¥ KIacCcupuIupyeT UX KaK BHEOOOPOTHBIE, eClu
3TO CBA3AHO C JIOTOBOPAMM AapEH[bl, CPOK [EMCTBMA KOTOPBIX
ucrekaer Oojee yeM depes 12 MecsleB IIOC/E OTYETHON HATBI.
Jlpyrue [emosuThl 0 OrOBOPaM apeHAb! KNacCuDUIMPYIOTCA KaK
TeKyI[Jie aKTUBBL.

3.17. AEHE>XHBIE CPEINCTBA U VIX 9KBVMBAJIEHTDBI

JleHe>XHbIe ~ CpeficTBa M MX OKBUBAJIEHTHI  BK/IIOYAIOT
JleHeXXHbIe CPeJICTBA B Kacce, CPeAiCTBA Ha GAHKOBCKUX CYETAX [0
BOCTpeOOBaHMsA ¥ [PyrMe KPaTKOCPOUHbIe BBICOKOIMKBU/IHbIE
MHBECTHUIVM C II€PBOHAYA/IBHBIM CPOKOM IIOTAIEHMsI COITACHO
moroBopy He Oormee Tpex MecsleB, a TakKXe OaHKOBCKue
oBepapadThl. [leHeXXHble CPeACTBa, MepeJaHHble 13 Mara3uHOB
B 0aHK, HO ellle He IOCTYNUBIINME Ha GAHKOBCKME CYeTa Ha JaTy
OTYETHOCTH, (UKCUPYIOTCS KaK [IeHe)XHble CpPeiCTBa B IYTH.
JleHe)XHDBIE CPENCTBA M MX OSKBUBAJIEHTBI YYUTBIBAIOTCA II0
aMOPTU3MPOBAHHOI CTOMMOCTH, PACCUMTAHHO C ICIIO/b30BAHUEM
MeTozia 3 PEeKTUBHOI CTABKI IIPOLICHTA.

3.18. AKIIMOHEPHDBIV KATIUTAJ

OOBIKHOBEHHBIE AKII N OTpa’kaloTcAa Kak KaIllnuTajsl.
HOHOHHMTE)’IBHI}IQ 3aTpaTbl, OTHOCAIMECSA K BBIIIYCKY HOBbBIX
aKI NN, OTPAXKAIOTCA B COCTaBe KalllTa/Ia KaK YMEHbIIEHNE€ CYMMBbI,
HOHY‘{eHHOI“/I OT BbIITYyCKa. Cmea IIpEBbIIEHNA CHpaBeJI)'II/IBOﬂ
CTOMMOCTY IIOJTy4Y€HHBIX CPEACTB Hall HOMIMHA/IbHOM CTOMMOCTBIO
BBIITYI€HHBIX AKIINUN OTpa’kaeTcAa Kak JOITIO/THUTE/IbHBIN
KanmrTarl.

3.19. AIVIBUAEH]IbBI

JuBUmEHIBI OTPAXKATCA KaK 00513aTenbCTBO B (IHAHCOBOIT
OTYETHOCTY U BBIYMTAIOTCS M3 aKI[MOHEPHOT'O KAIlNTa/Ia B IIEPHOJIE,
B KOTOPOM OHU ObUIM OOBSBIEHBI M OFOOPEHBI AKIVIOHEPAMU
Kommannu. Jlo0ble guBueH/bl, 00bSIBIEHHbIE ITOC/IE OTYETHOTO
IePYOJA U 10 TOTO, KaK OTYeT 0Z0OPEH K BBIITYCKY, PACKPBIBAIOTCS
B IIPYMEYAHNI O COOBITYSIX IIOCTIE OTYETHO JAThL.
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3.20. VALUE ADDED TAX

Output value added tax related to sales is payable to tax authori-
ties on the earlier of (a) collection of receivables from customers or
(b) delivery of goods or services to customers. Input VAT is gener-
ally recoverable against output VAT upon receipt of the VAT invoice.
The tax authorities permit the settlement of VAT on a net basis.

VAT related to sales and purchases is recognised in the Consoli-
dated statement of financial position on a gross basis and disclosed
separately as an asset and liability. Where provision has been made
for impairment of receivables, impairment loss is recorded for the
gross amount of the debtor, including VAT.

3.21. BORROWINGS

Borrowings are recognized initially net of transaction costs in-
curred. Borrowings are subsequently carried at amortized cost; any
difference between the proceeds (net of transaction costs) and the
redemption value is recognized in the income statement over the
period of the borrowings using the effective interest method.

Borrowing costs directly attributable to the acquisition, construc-
tion or production of qualifying assets are capitalized. Other bor-
rowing costs are recognised in profit or loss in the period in which
they are incurred.

The Group has not capitalised borrowing costs in 2011 and
2012.

Proceeds and repayments of overdrafts are disclosed in the state-
ment of cash flows on gross basis.

3.22. TRADE AND OTHER PAYABLES.

Trade payables are obligations to pay for goods or services that
have been acquired in the ordinary course of business from suppli-
ers. Accounts payable are classified as current liabilities if payment
is due within one year or less (or in the normal operating cycle of
the business if longer). If not, they are presented as non-current li-
abilities.

Trade payables are recognised initially at fair value and subse-

quently measured at amortised cost using the effective interest
method.
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3.20. HAJIOT HA JOBABJIEHHYIO CTOMMOCTD

Haror Ha 06aB/IeHHYIO CTOMMOCTD, OTHOCAIIMIICA K BBIPYUKe
OT peann3aluy, IOJJISKNUT yIIaTe B HAJOroBble OpraHbl Ha
6oree paHHIOI M3 [BYX AaT: (a) JjaTy IOTy4YeHMA HeOUTOPCKOI
3aJJ0/DKEHHOCTI OT K/IMEHTOB, miu (0) ATy IOCTaBKM TOBApOB
mmn ycnyr KmmenTam. Bxopamuit HIIC B o61em cirydae IOIIEXUT
BO3MelleHMI0 IyTeM 3adera npotus HJIC, ymiauyeHHOro mnpu
nprobpeTeHNnt TOBApOB 1 yCIyr. Hasorossie opraHsl paspeuaoT
omnaty HIIC no uncromy meropy.

HJIC mo mpopgakaM U IOKyNKaM  IIpM3HAaeTcsd B
KOHCOJIMAVPOBAHHOM OTYeTe O (PMHAHCOBOM IIO/IOXKEHNN B CyMMe
OPYTTO M OT/IeNIbHO PacKpBIBaeTCA KaK aKTHB 11 KaK 0043aTeNnbCTBa.
Tam, rme ObuUT co3maH pesepB Ha oObecleHeHNMe HeOUTOPCKOIL
3aJO/DKEHHOCTH, YOBITOK OT 00eClieHeHsI 3aHOCUTCS JO/DKHIKY B
cymme 6pyTTO, BKaodas HIIC.

3.21. KPEAMTDBI M 3AVIMbI

Kpegutel u 3aiiMbl II€pBOHAYAJIbHO IPUSHAIOTCA 0e3 ydeTa
MTOHECEHHBIX pacxofoB Ha omepanuio. [locrme sToro KpeguTsl U
3aifMBl OTPAKAIOTCS 110 aMOPTU3MPOBAHHON CTOMMOCTI; F0OAst
PasHUIIa MeXTy BBIPYUKOJI (6€3 yueTa olepaIyiIOHHbIX PacXO[i0B) U
BBIKYTIHOJ CTOMMOCTbBIO OTP)KaeTCsA B OTYETE O COBOKYITHOM I0XOJIe
3a MePUOJ, MCTIONb30BAHNA KPEIUTOB 1 3aliIMOB C MCIIO/Ib30BaHMEM
MeTona 3G deKTUBHOI CTaBKI IIPOLIEHTA.

Pacxopgbl Ha KpeguThl M 3aliMbl, HANpAMYI CBA3aHHbBIE
c mpuobpeTeHmeM, CTPOUTEIBCTBOM IWIM  IIPOU3BOACTBOM
KBa/MQUIMPYeMBbIX ~ aKTVBOB, KaNMTaIM3UPYRTCsa. Ilpoune
pacxofpl Ha KPEAUTBI M 3aiiMbl OTPAKAIOTCA B HMPUOBUIAX MU
yOBITKaX 3a TOT IEpPYOJ], B KOTOPBIJI OHV BO3HVIKIINL.

Ipynna He KanmMTanusmpoBanaa 3aTparhl IO 3aiiMam B 2011 un
2012 rogax.

ITocTymneHnsa ¥ IorauieHyue osepApadra pacKpbIBAIOTCA B
OT4YEeTE O JBVYDKEHUN JIEHEXKHBIX CPEMICTB Ha BaJIOBOJ OCHOBE.

3.22. KPEIUTOPCKAS 3AJIO/DKEHHOCTD ITO OCHOBHOW
JEATEJIBHOCTU n ITPOYAA KPEOMTOPCKASA
3AITOJDKEHHOCTD

Kpenuropckas 3aJjO/KeHHOCTD — 9TO 00513aTebCTBO 3aIIATUTD
3a TOBAPBI WIN YC/TYTH, KOTOPbIe ObUIN IIOTy4YeHBI OT II0OCTABIIKOB
B XOfle OOBIYHOI XO3SICTBEHHOI HesTenbHOCTH. Kpemmropckas
3a/I0/DKEHHOCTD 3aHOCUTCS KaK TEKyIIe 00513aTenbCTBa, eC/IU CPOK
OIIaTHI [O/TA TOf VTN MeHblile (MM ecnu OTblle, TO B paMKax
OOBIYHOI MEeSTEIBHOCTY 110 BeleHMo OmsHeca). B mpormBHOM
CTy4dae OHa IIPefICTaB/IeHa KaK BHEOOOPOTHOE 0053aTe/IbCTBO.

3a/J0O/DKEHHOCTD IO OCHOBHOJ JI€ATeIbHOCTY IIepBOHAYAIHbHO
MIPU3HAETCA IO CIPABE/INBON CTOMMOCTH, a 3aTeM M3MepseTCs
[0 AaMOPTU3VMPOBAHHON CTOMMOCTU C WCIONTb30BAHMEM METOJA
3¢ eKTUBHOI CTaBKY IPOLEHTA
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3.23. PROVISIONS FOR LIABILITIES AND CHARGES

Provisions for liabilities and charges are non-financial liabilities
of uncertain timing or amount. They are accrued when the Group
has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying eco-
nomic benefits will be required to settle the obligation, and a reliable
estimate of the amount of the obligation can be made.

Where there is a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by con-
sidering the class of obligations in its entirety. A provision is recogn-
ised even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be limited.

Where the Group expects a provision to be reimbursed, for ex-
ample under an insurance policy, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually
certain.

Provision for unused vacation is accrued at each retporting date
and recognised in the income statement as a part of «Personnel
costs».

The Group defined the following provisions for sales amount:

® Provisions on sales for loyalty club members. The Group oper-
ates loyalty programmes in the retail chains for trademarks «ZA-
RINA», «befree» and «Love Republic». According to IFRIC 13, the
Group calculates the deferred sales and establishes a provision for
these amounts until the period in which the customer make new
purchases;

® Provision for 2-weeks returns in retail. It is the Group’s policy to
sell its products to the retail customer with the right to return the
goods within 14 days. Accumulated experience is applied to esti-
mate and establish a provision for such returned goods already at
the time of sale.;

® Provision for defective goods’ returns in retail. It reflects the
amount of probable returns of defective goods from retail custom-
ers which were bought in the reporting period.

These provisions are charged on a quarterly basis and the result
of their changing is recognised in the income statement as a part of
«Revenue«.
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3.23. PE3EPBBI IIPEJICTOAIINVX PACXOJIOB U ITIJIATEXKEN

Pe3epBbl NPEACTOSLINX PACXOfoOB M IUIATEXe - 9TO
He(IHAHCOBBIE 00513aTe/IbCTBA HEOIIPeJe/IEHHOT0 Pa3Mepa i CPOKa.
OHM HaYMCAITCA, eCIyu Ipymma BCIe[CTBUE OIpeJe/IeHHOTO
COOBITMSI B TIPOLUIOM MMeEET HPUAMYECKN OOOCHOBaHHBIE
win [OoOpOBONMBHO MUpPUMHATBIE HAa cebsi 00s3aTenbCTBa, [Is
YPEryInpoBaHusi KOTOPBIX C OOJIBIION CTEleHbI BEpPOSTHOCTHU
HOTpPeOyeTCs OTTOK PeCypCoB, U BeIMYMHY 0053aTe/IbCTBA MOXHO
OLIEHUTD C JJOCTATOYHO CTEIeHbIO HaIe>KHOCTIL.

Korga cyijecTByeT HEeCKO/IBKO ORMHAKOBBIX 00513aTeIbCTB,
BEPOSATHOCTb TOTO, 4YTO JyIsA OIUIATHI IMOTPebyeTcsi OTTOK,
OIIpefieNIAeTCs MyTeM PAacCMOTPEHMs BCEro Kmacca 00s3aTeIbCTB
B 1le/ioM. Pe3epB mpusHaeTcs, JaXke eC/i BEPOSTHOCTb OTTOKA B
OTHOILIEHNY OJHOT0 00543aTeNbCTBA, BKIIOYEHHOTO B 001N K/Iacc
00513aTeIbCTB, MOXKET OBITH OTPaHMIEHA.

Ecnn Ipynma npepnonaraeT Bo3MellieHNe pe3epBa, K IpUMepY,
IO CTPaxOBOMY IIO/NNCY, BO3MellleHMe IPU3HAETCS B KaueCTBe
OT/Ie/IbHOTO aKTVBa, HO TOJIbKO B TOM C/Iy4ae, KOTZla BO3MelleHe
(baKTIIeCK) HECOMHEHHO.

Pe3epB Ha HEMCIIONIb30BAHHBIN OTITYCK HAUMC/IACTCA Ha KXK/YIO
OTYETHYI0 JATy ¥ HPU3HAETCS B OTYeTe O JOXOfe KaK dacTb
«Pacxof10B Ha epCOHAI».

prrma onpeaennaa ceayommne pe3epsbl Ha PO KM:

® PesepB Ha IPOJAKM YIeHaM KIyba JIOS/IBHBIX ITOKyHaTesell.
Ipymma uMeeT IPOrpaMMBbl TOATbHOCTI B TOPTOBBIX CETAX OPeH/I0B
«ZARINA», «befree» un «Love Republic». B coorBercTBin ¢ MCPO
(IFRIC) 13, Ipymma pacCuMThIBAeT OTIOXKEHHbIE IPONAKU M
YCTaHAB/IMBAEeT Pe3ePB Ha 3Ty CYMMY /IO TOTO IEPMOJia BPEMEHI,
KOI'7Ia TIOKYIIATe/b CAeNaeT CIeyoLe NOKYIIKI;

® Peseps Ha BO3Bpar B TedeHMe 2-x Hepenb. Ilommruka [pynmer
B paboTe ¢ PO3HMYHBIMU MOKYIIATE/IAMY JJaeT UM IIPaBO BEPHYTb
TOBAap B TeuyeHMe B TedeHue 14 pueit. IInsa pacdera M cO3aHMA
pesepBa cpasy >Ke IpM IpOfaXe ToBapa B PO3HMYHON CETH
UCIIOIb3YeTCsA HAKOIUICHHBIJI OIIBIT PabOThl € PO3HUYHBIMU
MOKYIIaTe/IAMM;

® Peseps Ha BO3BpaT OpakOBaHHBIX TOBapoB B MarasyHe. OH
HpencTaB/sgeT co60li CyMMY BO3MOXKHBIX BO3BPATOB II0 OPaKy OT
IIOKYIIOK, COBEPIIECHHBIX 32 OTYETHBIII TIePUO].

OTHU pe3epBbl HAYUCIAIOTCA €KEKBAPTATbHO, I VX M3MEHEH
IPU3HAIOTCA B OTYeTe O NpMOBUIAX U YOBITKaX KakK 4YacTb
«Bppyuxm».
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3.24. FINANCIAL INSTRUMENTS

The Group classifies its financial assets in the following catego-
ries: financial assets at fair value through profit or loss, and loans
and receivables. The classification depends on the purpose for which
the financial assets were acquired. Management determines the clas-
sification of its financial assets at initial recognition.

Financial assets and liabilities at fair value through profit or
loss are consisted of derivative financial instruments (foreign ex-
change forwards).

Loans and receivables are unquoted non-derivative financial as-
sets with fixed or determinable payments other than those that the
Group intends to sell in the near term.

Financial liabilities have the following measurement categories:
(a) financial derivatives and (b) other financial liabilities. Other
financial liabilities are initially recognised at fair value and subse-
quently carried at amortised cost.

Financial assets and liabilities are initially recorded at fair value
plus transaction costs. Fair value at initial recognition is best evi-
denced by the transaction price. A gain or loss on initial recognition
is only recorded if there is a difference between fair value and trans-
action price which can be evidenced by other observable current
market transactions in the same instrument or by a valuation tech-
nique whose inputs include only data from observable markets.

After initial recognition, loans and accounts receivable are mea-
sured at amortised cost using the effective interest method, less pro-
vision for impairment.

Derivative instruments are carried as assets when fair value is

ositive and as liabilities when fair value is negative. Changes in the
air value of derivative instruments are included in profit or loss for
the year. The Group does not apply hedge accounting.

Fair value of foreign exchange forwards is determined by the
Group as price of the most recent market transactions as long as
there has not been a significant change in economic circumstances
since the time of the transaction.
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3.24. PIHAHCOBBIE MHCTPYMEHTDI

Ipynma xraccuuuupyer cBou (MHAHCOBBIE aAKTUBBI B
CIefyIoliye KaTeropun: (PUHAHCOBbIE AKTMBBI, OLEHMBAeMbIe II0
CIIPaBeINMBOI CTOMMOCTY 4Yepe3 MpuOBUIb WM YOBITOK, 3ailMbl
u pebuTopckas 3ao/DKeHHOCTh. Kimaccmbuxaius 3aBUCUT OT
nenu, IIsi KOTOPOI (pMHAHCOBBIE AKTMBBI OBUIM HPUOOPETEHBI.
MeHemxmeHT Kmaccuduuupyer cBou (DMHAHCOBbIE aKTUBBI MPU
[epBOHAYA/IBHOM [IPU3HAHUIL

Dunancosévie axmueul, oueHusaemvle no cnpasebﬂusoﬁ
cmoumocmu uepes ﬂpu(fbl]lb unu y6wm01<, COCTOAT U3 IIpON3BONI-
HBIX CI)I/IHaHCOBbIX VMHCTPYMEHTOB (BaIIIOTHbIX KOHTpaKTOB).

Kpeoumvt u O0ebumopckas 3a00/miuceHHOCHb TIPENCTABIAIOT
co00i1 HeKOTMpyeMble HEIPOU3BONHBIE (QUHAHCOBBIE AKTVBBI
¢ (uKCMpOBaHHBIMM WM ONIpefe/NAeMBbIMM IUIATEXKaMHU 3a
UCKJTIOYEHNEM TeX, KOTOpble IpyIIa HaMepeHa peanan3oBaTh B
6mpkaiinieM OygyeM.

@uHaHCOBBIe 0053aTe/NbCTBA, UMEIOT C/IEAYIOL[Ue KaTeropui:
(a) ¢unancossle upomsBopuHeie u (6) mpoume ébMHaHCOBbIe
00s13aTeNbCTBA. IIpoune ¢duHaHCOBbIE 00s3aTenbCTBA
IePBOHAYAIbHO IIPUSHAIOTCSA 110 CHPABE/IMBON CTOMMOCTM U
3aTeM OTPa>KAIOTCS 110 aMOPTU3UPOBAHHON CTOMMOCTHL.

DyHaHCOBbIE aKTUBBI U 00s3aTeNbCTBA  I[1€PBOHAYAIBHO
YUUTBIBAIOTCS IO CHPAaBe/IMBONl CTOMMOCTM IUIIOC 3aTpPaThl
o cpenke. CrpaBeMBOIl CTOMMOCTBIO HPY IEPBOHAYAIBHOM
NPUSHAHUM ABJIAETCA IieHa onepany. [IpubbIb My yOBITOK IIpK
HepBOHAYAIbBHOM IIPU3HAHUY YYUTHIBAIOTCA TONBKO, €CIIM eCTb
pasHMIIA MEXJY CIPaBeJIMBOM CTOMMOCTBIO U LIEHOV CEJIKIL,
HOATBEPX/IEHIEM KOTOPOI MOTYT CIIYXXUTb Apyrue HabogaeMble
Ha QHA/JIOTMYHOM PBIHKE CHIENIKM C TeM >Xe MHCTPYMEHTOM, VJIN
METOJI OLIeHKM, KOTOPBIIl JMCIIOIb3yeT TONbKO HAHHbIE U3 APYTUX
0603peBaeMbIX PHIHKOB.

ITocre mepBOHAYa/IbHOTO HPYM3HAHUSA 3aliMbl U A€OMTOPCKasd
3a/J0/DKEHHOCTD OLIEHMBAIOTCS 10 aMOPTU3VPOBAHHOI CTOMMOCTH
C MCHO/Ib30BaHMeM MeTofa 9 (HeKTUBHOI IIPOLIEHTHON CTaBKM 3a
BBIUETOM pe3epBa [0j; 00eclieHeHue.

ITponsBofHbIE WHCTPYMEHTBI YYMTBIBAIOTCA KaK aKTUBBI,
eC/Iu CHpaBelIMBasg CTOMMOCTb ABJIACTCA MHOJNOXKUTENBHON, U
KaK 00s3aTe/NbCTBA, eC/IM UX CIHpaBeInBas CTOMMOCTb ABJIACTCA
OTPULIATE/IbHOIL. V3meHeHyss ~ cmpaBeIMBOII  CTOMMOCTHU
IIPOM3BOJHBIX MIHCTPYMEHTOB OTHOCSTCS Ha MPUOBIIb MM yOBITOK
3a rof. [pymnma He mpUMeHsIeT y4eT XePKUPOBAHN.

CrpaBeqynBast CTOMMOCTD Ba/IIOTHBIX (OpPBAPIHBIX KOHTPAKTOB
onpenerseTcs [pymmoi Kak [jeHa MOCIeHUX CAIeIOK Ha PhIHKE, ITOKa
He ObI/IO 3HAYNTE/IbHbIX I3MEHEHMIT B 9KOHOMIYECKMX YCTTOBIX C
MOMEHTa COBEpILIEHIIs OllepPaLVINL.



The Group derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire
or (b) the Group has transferred the rights to the cash flows from the
financial assets or entered into a qualifying pass-through arrange-
ment while (i) also transferring substantially all risks and rewards
of ownership of the assets or (ii) neither transferring nor retaining
substantially all risks and rewards of ownership but not retaining
control. Control is retained if the counterparty does not have the
practical ability to sell the asset in its entirety to an unrelated third
party without needing to impose additional restrictions on the sale.

The Group removes financial liabilities (or a part of financial li-
ability) from its consolidated statement of financial position when,
and only when, it is extinguished, i.e. when the obligation specified
in the contract is discharged or cancelled or expires.

3.25. REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration re-
ceived or the receivable on the sale of goods and services in the ordi-
nary course of the Group’ activities. Revenue is shown net of value-
added tax, returns, rebates and discounts and after eliminating sales
within the Group.

The Group recognises revenue when the amount of revenue can
be reliably measured, it is probable that future economic benefits
will flow to the entity, the risks and rewards transferred to the Grou
and when specific criteria have been met for each of the Groups
activities, as described below. The amount of revenue is not consid-
ered to be reliably measurable until all contingencies relating to the
sale have been resolved. The Group bases its estimates on historical
results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement.

(a) Sales of goods —franchise (subfranchise)

The Group manufactures and sells women’s and men’s clothes in
the franchise and sub-franchise markets. Sales of goods are recog-
nised when a Group entity has delivered products to the franchise
or the sub-franchise client, the franchise or the sub-franchise cli-
ent has full discretion over the distribution channel and price to sell
the products, and when there is no unfulfilled obligation that could
affect the franchise or the sub-franchise client’s acceptance of the
products. Delivery takes place when the products have been shiﬂped
to the specified location, the risk of obsolescence and loss has been
transferred to the franchise or the sub-franchise client, and either
the franchise or the sub-franchise client has accepted the products
in accordance with the sales contract, the acceptance provisions
have lapsed, or the Group has objective evidence that all criteria for
acceptance have been satisfied.

D

[pymnma npekpamiaer mpyu3HaBaTh GMHAHCOBBIE AKTHBBI, (a) KOTZA
9TU AKTMBBI IIOTAIIEHbI VJIM TPaBa HA JIEHEeKHbIe TIOTOKM OT 9TUX
aKTMBOB, uctekay wiu (6) Ipynma mepefana mpaBa Ha JeHE)KHbIE
HOTOKY OT (pMHAHCOBBIX aKTMBOB MU 3aKIIIOYM/IA COIIALIEHNE O
nepeypade, mpu aToM (1) Taxoke mepefana IPaKTUIECKN BCe PUCKU
U BBITOJIbI, CBsA3aHHbIE C BIafIeHIeM STUMU aKTuBaMu, uin (2) He
Hepefana ¥ He COXpaHWIA MPAKTUYIECKN BCe PUCKYU U BBITOIBI OT
BJIaJIeH):A, HO IoTepsia KOHTpoib. KoHTponb coxpaHsercs, ecnn
KOHTPAareHT He MMeeT NPAKTUYECKON BO3MOXXHOCTHU IPOJATh
BeCh AaKTUB IIOJIHOCTBIO HECBSI3aHHOI TpeTbeil CTOpoHe 0e3
TOIOTHNUTE/IbHBIX OTPAaHNYEHNUIT Ha IIPOJIAXKY.

Ipynma ybupaer ¢uHaHCOBble O00s3aTenbcTBA (MM 9acTH
¢buHaHCOBOrO 0053aTeNbCTBA) M3 KOHCOMMAVPOBAHHOIO OTYETa
0 (MHAHCOBOM IIOJNIOXKEHMM TOTfla M TOJIBKO TOTZa, KOIJA OHO
HOTallleHO, TO eCThb KOIJa 0053aTebCcTBO, OIpele/iecHHOe B
IOrOBOpE, OBLIO BBIIIOTHEHO, aHHY/IMPOBAHO VM/IM UCTEKIIO.

3.25. IIPMUI3HAHVE BbIPYYKI

BemmunHa BIpYYKY ONIpefie/iAeTCA IO CIIpaBe/INBOI CTOUMOCTHI
BO3HAIPaK/JeHNUsA, MONTYyYEeHHOTO WM IIOJJIeXKALIEero IOMTyYeHNUIo
B pesyibrare MPOfaXM TOBAPOB M YCAYT B XOA€ OOBIYHOIN
nesitennbHOCTH Ipymnmel. Beipyuka orpaxkaercs 3a BbruetoM HJIC,
BO3BPAaTOB U CKUJIOK, M TIOC/Ie MCKIIOYEHUA IPONAX BHYTPU
[pynmnbr.

Ipynna npusHaeT BBIPYYKY, KOIZla €€ CYMMY MOXXHO HafIeXKHO
OLIEHUTD, KOT/]d BEPOATHO, YTO OYAYIIe SKOHOMIYECKIE BBITObI
OyZyT HOMyYeHbl, PUCKM U BOSHATPXEHV OTOIAYT K Ipymme,
a TaKKe KOITIA BBINONHAIOTCA OIpeJie/leHHble KpUTepUM Jyid
KXJIOMl 13 TUIIOB MAEATENIbHOCTY [pymmbl, KaK OMICAHO HIDKE.
CyMMa [I0XOIOB He CUMTAETCS HAIeKHO OLIEHMBAEMON MO TeX
0P, IIOKa BCe YC/IOBHBIE 00513aTeIbCTBA, CBA3AHHbIE C IIPOJIAKet,
He OymyT yperymmpoBaHbl. [pyIna oCHOBBIBaeT CBOM OLIEHK) Ha
CTATUCTUYECKNX Pe3y/IbTaTaX, YIUThIBAS TUI KIMEHTA, TUI CAE/IKN
U KOHKPeTHbIE ITOf[pOOHOCT KaXK/JOl U3 CeNOK.

(a) IIpopmaxxa ToBapos — ¢ppanyaiisuHr (cy6dppaHTaitsmHr)

[pynia mpousBOANT ¥ IPOJAET SKEHCKYIO U MYXKCKYIO OfIeXIy
Ha pbIHKe (ppaHyarsuHra u cyb¢panyaisunra. I[Ipogaka ToBapos
[PU3HAETCS, KOIJiA IPeAnpusTyie [PyIibl JOCTaB/IseT IPOLYKIINIO
K/IVMEeHTY 0 (ppaHYaii3UHTy UIN cyg(bpaﬂqaﬁsymry, KOIZIa K/IMEHT
no ¢paHvyaisuHry wim CyoQpaHYal3MHTY MOXXET IIOTHOCTBIO
PacIopsKaTbCs KAHAJIOM PACIIPOCTPaHEHNSA U LIEHO /IS IIPOfaXKU
HOPOAYKIMM, a TaKKe KOIJia OTCYTCTBYIOT HEBBIIIOJTHEHHBIE
00513aTeIbCTBA, KOTOPbIE MOTYT IOB/IUATH Ha IIPUEMKY IPOAYKTOB
KIVEHTOM II0 (paHyYaiisuHry wm cybdpandaisuury. JoctaBka
IPOM3BOANUTCS, KOTZAa IIPOAYKLMSA OTTPyXKeHa B YKa3aHHOe
MeCTO, PUCK MOPAJIbHOTO M3HOCA ¥ TMOeNN mepefaeTcst KINeHTY
no ¢paHvaisuHry wiu Ccyb¢paHuai3uHry, U 1160 KIMEHT II0
¢$paHuasuHry min CcyOQpaHYaMsMHTY NPUHSIT MPOLYKIMIO B
COOTBETCTBUU C JOTOBOPOM KYIUIM-IPORAXMU, MUOO IIOTOXKEHMNA
[0 TIpUeMKe He MMEIT CWibl, mnbo Ipynma nmeer oO6beKTHBHOE
JOKa3aTelbCTBO BBIIIOJTHEHNA BCEX KPUTEPUEB T10 TIPMEMKE.
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Subfranchise sales are sales of womensecret and Springfield
brands, which the Group distributes baseing on the master-fran-
chise agreement with the owner of the brands — Cortefiel S.A.

The products are often sold with volume discounts. Sales are
recorded based on the price specified in the sales contracts, net of
the estimated volume discount. Accumulated experience is used to
estimate and provide for the discounts. The volume discounts are
assessed based on anticipated annual purchases. No element of fi-
nancing is deemed to take place as the sales are made with a credit
term of 60 days, which is consistent with market practice.

(b)  Sales of goods - retail (including master-franchise)

The Group operates a chain of own shops selling women’s and
men’s clothes. Sales of goods are recognised when a Group entitK
sells a product to the customer. Retail sales are usually paid in cas
or by credit a card.

3.26. EMPLOYEE BENEFITS.

Wages, salaries, contributions to the Russian Federation and
Ukraine state pension and social insurance funds, paid annual leave
and sick leave, bonuses, and non-monetary benefits (such as health
services) are accrued in the year in which the associated services are
rendered by the employees of the Group.

The Group has a defined benefit plan. The plan is funded by the
Group determined on the basis of periodic actuarial calculations. A
defined plan is a pension plan under which the Group establishes a
provision for its determined commitments.
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Cy6¢dpaHyaii3syHIOBbIe MPOJAXKN — 3TO IPOJAKU HMPOTYKIINU
6penpoB women'secret u SPRINGFIEL Ha ocHOBe foroBopa Macrep-
(paHyalisMHra ¢ COOCTBEHHMKOM STUX OPEHJOB — KOMIIaHMEN
«Kopreduens C.A. » (Cortefiel S.A.)

ITpomyK1umaA 9acTo IPOfjae TCA CO CKUAKaMI 110 06'beMy. ITpomasku
(UKCHMPYIOTCA O LieHe, YKa3aHHOI B JOTOBOPaX KyIUIM-IPOJAXKIL,
3a BBIYETOM IIpeJIIoaraeMoii CKUAKM 1o oObeMy. Vcronbayercs
HaKOIUICHHBIIT OIIBIT /IS OLIeHKM U IIPefJOCTaB/IeHNsA CKUIOK. Takne
CKUJIKI OLIEHMBAIOTCA Ha OCHOBaHMM IIPEJIIONIaraeMoro rofoBoro
o6bema mpopax. He mpepimonaraercs HMKakoro (pMHaHCUPOBaHIA,
TaK KaK IPOfIayKM IPOM3BOAATCA C KpeguToM B 60 [Heil, 4TO
COOTBETCTBYET PIHOYHOII IIPAKTHUKE.

(6) IIpomaxa TOBapoB - po3HHIA (BKIHYAas MacTep-
¢dpanyaiisunr)

Ipymma ympasiseT ceTbo cOOCTBEHHBIX Mara3yHOB, TOPIYIOLINX
JKEHCKOII 1 MY>KCKoil omexpoii. ITpopaxa ToBapoB mpusHaercs,
KOT/ja KoMIaHuA [pymnmel npofiaeT ToBap nokymnareno. PosHuyHbIe
IpOJaXy OOBIYHO OIUIAYMBAIOTCA HAIMYHBIMU WIM KPESUTHOI
KapToJi.

3.26. BOSHATPAJKIEHVA PABOTHVKAM

Hauncnenne 3apaboTHOII ITaThl, B3HOCOB B IIEHCUOHHBIN QOH,
n GOoHA coumanbHOro cTpaxoBaHus Poccuiickoit Pemeparuu
1 YKpauHbl, OIUIAUYMBAEMOTO €XKEeTOfIHOTO OTIyCKa M OTIIycKa
o 0onesHy, INpeMuil NPOBOAUTCI B TOM Iepuofie, KOIZa
COOTBETCTBYIOLIME YCIYTHY ObUIM OKasaHbl COTPYAHMKaMU [pymnmbl.

Ipynma nMeeT oIpefe/IeHHbI IJ1aH COIMATbHBIX
ooupenuit. ITOT IIaH GpuHAHCUPYeTCs [PyInoi Ha OCHOBaHUY
NIepUOAMYECKMX aKTyapHbIX pacyeToB. OIpefeneHHbI IUIAH —
9TO IEHCVMOHHBIN IIaH, II0 KoTopoMy Ipymma cospaeT peseps mis
CBOUX OIIpeZIe/IeHHBIX 00513aTe/IbCTB.

D



4. SEGMENT INFORMATION
CEMMEHTHASA UHOOPMALS

The Group does not fall in scope of IFRS 8 «Operating segments»,
but disclose the segment information in accordance with the stan-
dard voluntary for the use of the shareholders.

Operating segments are components that engage in business ac-
tivities that may earn revenues or incur expenses, whose operating
results are regularly reviewed by the chief operating decision maker
(CODM) and for which discrete financial information is available.
The CODM is the person or group of persons who allocates resourc-
es and assesses the performance for the entity. The functions of the
CODM are performed by the Chief Executive Officer of the Group.

The Group operates in the Russian Federation and Ukraine.

The principal activity of the Group is comprised of the retail, fran-
chise and subfranchise distribution of women’s and men’s clothing,
footwear and accessories through various commercial format stores
aimed at different target sectors of the public. The Group defines
operating segment on a brand basis. The six brands of the Group
are: ZARINA, befree, Love Republic, co&beauty, women’ secret and
SPRINGFIELD. Each brand (exc. women’ secret and SPRINGFIELD
which are managed by a common concept-manager) is managed by
a different concept-manager and has its own network of owned and
franchised/subfranchised stores. But all formats have a common
supply chain, corporate policy and support services. Also, the in-
formation common to all of the segments is analysed by the unified
CODM.

For the purposes of these financial statements, «Discontinued op-
erations» reflects the activities of the following formats: co&beauty,
women’ secret, SPRINGFIELD in Russian Federation and Ukraine.
«All other segments» includes other activities.

The internal organisation of the Group, the decision-making pro-
cess and the system for communicating information to the Board
of Directors and Group management is organised according to the
commercial format (brand), and by distribution channel.

The Group reports a measure of non-current assets and finished
products and goods for resale for each reportable segment. No other
segment asset or liability figures are reported to the CODM, there-
fore the Group does not disclose them in these financial statements.
The Group has not a single external customer, transactions with
who amounted to 10 per cent or more of the Group’s revenue.
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Ipynna ne mopmapaer mop cdepy npumenenys MCOPO 8
«OmeparnoHHble CerMEHThI», HO pPacKpbiBaeT MH(POPMALUIO IO
CerMEHTaM B COOTBETCTBMMU CO CTAaHZAPTOM Ha HOOPOBOJIBHOI
OCHOBe Ji/Isl TOJIb30BaHNA €10 aKIVIOHepaMI.

OmnepaloHHbIe CETMEHTDI — 3TO COCTABIAIONIVIE X031 ICTBEHHOM
IeATeNbHOCTH, KOTOPbIe MOTYT IPMHOCUTD BBIPYUKY MM PACXOJBL,
pesynbTaThl UX JIeATEIbHOCTU  PETyIsApHO  OTC/IEKMBAIOTCA
[TaBHBIM MeHe[PKepOM II0 IPUHATHUIO peLIeHWil, U AUCKpeTHasd
¢unancoBass MHGOPMALVSI IO [ESTEIBHOCTY KOTOPBIX TAKXKe
mocTynHa. [JTaBHBIN MeHe[PKep MO MIPUHATUIO peLlIeHNIT — 3TO JINLIO
MM TPyNINa /NI, PaclpefeNsioniasd pecypchbl M OLEHMBAIOLIAL
neATenbHOCTb Bceil Kommanuu. QPynxnum I'MIIP Bbimonnser
Ienepanbubii [fupextop [pynmsr

Ipymma paboraer Ha Tepputopun PO u YkpauHsl.

OcCHOBHbBIE HAIpaBJeHMA [eATEeNbHOCTY Ipynmbl BKIIOYAOT
PO3HUYHYIO, ppaHYANI3UHTOBYIO U CyOPpaHIANIBMHIOBYIO IPOJAXKY
JKEHCKOM U MY>KCKOJl OREXHbI, 00yBM M aKcecCcyapoB depes
MarasyHbl Pas3IMYHbIX KOMMEPUYECKUX (OPMATOB, Halle/IeHHBIX
Ha pas/IMyHble ILeleBple ayauropum. [pynma ompepenser
OllepallIOHHbII CerMeHT Ha ocHoBe Openpma. ZARINA, be-
free, Love Republic, co&beauty, womensecret u SPRING-
FIELD - mects ¢popmaro OAO «Moamnon ®amn Ipym». Kaxpgoit
Mmapkoi (3a uckmodennem womensecret n SPRINGFIELD, y
KOTOPBIX OAVH KOHI[ENIT-MeHeIXKep) YIpPaB/IAeT CBOIl KOHI[EIIT-
MeHe[DKep, M Ka/as MapKa MMeeT CBOI0 CeThb COOCTBEHHDIX I
¢dpaHuaii3BMHTrOBEIX / Cyb6¢paHUaii3MHrOBBIX MarasuHoB. Ho Bce
OHJ VIMEIOT OOIIIYIO CeTh HOCTABIINKOB, KOPIIOPATUBHYIO IO TUKY
U Tofifiep>KuBaroiue cryxosl. ViHdopMmalusa Bcex onepannoHHbIX
CerMeHTOB aHanmusupyercsa eguubivM [MIIP.

Ina uneneit gaHHoro ordera «lIIpekpaljeHHas [eATETbHOCTb»
OTpakaeT JesITeIbBHOCTh OpeHoB «co&beauty», «womensecret»,
«SPRINGFIELD» B P® n VYkpaune. «Bce mpoume cermMeHTbI»
BKJIIOYAIOT JIPYTYIO IEATEIbHOCTb.

BHyTpeHHAA opraHmsanus Ipymmel, Iporecc IpPUHATHA
pelleHuii U CHUCTEMa IPelOCTaB/IAeMO MHgopMaumm Cosery
JMpeKTopoB U MeHeIKMeHTY IpyIbl 6a3upyeTcsa Ha KOMMepyec-
kux ¢popmarax (6peHziax) U Ha KaHa/lax AUCTPUOYLIMIL.

Ipymnma oTYUTHIBAETCA O BHEOOOPOTHBIX AKTMBAX 1M TOTOBBIX
M3IeNNAX 110 BCe OTYETHBIM cerMeHTaM. Hukakme gpyrie akTVBBI
u obs3aTeNbcTBa cerMeHTa He aHanusupytorca I'MIIP, mostomy
Ipymma He pacKpblBaeT UX B JAHHON (DMHAHCOBOI OTYETHOCTH.
Y Ipynnbpl HeT HUM OJHOTO BHENIHETO IIOKYIaTess, 4Ybs [0
cocrapseT 10 MpoLeHTOB B 0011eit BIpyuke Ipymbl.
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Segment information provided to the CODM for the year ended CermenrHas uHpopmanus, mpegocrasisieMas TMIIP sa rop,
31 December 2012 and 2011 is as follows: okoHunmBImiics 31 nexabpst 2012 roga u 3a 2011 rop:

Discontinued All other
operations / segments /

In thousand Russian Rubles / MNpekpawennan Mpoune cer-
B muicauax poccuiickux py6reil ZARINA Love Republic AeATeNbHOCTb MEHTbI
2012
Total segment revenue / VITOro BeIpydKa 110 CerMeHTaM 2493 405 2044 265 2522865 1519725 - 8580 260
Adjusted EBITDA / Opo6penmbiit mokasarens EBITDA 186 913 343 350 493 622 (75 662) (870) 947 353
Depreciation and amortisation (Note 6, 7) / Amoprusanys (pum. 6, 7) 53168 37155 45 488 73132 - 208 943
Income tax expense / Pacxoy 110 Hazory Ha npu6biin (24 840) (54 657) (79 216) 8026 328 (150 359)
Finished products and goods for resale / ToToBbIe n3gens u ToBapbl 236 359 147012 218432 342454 B 944257
VIS TIepenpORaKN
Number of stores / Konuectso marasunos 178 146 123 106 3 556
2011
Total segment revenue / VIT0ro BeIpyuKa 110 cerMeHTaM 1981766 1491593 1630 043 1408 767 - 6512168
Adjusted EBITDA / Ono6pennbiii mokasarenn EBITDA (3 605) 72029 192512 (308 903) (442) (48 409)
Depreciation and amortisation (Note 6, 7) / AMopTusarys (mpum. 6, 7) 46 736 31539 41411 107 989 - 227 676
Impairment of non-current assets / O6ecrienene BHe0OOPOTHBIX R R B (80 247) R (80 247)
aKTMBOB
Income tax credit / Pacxop 110 Hasory Ha npu6suin 14725 3077 2785 21574 785 42 947
Finished products and goods for resale / ToToBbIe N3gemus 1 TOBaphbl 269 894 174 673 156 730 260503 B 861 800
VIS TIepenpOaKu
Number of stores / KonndecTso MarasuHos 154 128 98 172 - 552

Discontinued All other
operations / segments /
In thousand USD / MNpexpawennas MNpouve
B moicauax donnapos CIIA befree ZARINA Love Republic AEeATeNbHOCTb cermeHTbl
2012
Total segment revenue / VITOro BeIpyuKa 110 cerMeHTaMm 80125 65692 81071 48931 - 275819
Adjusted EBITDA / Ono6pennsiit mokasarens EBITDA 6 006 11033 15 862 (2 436) (28) 30 437
Depreciation and amortisation (Note 6, 7) / AmopTusaris (ipum. 6, 7) 1750 1223 1498 2408 - 6879
Income tax expense / Pacxoy 110 Hajory Ha npuObIIL (799) (1732) (2521) 249 11 (4792)

Finished products and goods for resale / ToroBbIe M3[enus 1 TOBapsI

7782 4840 7192 11275 - 31089
LS epenpofaXu
Number of stores / Konmmuectso marasimos 178 146 123 106 3 556
2011
Total segment revenue / VITOro BeIpy4Ka 110 CerMeHTaM 67 167 50 554 55246 47 817 - 220784
Adjusted EBITDA / Opo6penmbiit mokasarens EBITDA (122) 2441 6525 (10 485) (15) (1 656)
Depreciation and amortisation (Note 6, 7) / Amoprusauys (npum. 6, 7) 1452 980 1286 3354 - 7072
Impairment of non-current assets / O6eciienene BHeOOOPOTHBIX B B B (2 570) B (2 570)
AKTUBOB
Income tax credit / Pacxop 1o nasory na npu6siin 472 104 94 752 27 1449
Finished products and goods for resale / ToroBbIe u3[iemts u TOBapbI 8383 5425 4868 8091 B 26 767
LA epenpofaXu
Number of stores / Komuectso Marasntos 154 128 98 172 - 552
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Finished products and goods for resale amount for 2011 dis-
closed above includes finished products and goods for resale related
to women’ secret and SPRINGFIELD in total amount of RUR 224
781 thousand (USD 6 982 thousand) and co&beauty in amount of
RUR 35 723 thousand (USD 1 110 thousand).

As at 31 December 2012, the Group operated 33 own stores in
Ukraine. In 2011, the Group operated 49 own stores and 2 franchise
stores in Ukraine. The Ukraine’s share in total Group revenue for 12
months 2012 is 5,0% (5,6% for 12 months 2011).

CyMMa TOTOBBIX WM3[ie/lNil M TOBAapOB I HEPelpOfaXn 3a
2011 rom, packpbiTas Bblllle, BKIIOYaeT B cebs TOTOBbIE M3/
U TOBapbl [ Hepenpofaxn 6peHmoB womensecret u SPRING-
FIELD B cymme 224 781 Toicau py6meit (6 982 ThIcAY [OMIapOB)
u 6penpa co.&beauty B cymme 35 723 Toicay py6meit (1 110 Thicsay
IOJUIapOB).

Ha 31 mexabps 2012 roga Ipymma ymnpasseT 33 coOCTBEHHBIMU
MarasyHamu B YkpanHe. B 2011 rogy — 49 coOCTBEeHHBIX MarasmHoB
U 2 MarasyHa I1o (gpaﬂqai{symry. Jorns Ykpanssl B 06111eM o60opoTe
Ipymmsr 3a 12 Mecanes 2012 roga coctasngeT 5,000%(5,6% 3a 12

Disclosure of geographical segments:

Mecsues 2011 roga).

PackpbiTite reorpaguyecKix CerMeHTOB IPefCTaBIeHO HIDKE:

Russia / Poccus

Ukraine /
YKpanHa

Total / Bcero

Continuing Discontinued Continuing Discontinued Continuing Discontinued

operations’/ operations / operations’/ operations / operations’/ operations /
In thousand of Russian Rubles / Mpoaonxarowas- lMpekpauieHHas Mpoaonxatowas- lMpekpauieHHas Mpoaonxarowas- MpekpaueHHas
B muicauax poccutickux py6rneti sl AeATeNbHOCTb feATenbHOCTb €S AGATENbHOCTb feATenbHOCTb €S AEATENbHOCTb AenATenbHOCTL
2012
Total segment revenue /
JITOTO BHIpYHKa IO CerMenTaM 6 887 337 1267 821 173 198 251904 7 060 536 1519725
Adjusted EBITDA /
Onobpenbiit mokasarens EBITDA 1041 161 (60 551) (18 145) (15112) 1023016 (75 662)
Depreciation and amortisation (Note 6, 7) /
Amoprusatust (mpim. 6, 7) 129 033 59513 6778 13619 135811 73132
Income tax credit /
KpeuT 110 Hanory Ha mpuGbit (158 841) 7215 457 811 (158 384) 8026
Finished products and goods for resale / ToroBpie
U3 U TOBAPBI I/ EPENpPOJaKN 570 808 245 704 30996 96 750 601 804 342 454
Non-current assets Eother than financial
instruments and deferred tax assets) / Bueo6opot-
HbI€ aKTMBbI
(xpome punaHCOBBIX MHCTpyMeHTOB 1 OHA) 556 766 74 741 30 396 14 204 587 162 88 945
Deferred tax assets /
O1/10)KeHHbIe HAIOTOBbIe aKTUBBI 46 292 5302 1266 3172 47558 8474
Number of stores / Konuuectso marasuuos 438 85 12 21 450 106
2011
Total segment revenue/
Vtoro ];gmpyq](a 1O CerMenTam 4977 134 1173 006 126 267 235761 5103 401 1408 767
Adjusted EBITDA /
O;llo perHblii mokasatens EBITDA 296 569 (265 756) (36 075) (43 148) 260 494 (308 903)
Depreciation and amortisation (Note 6, 7) /
Amoprusams (mipim. 6, 7) 114 040 88270 5647 19 720 119 686 107 989
Impairment of non-current assets /
O6%CLI€H€HI/I6 BHEOOOPOTHBIX aKTBOB i (69 588) . (10659) B (80 247)
Income tax credit /
KpeZur 1o Hanory Ha mpuGBLD 18 598 18416 2774 3158 21373 21574
Finished products and goods for resale / ToroBbie
V3NN ¥ TOBAPBHI LA Nepenpofaku 568 615 224487 32681 36017 601 297 260 503
Non-current assets §other than financial
instruments and deferred tax assets) / Bueo6opot-
HbI€ AKTUBbI
(xpome puHaHCOBBIX MHCTpYyMeHTOB 1 OHA) 575 608 13161 69 808 3290 645 416 16 451
Deferred tax assets /
OT0KeHHbIe HATTOTOBbIe AKTUBBI 68 042 : 1948 : 69 990 :
Number of stores / Konuuectso MarasuHos 362 139 18 33 380 172

93
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In thousand of USD /

Continuing
operations /
Mpoponxatowas-

Russia / Poccua

Discontinued
operations /
lMpekpauieHHas

Continuing
operations /
Mpoaonxarowas-

Ukraine /
VYKpanHa

Discontinued
operations /
MpekpauieHHas

Continuing
operations /
Mpoponxatowas-

Total / Bcero

Discontinued
operations /
MpekpaleHHas

B muicsuax donnapos CIIA

2012

Total segment revenue /

VITOro BBIpydKa II0 CerMeHTaM

Adjusted EBITDA /

Opnobpennsrit mokasarenb EBITDA
Depreciation and amortisation (Note 6, 7) /
Amoprusanys (mpum. 6, 7

Income tax credit /

Kpenurt 1o Hamory Ha Ipu6bIIb

Finished products and goods for resale / ToroBbie
MBJeVS M TOBAPHI [ IIePeIpOgarki

Non-current assets }other than financial
instruments and deferred tax assets) / BueoGopot-
HbIE aKTHBBI

(xpome punaHCcOBBIX MHCTpyMeHTOB 11t OHA)

Deferred tax assets /
OTn0KeHHbIE HAIOTOBbIE AKTIBbI

Number of stores / KonnuectBo Marasutos
2011

Total segment revenue/
Wtoro Bpry‘{Ka II0 CeTMEHTaM
Adjusted EBITDA /
Opobpennbit mokasarenb EBITDA
Depreciation and amortisation (Note 6, 7) /
Amoptusanys (mpum. 6, 7
Impairment of non-current assets /
ObecrieHeH1Ie BHEOOOPOTHBIX aKTVIBOB
Income tax credit /

peIU/[T 110 Ha]'[OFY Ha HPI/I6bUH)
Finished products and goods for resale / ToroBbie
VI3Je/IVsI M TOBAPBI IS TP EenpOgasKu

Non-current assets %other than financial
instruments and deferred tax assets) / Bueo6opot-
HbIe aKTHBBI

(xpome puHaHCOBBIX MHCTPYMeHTOB 1 OHA)

Deferred tax assets /
OTn0KeHHbIE HaIOTOBbIE AKTIBbI

Number of stores / KonmnuectBo Marasutosn
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CA AeATeNIbHOCTb

221322
33 456
4248
(5056)

18793

18 331

1524
438

168 688
10 051
3543

603

17 661

17 879

2113
362

AeATeNIbHOCTb

40 820
(1949)
1960

223

8090

2461

175
85

39815
(9 020)
2742
(2228)
647

6972

408

139

D

CA AeATeNIbHOCTb

5566
(583)
223

15

1021

1001
42
12

4279
(1222)
175

94

1015

2168

61
18

AeATeNIbHOCTb

8111
(487)
448

26

3185

468

104
21

8002
(1465)
612
(342)
105

1119

102

33

CAl 0eATenbHOCTb

226 888
32873
4471

(5041)

19 814

19 332

1566
450

172 967
8829
3718

697

18 676

20 047
2174
380

AeATEeNIbHOCTb

48 931
(2 436)
2408

249

11275

2928

279
106

47 817
(10 485)
3354

(2 570)
752

8091

510

172



Finished products and goods for resale amounts for 2011 disclosed CyMMa roTOBBIX M3Je/NIil M TOBapOB I Iepenponaxu 3a 2011

above include finished products and goods for resale related to TOJI, PACKpBITAsI BBILIE, BKIIOYAET B CeOsI TOTOBbIE M3/Ie/isi OpeHI0B
women’ secret and SPRINGFIELD as disclosed in following disclo- womensecrets 1 SPRINGFIELD kak pacKpbITIe [10 IIPeKpaljeHHO
sure of discontinued operations on brand basis: IesITeNIbHOCTH, IIPEfICTaBIEHHOI HIDKe 110 OpeHaM:
ﬁ’,ﬁ,’lﬁ”ﬁ‘f’,’f ;f) RT;:[’;Z: fll)l‘bé;\{l Russia / Poccus Ukraine / YkpauHa Total / Uror
HICAUAX POCC X pyorne
2012 ‘”:;“c‘:;‘t SPRINGFIELD  co&beauty ‘”:e";‘:;‘t SPRINGFIELD  co&beauty ‘”;’e";ﬁ;‘t SPRINGFIELD  co&beauty
8‘%§;§§‘;}§‘;§§2V§g‘fe£MeHTaM 581 840 609 773 76208 170278 77 208 4418 752118 686 980 80 626
st A sarens EBITDA 5510  (46783) (19277) 4343 (15847)  (3608) 9853  (62631) (22885)
et e amortisgtion (Note 6,7) / 30537 19386 9590 7746 3192 2681 38283 22578 12271
Income tax credit / 1426 5679 110 438 (48) 421 1864 5631 531

Pacxoyi 110 Hajiory Ha puGbIIb
Finished products and goods for resale / ToToBbIe

3NN U TOBAP5I /1A IepenpofaKn 120 035 123 515 2154 68 149 28 601 - 188 183 152117 2154
Number of stores / Konudectso Marasunos 46 39 - 14 7 - 60 46 -
2011

8%§;§§’;}§‘;,E{{<‘;V§g‘1cee/rMeHmM 498 004 519786 155216 122162 80417 33182 620167 600203 188398
e A fsarems EBITDA (86026)  (117558) (62171)  (10962) (17453) (14732) (96989)  (135012) (76 903)
Repreciation andamortisation (Note 6,7) / 30324 4185 16110 8 460 7397 3863 38784 49233 19973
g“géig;ee‘;;‘;f;fe’ggg; rentassets/ - (54034)  (15554) - (8206)  (2453) - (62240)  (18007)
Income tax credit / 10 508 2751 5158 1989 (131) 1300 12 496 2620 6458

Pacxo 110 Hajiory Ha pubbIIb

Finished products and goods for resale / ToroBbie
3NN U TOBAPBI /1A NepenpofaKi 94 183 99 986 30319 19278 11 334 5404 113 461 111 319 35723

Number of stores / Konnuectso marasntos 51 49 39 14 7 12 65 56 51

?Jﬁ‘,’fﬁfﬁﬁf ‘%ﬂl;z% o G Russia / Poccus Ukraine / Ykpauna Total / Utor

2012 women'  SPRINGFIELD  co&heauty Women'  SPRINGFIELD  coheauty  "OMSM  SPRINGFIELD  coSheauty
"506%} ;:%‘Eﬁ‘;&i?ﬁ%“é £ erran 18734 19 633 2454 5482 2486 142 24216 22119 2596
e T dsarens EBITDA 177 (1 506) (621) 140 (510) (116) 317 (2016) (737)
Eﬁ%r;ffégﬂi srz%gr;lgfg’sgtion (Note 6,7)/ 1005 639 316 255 105 88 1260 744 404
Income tax credit / 42 177 4 14 (2) 13 56 175 18

Pacxop 10 Ha/ory Ha IpUOBUIb
Finished products and goods for resale / Torosbie

3NN M TOBAPBI /1A MepenporaKin 3952 4067 71 2244 942 - 6196 5008 71
Number of stores / Konuiectso Marasnnos 46 39 - 14 7 - 60 46 -
2011

T%;ﬂ;;g;};gggggﬁmMM 16 904 17 643 5268 4146 2730 1126 21050 20373 6394
At DA arens EBITDA (2920) (3990) (21100 (372 (592)  (500)  (3292) (4583)  (2610)
R epreciation antjamortisation (Note 6,7) / 942 1299 500 263 230 120 1205 1529 620
O e mnebSopom: atnpon - By @y ) SN - ey 67
B e mpyGurs 354 112 181 65 3) 43 419 109 224
Finished products and goods for resale / [oToBbie

M3JIeNNA U TOBAP5I /1A NePeNnpOoIakKm 2925 3106 942 599 352 168 3524 3458 1110
Number of stores / Konudectso Marasnaos 51 49 39 14 7 12 65 56 51
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Revenue from external parties reported to the CODM is mea-
sured in a manner consistent with that applied in the Consolidated
Statement of Comprehensive Income.

The CODM assesses the performance of the operating segments
based on a measure of adjusted EBITDA. Interest income is not al-
located to segments.

Adjusted EBITDA is non-IFRS measure determined by the Group
as profit before tax adjusted for impairment losses, depreciation and
amortisation expenses, and interest expenses. A reconciliation of
adjusted EBITDA to profit before tax is provided as follows:

Bblpyuka OT BHEIIHMX CTOpPOH, mpefocrapiasieMas I'MIIP,
U3MepseTCs METOfIOM, COOTBETCTBYIOIIMM METOAMKE, KOTOpasd
IpUMEHAETCA B KOHCOMUAUPOBAHHOM OTYeTe O COBOKYIIHOM
nmoxofe.

I'MIIP oueHuBaeT pesynbTaTbl AeATEIbHOCTU OINEPalMIOHHbIX
CErMEHTOB Ha OCHOBe opobpenHoro mokasarenst EBITDA.
[IporLeHTHbIE JOXO/bI He PACIPENENAIOTCA Ha CETMEHTBL.

Opo6penusiit mokazarens EBITDA, He ABIAIOMMIICS OLEHKON
MC®O, ompepenaerca [pymnmoit kak TpUOBIIL 1O HATTOTOO6IOXKe-
HUSA C Y4ETOM BUJIOB YOBITKOB OT OOeCLieHeHMs U aMOpTU3aLu
PacxozoB 1 pacxofioB 1o nporextaM. CornacoBanue 0fo6peHHOro
mokaszatenst EBITDA ¢ mpubbUibI0 1O  HaIOTOOOTOXKEHMs
HPUBEIEHO HIDKE:

RUR thousand / B mbicsdax poccutickux py6nel 2012 2011
Adjusted EBITDA for reportable segments / Ono6pennpiit nokasarens EBITDA 110 0T4eTHBIM cerMmenTam 948 224 (47 967)
Other segments EBITDA / EBITDA npounx cerMeHTOB (870) (442)
Im6pairments of cash generating units (incl. discontinued operations) / B (80 247)
OGecrieHene eMHNI], FeHePUPYIOINX AeHEXKHBII TOTOK
Depreciation and amortization (Note 6, 7) / Amoprusanus (ITpum. 6, 7) (208 943) (227 676)
Interest expense / Pacxozibl Ha IPOLIEHTHI
- continued operations / - Ipozo/DKAOIIAACA AEATELHOCTD (41 836) (32187)
- discontinued operations / - pekpareHHas JesTeIbHOCTD (21 315) (16 931)
Profit / (losses) before tax (incl. discontinued operations) / (16 931) (405 449)
IIpu6su1s / (yOBITKN) 0 HATOTO00/IOKeHMsI (BKII0Yasl IPEKPAIEHHYIO AeATEIbHOCTD)
In thousand of USD / B meicayax donnapos CLUA 2012 2011
Adjusted EBITDA for reportable segments / Ozjo6permbiit mokasatens EBITDA 110 oT4eTHBIM cermMeHTam 30 465 (1641)
Other segments EBITDA / EBITDA npounx cerMeHTOB (28) (15)
Impairments of cash generating units (incl. discontinued operations) / B (2570)
OGbeciieHene eHNL], TeHePUPYIOINX AEHEXKHDII MOTOK ]()meoqaﬂ PEeKpPAIEeHHYIO AeATENbHOCTD)
Depreciation and amortization (Note 6, 7) / Amoprusanus (IIpum. 6, 7) (6 879) (7 072)
Interest expense / Pacxoyibl Ha IPOLIEHTHI (BK/TI0YAs TPEKPALIEHHYIO IeATETBHOCTD)
- continued operations / - Ipo0/DKAOLIASACH AEATEILHOCTD (1354) (2096)
- discontinued operations / - npexpaijeHHas JesTeNbHOCTD (689) (548)
Profit / (losses) before tax (incl. discontinued operations) / 21515 (13 942)

IIpu6s1as / (YOBITKM) 7O HAIOTO00M0KEHN:A (BKII0YAA IPEKPAIEHHYIO eATeTbHOCTD)

Revenues from external customers are derived from the sales of
men’s and women’s clothes on a franchise and retail basis. The break-
down of retail and franchise revenues is provided below:

BbIpyuka OT BHEIIHNX IIOKYTIaTe/lell TeHePUPYeTCs OT IPOTaXKI
JKEHCKOJ 1 MY’KCKOJI OeX[Bl B PO3HMIE ¥ 10 (paHdIaii3MHIY.
Hioke npepncrapiena getanusanys BRIpYydKy Ipymnmbr:

Retail sales / Posunia

Franchise sales / ®panuarisunr

Total revenue from third parties / ViToro BoIpyuka oT TpeTbMX CTOPOH
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2012 2011 2012 2011

RUR thousand RUR thousand USD thousand USD thousand
Thic. py6 Toic. py6 Tbic. ponnapos Tbic. ponnapos

. . y : CLA CLIA
7923127 6061 206 254 698 205 497

657 133 450 962 21121 15287

8580 260 6512168 275 819 220784



5. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

ONEPALMN CO CBA3AHHbLIMIA CTOPOHAMU

For the purposes of these consolidated financial statements, par-
ties are considered to be related if one party has the ability to control
the other party, is under common control, or can exercise significant
influence or joint control over the other party in making financial
and operational decisions. In considering each possible related par-
tﬁ relationship, attention is directed to the substance of the relation-
ship, not merely the legal form of the relationship.

The Group defined the following categories of related parties:
® Key management personnel;
@ Shareholders;
° lEntities controlled by shareholders and key management person-
nel.
The following transactions were carried out with related parties:

Services are provided on the basis of the arm’s length principle.

(a) Purchases of services

JIna 1eneit cocTaBleHMs HACTOALEH KOHCOMUAVPOBAHHOM
(DUHAHCOBOJ OTYETHOCTM CBSI3QHHBIMM CYUTAIOTCS CTOPOHB,
€C/M OJfHA U3 HUX MMeeT BO3MOKHOCTb KOHTPOIMPOBATH JIPYTYIO,
HAXOUTCS MO OOIMM KOHTPOTEM WM MOXET OKa3bIBaTh
CYIeCTBEHHOE BJMAHME WIM  OCYIIECTBIATb  COBMECTHBDII
KOHTPOJIb HaJ| APYTOil CTOPOHOI HpPYU NPUHATUM (UHAHCOBBIX U
oIlepalViOHHbBIX perteHuit. [Ipu pereHnn Borpoca o ToM, AB/IAI0TCA
7Y CTOPOHBI CBSI3aHHBIMY, IIPUHUMAETCsI BO BHMMaHUe XapakTep
B3aMIMOOTHOILIEHVI CTOPOH, A He TOTIbKO UX I0pUANYecKas cgopma.
Ipynma BbIfienMIa CIefyome KaTeTOpuy CBA3aHHBIX CTOPOH:

® KiroueBoil MEHE)KMEHT;
® AKIIVOHEpHI;
e KoMmaHum, KOHTpOIupyeMble aKIVIOHEpaMU U K/IIOUeBBIM
MeHEKMEHTOM.

Vmenmn MecTo Cefylolye ONepanyy CO CBA3aHHBIMU
CTOpOHAMIU:

Ycnmyrm  mpepocTaBieHbl IO
3aM[HTE€PECOBAaHHOCTI.

OpUHLUIY — CHenKu  Oe3

(a) Iokymxka ycrmyr

in RUR thousand / B meicadax poccutickux pybned 2012 2011
Purchases of services / [Toxyrka ycayr
«Dahlgren Angmo AB» controlled by a member of the BoD / ®upma «/lanrpen Aurmo AB», KoHTponmpyemas 805 )

wrenamu CJI

in USD thousands/ B mbicsyax donnapos CLUA

Purchases of services / IToxymka ycayr

«Dahlgren Angmo AB» controlled by a member of the BoD / ®upma «/lanrpen Aurmo Ab», KoHTponupyemas 26

ynenamu CJI

Services are acquired from companies controlled by the key man-
agement on normal commercial terms and conditions.

(b) Key management personnel compensation

Yenyrn  mpmobpeTarTcst Y KOMIIAHMIL, KOHTPOIMPYEMbBIX

KII0YeBBIM MEHEI)KMEHTOM, Ha HOPMAaJIbHBIX KOMMeEpPYeCcKMX
YCTIOBMAX.

6) KommeHcarus KIr09eBOMY MEHEIPKMEHTY

in RUR thousands/ B mbicsyax poccutickux pybrel 2012 2011
Salaries and other short-term employee benefits / 3apruiarsi 1 gpyrie KpaTKoCpOYHBbIE BBIIIIATHI CIYKALIM 12137 11208
Post-employment benefits / [TencnonHbIiT m1an 366 378

12503 11584

in USD thousands/ B mbisiyax 0onnapos CLUA

Salaries and other short-term employee benefits / 3aprimarsr 11 gpyrue KpaTKOCpOYHbIE BBITIIATHI CIYKaIIIM 390 364

Post-employment benefits / TTencronnblit ran

D

12 13
402 377
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Key management consists of the members of the Board of Direc-
tors and the chief executive officer of OJSC Melon Fashion Group

Share-based payments to key management personnel is disclosed
below:

KnodeBoii MeHeKMeHT cocTouT 13 4ieHoB CoseTa [lMpekTopoB
u TenepanpHoro Jlupexropa OAO «Manon ®aus Ipym».

PaCKprTI/Ie BbIIIAT HA OCHOBE aKLU/II7[ KII09€BOMY II€pCOHAITy
IIpeaCTaB/IEHO HIXKE:

31 December 2012

31 December 2011

31 pekabps 2012 31 gekabps 2011

in RUR thousand / B mbicayax pocculickux pybnel
Share-based payments / Boirryck akiuit 1o MOTHBAIIMOHHOI IIpOrpaMmme

in USD thousand / B mbic. donnapos CLUA

10 448 27 139

Share-based payments / Boirryck akiuuit 1o MOTHBALMOHHOI IIpOrpaMmme

(c)Year-end balances arising from sales and purchases of goods /
services

344 843

(B) bamaHcoBble OCTaTKM Ha KOHeI| Iofia OT KYIUIM M IIPOJaXiu
TOBAapOB / yCIyT

31 December 2012 31 December 2011
31 pekabps 2012 31 gekabpsa 2011

in RUR thousand / B mbicayax poccutickux pybneti

Payables from related parties / Kpenuropckast 3a0/DKeHHOCTb OT CBs3aHHBIX CTOPOH

An entity controlled by members of the BoD / Komnanust, konrponupyemas uierom CJI 805

in USD thousands / B mbic. donnapos CLUA

Payables from related parties / Kpegnropckas 3a/jo/lDKeHHOCTD OT CBSA3aHHBIX CTOPOH

An entity controlled by members of the BoD / Komnanus, konrponupyemas unenom CJI 26 -
(d) Loans from shareholders (r) 3aitmbl, B3ATbIE Y CBA3AHHBIX CTOPOH

in RUR thousands /B mbicsyax poccutickux py6nel 2012 2011
Beginning of the year / Hauao roga 209 453 -
Loans received / TTorryuermbie 3aiiMbl - 209 331
Loan repaid / BeiiagenHbie 3aiimbl (202 838) -
Interest charged / HauncieHHbIe TIPOIIEHTHI 11 393 1096
Interest paid / Beirradernsle mporjeHThI (12 520) -
Translation difference / Kypcosas pasuuia (5488) (974)

- 209 453
Beginning of the year / Hauano roga 6506 -
Loans received / IToyuennble 3aiiMbl - 6 502
Loan repaid / BeiragenHbie 3aiimbl (6 678) -
Interest charged / Haunciennblie nporeHTbl 375 34
Interest paid / BeirradeHssle porjeHThI (412) -
Translation difference / Kypcosas pasuuiia 210 (30)

- 6506

On 2 October 2012 the Group totally repaid the short-term loan
from East Capital Explorer Investments AB (EUR 5 000 thousand),
which was received on 8 December, 2011. The terms of the loan were
as follows: interest rate till 30 June 2012 was 8% per a year, from 30
June 2012 until the expiry date it was 12% per year. This transaction
was approved by the Board of Directors.
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2 okrsabps 2012 ropma Ipymma IOMHOCTBIO — BBIIUIATIIA
KpaTKocpouHbIii 3aeM oT «Vct Kanuran VIHBecTMeHTM DKcrmopep
AB» (5 MWIIIOHOB eBPO), KOTOPBIIT 6bUT oy4deH 8 gekabpst 2011
roga. YcinoBus 3aiiMa ObUIM CIeAyIOLIVe: MPOLeHTHas CTaBKa N0
30 uroHsa 2012 roma cocraBisma 8% B rof, ¢ 30 MIOHA U IO TaThI
HoralleHyss —CTaBKa cOCTaBsAaa 12%. Ora TpaH3aknus Obia
onobpeHa CoBeTOM IUPEKTOPOB.

D



6. PROPERTY, PLANT AND EQUIPMENT
OCHOBHbIE CPEICTBA

Changes in the carrying amount of property, plant and equipment Hinke mpuBeieHbl U3MeHeH VS B 6aTaHCOBOI CTOMMOCTY OCHOBHBIX
were as follows: CPenCTB:

Leasehold
Plant and improvements /

Freehold equipment / YnyuweHnna
Land /  Buildings/ MawuHbl n B apeHi0BaHHbIX
In RUR thousand / B meica4yax poccutickux py6neti 3emna 3paHua o6opyaoBaHne nomeLLeHNAX

At 1 January 2011/ Ha 1 ssuBapsa 2011

Cost or valuation / CToumMocTb nan oleHKa 262 8 986 414 231 359571 783 050
Accumulated depreciation / Haxoriernnas amopTusanus - (399) (146 196) (136 796) (283 391)
Carrying amount / banancosas cronmmMocTb 262 8587 268 035 222775 499 659

Year ended 31 December 2011 /
Ton, oxonunBurmiics 31 mexabps 2011

Opening carrying amount / bajancosas cToumMocTb Ha Hadano 262 8587 268 035 222775 499 659
Revaluation surplus / Jloonerka 14 (8) (225) - - (233)
Additions / [Ipuno6perenne - - 97 721 86716 184 437
Depreciation charge / Hauncnennas amoprusanms 20 - (126) (86 261) (76 678) (163 065)
Impairment / O6ecuenenne - - (32 155) (25 066) (57 221)
Transferred to disposal group classified as held for sale / ITepesenero 11 } ) (6 560) (4 663) (11223)

B BBIOBIBAIONINE IPYIIIIBI, TPeHA3HAYEHHbIE [T TIPOIAXKI

Closing carrying amount / BamaHCcOBasA CTOMMOCTD Ha KOHeI] 254 8236 240780 203 084 452 354
At 31 December 2011 / Ha 31 gexa6psa 2011

Cost or valuation / CTOMMOCTb MM OlleHKa 254 8761 491 157 432130 932302
Accumulated depreciation and impairment / Haxonennas

AMOPTU3ALS 1 OOeCIeHeH e - (525) (250 377) (229 046) (479 948)
Carrying amount / banancoBas cromMocTh 254 8236 240 780 203 084 452 354
Year ended 31 December 2012 / I'on, okonunsuniica 31 gekabps 2012

Opening carrying amount / bajancosas cTouMocTh Ha Ha4aI0 254 8236 240 780 203 084 452 354
Transferred from disposal group classified as held for sale / [Tepesezero

U3 BHIOBIBAIOLINX TPYIII, IPeHA3HAYEHHbIX /IS ITPOJaXKI 1 - - 6560 4663 11223
Revaluation surplus / Jloomenka 14 8 122 - - 130
Additions / [Tpno6peTenie - 6551 67 824 113 829 188 204
Depreciation charge / Hauncnennas amoprusanus 20 - (60) (80 560) (92 688) (173 309)
Transferred to disposal group classified as held for sale / [Tepeseneno

B BbIOBIBAOIIIE rpynru)gl, NpeiHa3HaYeHHbIe /I IIPOTAXKI 1 - - (40 837) (31953) (72790)
Closing carrying amount / BamaHCOBas CTOMMOCTD Ha KOHeI] 262 14 849 193 767 196 935 405 812
At 31 December 2012 / Ha 31 pexa6ps 2012

Cost or valuation / CtoumocTs 1 oreHka 262 15435 452791 449 722 918 210
Accumulated depreciation and impairment / Haxoriennas

PypS——— Y (——— - (586) (259 024) (252 788) (512 398)
Carrying amount / Bamancosas croumocTh 262 14 849 193 767 196 935 405 812
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Leasehold
Plantand improvements/

Freehold equipment/ YnyuyweHna B
Land/  Buildings/ MawuHbln  apeHAOBaHHbIX
In USD thousand / B meicauax donnapos CLUA 3emna 3paHuAa  o6opypoBaHue nomeLeHnaxX

At 1 January 2011/ Ha 1 sauBapsa 2011

Cost or valuation / CTouMoCTb M O1jeHKa 9 295 13 591 11 798 25 693
Accumulated depreciation / Haxorennas amopTusarys 0 (13) (4797) (4 488) (9 298)
Carrying amount / BamancoBas cTomMocTh 9 282 8794 7 310 16 395

Year ended 31 December 2011 /
Top, oxonunBmniics 31 gexabps 2011

Opening carrying amount / bajancoBas CTOMMOCTb Ha Hayaio 9 282 8794 7310 16 395
Translation differences / Kypcosas pasuniia (1) (15) (469) (391) (876)
Revaluation surplus / JJoorenxka 14 - (7) - - 7)
Additions / [Tpno6perenne - - 3035 2694 5729
Depreciation charge / Hauncnennas aMmopTusaryst 20 - (4) (2679) (2382) (5 065)
Impairment / O6ecuenenne - - (999) (778) (1777)
Transferred to disposal group classified as held for sale / ITepesezeno 11 ; ; (204) (145) (349)

B BBIOBIBAIOIIINE TPYIIIIE, PeHA3HAYEHHBIE I IPOJIaKyL
Closing carrying amount / BanancoBas cTOMMOCTD Ha KOHeIJ 8 256 7478 6308 14 050

At 31 December 2011 / Ha 31 gexabpa 2011

Cost or valuation / CTouMOCTb MM O1jeHKa 8 272 15 255 13 422 28957

Accumulated depreciation and impairment / Hakorniennas amopTusarys
It oBecteaerie - (16) (7777) (7 114) (14 907)

Carrying amount / bamancoBas crommocTb 8 256 7478 6308 14 050
Year ended 31 December 2012 / Topn, oxonunBmmiics 31 gexa6ps 2012

Opening carrying amount / bajancosas cToMMOCTb Ha Hada/10 8 256 7 478 6308 14 050
Transferred from disposal group classified as held for sale /

ITepeBesieHO 13 BBIOBIBAIOLVIX IPYIIIL, IIPefHASHAYCHHBIX [T TIPOJAKI ° i 204 145 349
Translation differences / Kypcosas passunua - 15 461 387 864
Revaluation surplus / Jloonenxa 14 0 4 - 4
Additions / [Tpno6perene - 216 2233 3748 6196
Depreciation charge / Hauncnennas amoprusanus 20 - ) (2 652) (3052) (5706)
Trangfrrd o disposel group dssified as b for sl  epesescro u : . ae ew)
Closing carrying amount / BaraHcoBas CTOMMOCTD Ha KOHeIy 8 489 6380 6484 13 361
At 31 December 2012 / Ha 31 gexa6ps 2012

Cost or valuation / CToumocTb 1 oljeHKa 8 508 14 908 14 807 30231
ﬁic&?éléztée}?mclepreciation and impairment / Hakonnennas amopTusanus : (19) (8 528) (8 323) (16 870)
Carrying amount / bamancoBas cTomMocThb 8 489 6380 6484 13 361
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As at 31 December 2012, the accounts payable related to PPE
amount to RUR 39 264 thousand (USD 1 293 thousand) (31 De-
cember 2011: RUR 34 517 thousand (USD 1 072 thousand)).

Property, plant and equipment transferred to the disposal group
classified as held-for-sale amounts to RUR 72 790 thousand (USD 2
397 thousand) (2011: RUR 11 223 thousand (USD 349 thousand))
and relates to assets that were used by women’ secret and SPRING-
FIELD as of 31 December 2012 and co.&beauty as of 31 December
2011. See note 11 for further details regarding the disposal group
held - for - sale.

Basing on impairment analysis performed as of the reForting
date, the management judged that there were no reasons for fur-
ther impairment of property, plant and equipment, including those
assets classified as held-for-sale as at 31 December 2012. In 2011,
the amounts of assets impairment are included in the Consolidated
statement of comprehensive income: RUR 57 221 thousand (USD
1 777 thousand) - in the line «Impairment of non-current assets»
(related to the SPRINGFIELD and co.&beauty cash-generating
units) There were no indicators for impairment of women’ secret
cash-generating unit

All revaluations related to buildings and land plots were per-
formed by independent appraisers hol ing arecognised and relevant
Erofessional qualification and who applied valuation techniques and

ave recent experience in the valuation of assets of a similar location
and category.

As at 31 December 2012, the fair value of the building on Mosk-
ovskiy prospect and the landplot under it was estimated at RUR 7
700 tzousand (2011: RUR 7 600 thousand). The difference in value
is reported in the line «Revaluation surplus».

During 2012 the Group has obtained the legal rights to 31 build-
ings in Roshino. Their fair value was determined by a professional
external valuator.

If land and buildings were reported on the historical cost basis,
the amounts would be as follows:

31 December 2012
31 gekabps 2012

Ha 31 pexabps 2012 roma KpemUTOPCKas 3aJO/DKEHHOCTb,
OTHOCAILAACA K OCHOBHBIM CPECTBaM, COCTaB/AeT 39 264 ThiCcAY
py6ieit (1 293 Toicsiun gomtapos CIIA) (31 gexabps 2011: 34 517
Thicstau py6reit (1 072 teicsaun gomtapos CIIA).

OCHOBHBIe CpECTBa, IepeBefiecHHble B TPYIIY BBIOBITHS,
KIaccuUIVpOBaHHbIe KaK IIpefHasHayeHHble K IPOfake
cocrasiAT 72 790 Toicsad py6reit (2 397 toicay gomtapos CIIIA),
B 2011 ropy sta yudpa pasHsnach 11 223 Toicsuam py6ieit (349
Thicsa4 BojUTapoB CIITA), OHVM OTHOCATCS K aKTUBAM, MCIIOTb3yeMbIM
6penpamn womensecret 1 SPRINGFIELD no cocrosiHuio nHa 31
mexabps 2012 ropa u co.&beauty o cocrosHmo Ha 31 mexabps 2011
roza (cm. 6oree mogpo6Ho B [Tpum. 11 110 BHIOBIBAIOLINM IPYIIIIAM,
IpefHa3HAYEeHHBIM /I IPOJAXKN).

Ha ocHOBe IpOBefeHHOrO aHamu3a Ha oObecIeHeHue IO
COCTOSIHMIO Ha OTYeTHYI [jaTy MEHEPKMEHT pellI, 4To
HET OCHOBAHMIT I [aJbHENIIero oOecIieHeHUsI OCHOBHBIX
CpefcTB, BKIIOYAIONUINX aKTUBBI, KIacCuUIMPOBaHHBIE Kak
IpefHa3HAYeHHbIe [ IPOJAKM 110 COCTOSHNUI0 Ha 31 jekabps
2012 ropa. B 2011 ropy cymMma obeclieHeHNs aKTMBOB BK/IIOYEHA B
KOHCONUIVMPOBAHHBIN OTYET O COBOKYITHOM Jioxofe: 57 221 Thicsad
py6ueit (1 777 toicay gomnapos CIIIA) - o ctpoke «ObecrieHeHIe
BHEOOOPOTHBIX aKTUBOB» (cBsasaHHble ¢ SPRINGFIELD n
co.&beauty emmHMIIaMM, TEHEPUPYIOUIVMU JIEHEXHDI IIOTOK).
Hukaxux moxasateseit fijist 06eClieHeHNsI eVHULIBL, TeHEePUPYIOLIel
eIMHUIIBI Wwomen'secret, He ObITIO.

Bce mepeorieHKNM 3[aHUII U 3eMEIbHBIX YYAaCTKOB ObUIM
BBITIO/IHEHBI HE3aBJMCMBIMI OLI€HIIVMIKaMI, IPU3HAHHBIMU B CBOEII
0071acTi, KOTOpble IPUMEHSIN OLCHOYHBbIE METOUKN U VIMEIOT
HeJJaBHUII OIBIT IO OLeHKEe CXOXMX II0 KaTeropyuy ¥ JIOKaIuu
aKTIUBOB.

ITo cocrosinmio Ha 31 pmexabps 2012 roma copaBemiuBas
CTOMMOCTD 37laHus Ha MOCKOBCKOM HPOCIEKTe M 3eMIU IO
HIM 6bITa orjeHeHa B 7 700 Teicay py6mert (2011 1. — 7 600 ThicAY
pybreit). PasHmija B CTOMMOCTH OTpaXkeHa II0 CTpoke «Peseps
HIePEOLIeHKI».

B 2012 ropy Ipymma monyumiaa mpaBo coO6CTBeHHOCTM Ha 31
3ganue B PomuHo. CripaBefmiBast CTOMMOCTD 3TOJ HeIBYDKUMOCTI
ObUIa OljeHeHa He3aBUCHMBIMU 9KCIIEPTAMIA.

Ecm 61 3emiist u 3maHust OBUIM IIOKA3aHBI [0 MCTOPUIECKOI
CTOMMOCTH, TO CyMMBI OBbIIN ObI CIEAYIOIIE:

31 December 2011
31 pekabpsa 2011

31 December 2012
31 pekabpsa 2012

31 December 2011
31 pekabpsa 2011

Cost / Croumoctsb
Accumulated depreciation / Hakoriennas aMopTusaryis

Carrying amount / bamancosas croumocThb

RUR thousand RUR thousand USD thousand USD thousand
Toic. py6. Toic. py6. Toic. gonn. CLIA Toic. gonn. CLWIA

8 842 2486 291 77

(537) (467) (18) (15)

8305 2019 273 62
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7. INTANGIBLE ASSETS
HEMATEPWANBHBIE AKTUBbI

Acquired software Other
licences / intangible
Lease Mpuo6peTteHHble assets /
contracts / nvuyeHsnm Ha  Trademarks / Apyrune He-
Aoroeopbi nporpaMmmHoe ToproBble  maTepuanbHbie
In RUR thousand / B meica4ax poccutickux py6neti apeHabl obecneyeHune [VET ] aKTUBbI
At 1 January 2011/ Ha 1 aaBapsa 2011
Cost / CroumocTtsb 72 626 3676 123 685 54 200 041
Accumulated amortisation /
Haxommennas aMmopTusanms (28473) (811) (27.085) B (56 369)
Carrying amount / bamancoBas cTOMMOCTb 44153 2 865 96 600 54 143 672

Year ended 31 December 2011 /
Top, sakonumBImiica 31 gexa6ps 2011

Opening carrying amount /

Bap}'laHC(%BaH CYI‘OI/%MOCT]) Ha HAaYajIo 44153 2865 96 600 54 143 672
Additions / ITpno6perens - 2095 218 - 2313
Amortisation charge / Hauncennas amoprusars 20 (22 402) (1.826) (40 383) - (64 611)
Impairment / Obecuenenne (4 482) - (18 544) - (23 026)
Transferred to disposal group classified as held- for-sale /

ITepeBesieHbl B IPyIITy BBIOBITHA, KNACCUDUIIMPOBAHHYIO 11 (874) (443) (3911) - (5228)
KaK aKTVBBI, y/lep)K1BaeMble JIJIs POk

Closing carrying amount / 16 395 2691 33980 54 53120

banmaHcoBasA cTOMMOCTD Ha KOHeI],
At 31 December 2011 / Ha 31 gexa6ps 2011

Cost / Croumoctsb 60015 5305 107 551 54 172925
Accumulated depreciation and impairment /

Haxoniennasa al\I/iOpTI/ISaLU/IF[ n 06Ie)cueﬂeﬂne (43 620) (2614) (73 571) - (119805)
Carrying amount / bamancosas crommoctb 16 395 2691 33980 54 53120

Year ended 31 December 2012 /
Top, sakonunBmmiics 31 gexa6ps 2012

Opening carrying amount /
BajaHcOBas CTOMMOCTD Ha HAYAJI0 44153 2865 96 600 >4 143672

Transferred from disposal group classified as
held-for-sale / ITepeBeyierpl U3 IpyIIIibl BbIOBITIS, 11 874 443 3911

K/IaccuuIMpPOBAHHON KaK aKTUBbI, Yiep)KIBaeMble B 5228
VIS IPOfIaKM

Additions / [Tpro6perenns - 2567 220 - 2787
Disposals / Beiosrte (405) (222) (292) - (919)
Amortisation / Haurcennas aMopTnsans 20 (7 775) (2098) (25761) - (35634)
Transferred to disposal group classified as held-

for-sale / ITepeBefieHbl 3 IPYIIIIbI BBIOBITIS, 11 (6 137) ) (10 018) ) (16 155)

KHaCCI/Id)I/[LU/[pOBaHHOIU/I KaK aKTUBBI, yI€P)KMBa€MbI€
JUIA TIPOJ KN

Closing carrying amount /
BanancoBas cToMMOCTb Ha KOHeI} —— — 202y % ezl

At 31 December 2012 / Ha 31 gexa6psa 2012

Cost / CronmocTnb 30 149 8116 2162 54 40 481
Accumulated amortisation and impairment /

HakorieHHast aMOPTH3aLiA 11 0becLieHeH e (27198) (4734) (122) ) (32054)
Carrying amount / banrancoBas cCTOMMOCTD 2952 3381 2 040 54 8427
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Note /
In USD thousand / B meica4ax donnapos CLUIA Mpum.

Acquired software Other
licences / intangible
Lease MNMpuobpeteHHble assets /

contracts / nuuyeHsum Ha  Trademarks / Apyrue He-
Aorosopbi nporpaMmmHoe ToproBble  martepuanbHbie
apeHAbl obecneveHne MapKmn aKTUBbI

At 1 January 2011 / Ha 1 auBapsa 2011

Cost / CtoumocTb

Accumulated amortisation / Hakomensas aMmoprisarms

Carrying amount / BanmancoBas cToMMoCTb

Year ended 31 December 2011 / I'op, sakonunBimiics 31 geka6ps 2011
Opening carrying amount / bajancosas cTouMocTh Ha Hagano
Translation differences / Kypcosas pasminra

Additions / [Tpno6perenns

Disposals / BriobiTie

Amortisation / Haunciennas aMmopTusans 20
Impairment / O6eciienenne

Transferred to disposal group classified as held-for-sale /
IlepeBefieHbl B IPYIITY BBIOBITIS, KIACCU(DUINPOBAHHYIO KaK aKTUBBbL, 11
yIep>K1BaeMble sl IPOJaXKI

Closing carrying amount / BamaHcoBas CTOMMOCTD Ha KOHeI[
At 31 December 2011 / Ha 31 mexa6ps 2011
Cost / CroumocThb

Accumulated depreciation and impairment / Hakoriennas amopTusans
1 oOeclieHeHe

Carrying amount / bamancoBas croMMocTh
Year ended 31 December 2012 / I'on, sakonunBinmiics 31 gexa6ps 2012
Opening carrying amount / bajancosas cToMMOCTb Ha Hayano

Transferred from disposal group classified as held-for-sale / TTepesepienn
U3 PYILIBI BBIOBITIS, KIACCU(UIIIPOBAHHON KaK aKTIBbL, yep)KIBaeMble 11
1S POJAKY

Translation differences / Kypcosas pasnura
Additions / ITpuo6perems
Disposals / Beibprtue

Amortisation / Hauncnennas amopTtusanys 20
Transferred to disposal group classified as held-for-sale / ITepesezerni
B FPYHHY B])I6I)ITI/IH, KHaCCI/I(EI/ILU/IpOBaHHYIO KaK aKTHUBbI, yﬂep)KI/IBaeMbIe 11

JUIA TIPOA QXKML
Closing carrying amount / BaaHcoBast CTOMMOCTD Ha KOHeI]
At 31 December 2012 / Ha 31 gexa6ps 2012

Cost / CroumocTs

Accumulated amortisation and impairment /
HakorienHas aMopTu3anus u oGeciieHeHne

Carrying amount / bamancoBas croumMocTh

«ZARINA», «befree», «Love Republic» and «Melon Fashion
Group» are the trademarks registered by the Group. Trademarks are
stated at historical cost plus costs associated with their acquisition
or registration.

Intangible assets transferred to the disposal group classified as
held-for-sale amounts to RUR 16 155 thousan§ (USD 532 thou-
sand) (2011: RUR 5 228 thousand (USD 162 thousand)) and relates
to assets that are used by co.&beauty, women’ secret and SPRING-
FIELD brands. See note 11 for further details regarding the disposal

group held - for - sale.

2383 121 4059 2 6565
(935) (27) (889) - (1851)
1448 94 3170 2 4714
1448 94 3170 2 4714

77) (5) (170) - (@52)
- 65 7 - 72
(696) (57) (1254) - (2007)
(139) - (576) - (715)
27) (14) (121) - (162)
509 83 1056 2 1650
1864 164 3341 2 5371
(1355) (81) (2285) - (3721)
509 83 1056 2 1650
509 83 1056 2 1650
27 14 121 - 162
33 6 71 (0) 109

- 85 7 - 92
(13) (7) (10) - (30)
(256) (69) (848) - (1173)
(202) - (330) - (532)
97 111 67 2 277
993 267 71 2 1333
(895) (156) @) - (1055)
97 111 67 2 277

«ZARINA», «befree», «<Love Republic» 1 «Melon Fashion Group»
— 3TO TOProBble MapKI1L, 3aperucTpupoBanusle [pymnmoit. Toprossie
MapKy OTPayKEHbI [0 MCTOPUYECKOI CTOMMOCTI U C 3aTpaTaMy Ha
UX OproOpeTeHNe WM PerncCTPaLuio.

HemarepnanbHble aKTUBBI, IepeBeflcHHbIe B BbIOBIBAIONIYIO
TPYIIy, YAEP)KMBAEMYIO UL IPOJaXKy, COCTaBaAlT 16 155
ThICSIY pyOmett (532 teicsia gommapoB CIIA) (2011: 5 228 Toicsay
pybeit (162 teicsta gomwmapos CIIIA)), m OTHOCKACS K aKTHUBaM,
KOTOpble UCIONB3yIoTca Openpgamu co.&beauty, womensecret
u SPRINGFIELD (cm. mpumevanue 11 [ moOmydeHus
HanbHeleil MHGOPMAIVY OTHOCUTENIBHO BBIOBIBAIOIIEI TPYIIIIbI,
YAEP>KMBAEMOI IS IIPOJAXKIL).
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Based on impairment analysis performed as of the reporting date
(refer to Note 2) management concluded that there is no further
impairment of intangible assets, including those assets classified as
held- for-sale as at 31 December 2012. In 2011 the amounts of intan-
gible assets impairment are included in the Consolidated statements
of comprehensive income: RUR 23 026 thousand (USD 715 thou-
sand) - in the line “Impairment of non-current assets” and related
to the SPRINGFIELD and co.&beauty cash-generating units. There
were no indicators of women’ secret cash-generating unit impair-
ment.

8. INVENTORIES
3AMACH|

31 December 2012
31 pekabpa 2012

Ha ocnose IIPOBEJIEHHOTO aHaIM3a Ha OOeCleHeHMe II0
COCTOSIHMIO Ha OTYeTHYIO JlaTy MEHEPKMEHT pellnl, 4YTO
HeT OCHOBAaHWIl /I [ajIbHeNIIero o0ecIieHeHNsI OCHOBHBIX
CpencTB, BK/IIOYAIONIMX aKTVUBBI, KIacCUUIMPOBAHHBIE Kak
npefHa3HAYeHHble /I MPOJAKN MO COCTOSHMIO Ha 31 mexabps
2012 ropa. B 2011 romy cymma obecrieHeHVsI aKTVBOB BKIIIOYEHA B
KOHCONMAMPOBAHHBINA OTYET O COBOKYIHOM moxope: 23 026 Toicay
py6ueit (715 Toicsia gowmapos CIIIA) - mo crpoke «ObecueHeHe
BHEOOOPOTHBIX ~ AKTUBOB» (cBA3aHHBIE C  EeNUMHUIAMIN,
TeHepUPYIOIMI IeHeXHbII ToToK - 6pergamu SPRINGFIELD u
co.&ﬁeauty). Hukakux mnokasareneiir maa oOeclieHeHUs eSUHNUIIbI,
TeHepUpYIOLell eAMHNIBI Womensecret, He ObITIO.

31 December 2011
31 pekabpa 2011

31 December 2012
31 pekabpa 2012

31 December 2011
31 pekabpa 2011

Finished products and goods for resale / ToTosas npojykius 1 ToBapbl
IV TIEPETIP Ok

Goods-in-transit / Tosapsr B 1y T

Work-in-progress / HesasepiueHHOe IPOU3BOJCTBO
Raw materials / Cpipbe 1 MaTepuasib

Provisions for obsolescence / Peseps Ha obecienenne
Total inventories / 3anacer I'TOI'O

Asat 31 December 2011, the accounts payable related to invento-
ries amount to RUR 419 353 thousand (USD 13 807 thousand) (31
December 2011: RUR 402 599 thousand (USD 12 505 thousand)).

Asat31 December 2012, the carrying value of inventories pledged
for rent guarantees and settlements with suppliers is RUR 89 777
thousanc% (USD 2 956 thousand), as at 31 December 2011 - RUR 791
339 thousand (USD 24 579 thousand), accordingly.
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RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Tbic. py6. Tbic. gonn. CLLIA Tbic. gonn. CLLIA

601 804 826 077 19 814 25658

419 353 417 124 13 807 12 955

103 721 101 699 3415 3159
32665 30 562 1075 949

(20 280) (1976) (668) (61)
1137263 1373 486 37 444 42 660

Ha 31 gexa6ps1 2012 roga CyMMa KPeIMTOPCKOM 3aJ0/KEHHOCTH
1o 3amacam cocrasjsiia 419 353 rteicaun pyb6reit (13 807 Thicad
pomnapos CIIIA). Ha 31 gexa6pst 2011 roga: 402 599 Toicsy py6ieit
(12 505 teicsta gommapos CIIIA).

ITo cocrostamio Ha 31 gexabps 2012 roga 6amaHCOBast CTOMMOCTD
3amacoB, MepefaHHBIX B oObecredeHNue apeHAbl U PacyéToB C
IIOCTaBLIMKAMI, COCTaBIseT 89 777 Thicsid py6iieit (2 956 Thicsiuam
pomapos CIIIA), Ha 31 mexabps 2011 ropa aTa cymMMa paBHs/IACh
791 339 teicsty py6ieit (24 579 Toicsiaam gommapos CIIIA).

©



Provisions for obsolescence /
Pe3sepB Ha obecLeHeHve

in RUR thousand / B moicauax poccutickux py6eti
At 1 January 2011 / Ha 1 auBapsa 2011
Additional provisions / Hauucneno

Recoverable amounts / Boccranosneno

At 31 December 2011 / Ha 31 gexa6ps 2011
Additional provisions / Hauncneno

Recoverable amounts / Boccranosieno

At 31 December 2012 / Ha 31 gexa6ps 2012

in USD thousand / B muicauax donnapos CIIA

At 1 January 2011 / Ha 1 aaBapsa 2011

Effect of changes in exchange rates on opening balance / Biusine n3menenuit B Kypce BamoThl
Ha BXO[IslIee Calbo

Additional provisions / Hauncneno
Recoverable amounts / Boccranosneno
At 31 December 2011 / Ha 31 gexa6ps 2011

Effect of changes in exchange rates on opening balance /
Brnstaime n3MEHeHMIT B Kypce BaTIOTHI Ha BXOZAIIee Cabo

Additional provisions / Hauncneno
Recoverable amounts / BoccranosieHo
At 31 December 2012 / Ha 31 gexa6ps 2012

9. TRADE AND OTHER RECEIVABLES

For obsolete and
slow moving finished
goods /

[Ana ycrapeswmnx
1 06ecLieHeHHbIX
TOBapoB

(725)
(1572)
725
(1572)
(19 450)
1572
(19 450)

(24

1
(49)

23
(49)

(3)
(641)
52
(641)

TOPIOBAA M NMPOYAA OEBUTOPCKAA SALOIKEHHOCTbB

31 December 2012
31 pekabpa 2012

RUR thousand

31 December 2011

31 pekabpa 2011
RUR thousand

For losses during
transportation /

AAnA notepb Bo BpeMa
TPaHCNOPTUPOBKMN

31 December 2012

31 pekabpa 2012
USD thousand

(301)
(404)

301
(404)
(830)

404
(830)

(10)

1
(13)
9
(13)
27)
13
(27)

Total /
Bcero

(1026)
(1976)
1026
(1976)
(20 280)
1976
(20 280)

(34)

2
(62)

32
(62)

©)
(668)
65
(668)

31 December 2011

31

AeKabpsa 2011
USD thousand

Tbic. py6.

Trade receivables / Toprosas ge6uropckas 23540

Less impairment provision / Munyc peseps Ha obecijeHenye (5792)

Ie6MTOPCKOIT 3a/{0/DKEHHOCTI

Total financial assets within trade and other receivables /

®unancospie akTuBbI VITOI'O BHYTpY TOProBoii i1 poveit 17 748

AeOGUTOPCKOI 3a0/KEHHOCTI

Advances to suppliers / ABaHCOBBIe T/IATEXX I TTOCTABIINKAM 204213

Non-current secured payments (prepayments) / Bueo6oporssie 172923

obecreunTebHbIE IIATeXY (IpefoIUIaTa)

Current secured payments (prepayments) / O60poTibie 58028

obecreunTenbHble IUIATeXN (IIpefoIIaTa)

Other receivables / ITpouas geburopckas 12712

VAT recoverable / H]IC k Bosspary 2304

Less impairment provision / Munyc peseps Ha obecrieHeHe (885)

1e6GUTOPCKOIT 3a/{0/DKEHHOCTI

qugacl) tr&lde and other receivables / Toprosas n npo4as ge6uropckas 467 043
T

109

Tbic. py6.
24083

(6 588)

17 495

142 611
139941

83289

16 800
14 602

(831)

413907

Toic. gonn. CLLIA
775

(191)

584

6724
5693

1911

419
76

(29)

15377

Toic. gonn. CLLIA
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748
(205)

543

4429
4347

2587

522
454

(26)

12 856



Trade and other receivables are shown net of provisions for bad
and doubtful receivables. As at 31 December 2012 and 31 December
2011, trade and other receivables were free of any pledging.

Secured prepayments are the prepayments for 1-2 months rental
payments to lessors.

As at 31 December 2012, trade receivables of RUR 10 939 thou-
sand (USD 360 thousand) (2011: RUR 8 137 thousand - USD 253
thousand) were past due, but not impaired. These amounts refer to
customers with no default history. Tge age analysis of these receiv-
ables is as follows:

31 December 2012
31 pekabpsa 2012

Jeburopckas 3aJ0/DKEHHOCTD OTPaXkeHa 32 MUHYCOM Pe3epBOB
Ha IUIOXYI0 ¥ COMHUTETIbHYIO [eOMTOPCKYIO 3a0/DKEHHOCTD.
JebuTopckas 3am0mKeHHOCTD IO COCTOSIHMIO Ha 31 mexabpst 2012
rojga u Ha 31 neKa6pﬂ 2011 ropa B 3aj10T He IepeaHa.

ObecreunTenbHbIe IIATEXNU — TO IPEOIIIATa APEH/IHOI IIAThI
3a 1-2 Mecs11a, IepevncIeHHast apeHI0IaATeIISIM.

Ha 31 mexabps 2012 roga nebutopckas 3aJ0O/DKEHHOCTD B CyMMe
10 939 teicsu py6ert (360 Teicsum pomnapos CIIIA) (2011: 8 137
TBICAY pyOreit — 253 Toicstau gomnapos CIIIA) 6pta mpocpodeHa,
HO He obecrieHnBanach. OHa OTHOCKTCS K IIOKYIIATe/LsIM 0e3 II0X0It
nctopuu. BospacTHoit aHanmm3 Takoi fe6MTOPCKOI 3a/JOTDKEHHOCTH
BBITVISINUT CIEAYIOINM 00pasom:

31 December 2011
31 pekabpa 2011

31 December 2012
31 pekabps 2012

31 December 2011
31 pekabpa 2011

to 3 months / 10 3 mec.
3 to 6 months / ot 3 10 6 Mec.
6 to 12 months / o1 6 10 12 mec.

As at 31 December 2012, trade and other receivables of RUR
6 677 thousand (USD 220 thousand) (2011: RUR 7 419 thousand -
USD 231 thousand) were past due and impaired. The ageing of these
receivables is as follows:

31 December 2012
31 pekabpsa 2012

RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Tbic. py6. Toic. gonn. CLUA Toic. gonn. CLUA
6632 4725 218 147

870 835 29 26

3437 2577 113 80

10939 8137 360 253

Ha 31 pgexabpst 2012 roma ToproBas u Ipodvas fe6UTOpCKas
3a/]0/DKEHHOCTD B CyMMe 6 677 ThICAY py6ne]71 (220 TeICSTY mOMTApOB
CIIA), (2011 r.: 7 419 teicsu py6reit — 231TpicsYa [O/IIAPOB
CIIIA) 6bi1a mpocpodeHa 1 obecrieHeHa. BospacTHol aHaIM3 9TOM
3aJI0/DKEHHOCTY BBIIJIAINT CIEAYIOLIMM 00pasoM:

31 December 2011
31 pekabpa 2011

31 December 2012
31 pekabpsa 2012

31 December 2011
31 pekabpsa 2011

3 to 12 months / Ot 3 10 12 mec.
1to 2 years/ Ot 1 fio 2 et
2to 3 years/ Ot 2 0 3 ntetT

Movements on the Group provision for impairment of trade re-
ceivables are as follows:

31 December 2012
31 pekabpsa 2012

RUR thousand RUR thousand USD thousand USD thousand
Tbic. py6. Tbic. py6. Toic. gonn. CLUA Toic. gonn. CLUA

- 2950 - 92

3368 4079 111 127

3309 390 109 12

6677 7 419 220 231

IBmwxenne pesepBa Ipymmbl Ha obeclieHeHMe [eOUTOPCKON
3a/I0/DKEHHOCTH BBITJLIANT CIEAYIOLM 06pas3oM:

31 December 2011
31 pekabpa 2011

31 December 2012
31 pekabpsa 2012

31 December 2011
31 pekabpsa 2011

At the beginning of the year / Ha nauaso roga
Translation difference / Kypcosas pasuura
Provided during the year / IToctyrenns B Tedene roga

Receivable written off during the year as uncollectible / Criicanue
IeOUTOPCKOIT 3aTO/DKEHHOCTH KaK HEBO3MOYKHOI K B3BICKAHIIIO

Unused amounts reversed / Hencronb3oBanHble CyMMbI K BO3BPATy

The movement on the provision for impaired receivables has
been included in the item «General and administrative expenses» in
the consolidated statement of comprehensive income.

RUR thousand RUR thousand USD thousand USD thousand

Tbic. py6. Tbic. py6. Toic. gonn. CLUA Toic. gonn. CLUA

7 419 9188 231 301

) - 14 (16)

861 3123 28 97

(1603) (4892) (52) (151)

6677 7 419 220 231
JIBikeHne pesepBa Ha  obecClleHMBaHNE IeOUTOPCKOI

3a[JO/DKEHHOCT BKIOUYeHO B «OOmime 1 afMMHUCTPATUBHBIE
pacxopibl» B KOHCONMMAVPOBAHHOM OTYeTe O COBOKYITHOM JOXOJIE.
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10. CASH AND CASH EQUIVALENTS
OEHEXHBIE CPELCTBA W X OKBVBAJEHTb!

The credit quality of cash and cash equivalents balances may be ITo cocroanmio Ha 31 mexkabps 2012 roza KpeAUTHOE KauyeCTBO
summarised (based on Moody’s ratings) as follows at 31 December IEHEe)KHBIX OCTAaTKOB 1 OCTaTKOB [EHEXHbIX SKBUBA/JIEHTOB (Ha
2012: OCHOBaHUM PeNTUHIrA areHTCTBa «Moony VIHTepHAUIHI») MOXKHO

CYMMMPOBATD CIEAYIOLINM 00pasom:

Outstanding balance / HenoraweHHbI1 ocTaTok
31 December 31 December 31 December 31 December

Moody’s rating / Peintunr «Moopmn»

2012 2011 2012 2010

31 December 31 December 31 pekabpsa 31 pekabpsa 31 gekabpsa 31 gekabpsa

2012 2011 2012 2011 2012 2010

31 pekabps 31 pekabps RUR thousand RUR thousand USD thousand USD thousand

Bank / baHk 2012 2011 Tbic. py6. Tbic. py6. Tbic. gonn. CLLUA Tbic. gonn. CLUA

MDM Bank / MJIM 6anx Ba3 Ba2 178 274 13971 5870 434

Raiffeisen Bank / Paiidhpaiisen 6anx Baa3 Baal 40181 6448 1323 200

HSBC Bank / HSBC 6ank Aa3 Aa2 30015 2331 988 73

Sberbank / Coepbank Baal Bal 3479 1648 115 51

VTB/BTb Ba3 Ba3 915 781 30 24

VAB-Bank / VAB-6arx Caal Caal 12 18 0 1

TOTAL / UTOI'O 252 876 25197 8326 783
Cash- in- transit is cash which was collected from the stores and JleHe>XHBIE CpefcTBa B IyTU — 9TO JIEHEXKHbIE CPENCTBAa OT
not debited to bank cash accounts. Such services provided by non- MarasyHOB MHKAcCaTOpaMy ¥ He BHeCeHHble Ha OaHKOBCKue
bank cash-collecting companies. cuerta. Takme yCOIyrMm IPeJOCTABIAIOTCS  HEOAHKOBCKUMMU

MHKaCCaTOPCKUMU CTIY)K6aMI/I.

31 December 2012 31 December 2011 31 December 2012 31 December 2011

31 pekabpsa 2012 31 pekabps 2011 31 pekabpsa 2012 31 gekabpsa 2011

RUR thousand RUR thousand USD thousand USD thousand

Tbic. py6. Tbic. py6. Tbic. sonnapos CIIA  Tbic. gonnapos CLIA

Cash on hand / [lenexxmsre cpencTsa B Kacce 44 095 44 371 1452 1378
Cash-in-transit / [lenexxspie cpeficTBa B Iy TH 93 098 49 838 3065 1548
Cash at bank / [lenexxubie cpezictsa B 6aHKe 244 645 18 758 8 055 583
Short-term bank deposits / KpaTkocpoumnblie 6aHKOBCKIIE [I€TI03MUTEI 8231 6439 271 200
TOTAL / UTOTO 390 069 119 406 12 843 3709
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11. ASSETS CLASSIFIED AS HELD-FOR-SALE AND DISCON-

TINUED OPERATIONS

AKTUBbI, KNTACCNONLUNPOBAHHBIE KAK «MPEAHA3SHAYEHHDBIE K TIPOOAXE»

N «MPEKPALLEHHAA OEATEJIBHOCTb»

As at December 31, 2012, the assets and liabilities related to the
women’ secret and SPRINGFIELD brands have been presented as
held-for-sale following the Master-Transfer agreement signed be-
tween the Group and Cortefiel S.A. (the owner of these trademarks)
on 23 November 2012 to sell 67 stores by March 1, 2013 in the Rus-
sian Federation (see Note 29 for further details).

As at December 31, 2012 and December 31, 2011 the Group met
criteria disclosed in Note 3.12 for those groups of assets and liabili-
ties which are disclosed as discontinued operations in the statement
of financial position.

During 2012 the Group totally stopped the operation of
co.&beauty brand (classified as Discontinued operation as at De-
cember 31, 2011). The rental rights of 10 stores were sold, other
brand stores were just closed.

co.&beauty’s property plant and equipment which can be used
in retail stores of 05161' brands were recﬁssiﬁed to property, plant
and equipment in the statement of financial position. co.&beauty
finished products and goods for resale have been also sold in retail
stores of other brands, the total amount of such sales is RUR 3 873
thousand (USD 128 thousand).

Ha31 gexabps12012 roga akTUBBI 1 00513aTeIbCTBA, OTHOCALIIECS
K Opengam womensecret 1 SPRINGFIELD, 6biin mpepicTaBieHbl
KaK «IpefHasHaYeHHble K IIPOJaXke» BCJEH 3a IOAIMCAHVEM
Horosopa o Ilepegaye Macrep-®paHuiisuHra, 3aKII04eHHOTO
Mexnay Ipymmnoit u xommanueit «Kopreduens CA» (BmamenblieM
9TUX TOPTOBBIX Mapok) 23 Hos6ps 2012 roma, o mpomgaxe 67
MarasyHOB 3TMX ABYX Mapok B Poccum pgo 1 mapra 2013 ropa.
(Bornee metanphas nubopmanus B [Ipum. 29.)

ITo cocrosiHuio Ha 31 mexabps 2012 n 31 pexabps 2011 ropa
Ipymnma oTBevasa KpUTepusAM, IIPEACTABICHHBIM B [Ipumevanun
3.12, @A Tex TpyHI aKTMBOB U 00s3aTeNbCTB, KOTOpBIE
IpefCcTaBIeHbl KaK IpeKpalleHHass AesATe/bHOCTh B OT4YeTe O
(bUHAHCOBOM ITOIOXKEHNIL.

B reuenme 2012 roma Ipymma monHOCTBIO IpeKpaTuia
mesiTeIbHOCTH  OpeHpa  co.&beauty  (kmaccudmumpyercss  kak
«IIpeKpallleHHas JesTeIbHOCTb» Ha 31 mexabps 2011 roma). bsuin
IIpOfjaHbl IIpaBa apeHAbl Ha 10 MarasyMHOB, OCTaJIbHblE Mara3JHBbI
ObUIN 3aKPBITHI.

OcHoBHbIe cpencTBa OpeHpa co.&beauty, npuromssle st
UCIO/b30BaHNA B PO3HMYHBIX MarasiHaXx APYIMX MapokK, Obum
PEKIacCUUIMPOBAHBI B COCTAB OCHOBHBIX CPEJICTB B OTYETE O
¢uHaHCOBOM MONOKeHMN. loToBas NMPOAYKIMA ¥ TOBApbl JyIA
nepenpopaxn co.&beauty Takxe IPOHABAMNCH B POSHUYHBIX
MarasmHax ApYyTruX MapoK, 001mii 06beM TaKMX IPOfjaXK COCTABIUI
3 873 toicstau py6iert (128 Toicsia gommapos CIIA).

Operating cash flows / OmneparonHbie feHeKHbIE TOTOKN
Investing cash flows / VxBecTuinonHble jeHeXHbIE TTOTOKN
Financial cash flows / ®unancoBble [leHeXHbIE TTOTOKI

Total cash flows / VIToro neHexHble IOTOKI

(a) Assets of disposal group classified as held-for- sale

Property, plant and equipment / OcHoBHbIe CpeicTBa

Intangible assets / HemarepuambHbie akTHBbI

Deferred income tax assets / AKTUBBI OT/IOKEHHOTO HajIoTa Ha TIPUGBITL

Inventories / 3amacbr

Trade and other receivables / Toprosas 1 nmpoyas 1e6uTOpCcKas 3a10/KEHHOCTD
TOTAL / UTOTO
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(220 340) (80 591)
11 340 (10 043)
(209 000) (90 634)

(a) AKTMBBI BBIOBIBAIONLIEN TPYIIIbI, KIacCU(UIMPOBAHHON Kak
«yIep>KuBaeMast JJIs IPOJAXKI»

31 December
2011 31 December 2012

31 December

2012 31 December 2011

31 pekabpa 31 pekabpa 2012 31 pekabpsa 2011

3 :3‘::3:’““::;2 2011 USD thousand USD thousand

T RUR thousand Tbic. gonn. CLLIA Toic. gonn. CLUA
SR Tbic. py6.

72790 11223 2397 348

16 155 5228 532 162

8474 - 279 -

330934 44 302 10 896 1376

52239 12 254 1720 381

480 592 73 007 15823 2267



(b) Liabilities of disposal group classified as held-for-sale

Deferred income tax liabilities / Onoxxentbie 06s3aTebCTBA 110 HATIOTY HA
puOBIIL

Trade and other payables / Toprosas 1 poyas Kpeguropckas
Provisions / Pesepsbt

Other current liabilities / [[pyrue rexyiue o6s3aTenbcTsa
TOTAL / UTOT'O

For result of disposal of the discontinued operations refer to
Note 29.

Analysis of the result of discontinued operations, and the result
recognised on the re-measurement of assets or disposal group, is as
follows:

Revenue / Beipyuka

Operating and other expenses / OrepannoHHbIe i IPOYNe PACXO/bI
Other income / ITpounit goxop

Interest expenses / Pacxoppl 1o mporeHTaMm

Loss before tax of discontinued operations / Y6b1T0K /10 Ha/1oro06/105KeH st 10
HpeKPaLL[EHHOI/I OeATCIbHOCTN

Income tax credit / Kpenut o Hanory Ha npu6eiin

Losses after tax of discontinued operations / YobITKu mocne
HAJI0T000/10)KeHIs [0 MPEKPALIEHHON eI TeIbHOCTH

Other income in 2012 is compensation of losses generated by
évomen’secret and SPRINGFIELD brands obtained from its pro-
ucer.
Analysis of loss on disposal of assets classified as a disposal group
held-for-sale is as follows:

(6) Obs3arenbcTBa BBIOBIBAIOLIET TPYIIIIbL, KIACCHPUIPOBAHHO
KaK «yfiep)KnBaeMasi Ajist IIPOJaXKi»

31 December
2012

31 pekabpa 2012
RUR thousand
Tbic. py6.

5880

19 266
3425
5503

34074

PesynbraTbl

31 December
2011

31 pekabpsa
2011

RUR thousand
Tbic. py6.

10 639
1020
1194

12 853

BBIOBITUA

31 December 2012
31 gekabps 2012
USD thousand
Tbic. gonn. CLLIA

194

634
113
181
1122

NpeKpalleHHO

npefcTaBieHsl B [Ipumedannn 29.

Ananus

Pe3ynIbTaToB

IIpeKpalieHHO

31 December 2011

31 pekabpsa 2011
USD thousand
Tbic. gonn. CLUA

330
32
37

399

OeATEeIbHOCTI

HEATEIIbHOCTIU n

IPUSHAHHOTO pe3y/IbTaTa IepPeolleHKN aKTUBOB BBIOBIBAIOLIEN
TPYIIIBI IpeACcTaBIeH CIeAYIOMUM 06pa3oM:

31 December
2012
31 pekabpa 2012

RUR thousand
Tbic. py6.

1519725
(1700 886)
31962

(21 315)

(170 514)
8026

(162 488)

31 December
2011

31 pekabpsa
2011

RUR thousand
Tbic. py6.

1408 767
(1825 731)

(16 931)
(433 895)
21574

(412 321)

31 December 2012
31 pekabps 2012
USD thousand
Tbic. gonn. CLUA

48 931
(54 815)
1045
(689)

(5539)
249

(5 290)

31 December 2011

31 pekabps 2011
USD thousand
Toic. gonn. CLLUA

47 818
(62 049)

(548)
(14 804)
752

(14 053)

IIpounii moxox B 2012 ropy npefcTaBisgeT c060i1 KOMITEHCAL[II0

OBITKOB,

CTeHepUPOBaHHbIX

6penmamMu

womensecret

SPRINGFIELD, nony4eHHYI0 OT ¥X IPOM3BOIMUTEIA.
AHanmua yOBITKOB IO aKTMBaM, KIaCCHULMPYEMBIM Kak
«aKTVBBI, yflep>)KuBaeMble J/IA IPOJaKM» BBITJIALUT CIEYIOIIM

obpasom:

Carrying amount of net assets classified as a disposal group held for sale as of 1 January / Banancosas croumocts
YICTBIX AKTUBOB, KIACCHUIMPOBAHHDIX KaK «IIPefHA3HAYCHHbIE /IS TPOAAXX» Ha 1 AHBaps

Assets transferred to property, plant and equipment transferred / AKTuBEI, IepeBesjeHHbIC B OCHOBHBIE CPE/ICTBA

Assets transferred to intangible assets / AkTuBbI, IIlepeBeieHHbIe B HeMaTePUabHble AKTHBbI

Assets transferred to finished products and goods for resale / AxTuBbi, nepeBeeHHble B rOTOBbIE U3/ I TOBAPBI

TS TIePeTIPOfIaKy

Net trade and other receivable settled before sale of discontinued operation / Yncras Toprosas u npodas ge6uTopcKas

3aJJ0/DKEHHOCTD, YPEryTMpoBaHHAs 10 TIPOfjaXKy IpeKpalleHHO HeATeTbHOCTI

Translation difference / Kypcosas pasuuiia

Carrying amount of net assets disposed of / baraHcoBas cTOMMOCTD BBIOBIBIINX YMCTBIX AKTHBOB

©

2012

RUR thousand/
Tbic. py6.

60 154

(11223)
(5228)

(35723)

(7 575)

405

2012
USD thousand/
Toic. gonn. CLUA

1868

(349)
(162)

(1110)

(250)

16
13
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Total consideration received by the Group from sale of the dis-
continued operations exceeded net assets disposed.

In RUR thousand / Teicsuu py6retl
At 1 January 2011 / Ha 1 auBapsa 2011
Share-based payments /

BbImIaTel COTPYAHMKAM, OCHOBaHHBIE HA AKIVSX (BBITYCK AKLINIT)
At 31 December 2011 / Ha 31 gexa6ps 2011
Share-based payments /

BeIrtaTsl COTpYAHMKAM, OCHOBAaHHbIE Ha aKI[VAX (BBITYCK aKI[uiL)
At 31 December 2012 / Ha 31 gexabps 2012

In USD thousand / Teicsiuu donnapos CIIA

At 1 January 2011 / Ha 1 auBaps 2011

Effect of changes in exchange rates on opening balance /
BrnstHe M3MEHeHMsA Kypca BalioT Ha BXOJALIEe Canbio

Share-based payments /
BblIIUTaThl COTPYAHIKAM, OCHOBAHHbIE Ha aKIVAX (BBITYCK aKIil)

At 31 December 2011 / Ha 31 mexabps 2011

Effect of changes in exchange rates on opening balance /
BiisiHye M3MEHeHVs Kypca BajllT Ha BXOJsIIIee Calblo

Share-based payments /
BblIUIaThl COTPYAHIKAM, OCHOBAHHbIE Ha aKIVAX (BBITYCK aKIil)

At 31 December 2012 / Ha 31 gexabps 2012

Each ordinary share entitles the holder to one vote.

At the end of 2011, the Group issued 935 shares with a nominal
value of RUR 1,500 per share, 701 shares were reflected as share-
based payments as at 31 December 2011, the rest 234 were accrued
in 2012.

The valuation of a share fair price was performed by a profes-
sional valuator for IFRS purposes as of grant date in February 2011
and agreed equal to RUR 38.7 thousand per one share.

The share premium represents the excess of contributions re-
ceived over the nominal value of shares issued. The share premium
for the additional share issue in 2012 totalled RUR 10 098 thousand
(2011: RUR 26 087 thousand) (USD 332 thousand (2011: USD 810
thousand)). Consequently, the total authorised number of ordinary
shares increased from 31 870 to 32 104 shares.

As of 31 December 2011 and 2012, the share capital of the Com-
pany is fully paid.
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O6uas CyMMa BO3HarpaXkJjeHms, IonydeHHas Ipynmoii or

MIPOJAKM IPEKPalleHHOI eATeTbHOCTH, MpeBbICHIa CTOUMOCTD
YICTBIX aKTUBOB.

12. SHARE CAPITAL AND PREMIUM
AKLIMOHEPHBI 11 JOBABOUHbIN KATUTANTb!

@

Nominal cost
shares /
HomuHanbHasa
CTOMIMOCTb aKuuin

Number of
shares /
Konuvectso
aKkunn

Share premium /
Jo6aBoyHblin
Kanutan

Total /
Bcero

31169 46 754 578 826 625 580
701 1052 26 087 27139
31870 47 806 604913 652719
234 350 10 098 10 448
32104 48 156 615011 663 167
31169 1534 18 992 20526
N (82) (1014) (1 096)

701 33 810 843
31870 1485 18 788 20273
- 89 1128 1217

234 12 332 344
32104 1586 20249 21835

Kaxkzjast 06bIKHOBEHHAA aKI[UA UMeeT OfVIH TOJIOC.

B xonme 2011 roga Ipymnma Beimyctina 935 akiuit HOMUHATbHOM
croumocteio 1 500 py6meit 3a oy akumio. 701 akuma 6bira
orpakeHa Ha 31 mexa0Ops 2011 roja Kak BBIIUIATBI COTPYJHUKAM,
OCHOBaHHbIe Ha akiyAX. Ocrapiumecs 234 akuyy ObUIM HauMCIEH b
B 2012 ropy.

OreHKa CIpaBelMBOMl CTOMMOCTM OJHON aKIuyu ObI1a
BBIIIO/IHEHA ITPO(eCCMOHAIbHBIM OLIEHIKOM B s enteit MCDO
Ha jary rpaHrta B ¢espane 2011 roga u paBHAMach 38,7 ThICAY
py6ireit 3a 1 akuuto.

JJ06aBOYHBIN KaIlUTaN IIPEACTABIACT CO0O0Il M3OBITOYHbIE
B3HOCBI, IIOJy4eHHble  CBepPX  HOMUMHA/IbHO}M  CTOMMOCTU
BBINYIEHHBIX aKIil. [l06aBOYHBIN KallMTal HA JOIIOTHUTEIbHBDII
BbITYCK akuuii B 2012 romy paBuanca cymme B 10 098 Toicawy
pybmeit (2011: 26 087 Toicau pyb6meit) (332 ThICAYM [ONIApOB
CIIIA (2011: 810 ToIcsta gommapos CIITA)). CregoBarenpHo, ob1iee
KO/IMYeCTBO 3apPeTUCTPUPOBAHHBIX 0OBIKHOBEHHBIX aKI[VIT [PyTIIbl
yBenumunnoch ¢ 31 870 mo 32 104.

ITo cocrostumio Ha 31 exkabpst 2011 u 2012 roga aKIMOHEPHBII
KanuTaa [pynmpl MOTHOCTDIO OI/IaYeH.



13. SHARE-BASED PAYMENTS
BbIMMIATHI HA OCHOBAHWM AKLII

Share based payments are granted to the top management of
the Group. Share based payments are conditional on the employee
achieving targets established individually. All shares granted are to
be distriﬁuteﬁ among employees. The Group has no legal or con-
tractuﬁl obligation to repurchase or settle the share baseg payments
in cash.

Share-based payments represent equity-settled graded vestin,
scheme and include 935 shares: 50% of them are to be distribute
for the results of 2010, 25% - for 2011 results, 25% - for 2012 results.
The fair price of a share is is determined by professional valuators
as of grant date of the share-based payment in February 2011 in
amount of RUR 38.7 thousand. Valuation was performed by profes-
sional valuator based on available data about comparable companies
in retail market.

According to the management incentive program, an employee

is not entitled to receive dividends during the vesting periog. This

factor has been taken into account when estimating the fair value of

the shares granted. Dividends were incorporated into the measure-

ment of fair value based on the Group’s historical data. The number

gflshares and fair value of the shares at grant date are disclosed
elow:

Fair value at grant date /
CnpaBepnuBasA CTOMMOCTb Ha MOMEHTa
rpaHTa

Shares /

USD thousand /
Toic. gon. CLLIA

Tom-MeHemKMeHT [pyTITIBI OTyYaeT BHIIIATHI HA OCHOBAHMY aKITVIL.
YcnosueM /1 UX MONTYYEHUS SB/IAETCA BBIIOTHEHME COTPYAHMKAMMU
CBOMX MHJIMBUYaIbHO IIOCTAaB/IEHHBIX Liefieil. Bce mpemocTaBaeHHbIe
aIMy JO/DKHBI OBITh PacIpefie/ieHbl MeX/Y COTpyAHMKamu. [pyrma He
UMeeT IPUMYECKIX I JOTOBOPHBIX 00543aTe/NbCTB BBIKYIINTD aKIIUN
00paTHO MM 3aMEHUTD VX JeHbraMu.

BeirraTel, OCHOBaHHBIE Ha aKIVSIX, MPEACTAB/IIOT  COOOI
TPafilyUpPOBAHHYI0 CXeMy BJafleHMsA KalMTaZoM KOMIAHUM U
cocrosT u3 935 akuumit: 50% [JO/DKHBI OBITH pacIpefielieHbl 110
pesynbratam 2010 roga, 25% — no pesynbraram 2011 roma u 25% -
mo pesynprataM 2012 roga. CmpaBepimBas LieHa OfIHON aKIUM
ompefienieHa MPo(pecCUOHATbHBIM OLEHIIMKOM Ha JaTy 00DbABIEeHMA
3ToIl mporpaMmbl B pespae 2011 roga B pasmepe 38,7 TbicsY pyOeit.
O1leHKY BBINOMHWI NPO(ECCHOHATbHBI OLEHIMK Ha OCHOBAHWM
INAHHBIX, IPELOCTAB/IAEMBbIX AHAJIOTVYHBIMY KOMITAHVAMUI Ha PUTETI-
PBIHKe.

B coorBercBuMM ¢ mporpaMMor IOOLIPEHMS MEHEIKMEHTa,
COTPY[JHUK He MMeeT IIpaBa Ha IO/Ny4YyeHMe JOUBUJIEHJOB B II€PUO,
HaJie/leHNsI €ro IpaBaMy Ha akumu. ITOT (PAKTOp NMPUHUMAJICS BO
BHJMMaHNe IIpM pacueTe CIPaBeIMBOI CTOMMOCTU Hajie/iAeMbIX
aKuyit. JJuByUAeH bl ObUIN BKIIOYEHDI B IIPEICTaB/ICHNUE CIIPABE/IIBOI
CTOMMOCTY aKLMII HAa OCHOBAHMM MCTOPUYECKMX JJaHHBIX Ipymmibl.
KommuecTBo akuuil M MX CHpaBelIMBas CTOMMOCTb IpefCTaB/IEHbI
HIDKeE:

2012 2011

Fair value at grant date /
CnpaBeannBasn CTOMMOCTb Ha MOMEHTa

AKuun

Outstanding at 1 January / Canbao Ha 1 sHBaps 234
Granted during the period / IIpegocrasieno 3a nepuos -
Exercised during the period / Vicrionueno 3a nepuoz (234)

Outstanding at 31 December / Canbpo Ha 31 gexa6psa -

®

rpaHTa

EURthousand/  Shares/ USD thousand/ EURthousand/

Tbic. eBpO Akun  Tbic. gon. CLLUA Tbic. eBpoO

10 448 344 - - -

- - 935 37 587 1187

(10 448) (344) (701) (27 139) (843)
- - 234 10 448 344
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14. REVALUATION RESERVE
PE3EPB [JOOLIEHKV

In RUR thousand / B meicayax poccutickux py6nax

At 1 January 2011 / Ha 1 auBapsa 2011
Fair value loss on property, plant and equipment (Note 6) / YObITKI OT CIIpaBeyIiBOIi CTOMMOCTI OCHOBHBIX cpencTs (ITpum. 6)

Deferred tax liability on fair value gains on property, plant and equipment / O1/105KeHHOE Ha/OroBOE 0053aTE/ILCTBO HA IIPUODBI/IL OT
CIPaBE/IIMBOII CTONMOCTI OCHOBHBIX CPELCTB

At 31 December 2011 / Ha 31 mexa6pa 2011
Fair value loss on property, plant and equipment (Note 6) / Y6bITOK OT ClIpaBeiinBoOil CTOMMOCTHI OCHOBHBIX cpeficTs (ITpum. 6)

Deferred tax liability on fair value gains on property, plant and equipment / Oo)xerHOe Ha/IOroBOE 00513aTeILCTBO HA MPUOBUIL OT
ClIpaBefIMBON CTOMMOCTY OCHOBHBIX CPENICTB

At 31 December 2012 / Ha 31 gexa6ps 2012

In USD thousands / B moicauax oonnapos CLIA

At 1 January 2011 / Ha 1 auBapsa 2011

Effect of changes in exchange rates on opening balance (31.12.2011) / Brusrue usmeneHus Kypca 8aniom Ha 6xo0susee canvoo (31.12.2011)
Fair value loss on property, plant and equipment (Note 6)/ YObITK) 0T CIrpaBe/i/InBoIl CTOMMOCTI OCHOBHBIX cpenicTs (ITpum. 6)

Deferred tax liability on fair value gains on property, plant and equipment / O110xeHHOe HaOroBoe 0053aTe/ILCTBO Ha IIPUOBIIL OT
CIIPaBeIMBOIL CTOMMOCTY OCHOBHBIX CPEJICTB

At 31 December 2011 / Ha 31 gexa6ps 2011
Effect of changes in exchange rates on opening balance (31.12.2010) / Brusue usmeneHus Kypca 8aniom Ha 6xoosuee canvoo (31.12.2012)
Fair value loss on property, plant and equipment (Note 6) / Y6bITOK OT ClIpaBeiInBoOil CTOMMOCTHI OCHOBHBIX cpecTs (ITpum. 6)

Deferred tax liability on fair value gains on property, plant and equipment / O110xeHHOe HaOroBoe 0053aTe/ILCTBO HA IIPUOBIIL OT
CIIPaBeIMBOIL CTOMMOCTY OCHOBHBIX CPEJICTB

At 31 December 2012 / Ha 31 gexa6ps 2012

15. BORROWINGS
KPEOWUTHI 1 SAUMBbI

Revaluation reserve
Pe3sepB nepeoveHKn

5758
(233)

47

5572
130

(26)

5676

189
(10)
@)

173
11

69
187

The Group’s borrowings are as follows: Kpenute! u 3aiimpr [pyrmsr:

31 December 31 December 31 December 31 December
2012/ 2011/ 2012/ 2011/
31 pekabpa 2012 31 pekabps 2011 31 pekabpa 2012 31 gekabpa 2011
RUR thousand / RUR thousand / USD thousand / USD thousand /
Tbic. py6. Tbic. py6. Toic. gonn. CIWIA Toic. gonn. CIIA

Current / Texymue
Loans from shareholders / 3aiimbr ot akiporepos (ITpum. 5) - 209 453 - 6506
Short-term borrowings / KpaTkocpousbie KpenuTo 3584 97 165 118 3017
Total borrowings / VIToro KpeguThl 1 3aiiMbI 3584 306 618 118 9523
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Short-term borrowings include the overdraft from Raiffeisen
Bank in Ukraine - RUR 3 584 thousand (USD 118 thousand), inter-
est rate is 20.5%-21.5% (2011: the overdraft from MDM Bank at the
amount of RUR 55 429 thousand (USD 1 721 thousand), interest
rate is 9.5%, and the overdraft from Raiffeisen Bank — RUR 41 736
thousand (USD 1 296 thousand), interest rate is 10.4%-11.7%).

16. DEFERRED INCOME TAX
OTNOXEHHbIV HANIOT HA MPUBbLINb

Differences between IFRS and Russian and Ukrainian statutory
taxation regulations give rise to temporary differences between the
carrying amount of the assets and liabilities for financial reporting
purposes and their tax bases. The tax effect of the movements in
these temporary differences is detailed below and is recorded at the
rate of 20% in Russian Federation and Ukraine.

Deferred income tax assets and liabilities are offset when there is
a legally enforceable right to offset current tax assets against current
tax liabilities, and when the deferred income taxes refer to the same
fiscal authority. The offset amounts are as follows:

In RUR thousand/ B meicauax poccutickux py6neli

Deferred tax assets / OTn0>KeHHbIE HATIOTOBbIE AKTUBBI

KpartkocpouHsle 3aiiMbl BK/TIOYAI0T: oBepapadt ot Partddaiizen
banka B YkpanHe — 3 584 toicsunm py6ient (118 Tricsad gormapos
CIIA), mpouentHas craBka 20,5%-21,5% (B 2011 romy -
osepapadt or MJM-6anka B cymme 55 429 Thicsium pyoOiiei
(1 721 thicsya mommapoB CIIA), mporeHTHas cTaBKa: 9,5% wu
osepapadr ot Paiidarnsen banka B cymme 41 736 Toicstun py6iei
(1296 mommapos CIIIA), mpoieHTHas CTaBKa: 10,4%—11,7%5).

Pasmuuma mexny MC®O u Poccuiickum 1 YKpauHCKUM
HAJIOTOBBIMM 3aKOHOJIATE/IbCTBAMYU HPUBOJAT K BOSHUKHOBEHUIO
BPEMEHHOI PA3HUIIBI, TO €CTb PasHMUIBI MEXAy OaTaHCOBOI
CTOMMOCTBIO AKTMBOB I 0053aTelbCTB B Le/MAX (PUHAHCOBOI
OTYETHOCTM M UX Hajorosoit 6asoil. Hamorosoit addexr ot
TBVDKEHMI BHYTPY BpeMeHHBIX pasHMI] IPe/ICTaB/IeH HIDKe, CTaBKa
Hajiora Ha npu6sib B PO u Ykpaune - 20%.

ITo 0T/10)KeHHBIM Ha/IOTOBBIM aKTVBaM I 00513aTe/IbCTBAM MOYKHO
OCYILIeCTBUTD B3aMO3aueT, eC/II eCTh OPUANIECKH OCYIeCTBIMOe
IIPaBO IPOM3BECTY B3aMMO3aueT TEKYIUX HAJIOTOBbIX AKTUBOB 1
TEKYILIMX HAJOTOBBIX 005A3aTENbCTB, U €C/IM OT/IOXKEHHbIE HAaJIOTU
OTHOCSATCA K OfJHOMY ¥ TOMY K€ Ha/Ior0BOMY opraHy. VIMerT MecTo
CIelyIoIyie B3aMO3aueThl:

2012 2011

Deferred tax assets to be recovered later than 12 months / O1/105xeHHbIe HaJIOrOBbIe AKTUBBI CPOKOM BO3MeIleHMs Ooee YeMm yepes

12 mecsueB

(536)  (27279)

Deferred tax assets to be recovered later than 12 months related to discontinued operations / O1/10)keHHbIe HA/IOTOBbIE AKTUBBI CPOKOM BO3-

MEIIEHMA B TE€YCHME 12 mecsAneB, oTHOCALMECA K HperaHleHHOI?I HAEATEIbHOCTU

Deferred tax assets to be recovered later than 12 months / O1/o)kernHble Ha/TOrOBbIe AKTUBBI CPOKOM BO3MelleHs Goriee yeM depes

12 mecsueB

Deferred tax assets to be recovered later than 12 months related to discontinued operations / O1/10xeHHbIe Ha/IOTOBbIE AKTIBBI CPOKOM BO3-
MelleHNsI B TedeHne 12 MecsiLeB, OTHOCAIMECs K IPeKPAILeHHOI e TeIbHOCTI

(55496) (42 711)

8474 -

Total deferred tax assets related to continued operations / VIToro oT10)kxeHHbIe Ha/TOTOBbIe AKTMBBI IO IPOJO/DKAIOLIeiics geaTensHocT (47 558) (69 990)

Deferred tax liability: / OTnosxennble HamoroBbie 06:3aTeNbCTBA:

Deferred tax liabilities to be recovered after more than 12 months / Oroyxernnble Ha/OroBble 005A3aTeNLCTBA CPOKOM TIOTaIIeHNs Ho/Iee YeM

uyepes 12 MecAnes

2009 6847

Deferred tax liabilities to be recovered within 12 months / Or10xenHbIe Ha/TOroBbIe 00A3aTENLCTBA CPOKOM IIOTAIICHNA B TeUeHIe

12 mecs1eB

26813 27122

Deferred tax liabilities to be recovered within 12 months related to discontinued operations / O1105xeHHbIe HaOrOBbIE 00s3aTENBCTBA
CPOKOM MOTallleH)sl B TedeHne 12 MecsAIeB, OTHOCAIIMECS K IIPeKpallleHHOM JeATeTbHOCTI (5 880) -

Total deferred tax liabilities related to continued operations / VIToro oTro)<eHHbIe HATOTOBbIE 00:3aTEHCTBA O MPOAO/KAOILEIICS

HAEATENbHOCTN

Deferred tax assets / OT/10)KeHHbI€ HATOTOBbIE AKTUBbI YMCTHIE

®

22942 33969
(24616) (36 020)
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In USD thousand / B meicauax donnapos CLUA 2012 2011

Deferred tax assets / OT/10)KeHHbIE HATTOTOBbIE AKTUBBI

Deferred tax assets to be recovered later than 12 months / O1/105keHHbIe HaJIOTOBbIe AKTUBEI CPOKOM BO3MeIlleH s oiee Yem yepes
12 mecsieB (18) (847)

Deferred tax assets to be recovered later than 12 months related to discontinued operations / O110)xeHHbIe HA/IOTOBbIE AKTUBBI CPOKOM BO3-
MeILeHNA B TedeHne 12 MecAIeB, OTHOCSIIECs K IIPeKPaIeHHOI AeATeIbHOCTI - -

Deferred tax assets to be recovered later than 12 months / O1/105keHHbIe HaJIOTOBbIe AKTUBEI CPOKOM BO3MeLleH s Go/iee Yem depes

12 mecsrieB (1827) (1327)

Deferred tax assets to be recovered later than 12 months related to discontinued operations / O1105xeHHbIe HaJIOTOBbIE AKTUBBI CPOKOM BO3-

. 279 -
MellleHN s B TeueHue 12 Mecs1eB, OTHOCAIMECs K IPEeKPaIeHHOI 1esTeTbHOCTI

Total deferred tax assets related to continued operations / JIToro oT1o>xeHHbIe HATOTOBbIe AKTHMBBI IO IIPOJXO/HKAIOLIEVICS KesATeNb- (1 566) 2 174)
HOCTH
Deferred tax liability: / OTn0)keHHBIe HaOTOBBIE 00A3aTeNbCTBA:

Deferred tax liabilities to be recovered after more than 12 months / O1o)xenHbIe HasTOroBbIe 0043aTe/IHCTBA CPOKOM TIOTAIICHNA OoTIee YeM
yepes 12 mecAnes 66 213

ll)zeferred tax liabilities to be recovered within 12 months / Otno)xennsie HanoroBsre 0653aTeILCTBA CPOKOM ITOTAIICHIIS B TEUEHIIE 883 842
MecsIEeB

Deferred tax liabilities to be recovered within 12 months related to discontinued operations / O1/10xeHHbIe Ha/OrOBbIE 00s13aTE/NBCTBA
CPOKOM IIOTallleHyis B TedeHne 12 MecAIeB, OTHOCSAIINECS K IPEKPAIeHHOI eI Te/IbHOCTI (194) -

Total deferred tax liabilities related to continued operations / VIToro oTmoxxeHHbIe HAIOTOBBIE 0053aTeIHCTBA IO IPOXO/DKAIOLIEVICS

eATeTbHOCTI 755 1055
Deferred tax assets / OT/I0)KeHHbIE HAIOTOBbI€ AKTUBbI YNCThIE (810) (1119)
Gross movement on the deferred income tax account is as fol- BajmoBoe  [BIWDKEHME  OTIOKEHHBIX  HAJOrOB  BBIIVIALUT
lows: CIIeRyoIuM 06pasom:
In RUR thousand / B meicauax poccutickux py6neti 2012 2011
Beginning of the year / Hauao roga (36 020) 7 386
Income statement charge (Note 22) / OrpakeHo B oTdere 0 mpuObULsax u yobrtkax (IIpnm. 22) 8784 (43 359)
Tax recognised in other comprehensive income / Hasior, npusHaHHbIii B IpOYeM COBOKYITHOM JJOXOJie 26 (47)
End of year (incl. discontinued operations) / Koner roga, BKI0Yaromuii npeKpalieHHYI0 AeATeTbHOCTD (27210) (36 020)
Income statement charge transferred to discontinued operations / Hauncrene 1o otdery o nmpu6suisax u yObITKaX, IlepeBeieHHoe
B IIPEKPAIIEHHYIO IeATeNbHOCTD 2594 -
End of year (continuing operation) / Koner roga (mpopgo/mxkaroimasics fesiTeIbHOCTb) (24616) (36 020)
The movement in deferred income tax assets and liabilities dur- IBu>KeHMe 10 OTIO)KEHHBIM HAJIOTOBBIM aKTUMBaM I
ing the year is as follows: 00513aTe/IbCTBAaM B TeYeHIE IOfla BBIIJIAAUT CIIEAYIOMNM 00pa3oM:
In USD thousand/ 8 meic.0onnapos CLUIA 2012 2011
Beginning of the year / Hauaso roga (1119) 242
Translation differences / Kypcosas pasmuunua (58) 103
Income statement charge (Note 22) / Orpakeno B oTdere 0 npubbULAX 1 yoprTkax (ITpym. 22) 280 (1463)
Tax recognised in other comprehensive income / Hasior, npusHaHHbIiT B IpOYeM COBOKYITHOM [J0XO/Ie 1 (1)
End of year (incl. discontinued operations) / Koner roga, BKITI0Yar0muii MpeKpalieHHYIO AeATeTbHOCTD (896) (1119)
Income statement charge transferred to discontinued operations / Hauncnerue 1o oTdery 0 npubblisix 1 yObITKax, epeBefeHHoe B Ipe-
KpallleHHYIO IeITeIbHOCTD 85 -
End of year(continuing operation) / Koner roga (mpogo/mkaoiasics AesTeTbHOCT) (810) (1119)
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The movement in deferred income tax assets and liabilities dur-

ing the year is as follows:

In RUR thousand / B meicauax poccutickux py6nel

Deferred tax liabilities /
OTNnoXeHHble HanoroBble 06s3aTenbcTBa

At 1 January 2011 / Ha 1 auBaps 2011

Charged / (credited) to the income statement /
Haumncreno / (KpeuTOBaHO) B OTYET O MPUOBIISX
" yOBITKAX

Charged in other comprehensive income /
Hauncneno B mpounii COBOKYIIHBIIL JOXOJ

As of 31 December 2011 / Ha 31 pexa6ps 2011

Charged / (credited) to the income statement /
Hauncrneno / (KpeAMTOBaHO) B OTYET O MPUOBIIAX
" yOBITKAX

Charged in other comprehensive income/
Hauric/ieHo B IIpO4Mii COBOKYITHBII JOXOR

As of 31 December 2012 / Ha 31 pexa6pa 2012

Transferred to discontinued operations / [lepesesero
B [IPEKPAILEHHYIO IS TeNbHOCTD

As of 31 December 2012 / Ha 31 gexabps 2012

In USD thousand / B meicayax donnapos CLUA

Deferred tax liabilities /
OTNnoXeHHble Hanoroeble o6s3aTenbcTBa

At 1 January 2011 / Ha 1 auBapsa 2011
Translation differences / Kypcosas pasmunria
Charged / (credited) to the income statement /

Hauncieno / (KpenuToBaHO) B OTYET O MPUOBULAX
U yOBITKAX

Charged in other comprehensive income /
Haumc/ieHo B IIpOYmii COBOKYIIHBII OXO

As of 31 December 2011 / Ha 31 peka6ps 2011
Translation differences / Kypcosas pasuunra
Charged / (credited) to the income statement /
Hauncreno / (kpeguTOBaHO) B OTYET O IPUOBULAX

" yOBITKAX

Charged in other comprehensive income/
Hauncneno B mpounii COBOKYIIHBII JOXOJ

As of 31 December 2012 / Ha 31 gexabps 2012

Transferred to discontinued operations / ITepesesieHo
B IIPEKPALEHHYIO AeSITeIbHOCTD

As of 31 December 2012 / Ha 31 pexa6pa 2012

Fair value gains /

JooueHka
OCHOBHbIX
cpeacTB
1439
1307

(47)
2699
(716)

26

2009

2009

Fair value gains /

JooueHka
OCHOBHbIX
cpencTs

41

(&)

84

29

66

66

Fixed assets /
OcCHOBHbIe
cpepncTBa
5396

(3272)

2124

(1278)

846

(846)

Fixed assets /
OCHOBHbIe
cpepacTBa

177
©)

(102)

66

(42)

28

(28)

113

I BIKEeHME

Intangible
assets /
Hemare-
puanbHbie
aKTUBbI

27 895

(19 104)

8791

(6161)

2630

(2 630)

Intangible
assets /
Hemare-
puanbHbie
aKTUBbI

915
(49)

(593)

273
16

(203)

87

(87)

110

Prepaid
expenses /
Pacxopgbi 6yay-
Wux nepuopos

190

(190)

Prepaid
expenses /
Pacxopnbi 6yny-
WYX nepuofos

(0)

6

OT/IO>XECHHDBIM

HaJ/JIOTOBBIM

Work in
progress /
HesaBeplueH-
Hoe npous-
BOACTBO

519
(28)

141

632
38

19

689

689
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AKTUBaM u
00s3aTe/IbCTBAM B TeueHue TOola BBIIIAINT CIIETYIOIMM 06pa30M:

Work in
progress /
HesaBepuweH-
Hoe npous-  Other/
BoacTtBo [lpouee
15831 -
4524 -
20 355
578 2 404
20933 2404
- (2404)
20933 -

79

79

(79)

Total /
Bcero

50751
(16 735)
(47)
33969
(5173)
26
28822

(5 880)

22942

1 665
(89)

(520)

1055
63

(170)

949
(194)

755



In RUR thousand /
B meicaqax py6nei

Deferred tax liabilities /
OTnoXeHHble
HanoroBble aKTUBbI

At 1 January 2011/
Ha 1 anBapa 2011

Charged / (credited) to
the income statement /
Hauncrneno / (kpeguro-
BaHO) B OTYET

0 IPUOBUIAX U YOBITKAX

As of 31 December
2011/
Ha 31 gexa6ps 2011

Charged / (credited) to
the income statement /
Hauncneno /
(KpeanTOBaHO) B OTHET
0 IIpMUOBUIAX ¥ yOBITKAX

As of 31 December
2012/
Ha 31 gexabpsa 2012

Transferred to
discontinued operations /
ITepeseneno

B IIpeKpaIeHHYI0
AEATENbHOCTD

As of 31 December
2012/
Ha 31 gexabps 2012

Retirement
benefit
obligation /
O6asarenn-
cTBO NO
NMEeHCNOHHO-
My nnaHy

(427)

25

(402)

(5)

(407)

(407)

Provisions
for slow
moving and
obsolete
inventories /
Peseps Ha
ycTapeBaHue
n obecueHe-
HUe 3anacoB

(760)

106

(654)

(5562)

(6216)

2304

(3912)

Provi-sions
for bad and
doubtful
receivable /
Peseps Ha
nnoxyto n
COMHUTENb-
HYyl0 febn-
TOPCKyIO
3a/10/KeH-
HOCTb

(159)

154

(5)

9)

)

Other
provisons /
Mpo-

4ne
pesepBbl

(4 785)

(3 470)

(8 255)

4154

(4101)

(791)

(4 892)
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Other
accruals /
Mpoune-
Hauncne-

(1922)

(8 849)

(8 480)

(17 329)

1474

(15 855)

Fixed
assets /
OcHoB-

Hble
cpep-
cTBa

(30 165)

18 345

(11 820)

6283

(5537)

5487

(50)

Impairment
losses /
Y6bITKN

ot
obecueHe-
HUIO

(16 476)

(16 476)

533

(15 943)

(15 943)

Current
year
losses /
Y6bITKN
TeKyue-
roropa

(23 342)

(23 342)

23 342

Forward
contracts
(hedge) /
®op-
BapAHble
KOHTpak-
bl

(4257)

(4257)

(4257)

Share
based
payments /
Bbinna-

Tbl Ha
ocHoBe
aKkyumin

(1848)

(1848)

(1848)

Other /
Mpo-

(45)

(187)

(198)

(385)

(385)

Total /
Bcero

(43 365)

(26 625)

(69 990)

13958

(56 032)

8474

(47 558)



In USD thousand /

B meicayax donnapos Provi-sions
CLA Provisions  for bad and
for slow doubtful
Retirement moving and receivable /
benefit obsolete PesepB Ha
obligation / inventories/  comHuTennb- Provisions
O6sasatenb- Peseps Ha Hyl0 febn- for sales /
Deferred tax liabilities / CTBONO  YycTapeBaHue TOPCKYI0 Mpou-
OTN0XKeHHbIe HaNloroBbie NMEeHCMOHHO- n o6ecueHe- 3a/10/KeH- ve pesep-
AKTUBbI My nnaHy HuMe 3anacos HOCTb Bbl
At 1 January 2011/
Ha 1 sanBapsa 2011 ) &) ®) =z
Transferred to
discontinued operations / 1 1 0 8
Kypcosas pasauna
Charged / (credited) to
the income statement 1 3 5 (108)

/ Hauncrneno /
(kpemuroBano) B OITY

As of 31 December
2011/ (12) (20) (0) (256)
Ha 31 pexa6ps 2011

Transferred to

discontinued operations / (6] (6] (0) (15)
KypcoBas pasuua

Charged / (credited) to

the income statement /

Hauucrneno / (0) (183) (0) 137

Hauucneno /
(kpenuroBano) B OITY
As of 31 December

2012/ (13) (205) (0) (135)
Ha 31 pexabps 2012

Transferred to

discontinued operations /

[lepeBeneHo - 76 - (26)
B IIPEKPAIEHHYIO

JIeSITeNIbHOCTD

As of 31 December

2012/ (13) (129) (0) (161)
Ha 31 gexabpa 2012

As of 31 December 2012 and 2011, the Group did not have any
unrecognised deferred tax assets. In the context of the Group’s cur-
rent structure, tax losses and current tax assets of different Group
companies may not be offset against current tax liabilities and tax-
able profits of other Group companies and, accordingly, taxes may
accrue even where there is a consolidated tax loss. Therefore, de-
ferred tax assets and liabilities are offset only when they relate to the
same taxable entity.

accruals /

Forward

Fixed Impairment Current contracts Share

IFRS assets / losses / year (hedge) / based

OcHoOB- Y6bITKN losses / Q®op-  payments/

Hauncne- Hble no Y6bITKN BapgHble Bbinnatbi  Other/

HUA cpen- obecueHe- TeKyue- KOHTpaK- Ha OCHOBe Mpo- Total /
no MC®O cTBa HUIO roropa Tbl aKkuyumi Bcero
(227) (990) - - - - (5) (1423)
12 53 - - - - 0 76
(60) 570 (512) (725) - - (1) (827)
(275) (367) 512) (725) - - 6) (2174)
17) (22) (31) (44) - - (0) (131)
(279) 207 18 769 (140) (61) 7) 460
(571) (182) (525) - (140) (61) (13) (1845)
49 181 - - - - - 279
(522) (2) (525) = (140) (61) (13)  (1566)

Ha 31 pexa6ps 2012 1 2011 rogos Ipymniia He nMena Henpu3HaH-
HBIX OT/IOKEHHBIX HAaJIOTOBBIX AKTUBOB. B KOHTEKCTE COBpEMEHHOIA
CTpYKTypbl Ipymmpl yOBITKM 110 HajoraM UM TeKyliue HaoroBble
aKTUBbI Pa3HbIX KOMITAHMII [Pyl HEb3S B3aMO3a4€CThb IIPOTUB
TEeKYIUX 00s3aTe/bCTB 11 HAIOroo0/1araeMoil mpuobUIM APYrux
KOMITaHMii [PyIIIbL, ¥, COOTBETCTBEHHO, HA/IOTM MOTY T HAYMUCIATHCA
JaKke TaM, Ifie eCTb KOHCONMAMPOBAHHBIA YOBITOK IO HAIOraM.
Takum 06pa3oM, OTIOKEHHBIE Ha/IOTOBbIE AKTVBBI 1 00:3aTe/IbCTBA
IIOZIJIEXKAT B3aIMO3a4eTy TONBKO, KOIZJa OHM OTHOCATCA K OGHOMY U
TOMY K€ HajIor000/1araeMoMy IpeIpYATHIO.
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17. RETIREMENT BENEFIT OBLIGATIONS
OBASATE/NLCTBA M0 NEHCUOHHOMY OBECTEYEHWIO

The Group oFerates one pension plan. The movements in retire-
ment benefit obligations during 2012 and 2011 are as follows:

B Ipymnme peiicTByeT OfMH IE€HCMOHHBIM IIaH. JIByoKeHMA
10 TEeHCHMOHHBIM obs3arenbctBamM B 2012 m 2011 ropmax Obuin
crefyouue:

RUR thousand USD thousand

Tbic. py6. Tbic. gonn. CLLIA

At January 1 2011 / Ha 1 auBapsa 2011 2135 70
Effect of changes in exchange rates on opening balance / Brusnue kypcosvlx pasiiy, Ha 6x00suiee canvoo - 4)
Benefits paid / Boiiauensas nescus (275) 9)
Charged during 2011 / Hauncneno B 2011 149 5
At 31 December 2011 / Ha 31 gexa6ps 2011 2009 62
Effect of changes in exchange rates on opening balance / Brusnuie kypcosvlx pasHuy, Ha 6xo00suiee canvoo - 4
Benefits paid / Bormnagentas nescus (281) 9)
Charged during 2012 / Hauncreno B 2012 305 10
At 31 December 2012 / Ha 31 gexa6ps 2012 2033 67

18. TRADE AND OTHER PAYABLES
TOPTOBAS 1 MPOYAS KPEAUTOPCKASA 3AIOMKEHHOCT

31 December 31 December 31 December

31 December

Trade payables / 3aj0/DKeHHOCTS TIepe]; MOCTABIIMKAMY 1 OAPANIMKAMI
Other accounts payable / [Tpouas Kpemuropckas 3aJ0/DKeHHOCTD

Total financial payables within trade and other payables/

Hroro ¢puHaHCOBASA 3aTO/HKEHHOCTD BHY TPV TOPTOBOJI ¥ POl
KPeMTOPCKOII

Liabilities to personnel / 3a50/mxeHHOCTD TIepes TIepCOHANTOM

Other accounts payable / [Ipyrue HauncieHHbIe 3a/J0/DKEHHOCTI
Advances from customers / ABaHCbI, IOy YeHHbIE OT TIOKyTIATETIEN

Trade and other payables / Toprosas u mpo4ast KpegUTOPCKasi 3aJ0/DKEHHOCTD

As at 31 December 2012, trade payables in the amount of RUR
803 266 thousand (2011: RUR 702 282 thousand) of the above men-
tioned total are denominated in foreign currency - equivalent to
EUR 4 884 thousand (2011: EUR 5 082 thousand) and USD 18 718
thousand (2011: USD 15 235 thousand).

Other accrued liabilities consist of provisions related to sales and
and other non-financial liabilities.

ANNUAL REPORT 2012 | TFOJIOBOW OTYET 2012
FINANCIAL STATEMENTS 2012 | ®UTHAHCOBASI OTYETHOCTD 2012

2012/ 2011/ 2012/ 2011/

31 aekabpsa 2012 31 gekabpa 2011 31 aekabpa 2012 31 gekabpa 2011
RUR thousand/ RUR thousand/ USD thousand/ USD thousand/
Tbic. py6. Tbic. py6. Toic. gonn. CIWIA Toic. gonn. CWIA

973 444 1038 009 32050 32 240

19 842 17 514 653 544

993 286 1055523 32703 32784

59 527 62 665 1958 1947

73 657 64 841 2425 2014

23344 10 791 769 335

1149 814 1193 820 37 856 37080

Ha 31 pexabps 2012 roma ToproBas KpegUTOPCKas
3aJI0/DKEHHOCTb B cymMe 803 266 Tbicsu py6reit (B 2011 rogy -
702 282 TeIcAuM pyOIIeit) 13 yKa3aHHOII 0OIIell CyMMbI BbIpaXKeHa
B MHOCTPAHHOII Ba/IIOTe I SKBUBaJIeHTHA 4 884 ThIcsA4aM eBpoO (B
2011 romy — 5 082 Toicsaun eBpo) u 18 718 Thicay gommapos CIIA
(B 2011 romy — 15 235 ThIcsAY nowtapos CIIIA).

ITpoune HauUC/IeHHbIe 005A3aTeIbCTBA COCTOAT U3 Pe3ePBOB Ha
PO U {PYTUX He(hMHAHCOBBIX 00513aTE/IbCTB.

e



19. OTHER CURRENT LIABILITIES
MPOYYE TEKYLUVE OBASATE/bCTBA

31 December 2012/
31 pekabpa 2012

31 December 2011/
31 pekabpa 2011

31 December 2012/
31 pekabpa 2012

31 December 2011/
31 pekabpa 2011

RUR thousand /

Tbic. py6.

VAT / HJIC 168 353

Other taxes / [Ipyrue nanorn 3827

Social security contributions (staff) /

. - 17 553
EnuHblit conyanbHbIil Hamor (epcoHai)

Personal income tax (staff) / ITogoxopHbiit Hasor (epcoHan) 9297

Other current liabilities / IIpoune Texymye 06:13aTenbcTBa 199 030

RUR thousand / USD thousand / USD thousand /
Tbic. py6. Tbic. gonn. CLLA Tbic. gonn. CLLIA
76922 5543 2389

16 445 126 511

24 146 578 750

11 045 306 343

128 558 6553 3993

20. OPERATING INCOME AND EXPENSES BY NATURE
OMEPALIOHHBIE [OXOLb! 11 PACXO/IbI MO XAPAKTEPY

RUR thousand /

Raw materials and consumables utilised / Coipbe u matepuasbi, 3akynsbie usjens
Rental of retail premises / Apenpa nomeniernit st posHUILLbI

Maintenance of retail premises / Pacxonst Ha copepskarne MarasiHoB

Share-based payments / Beiriatsr Ha 0cHOBe aKijuit

Social security contributions / ECH

Personnel costs / Pacxops! Ha nepconan

Depreciation of property, plant and equipment / AmopTusaiys ocHOBHBIX CpeCcTB
Low value inventory costs / MEBIT

Transportation services / TpasmcropTisie ycayr

Advertising, PR and marketing services / Pexrama, ITitAp 11 MapKeTHHTOBBIE YCIyTI
Rental of warehouses and maintenance / Apenna ckanos u ux copepxatue

Bank services / BarkoBckite ycryru

Amortisation of intangible assets / AMopTusaiust HemarepuanbHbIX AKTUBOB

Office materials, internet, phone, postal / TTourossie pacxoppl, Tenedon, nHTepHeT,
KaHLIeApus

Samples production department (design of collection) / Pacxozsr OKII (cospane u gysai
KOJIIEKLIMIT)

Rental of office premises and transport department and maintenance / Apenpa oduca,
TPaHCIOPTHOTIO Y4acCTKa U UX COAEpKaHne

Packaging / Viiakoska
Travel expenses / KomauaupoBoYHbIE PaCXObI
Taxes, other than income tax / Hastoru, ormunsie ot Hasora Ha npu6bib

Audit expenses and other consulting services / Pacxoppr Ha ayaut u ipyrue
KOHCY/IbTAlIMOHHBIE YCITYTI

Insurance / Crpaxosanie

Increase in provisions for slow moving and obsolete inventories / Ysennuenue pesepsa
Ha MEJI/IEHHOE IBVDKEHNE U YCTapE€BaHIE 3aIlacOB

Forward contracts expenses / Pacxozpl 1o popBap/HEIM KOHTPaKTaM
Other /IIpouee

Less operating expenses related to discontinued operations / Munyc oneparonssie pacxopsl R
110 IIPEKPAIIEHHOIT e TeIbBHOCTI

2012 2011 2012 2011
RUR thousand / USD thousand / USD thousand /

Tbic. py6. Tbic. py6. Toic. gonn. CIWIA Toic. gonn. CWIA
3406 464 2674495 109 625 90 567
2178720 1970 852 70097 67 056
104 160 99 599 3348 3382
10 448 27139 344 843
319 140 317749 10270 10 822
1001 920 901 795 32244 30732
173 309 163 065 5706 5065
89 335 77 364 2869 2653
93 456 77 080 299 2614
96 139 66 804 3087 2290

76 573 52885 2464 1789
59073 50978 1898 1727
35634 64 611 1173 2007
38 868 37998 1251 1289
23449 36 484 757 1230
40 872 36 158 1315 1232
37890 34171 1218 1165
16 410 11659 528 397

10 421 10727 335 367
8313 8358 267 267
5766 8158 184 281
31800 1976 1047 61
21284 - 601 -
34613 59212 1115 2703
700 886) (1825 660) (54 815) (62 049)
6213171 4963 657 199 924 168 490

Total operating expenses (incl. discontinued operations) / Onepanuonnsie pacxombt
UTOIo

119
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For 2011 other expenses consist of net loss from foreign exchange
differences on operating activity and other expenses not directly re-
lated to other categories.

Increase in provision for slow moving and obsolete inventories
for 2012 includes provision related to discontinued operation in
amount of RUR 13 496 thousand.

Other income in the statement of comprehensive income in 2012
includes net gain from foreign exchange differences on operating
activity and other income.

B 2011 rogy mpoume pacXofbl COCTOSAT M3 YUCTOrO yOBITKA
OT KypPCOBBIX Ppa3HMI] IIO ONEPAalVOHHON JeATENbHOCTH I
APYTUX PACXOMOB, HEIOCPE[CTBEHHO HE CBA3AHHBIX C APYTUMMU
KaTeTOpUAMI.

VBennuenne peseppa IO ycTapeBIIMM 3amacam B 2012
rofly BK/IIOYaeT B ce0s pesepB, CBSA3aHHbBI C IIPEKpalleHHON
IeATeIbHOCTBIO B cyMMe 13 496 Toicsun py6ierh.

[Ipoune moxonpl B OTYETE O COBOKYIHOM foxofe B 2012 romy
BK/IIOYAIOT B Ce0A YMCTYI0 HPMOBIIb OT KYPCOBBIX DasHMI IIO
OIIePALIVIOHHO JeATENbHOCTH U IIPOYME JOXOMbI.

21. FINANCIAL INCOME AND COSTS

ONHAHCOBBIE OXOAbl N PACXO[bI

Interest expense on bank and other borrowings /

ITporieHTHBIE PacXO/IbI Ha GAHKOBCKIE KPEAUTHI U 3aiIMbI

Net exchange rate losses on deposits, on borrowings and other contracts (net) /
YucThle KypCOBbIe OTEPH 10 AEMO3UTaM, 3aiiMaM I IPOYUM KOHTPAKTaM (4MCTbIe)

Finance costs / ®MHaHCOBBIE PacXOMbI

Interest income on short-term bank deposits /
ITporeHTHBII JOXO 10 KPATKOCPOYHBIM OAaHKOBCKIM AEIIO3UTAM

Net exchange rate gains on deposits, on borrowings and other contracts /
Ynucras KypcoBas MpuObUIb 110 IETI03UTaM, 3aJIMaM ¥ IIPOYNM KOHTPaKTaM

Finance income / ®uHaHCOBBIE JOXO/bI

Net finance costs / YncTslit puHAHCOBBII pacxon
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2012 2011 2012 2011
RURthousand/  RURthousand/ USD thousand / USD thousand /
Tbic. py6neit Tbic. py6neii Toic. gonn. CLWIA Toic. gonn. CWIA
(41 836) (32187) (1347) (1081)
(3509) - (105) _

(45 345) (32187) (1452) (1081)

405 71 13 2

- 974 - 32

405 1045 13 34

(44 940) (31142) (1439) (1047)

®



22, INCOME TAXES
HANOT Y HA MPUBbINb

The income tax rate in the Russian Federation is 20% and in Ukraine Hasor Ha npu6suis B PO n Ykpanse cocrapisier — 20%.
- 20%.

2012 2011 2012 2011

RUR thousand/  RUR thousand / USD thousand / USD thousand /
Tbic. py6. Tbic. py6. Toic. gonn. CLWIA Toic. gonn. CLWA

Current income tax credit / Texymuit Hanor Ha IpUGHITDL

Current tax on profit for the year / Texyuiuit Hasor Ha npuGbUIb 32 TOJ 141 575 408 4512 14
Adjustment under provision in prior periods / Koppektuposka pesepsa, cieaHHOTO ) 3 ) )
B TIpebIIyII e TIePUOTIbI
Total current income tax / Texymmii Hamor Ha ipu6srie ITOTO 141 575 411 4512 14
Deferred tax expense / OTI0)KeHHBIIT HATOT Ha MPUOBITH
Origination (and reversal) of temporary differences (Note 16) / [Tpoucxoxetne
u B§3BpaT BpeMEHHBIX PasHIUI] (npnM.Yl6) 8784 (43359) 280 (1 463)
Total income tax expense / (credit) (incl. discontinued operations) /
Pacxop, / (kpepur) mo Hanory Ha npu6suis VITOTO (BKI0Yas IpeKpaneHHyI0 150 359 (42 947) 4792 (1 449)
IeATeNBHOCTD
Tax on the Group’s profit before tax differs from the theoretical Haror Ha mipu6bsutb [PyIIns! 10 HATOrOOOMIOKEHVST OTINYALTCS
amount as follows: OT TEOPeTUIECKOT0 CIeAYIOUM 00pasom:
2012 2011 2012 2011
RURthousand/  RURthousand/ USD thousand / USD thousand /
Tbic. py6n. Tbic. py6. Toic. gonn. CIWIA Toic. gonn. CWA
Profit / (loss) before tax (incl. discontinued operation) / I1pu6su1s / (y6bITKIN)
J10 HAJIOTOOO/IOXKe s (BK/II0YAs IIPEKPAIEHHYIO €S Te/IBHOCTD) 675260 (405 449) 21515 (13942)
Tax calculated at the domestic tax rate (20%) / Pacuetnas cymma Ha/ioroBoro
HaYICTIeHNSI TI0 YCTAHOBJIEHHOI MECTHBIM 3aKOHOJATE/IbCTBOM CTaBKe (20%) 135052 (81.090) 4303 (2788)
Expenses, non deductible for tax purposes / Pacxosipi, He ipusHaBaeMbie 1A 1jeieit
HATOT0OGIOKEHIL 38 649 38 140 1233 1339
Utilisation of previously unrecognised tax losses / Vicronbsosasue paxee (23 342) } (744) }

HENPM3HAHHBIX HAJIOTOBBIX yﬁbITKOB

Adjustments under provision in previous periods / Koppektuposka pesepsa, R 3 B R
CII€TAHHOTO B IPE/IbI/yIIVe TIePUOJIbI

Income tax expense / (credit) (incl. discontinued operations) / Pacxop / (kpemur)
10 HA/IOTy Ha IPUGBUIH (BKII0YAsi IPEKPALIEHHYIO 1esITeIbHOCTB) 150 359 (42947) 4792 (1449)

Income tax credit (discontinued operation) / Kpenyt o nanory Ha nmpu6siis
(mpekpalieHHasI e TENbHOCTD) P v (8026) (21574) (249) (752)

Income tax expense / (credit) (continuing operation) / Pacxop / (kpenur)
10 HAJIOTy Ha IPUGBUIB (IIPOAO/DKAIOIAACS EATENHHOCTD) 158 385 (21373) 5041 (697)
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23. EARNINGS PER SHARE
MPUBLINL HA AKLIMIO

The Group does not fall in scope of IAS 33 «Earnings per share»,
but discloses the information in accordanace with the standard vol-
untary for the use of the shareholders.

Basic earnings per share are calculated by dividing the profit at-
tributable to equity holders of the Group by the weighted average
number of ordinary shares issued during the year.

Earnings per share can be presented as follows:

Profit / (loss) attributable to equity holders of the Group / ITpu6bi1b /(yOBITKN), OTHOCHMbBIE

Ha aKI1OHepoB Ipynmbl

Losses from discontinued operation attributable to equity holders of the Group /
Y6BITKM OT IPEKPAIeHHON [IeATeTbHOCTI, OTHOCUMBIE Ha aKI[IOHEPOB [pymis

TOTAL / UTOTO

Weighted average number of ordinary shares in issue /
B3BeleHHOE CpefiHee KOMIIeCTBO OOBIKHOBEHHDIX aKIMIT B BBIITYCKe

Weighted average number of ordinary shares for diluted earnings per share / Baerennoe
CpefiHee KOMM4eCcTBO 0OBIKHOBEHHBIX aKI[VIT /11 Pa3MBITOJ IIPMOBIIN Ha AKIINIO

Earnings / (losses) per ordinary share RUR (USD) /
gﬁ{dg;)m" / (yOBITKY) Ha OHY OGBIKHOBEHHYIO aKIINIO B PYO/LAX (Hommapax

Diluted earnings / (losses) per ordinary share RUR (USD) / PasMbITbIe IPHOBIIH /
(y6bITKN) Ha O{HY OOBIKHOBEHHYIO aKI{MIO B pyO/sx (momrapax CIIIA)

As at 31 December 2012, the Group had 32 104 ordinary shares.
As at 31 December 2011, the Group had 31 870 ordinary shares.

Diluted effect is connected with the realization of the share-based
payments (935 shares), refer to Note 13.

24, DIVIDENDS PER SHARE
OVBUOEHIG! HA AKLMIO

According to the Groups Charter, dividends are paid on the ba-
sis of the resolution of the Annual General Shareholders meeting
(AGSM) when the Board of Directors presents such a proposal. The
Board of directors proposed to pay the dividends for the year ended
31 December 2012 at the amount of RUR 282 thousand (equivalent
to amount of 7 000 thousand euro based on RUR/euro exchange rate
stateb by CBRF as of the reporting date). According to the AGSM
on 08 June 2012 the dividends for the year ended 31 December 2011
were not charged.
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Ipymma He nogmamaer nog craugapt MCOO (IAS 33) «[Tpubsiis
Ha aKIVio», HO pacKpbiBaeT MHQPOpPMALUIO JOOPOBONBHO [
110/Ib30BaHNA aKI[MIOHEPOB.

bazoBass mpuObBIIb Ha aKUVWIO OIpefie/ieHa  Jie/ieHueM
mpuOBIIM, OTHECEHHON Ha KAmUTal aKIWOHepoB Ipymmsr,
Ha CpeHEeB3BEIeHHOe KOMYECTBO OOBIKHOBEHHBIX aKIIMIL,
BBINYIIEHHBIX B TeYEHNE TOJa.

[TpuObIIb Ha aKIVIO IPeNCTaB/IeHA HIDKeE:

2012

2011
RUR thousand/
Tbic. py6.

2012
USD thousand/
Tbic. gonn. CLLA

2011
USD thousand/
Tbic. gonn. CLLIA

RUR thousand/
Tbic. py6.

687 389 49 819 22013 1560
(162 488) (412 321) (5290) (14 053)
524901 (362 502) 16 723 (12 493)
31890 31227 31890 31227
32104 32026 32104 32026
16 460 (11 609) 536 (396)
16 350 (11 319) 532 (386)

Ha 31 nexabps 2012 roga Ipynma nmerna 32 104 00bIKHOBEHHBIX
akuuit. Ha 31 pexabps 2011 roma Ipynna umema 31 870
0OBIKHOBEHHBIX aKIIVIL.

AddexT pasMpITUA CBsA3AH C peajy3aliell BbIIIAT HA OCHOBE
akuuit (935 akumit), (cm. [pnm.13).

CormacHo YcraBy Ipynmbl AMBMIEH/IBI BBIIIAUMBAIOTCA TI0
perenuto Togosoro O6miero Cobpanust Akimonepos (TOCA), ecin
CoBer JIMpeKTOpOB BBbIHECET COOTBETCTBYIOLlee IIpeJIOXKEHMeE.
Coset [IMpeKTOpPOB BHEC IIPEJIOKEHNE BBIIUIATUTD JUBUIEHIbI
10 OOBIKHOBEHHBIM aKIVMAM [PYIIIbI 3a rofi, 3aKOHUMBIIMIICA 31
mexabps 2012 ropa B cymme 282 Thicsaum py6ieil (9KBUBaJIEHTHO
cymme 7 000 ThicAY eBpo IO Kypcy LleHTpobaHKa Ha OTYETHYIO
mary. ITo pemennuto TOCA or 8 mtons 2012 rofa AuBKUIEHDI 3a TOT,
oxkoHuuBIINMIicsa 31 gexkabps 2011 roga, He HAYUCTISIIUC.

®



25. CASH GENERATED FROM OPERATIONS

OMEPALIMOHHbIN AEHEXHbIA MOTOK

Profit before income tax (incl. discontinued operations) /
[Ipn6b1b 10 HAZTIOr0O6IOXKEHNMS (BK/L MPEKPAIEHHYIO IeATEeTbHOCTD)

Adjustments for: / Ilonpasxu Ha:

- Depreciation — AMOPTHU3alMsl OCHOBHbIX CPEJICTB

- Amortisation — AMOPTI3aIVIA HeMaTepHaTbHBIX aKTUBOB

- Impairments of cash generating units (incl. discontinued operations) /

- OObecrieHeH e eMHNI, TeHEPHUPYIOINX JeHEeXHbIE OTOKNM (BK/TIOYasA
MPeKpPAIeHHYIO IeATETbHOCTD)

Forward expense / — GopBap/Hble PacXoibl

- Finance costs- net / — O1MHAHCOBbIE PACXO/bI — YUCTBIE

- (Profit) / loss on disposal of assets held-for-sale /
— (ITpn6bLIB) /y6BITOK OT BBIOBITISI AKTVBOB, Y/IEP)KMBAEMBIX /TSI IIPOJAXKI

- Write off of intangible assets / — Crincane HeMaTepyanbHBIX AKTUBOB

- Share-based payments (fair value of shares) / — BbIniaTbl, OCHOBaHHbIE Ha
AKX (CrpaBe/IMBast LeHa aKIinii)

Changes in working capital (excluding the effects of acquisition and exchange differences

on consolidation): / VIsmenenus 6 pabouem kanumarne (uckao4as spdexmot om
npuoGpemeHs u Kypcosvix pasHul, npu KOHCONUOAUUL):

- Inventories / — 3aracer

- Trade and other receivables / — 3a/[0/DKeHHOCTD ITOKYTIATe/Iel 1 IIPOYAs
IeOUTOpCKast 3aJO/DKEHHOCTD

- Trade and other payables / — 3a/J0/KEHHOCTD Iepe]] ITOCTABIIMKAMY 1
MOZIPAIYMKAMY U ITPOYAs KPEUTOPCKas 3a/J0O/DKEHHOCTD

- Other current liabilities / — JIpyrue Texyiue o6a3aTenpcTsa
- Deferred sales / — OT1o)xeHHas BhIPyUKa

Cash generated / (used) from operations / OnepanuonHbIii
(MCIONIb30BAHHDIIN) IEHEKHBII IIOTOK

Figures in the table above are disclosed including discontinued
operation.

®

fo)

11

27
21

11

18

19

2012 2011 2012 2011
RUR thousand/ RUR thousand/ USD thousand/ USD thousand/
Tbic. py6. Tbic. py6. Toic. gonn. CIIA Toic. gonn. CIIA
675 260 (405 449) 22232 (12 593)
173 309 163 065 5706 5065
35634 64 611 1173 2007

- 80 247 - 2492

21284 - 601 -
66 660 48 144 2294 1495
(12 787) - (421) _
504 - 17 -

10 449 - 344 -
(50 409) (542 925) (1 660) (16 863)
(87 847) (5928) (2 892) (184)
(32 950) 527174 (1085) 16 374
74781 8909 2462 277
(3996) (859) (132) 27)
869 890 (63 011) 28 641 (1957)

JlaHHbIe, IIpefcTaBleHHble B Ta0/MIe, BK/IOYAIOT TAKXKe
TIPEKpPAIIeHHYIO AeATeNbHOCTD.
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26. CONTINGENCIES AND COMMITMENTS
YCTNOBHbIE 1 JOrOBOPHBIE OBA3ATENCTBA

Legal proceedings. From time to time and in the normal course
of business, claims against the Group may be received. On the basis
of its own estimates, management is of the opinion that no material
losses will be incurred in respect of any possible claims.

Tax legislation. Russian tax and customs legislation which was
enacted or substantively enacted at the end of the reporting peri-
od, is subject to varying interpretations when bein% applied to the
transactions and activities of the Group. Consequently, tax positions
taken by management and the formal documentation supporting
the tax positions may be challenged tax authorities. Russian tax ad-
ministration is gradually strengthening, including the fact that there
is a higher risk of review of tax transactions without a clear business
purpose or with tax incompliant counterparties. Fiscal periods re-
main open to review by the authorities in respect of taxes for three
calendar years preceding the year when decision about review was
ma(clle. Under certain circumstances reviews may cover longer pe-
riods.

Amendments to Russian transfer pricing legislation are effective
from 1 January 2012. The new transfer pricing rules appear to be
more technically elaborate and, to a certain extent, better aligned
with the international transfer pricing principles developed by the
Organisation for Economic Cooperation and Development. The
new legislation provides the possibility for tax authorities to make
transfer pricing adjustments and impose additional tax liabilities in
respect of controlI]ed transactions (transactions with related par-
ties and some types of transactions with unrelated parties), provided
that the transaction price is not on an arm’s length basis. Manage-
ment has implemented internal controls to be in compliance with
the new transfer pricing legislation.

The transfer pricing legislation that is applicable to transactions
on or prior to 31 December 2011, also provided the possibility for
tax authorities to make transfer pricing adjustments and to impose
additional tax liabilities in respect of all controllable transactions,
Erovided that the transaction price differs from the market price

y more than 20%. Controllable transactions included transactions
with interdependent parties, as determined under the Russian Tax
Code, all cross-border transactions (irrespective of whether per-
formed between related or unrelated parties), transactions where
the price applied by a taxpayer differed by more than 20% from the
price applied in similar transactions by tﬁe same taxpayer within a
short period of time, and barter transactions. Significant difficulties
exist in interpreting and applying that transfer pricing legislation in
practice.
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Cype6HbIe paséupatenncrsa. K Ipymme neproanyeckn, B xofe
TEKYILell [esATeNIbHOCTI, MOTYT IOCTYIIaTh MICKOBbIE TPeOOBAHMISL.
Vcxopst u3 COOCTBEHHOIT OLIEHKM PYKOBOJCTBO CYUTAET, YTO OHU
He IPUBEAYT K KAaKUM-TIMO0 CYIeCTBEHHBIM yObITKAM.

Hanorosoe 3akonopgarenbcTBo. Poccmiickoe — Hamorosoe
U TaMOXKEHHO€ 3aKOHOJATeNbCTBA, [eHCTBYIOIMEe WIM II0
CYLIeCTBY BCTYNMBLINME B CUIY Ha KOHEL, OTYETHOIO IIE€pMOja,
JOIYCKalI0T BO3MOXKHOCTb Pa3HbIX TONKOBAaHMUIT IPYMEHUTENbHO K
onepauyaM u pearenpHocTy [pynnbl. CrrefoBaTebHO, HAJIOTOBbIE
HO3UINM, OIpefe/ieHHble MEHEKMEHTOM, U oduinanbHas
IDOKYMeHTanysl, 000CHOBBIBAOLIAsl HAJIOTOBbIE MO3WUI[UM, MOTYT
OBbITh OCIIOPEHBI HATIOTOBBIMHU OpraHaMmiu. Poccumiickoe Hanorooe
aJIMIHUCTPUPOBaHNE IOCTEIIeHHO YKecTodaeTcA. CylecTByer
BBICOKMIT PUCK IIPOBEPOK OIlepalit, He MMEIOIMNX YeTKNX Ou3Hec-
tesnelt Wi TpeOOBAHMII HaJIOTOBOTO 3aKOHOJATENIbCTBA PAbOTHI C
KoHTpareHTamy. Hasorosple nepuopibl OCTaI0TCsA OTKPBITBIMU /IS
MIPOBEPKM COOTBETCTBYIOIIVMM OpPTaHAaMM Ha IPeIMeT YIIIAThl
Ha/IOTOB B Te4YeHMe TpeX Ka/leH[apHbIX JIeT, IpPefLIeCTBYIOIIX
TOly BBIHECEHMS pelleHusA O mposepke. IIpm ompenmeneHHBIX
00CTOATENbCTBAX IIPOBEPKM MOTYT OXBATBIBATh O0JIee JIUTeIbHbIE
MIE€PYOJIbI.

JlononHeHnss B  POCCMIICKMII 3aKOH O TpaHChepTHOM
IleHO0Opa3oBaHUM BoLUIM B culy ¢ 1 sHBaps 2012 roga. Hosble
HpaBmia OKa3aluCh TeXHMYECKH Oosee paspabOTaHHBIMU U B
ONpeie/IeHHOl CTeleHn Gojee COITTACOBAHBIMM C MEXIYHapoJ-
HbIMM  TIPUHLMIAMM  TPaHC(EPTHOro  LeHOOOpa3oBaHMI,
paspaboTaHHBIMU Opranusanuei OKOHOMUYECKOTO
Corpyguuyectsa  u  Pasputma. HoBoe  3aKOHOJATENbCTBO
JA€T BO3MOXXHOCTb HA/JIOTOBBIM ~OpraHaM KOPPEKTMPOBaTh
TpaHcepTHOE IeHOOOpa3oBaHMe J Hajlarath JIOIMOTHUTETbHbBIE
HAJIOrOBble 0053aTe/IbCTBA B OTHOIIEHNI KOHTPOIMPYEMbIX CEIOK
(chmenKky co CBSI3aHHBIMU CTOPOHAMM U HEKOTOpPbIE THIIBI CIIETOK
C HECBA3AHHBIMM CTOPOHAMM) IPY YCIOBMM, UTO I€HA CHEIKM
He pPbIHOYHAfA. MeHePKMEHT BHEAPU/I BHYTPEHHUII KOHTPOJb
mia Toro 4robml Ipynma paboTama B COOTBETCTBMM C HOBBIM
TpaHC(epTHBIM 3aKOHOM.

3akOH O TpaHCPEPTHOM I[eHOOOPA30BAHUY, IIPUMEHUMBIIT
K CHeNKaM, COBEpUIEHHBIM [0 31 neKa6p;{ 2011 ropma, TaxKe
IDaBal BO3MOXXHOCTb HA/JIOTOBBIM OpraHaM KOPPEeKTMPOBATh
TpaHcdepTHOE 1eHOOOpasoBaHMe ¥ HajaraTb JOIOJHUTE/IbHbIE
HaJIOTOBble 0053aTe/IbCTBA B OTHOIIEHUV BCEX KOHTPOIMPYEMbBIX
CHENIOK, eCIM MX IleHa OT/INYa]ach OT PBIHOYHON Ooree, 4eM
Ha 20%. KoHTpomupyemble CHelKM BKITIOYamyM B cebA CHENIKU
CO CBSI3aHHBIMU CTOPOHAMU IO oOmpemeneHno HamoroBoro
Kopexca PO, Bce Me>XgyHapoiHble TpaH3aKUMM (CO CBSA3aHHBIMU
U HECBSI3aHHBIMM CTOPDOHAaMU), CHEIKM, B KOTOPBIX II€Ha,
IpUMEHEHHas] Ha/JOrOIIATe/IbIIMKOM, OT/IMYanach bomee, 4eM Ha
20% oT IeHBI, KOTOPYIO MPUMEHIT TOT >Ke HaJIOTOIUIATENbIUK B
QHAJIOTMYHBIX CIe/IKAX HE3a/I0/Ir0 {0 9TOr0 MOMEHTA, ¥ OapTepHbIe
cpenku. VIHTeprpeTanus U NpMMeHeH)e Ha IPaKTIKe TOrO 3aKOHa
BBI3bIBAET CEPbE3HBIE TPYSHOCTIL.



Tax liabilities arising from transactions between companies are
determined using actual transaction prices. It is possible, with the
evolution of the interpretation of the transfer pricing rules, that such
transfer prices could be challenged. The impact of any such chal-
lenge cannot be reliably estimated; however, it may be significant to
the financial position and/or the overall operations of the Group.

The Group includes companies incorporated outside of Russia.
The tax liabilities of the Group are determined on the assumption
that these companies are not subject to Russian profits tax, because
they do not have a permanent establishment in Russia. This inter-
pretation of relevant legislation may be challenged but the impact of
any such challenge cannot be reliably estimated currently; however,
it may be significant to the financial position and/or the overall op-
erations of the Group.

As Russian tax legislation does not provide definitive guidance in
certain areas, the Group adopts, from time to time, interpretations
of such uncertain areas that reduce the overall tax rate of the Group.
While management currently estimates that the tax positions and
interpretations that it has taken can probably be sustained, there is a
possible risk that outflow of resources will be required should such
tax positions and interpretations be challenged by the tax authori-
ties. The impact of any such challenge cannot be reliably estimated;
however, it may be significant to the financial position and/or the
overall operations of the Group.

Operating lease commitments. As of 31 December 2012, the
Group operated 446 own retail stores under operating lease agree-
ments (31 December 2011: 451 own retail stores).
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Hanorosple o00s3arenbcTBa, BO3HMKAIOLIME IIPU  CHENKAX
MEX/ly KOMIIAaHMAMM, OINPENENAITCA Ha OCHOBE MX PpealbHbIX
LeH. BO3MOXHO, 4TO C pasBUTMEM MHTEPIpeTAluM IPABUII
TpaHCepTHOrO  IIeHOOOpa3oBaHNMA, TakKue TpaHCchepTHbIE
LeHbl OynyT ocrmopeHbl. IlocmencTBus Takoro BbI30Ba MOXKHO €
HaJIeKHOCTBIO IIOJCYNTATh, HO OHM HE OKaXXYT 3HAUUTEIHLHOTO
B/IMAHNA Ha PUHAHCOBOE MOJIOKEHIe 1/ VI eI TeIbHOCTD Ipynmbl
B II€/IOM.

B cocrap Ipynmbl BXO#AT KOMIIAaHUM, 3aperucCTpUpOBaHHbIE
3a mpegenamu Poccum. Hajorosble o06s3arenncTBa  Ipyrmms
OIIPEZIENIAIOTCSL Ha IIPEJIONOKEHUY, YTO 3T KOMIIAHMM He
nopexxar Poccuy Hanor Ha IpuObUIb, TaK KaK OHM He VMIMEIOT
IIOCTOSIHHOTO IPE/ICTaBUTENbCTBA B Poccun. OTa MHTepnpeTanys
COOTBETCTBYIOIIETO 3aKOHOIATE/IbCTBA MOXKET OBITH OCIODEHBI,
HO IOCTIEACTBUSA TaKMX MCKOB HE MOTYT OBITb HaJ|e)KHO OLICHEHBI
B HaCTOAIIee BPEMs, OHAKO 3TO MOYKET OBITh CYLIeCTBEHHBIM JI/IA
(b1MHAHCOBOTO TOIOXKEHNUA U / M 0061Ielt AesATeTbHOCTY [Py bl

B Poccun HanmoroBoe 3aKOHOJATENbCTBO HE COZIEP>KUT YETKOTO
PYKOBOJCTBA II0 HEKOTOPBIM BOIIPOCAM, [pyIIla NPMHUMAET, BPEM:
OT BpeMeHU, MHTePIIPeTalii0 TaKMX HeOIlIpefe/IeHHbIX 00/IacTei,
IIO3BOJIAIONIYI0 CHU3MUTb OOIYI0 HAJOrOBYI0 CTABKy IpymIbI.
PykoBofcTBO B TO K€ BpeMs CYMTAET, YTO, XOTHA HA/lOrOBbIE
TIO3UIIMM M MHTEPIPETALNA, KOTOPbIe IpuHsAIa [pymnmna, BeposATHO,
MOTYT OBITb YCTOIYMBBIMI, €CTb PICK TOTO, YTO IIPOU30IAET OTTOK
(MHAHCOBBIX PECYPCOB B TOM CITyJae, eC/IM 9TV HaIOTOBbIE TO3NITVI
U UMHTepHpeTanuu OyZyT OCIHOPEHBI HaJOrOBBIMM OPIaHAMIL
ITocnencTBUA TaKMX BBI3OBOB HEBO3MOYKHO HAJIEKHO OLIEHUTD,
OffHAKO, OHYM MOTYT OBITb CYLIECTBEHHBIMM I (MHAHCOBOTO
HOJIO>KEeHMs 11 / Wiyt 0O1Leil ieATeNIbHOCTI Ipybl.

Oo6s3aTenpcTBa MO omepanuoHHoi apeHpge. Ha 31 mexabps
2012 ropa Ipymma ynpassiia 446 cOOCTBEHHBIMYU MarasmHaMy Ha
OCHOBaHUI COIVIALIIEHVSI IO OIepannoHHoi apeHfe (31 mexabps
2011 ropa: 451 cOOCTBEHHDIN POSHIYIHBII Maras3yH).

ANNUAL REPORT 2012 | rOJOBOVI OTYET 2012
FINANCIAL STATEMENTS 2012 | ®UHAHCOBASI OTYETHOCTb 2012



The future minimum lease payments (including VAT) under non- Byayuine MuHMMaIbHble apeHiHble BhIIaTel (BKmodas HIC) mo

cancellable operating leases are as follows: HEPaCTOP>KMMbIM JOTOBOPAM apeH/Ibl IIPEJICTAB/IEHbI HIDKE:
In RUR thousand / B mbicsqax poccutickux py6nel 2012 2011
Not later than 1 year / B Teuenne 1 rona 1185410 1 660 485
Later than 1 year and not later than 5 years / Uepes 1 rop, Ho He mosjHee 5 et 2092768 4991857
Later than 5 years / [Tocre 5 et 199 543 313270
Total operating lease commitments / O6:3aTenpcTBa N0 onepamonHoii apeage ITOI'O 3477721 6965 612

In USD thousand / B movicsuax donnapos CIIA

Not later than 1 year / B reuenme 1 roga 39029 51574
Later than 1 year and not later than 5 years / Yepes 1 roji, Ho He mosjiHee 5 et 68 903 155 045
Later than 5 years / [Tocre 5 et 6570 9731
Total operating lease commitments / O6a3arenbcTBa o onepanuonHoii apenge MTOT'O 114 502 216 350

Management believes that there are no factors that can hinder PykoBo#cTBO mOMaraer, 4ro He CyLIeCTByeT (aKTOpOB,
the prolongation of the lease agreements and that the Group will KOTOpbIe MOTYT IIOMEIIAaTh IIPOJIOHTALNM HOTOBOPOB apeHJbI, 1
not incur any extra expenditure related to prolongation or renewal 4yro Ipynma He HmOHecCeT JOIOTHUTENBHBIX PACXOMIOB, CBA3AHHBIX
of the lease agreements. According to the terms of most agreements, C IPOJIOHTAIVEN MM BO30OHOBIIEHNEM JIOTOBOPOB apeHAbl Ilo
on their expiry the Group has a preferential right to renew the agree- YCIOBUAM OOJIBIIMHCTBA OTOBOPOB IIPY IIPEKpalleHIN CPOKa UX
ment for a new term. meiicTByst [pyIma nMeeT IperMylieCTBEHHOE [IPAaBO BO30OHOBNUTH

JI0rOBOpaA Ha HOBBII CPOK.

Operating environment of the Group. Although there have VcroBuss BemeHms pgesrenbHocTH  [pymmbr. Xorss B
been improvements in economic trends in the Russian Federation, 9KOHOMMYECKOJ CUTyaly HaMeTU/INCh TeHJeHIIMM K yTy4LIeHNIO,
the country continues to display certain characteristics of an emerg- sKoHOMMKe Poccuiickoit ®efepanyyu MO-NPEeKHEMY IPUCYILN
ing market, in particular, relatively high inflation. The tax, currency OIpefie/leHHble YepThl Pa3BMBAIOLIETOCs pbIHKA. B wacTHOCTH,
and customs legislation in the Russian Federation are subject to CpPaBHUTENBHO BbICOKash MHQsanust. CyliecTByIoliee poCCHiicKoe
varying interpretations, and changes, which can occur frequently. Ha/IOTOBOE, Ba/IIOTHOE 1 TAMO>KEHHOE 3aKOHOJIATe/IbCTBO HOIYCKaeT

The economic perspective of the Russian Federation is primarily 9aCTO BCTPEYAIOI[MeCs Pas/MYHble TOMKOBAHUSA U IOJBEPIKEHO
dependent on preserving or changing the policy of the country, on JaCTBIM M3MEHEHISIM.
the effectivenes of economic measures, financial tools and monetary
policy, as well as on the development of fiscal, legal and political OKoHOMMYecKasi ImepcrexTuBa Poccuiickoit @Pemepanyy B
systems. OCHOBHOM 3aBJCUT OT COXPAHEHNS VI U3MEHEH NS [TO/IUTIUYECKOTO

Kypca CTpaHbl, OT 3(E5¢eKTMBHocm 9KOHOMMYECKUX Mep,

Environmental matters. The enforcement of environmental (MHAHCOBOI ¥ [JEHEXKHON IOMUTUKM, a TaKKe OT pPasBUTHA
regulations in the Russian Federation is evolving and the enforce- HAJIOTOBOL, FOPYU/IMYECKOI U HOTUTNIECKOI CUCTEM.
ment position of government authorities is continually being re-
considered. The Group periodically evaluates its obligations under Bomnpocer oxpansr okpyxxaromteii cpefpl. B HacTosee Bpemst
environmental regulations. As obligations are determined, they are B Poccun yxecTo4aercsi MPUPOJOOXPAHHOE 3aKOHOAATENbCTBO
recognised immediately. Potential liabilities, which might arise as U TEPECMATPUBAETCA  MOSULUA TOCYNAPCTBEHHBIX  OPTAHOB
a result of changes in existing regulations, civil litigation or legis- Poccuiickoii ~ Degeparyu  OTHOCHTENBHO — OO€CIEUEHNA  €ro
lation, cannot be estimated, but could be material. In the current cobmopienns. Ipynia MpoBOMT NEPUOMYECKYIO OLEHKY CBOUX

00513aTe/IbCTB, CBA3AHHBIX C 3arpsi3HEHMEM OKPY’KaloIlell Cpefibl.
ITo Mepe BbLAB/IEHNA 0053aTebCTB OHM HEMEJIEHHO OTPayKaloTCA
B oryetHocTu. [loTeHIManbHBle 0053aTeNbCTBA,  KOTOPbIE
MOTYT BO3SHUKHYTb B pe3yJbTaTe W3MEHEHMs CYIECTBYIOLIETO
3aKOHOJJaTe/IbCTBA M HOPMATUBHbIX aKTOB, a TAKXXE B Pe3y/bTare
CyfeOHOI MpPaKTUKM He MOTYT ObITh OLICHEHbI, XOTS M MOTLYT
OKa3aThCs CylleCTBEHHbIMI. PykoBojCTBO [Pyl cunTaeT, 4To He
UIMeeTCsl 3HAYMTE/IbHBIX 0053aTe/IbCTB, CBA3AHHBIX C HAHECEHMEM
yiep6a okpy>Kaoleii cpeje.

enforcement climate under existing legislation, Group Management
believes that there are no significant liabilities for environmental
damage.
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27. DERIVATIVE FINANCIAL INSTRUMENTS
MPOV3BOMHBIE GUHAHCOBBIE UHCTPYMEHTBI

The table below sets out fair values, at the end of the reporting
eriod, of currencies receivable or payable under foreign exchange
orward contracts entered into by the Group. The table reflects gross
positions before the netting of any counterparty positions (and pay-
ments) and covers the contracts with settlement dates after the re-
spective end of the reporting period. The contracts are short term
in nature.

In thousand Russian Roubles / B meica4ax poccutickux py6neti

MOCTH Ha KOHEIL] OTYETHOI'O Nepmoga

Foreign exchange forwards: fair values, at the end of the reporting period, of /
dopBapaHbIe KOHTPAKTHI 00MEHA IHOCTPAHHOI BAIOTDI: CIPABEAINBAS CTON-

Tabmuiia, peACTaB/IeHHAs] HIDKE, IPEeACTAB/IseT HAa OTYETHYIO
ATy CIPaBeIMBYI0 CTOMMOCTD IeOUTOPCKOI MM KPELUTOPCKOI
3aJI0JDKEHHOCTY, BBIPOKEHHOJ B WHOCTPAHHON BaJIIOTE, B
¢dopBapAHbIX KOHTPAaKTax IO OOMEeHy WHOCTPAaHHON BalIOTHI,
KoTopble 3aKmodana Ipynma. Tabmmia orpaxkaeT CyMMBbl OpyTTO
10 BCEM KOHTpareHTaM (M OIUIATBI) 0 OYMCTKM U OXBaTbIBAaeT
KOHTPAaKThl CO CPOKAMM PaCYeTOB ITOC/IE OKOHYAHMUA OTYETHOTO
nepropa. Ilo xapakTepy KOHTPaKTbl — KpaTKOCPOYHBIE.

2012 2011

Contracts Contracts
Contracts
Contracts with with
positive fair negative
value / KoH- fair value /
TPaKTbI C No- KoHTpaKTbi ¢
JIOKNTE/IbHON  OTpMLaTeNbHOM
cnpaBefInBoON cnpaBeannBoON
CTOMMOCTbIO CTOMMOCTbIO

with positive with
fair value /
KoHTpakTbl

negative
fair value /
cnonoxu- KoHTpakTbi ¢
TeNIbHON  oTpuuaTenb-
cnpasepnu- HoOW cnpa-
BOW CTOMMO- BegnuBomn
CTbIO  CTOMMOCTbIO

- USD receivable on settlement (+) / — [le6uropckas B gommapax CIIA mpu orrate (+) - 834122 - -

- USD payable on settlement (-) / — Kpeguropckas B gommapax CIIA mpu omare (-)

Net fair value of foreign exchange forwards / Yncras cnpaBegmBas CTOUMOCTb

¢opBapaHBIX KOHTPAKTOB 00MEHA MHOCTPAHHOI BATIOTHI

In thousand USD / Teic. donnapos CLUA

MOCTH Ha KOHEIL] OTYETHOI'O Nepmoga

Foreign exchange forwards: fair values, at the end of the reporting period, of /
DopBapaHbIe KOHTPAKTHI 00MEHA IHOCTPAHHOI BAIOTDI: CIPABEAINBAS CTON-

- 855 406 - -

- (21 284) - -

2012 2011

Contracts Contracts
with positive with
fair value / negative
KoHTpakTbi fair value /
cnonoxu- KoHTpakTbi ¢
TeNlbHON  oTpuLaTeNb-
cnpasepnu- HOW cnpa-
BOW CTOMMO- BegnuBomn
CTbI0  CTOMMOCTbIO

Contracts

Contracts with (1))
positive fair negative
value / KoH- fair value /
TPaKTbI C No- KoHTpaKTbi ¢
JIOKNTE/IbHON  OTpULIaTeNbHOM
cnpaBefInBoON cnpaBeannBoON
CTOMMOCTbIO CTOMMOCTbIO

- USD receivable on settlement (+) / — Jleburopckas B gommapax CIIA mpu ommare (+) - 27 463 - -

- USD payable on settlement (-) / — Kpeauropckas B gommapax CIIA npu omare (-)

Net fair value of foreign exchange forwards / Yncras cnpaBegmBas CTOUMOCTb

KOHTPAKTOB oOMeHa MHOCTPAaHHOM BAa/TIOThI

127

- 28 164 - -

- (701) - -
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Foreign exchange derivative financial instruments entered into
by the Group are generally traded in an over-the-counter market
with professional market counterparties on standardised contrac-
tual terms and conditions. Derivatives have potentially favourable
(assets) or unfavourable (liabilities) conditions as a result of fluctua-
tions in market interest rates, foreign exchange rates or other vari-
ables relative to their terms. The aggregate fair values of derivative
financial assets and liabilities can ﬁuctuate significantly from time
to time.

Forward contracts are for economic hedges of future ourflow re-
lated to purchases of goods in USD.

BamoTHBle [POM3BOJHbIE (PUMHAHCOBbIE VHCTPYMEHTHI, C
KoTOopbIMu [pyniia B OCHOBHOM oOpalaeTcs Ha BHeOMP)KeBOM
pblHKe C TIpO(decCHOHANBHBIMM  YYaCTHUKAMM HA OCHOBE
CTaHJAPTMU3MPOBAHHBIX KOHTPAKTOB 1 ycmoBuil. IlpomsBopHble

MHAHCOBbIE MHCTPYMEHTHI IMEIOT TOTEHI[Ma/IbHO [TO/IOKUTETbHbIE
?Z).KTI/IB) win HeOmaronpusiTHele (00s3aTeNIbCTBA) B pesysbrare
KO/e6aHMsl IPOLEHTHBIX CTABOK Ha PBIHKE, BA/TIOTOOOMEHHBIX
KYPCOB WIN JPYTUX HEePEMEHHBIX (aKTOPOB, CBSI3AHHBIX C ITUMMU
uncrpymentamu. O01as crpaBeInBas CTOUMOCTD IIPOV3BOIHBIX
(UHAHCOBBIX aKTHMBOB ¥ 00S53aTEIbCTB MOXKET CYIECTBEHHO
U3MEHSTHCS C TeIeHMEM BPEMEHIL.

B memsix 9KOHOMMYECKOTO Xe/PKMPOBAHNS OYAYIIMX BBIIIIAT
¢dopBapyHble KOHTPAKTBI OTHECEHBI K 3aKYIIKe TOBAPOB B OJUIAPAX
CIIA.

28. FINANCIAL AND CAPITAL RISK MANAGEMENT
YMPABMEHVIE GUHAHCOBbIMM PYCKAMY U PYCKAMM KAMATANA

28.1. FINANCIAL RISK FACTORS

The risk management function within the Group is carried out
in respect of financial risks, operational risks and legal risks. Finan-
cial risk comprises market risk (including currency risk, interest rate
risk and other price risk), credit risk and liquidity risk. The primary
objectives of the financial risk management function are to estab-
lish risk limits, and then ensure that exposure to risks stays within
these limits. The operational and legal risk management functions
are intended to ensure proper functioning of internal policies and
procedures to minimise operational and legal risks.

Financial risk management function is undertaken centrally
within the Group’s Finance Department and is closely controlled by
the Board of Directors.

(a) Market risk
(i) Currency risk

Currency risk is, amongst other things, the risk that the value of
financial instruments or future cash flows will vary due to changes
in exchange rates.

The Group’s currency risk associated with financial instruments
is primarily related to loans and borrowings, accounts payable and
derivatives. To reduce currency risk associated with financial invest-
ments, any surplus liquidity is invested in local currency. Foreign
exchange risk arises when future commercial transactions or recog-
nized assets or liabilities or purchases are denominated in a currency
which is not the entity’s functional currency (mainly USD). During
2012, the Russian Rouble (RUR) has demonstrated significant fluc-
tuations against major foreign currencies, including USD and EUR.
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28.1. PAKTOPLI ®MTHAHCOBBIX PMICKOB

QyHKIUMA yHpaBleHMA pUCKaMM B Ipymme InpumeHsercs B
OTHOIIeHVY (VHAHCOBBIX, OLIePAIVIOHHBIX U IOPUANIECKIX PYUCKOB.
DUHAHCOBbIE PUCKM BKIIOYAIOT B Ce0s1 PHIHOYHBIIN PUCK (BKIIOYAs
Ba/IIOTHBI, ITPOLIEHTHBI W JIPYTOil 1I€HOBOW PUCK), KPeIUTHBIN
PUCK U NMUKBUIHBI pucK. [71aBHasA Lenb ylpaB/leHUsA pUCKaMM
3aK/II0YAETCA B YCTAHOBJIEHMM TPaHUI[ PUCKOB U TapaHTUM TOTO,
YTO YA3BMMOCTb I[pyIIbBl OCTaHeTCA B IIpefenax 3TUX IpaHuL,.
VrpapneHue ONEPALVMOHHBIMM ¥  OPUAMYECKMMM  PUCKaAMU
IpefHa3Ha4YeHO /i 06ecredeH s TaKOll BHY TPeHHell MOUTUKI 1
IPAKTUKIL, KOTOPbIE ObI X MUHVMU3UPOBAIIN.

anaBHeHme£MHaHCOBbIMMpMCKaMMBeueTCHueHTpanmsoBaHHO
@OyHAHCOBBIM  JleMapTaMeHTOM  [pynmbl ¥ IPUCTaIbHO
KoHTponupyercss CoBeToM [JMpeKTOpOB.

a) PpIHOYHbIE PUCKU
(i) BamroTHBII pUCK

BamoTHBI PUCK, Cpea IPOYEro, 3TO PUCK TOTO, YTO CTOMMOCTD
gJI/IHaHCOBbIX MHCTPYMEHTOB WM OYAYIIUX [€HE)XHBIX HOTOKOB
YZieT MEeHATBCA 110 IPUYNHEe U3MEHEHsI 0OMEHHBIX KYPCOB.

BamoTHbI puck Ipymmel, CBA3aHHBIL C  (PUHAHCOBBIMMU
MHCTPYMEHTaMI, B OCHOBHOM OTHOCKUTCS K KpefuTaM U 3aliMaM I
KPeUTOPCKOIT 3a/J0/DKeHHOCTH. /I CHYDKEHIA BaIIOTHOTO PUCKA,
CBSI3aHHOTO C (PMHAHCOBBIMY MHBECTULUAMIL, TI00asi M3OBITOUHAS
JIMKBUJHOCTb VHBECTUPYETCs B MECTHOJ BaylioTe. BaoTHBIL
PUCK BO3HMKAeT, KOIja OyAylye KoMMepdecKye OIlepaluy WIn
IIpM3HAHHbIEe aKTUBBI, IIACCUBBI VIV 3aKYIIKU BEIPa>KEHbI B Ba/IIOTe,
He ABJALIIeNicA (QYHKIVOHANbHON BaIIOTON INPeNIpUATHA
(mpenmymectBenHo gosur. CIIIA). B revenne 2012 ropa poccuiickmit
pybmb (py6.) IpomeMOHCTpMpOBan CyIIeCTBEHHbIe Koaeb6aHNA
[0 OTHONICHVIO K OCHOBHBIM MHOCTPAHHBIM Ba/IIOTaM, BK/IIOYast
nomnapsl CIIA n EBPO.
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At 31 December 2012, if the RUR had weakened/strengthened
by 10% (2011: 10%) against the USD with all other variables held
constant, the profit before tax for the year then ended would have
been RUR 40 429 thousand lower/higher (2011: RUR 41 837 thou-
sand hi%her/ lower).

At 31 December 2012, if the RUR had weakened/strengthened
by 10% (2011: 10%) against the EUR with all other variables held
constant, the profit before tax for the year then ended would have
been RUR 22 599 thousand lower/higher (2011: RUR 41 591 thou-
sand higher/lower).

Ha 31 nexabps 2012 roga ecim 6b1 py6/b ocimaden / yKpenmics
Ha 10% (2011: 10%) 1o OTHOLIEHMIO K NOJIApy, IPM STOM BCe
[pyTue IepeMeHHble OCTABAMIUCh Obl IIOCTOSHHBIMM, MPUOBLIb
10 Ha/IOr006/IOKeHMs 3a Tof Obura 661 Ha 38 300 ThICSIY py6Ien
BoIe / Hyoke (2011: Ha 41 837 ThicAY py6ieit Bbile / va(e)}?

Ha 31 pexabpst 2012 roga eciu 661 py6s1b ocmabern / yKpenmicst
Ha 10% (2011: 10%) 1O OTHOLIEHMIO K €BpO, NP ITOM BCe
[pyTue IepeMeHHble OCTABAMUCh Obl MOCTOSHHBIMM, MPUOBUIb
10" HajIoroo6/10XKeH s 3a rof O6buta 661 Ha 22 599 ThICsY pybiei
Bore / Hyoke (2011: Ha 41 591 ThicA4y py6reit BbIle /HM)KeI;.

31 December 2012 31 December 2011

usbD EUR

thousand / USD thousand / EUR thousand /

thousand /

Financial assets: / ®uHaHCOBbIE AKTUBBI:
Trade and other receivables / Toprosas 1 npouas gebuTOpcKas

Cash and cash equivalents / [leHbru 1 eHe)xHbIe S9KBUBaT€HThI

Financial liabilities: / ®unancoBbie 00s13aTenbCTBA:
Trade and other payables / Toprosas u podas Kpeguropckas
Borrowings / 3aiimbl

Derivatives / IIpoussoubie

(ii) Interest risk

Interest risk is the risk that the value of a financial instrument will
vary due to changes in market interest rates. Interest risk relates to
the risk that the Group’s exposure to changes in market interest rates
may affect net profit. The Groups exposure to the risk of changes
in interest rates relates to borrowings. The original term of the bor-
rowings as of closing date is a maximum of twelve months from the
closing date. The Group’s borrowings as of closing date amounted
to RUR 3 584 thousand (USD 118 thousand) (2011: RUR 306 618
thousand(USD 9 523 thousand)), refer to Note 15.

A general increase/decrease of one percent in interestrates
would have decreased/increased the Groups profit after income tax
for 2012 by approximately RUR 6 253 thousand (2011: RUR 5 170
thousand). The effect on equity (retained earnings) would be the
same as on post-tax profit.

®

Toic. gon. CLLIA

Tbic. eBpO Toic. gon. CLUA Tbic. eBpO

1437 218 2240 127
4671 - 0 -
6108 218 2241 127
18718 4 884 15235 5082
- - - 5026

701 - - -
19 419 4884 15235 10 108

(ii) IIpoueHTHBIIT prCcK

IIpOLIeHTHBIT PUCK — 3TO PUCK TOTO, YTO CTOMMOCTDb (MHAH-
COBOTO MHCTPYMEHTa M3MEHUTCA II0 TIpUYMHE M3MEHEHMI
PBIHOYHOJ IPOILIEHTHOM CTaBKM. IIpOIeHTHBIN pIUCK TOBOPUT 06
yASBUMOCTH [pymnmbl B TOM, YTO M3MeHEHNMe MPOLEHTHBIX CTaBOK
Ha PBIHKE MOXKET [OB/IVATH Ha YUCTYIO PpUObLIb. [T0BEP)KEHHOCTD
[pynnpl pucKy wM3MeHeHMII PBIHOYHBIX IPOLEHTHBIX CTaBOK
OTHOCHUTCS K KpeiuTaM 1 3aiiMaMm. VIcxopHble yCIOBUSA 3aiiMOB 1
KPEIUTOB Ha JIaTy 3aKPBITVA COCTABJIAIOT He OoJee [IBEHAIATH
MecsLeB I0CTIe IaThl 3aKpbITUsA. Kpenutel u saiimbl Ipymnne! Ha gaTy
3aKPBITUA COCTABIAIOT 3 584 ThIcAunm py6ieit (118 ThICAY JOMIApOB
CIHIA). Ins cpaBHenns — B 2011 roxy: 306 618 Thicsa py6eit mmm
9 523 teicstun gomnapos CHIA (cm. ITpum. 15).

Ob1iee moBbILIeHNE/TTOHVDKEH)E IPOLEHTHBIX CTABOK Ha OMH
HPOLEHT YBeIMYIMIO/yMEHbIINIO Obl NpuObUIL Ipymmer mocre
HajIora Ha pMObLIb 3a 2012 rof mpnbInusnuTeIbHO Ha 6 253 THICTYN
pyo6ueit (B 2011 r.: 5 170 ToicsA4 py0Orieit). BiusaHme Ha aKLIMOHEPHBII
KanuTas (Hepacipefe/IeHHYI0 Ip1ObIIb) 6bII0 ObI TaKOE XKe, KaK Ha
IpUOBUIb ITOC/IE HAJIOT00OI0KEHNA.
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(iii) Price risk

The Group is exposed to commodity price risk associated with
raw material prices. This year the Group faced with the global rise of
prices for cotton, which led to growth of purchase prices of import-
ed goods, while retail prices for the Group’s customers remained the
same. In order to minimize the effect of cotton price-rise on produc-
tion cost of merchandise, the Group performs negotiations with ven-
dors and stgjpliers to search for cheaper raw materials, that will also
meet the adopted quality level of the Group’s products. The Group
diversifies placement of production orders and start cooperation
with manufacturers and vendors outside China, where the Group
purchase most of goods. These measures will enable the Group to
control production costs more efficiently.

(b) Credit risk

Credit risk is the risk that a party in a transaction may not be
able to fulfil its commitment and, thereby, cause a loss. Credit risk
arises from cash and cash equivalents as well as credit exposures to
wholesale and retail customers, including outstanding receivables
and committed transactions. For banks and financial institutions,
only independently rated parties with a minimum rating of ‘A’ are
accepted. If wholesale customers are independently rated, these rat-
ings are used. If there is no independent rating, risk control assesses
the credit quality of the customer, taking into account its financial
position, past experience and other factors.

The maximum exposure to credit risk resulting from financial
assets is equal to the carrying amount of the Groups financial assets
(Loans and receivables category) :

(iii) ITenoBoit puck

Ipymma nogsep)KeHa TOBApPHOMY IIeHOBOMY PUCKY, CB3aHHOMY
C LeHamMyu Ha cbIppe. B oruetHoM ropy Ipynma cTonkHymach ¢
I7106a/TbHBIM TIOBBIIICHNMEM LIeH Ha XJIOIIOK, YTO MPUBEJIO K CKadKy
B 3aKyIOYHBIX I[€HAX Ha MMIIOPTMPOBAHHBIE TOBApBI (XOTb U
He3HaYNMTENbHOMY), B TO JKe BpeMdA IeHBbl JIA IOKyIaTesel
He MeHs/MChb. [T TOro 9roObl yYMEHBIINTb HEraTMBHOE
BO3JIEIICTBME OT POCTa IIeHbl Ha XJIOMOK, MEHEMKMEHT Bel
aKTMBHBIE IIEPETOBOPBI C MOCTABIIMKAMM U IIpofaBiamu. Ilomck
ObUI HampaBjleH Ha IpuoOpereHyne O6ojee [EIIEBOrO CBIPbS,
COOTBETCTBYIOIIETO IMPUHATOMY YPOBHIO KadeCTBa IMPOAYKIVN
Ipynmer. Ypanoch amBepcuduumpoBaTh pasMelleHue 3aKasoB 1
HA4aTb COTPYFHMYECTBO C MOCTABIIMKAMM 3a Ipenenamu Kuras,
e Ipynma mpousBopuT HaMOOBIIYIO YacTh 3aKYIIOK. DTU Mepbl
103BOIAT 607mee 3 HeKTMBHO KOHTPOTMPOBATH IIPOVM3BOICTBEHHBIE
3aTparhl.

(6) KpegurHbIit prck

KpenurHblil pUcK — 3TO PUCK TOTO, YTO KaKasi-mubo 13 CTOPOH
CILeTIKM He CMOYKET BBIIIOJIHUTD CBOM 0053aTeNbCTBA, YTO IPVBELET
K YyOBITKaM /IS Ipyroit cTopoHsl. KpeanTHBIN PUCK HpOUCTEKaeT
U3 JIEHEKHbBIX CPECTB U MX 9KBMBATIEHTOB & TAKXKE OT ONTOBBIX U
POSHMYHBIX [OKYIIaTeIell, BK/II0Yas HEIIOMYIeHHYIO 1eOUTOPCKYIO
3aJI0/DKEHHOCTh ¥ TPAaH3aKuMu C 06s3arenpcTBaMy. BaHKU U
(bMHAHCOBbBIE YYPEX/EHVS IPUHMMAIOT TONBKO CTOPOHBI, el
PENTUHT 10 He3aBUCUMOI OLleHKe - He MeHble, yeM ‘A’ Ilpu
OTCYTCTBUJ HE3aBJMCHMOIO PENTMHIA OL|eHMBAITCS KPENUTHbIE
XapaKTePUCTUKY KIMEHTa, YIUTBIBAsI €r0 (PUHAHCOBOE [IOJIOKEHIE,
IIPOLIBII OIBIT pabOTHI 1 ApyTIE HAKTOPHI.

MaxcuMasIbHBII KPeAUTHBIN PUCK 110 (MHAHCOBBIM AKTHBAM

aBeH OalaHCOBOI CTOMMOCTM (DMHAHCOBBIX AKTMBOB IpyIrrs
3aiiMbl 1 1eOUTOPCKas 3a/JO/DKEHHOCTD):

31 December2012/ 31December2011/ 31December2012/ 31 December2011/

31 pekabps 2012

31 pgekabps 2011 31 pgekabpsa 2012 31 pekabps 2011

Cash and cash equivalents (Note 10) / [leHe>XHbIe CpeJICTBA I MX SKBJMBAIEHTbI
(ITpum. 10)

Total financial assets within trade and other receivables (Note 9) /

Vtoro GpMHAHCOBBIX AKTHBOB B TOPrOBOII 1 IPOYElt IEONTOPCKOI
(ITpmm. 9)

TOTAL/ UTOI'O
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RUR thousand/ RUR thousand/ USD thousand/ USD thousand/
Tbic. py6. Toic. py6. Tbic. gonn. CLLIA Tbic. gonn. CLIA

390 069 119 406 12 843 3709

17 748 17 495 584 543

407 817 136 901 13427 4252



The accounts receivable are distributed among a large number of
customers with low amounts per customer. Management believes
that there is no significant risk of loss to the Group beyond the pro-
visions already recorded.

(c) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty
in meeting obligations associated with financial liabilities. Liquid-
ity risk is managed bg the Group’s Chief Executive Office, Chief
Financial Officer and financial department. Management monitors
monthly rolling forecasts of the Group’s cash flows.

The Group seeks to maintain a stable funding base primarily con-
sisting of borrowing, trade and other pagables. The Group invests
the funds in diversified portfolios of liquid assets, in order to be able
to respond <}uickly andp smoothly to unforeseen liquidity require-
ments. The liquidity position is monitored and regular liquidity
stress testing under a variety of scenarios covering both normal and
more severe market conditions is performed by the Chief Financial
Officer and financial department.

The ratio of current assets and liabilities was as follows:

31 December 2012/
31 pekabpsa 2012

Jle6uropckas 3af0/HKeHHOCTD PACIIPeeNAeTCs MEXX Y OOIbIIIM
KO/INYECTBOM 3aKa34MKOB C HEOOJIBIIMMI CYMMaMI IO KaXXJOMY
3aKas34uMKy. PykoBO#CTBO [PyIIbI cYMTAET, YTO HET CYIIIECTBEHHOTO
pVICKa TOTepb CBEPX CYMMBI CO3JaHHBIX Pe3epBOB.

(B) PUCK TUKBUTHOCTH

Puck nMKBUJHOCTM — 3TO PUCK TOro, uto Ipynma cronkHercs
C TPYSHOCTAMM IO  BBLINOJTHEHUIO CBOMX  (PUHAHCOBBIX
00513aTeNbCTB. PIICKOM JIMKBUAHOCTU YIPABIIAIOT leHepasbHbIl
nupexTop, OUHAHCOBBIN JUPEKTOP U PMHAHCOBBIN [eMapTaMeHT.
MeHeKMEHT NPOBOAUT MOHUTOPUHT €XKEMECAYHBIX IPOTHO30B
I€HEXXHOTO IoTOKa [pymmbl.

Ipynma  nopmepxupaeT — crTabuibHOe  (pUHAHCHPOBAHIUE,
cocTosllee B epBYI0 oYepellb 13 KPeMUTOB/3aiiMOB 1 TOPTOBOII 1
IIpOYeit KPeAUTOPCKOT 3a/J0/DKEHHOCTIL. [pyTia guBepcnduuypyer
CBOM MHBECTUIIVIOHHDbIE BJIOYKEHN, BK/IablBasl CPECTBA B pa3Hble
HopT¢OIMO IMKBUJHBIX aKTMBOB C Le/IbI0 OBICTPOTO U JIETKOTO
pearnpoBaHNsA Ha HEIPeBMUICHHbIe TPeOOBAHNA 10 TMKBUIHOCTIL.
Ilono>xxeHne ¢ JMKBUHOCTBIO HAXOAUTCA TIOf IOCTOSHHBIM
KOHTpoeM. PUHAHCOBBII JYPEKTOP 1 (PMHAHCOBBIN IeapTaMeHT
Pery/iipHO aHa/IMU3MPYIOT BO3MOXKHYIO CTPECCOBYIO CUTYaluIo,
KOTOpasi MOXKeT BO3HMKHYTb IIPM HOPMA/JbHBIX U TSXKENbIX
PBIHOYHDBIX YCTIOBUAX.

COOTHOIIIEHNE TEeKYIIMX AKTUBOB U 005S3aTeIbCTB BBIMIANEIO
CIeyIomuM obpasom:

31 December 2011/
31 pekabpsa 2011

31 Decembe 2012/
31 pekabpsa 2012

31 December 2011/
31 gekabps 2011

Current assets / Texymiue akTusb

Current liabilities / Texymime o6s3atenbcTBa

RUR thousand/ RUR thousand/ USD thousand/ USD thousand/
Tbic. py6. Tbic. py6. Toic. gonn. CLWIA Toic. gonn. CWIA
2655574 1769 507 87 434 54960
2294100 1629277 75531 50 605
1,16 1,09 1,16 1,09

Current liquidity ratio /
Texymmit K03pPUINEHT TUKBUTHOCTH

>

The table below analyses the Group’s financial liabilities by rel-
evant maturity groupings based on the time remaining from the
reporting date to the contractual maturity date. The amounts dis-
closed in the table are the contractual undiscounted cash flows at
spot exchange rate.

®

IIpencraBieHHas HIDKe TaOMuIa aHaIM3MpyeT (MHAHCOBBIE
o6ssarenbcTBa Ipymmsl, GOpMUPYs MX 1O Mepe MX CO3peBaHVs
Ha OCHOBe MepUOJid OT OTYETHOI JAThI O CPOKA BO3BpaTa HO/ITa
[I0 JIOTOBOPHBIM 0O0si3aTenbcTBaM. CyMMBbI, IIpeICTaBIE€HHbIE B
Tabnuie — 3TO JOTOBOPHbIE HE [VMCKOHTVPOBAHHBIE [E€HEXHbIE
IIOTOKY IO CIIOHTAHHOMY KypPCy 0OMeHa.
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Less than 1
month / Bos-

More than 12
months /
Bonee 12

From 3 to
12 months /
Or3p8012

From 1 to
BpaT MeHee 3 months/
yem yepes 1 Or1p03

In thousand RUR / B moicsiuax poccutickux py6nei
At 31 December 2012 / Ha 31 pekaGpa 2012
Short-term and long-term borrowings / Jlonrocpoumnbie 1 KpaTKOCPOUHbIE 3aMMCTBOBAHIIA

Financial liabilities within trade and other payables (Note 18) / ®uHancoBbIe 0053aTeILCTBA
B PaMKaX TOPTOBOII ¥ ITPOYert KPeANTOPCKOIt safomkenHocty (ITpnm.18)

Total financial liabilities / iToro ¢pmaaHcoBbIX 06A3aTeNHCTB
At 31 December 2011 / Ha 31 gexa6ps 2011
Short-term borrowings / Jlonrocpounbie i1 KpaTKOCPOYHbIE 3a1IMCTBOBAHA

Financial liabilities within trade and other payables (Note 18) /

DuHaHCOBbIe 0653aTe/IbCTBA BHYTPY QUHAHCOBOI ¥ POUEi KPEUTOPCKOI 3aJ0/DKEHHOCTI

(TTpum. 18)

Total financial liabilities / Vitoro ¢pmHaHCcOBBIX 06s3aTeNBCTB

In thousand USD / 6 muicauax donnapos CLIA

At 31 December 2012 / Ha 31 gexabpsa 2012

Short-term and long-term borrowings / [lonrocpousbie n KpaTKOCPOYHbIE 3aiMCTBOBAHIA

Financial liabilities within trade and other payables (Note 18) / ®umancosbie 06sa3aTenbCTBA
B paMKaX TOProBoii 1 IpoYeii KpeanTopcKoit sagomkenHocty (Ipum. 18

Total financial liabilities / ViToro ¢pmHaHCOBBIX 06s3aTeTBCTB
At 31 December 2011 / Ha 31 pexa6ps 2011
Short-term and long-term borrowings / Jlonrocpousnpie 1 KpaTKOCPOUHbIE 3aMMCTBOBAHIIA

Financial liabilities within trade and other payables (note 18) / ®unancosbie 06s3arenbcTBA
B PaMKaX TOProBOJi ¥ TpoYest KpeAnTopcKoii safomkensocty (IIpum. 18

Total financial liabilities / Vitoro ¢pmHaHCOBBIX 06s3aTeNBCTB

(d) Financial assets carried at amortised cost.

As at 31 December 2012 and 31 December 2011, the fair value
of financial instruments held by the Group did not materially
differ from their recorded book values. The fair value of financial
liabilities is estimated by discounting the future contractual cash
flows at the current market interest rate available to the Group for
similar financial instruments. The fair value of loans and receivables
is assessed as the present value of expected cash flows, discounted
at the current market interest rate for similar borrowers.

ANNUAL REPORT 2012 | TFOJIOBOW OTYET 2012
FINANCIAL STATEMENTS 2012 | ®UTHAHCOBASI OTYETHOCTD 2012

mecay mecaueB mecAueB mecaues

3584 - - - 3584
289 608 694 612 4972 10 989 203
293192 694 612 4972 10 992 787

- - 306 618 - 306 618

219 356 825852 10 305 10 1055523
219 356 825 852 316 923 10 1362141
118 - - - 118
9535 22870 320 0 32569
9653 22 870 320 0 32 687

- - 9523 - 9523

6813 25651 320 0 32784
6813 25651 9843 0 42 307

(r) ®uHAHCOBBIE AKTUBBI, OTPaXKaeMble [0 AMOPTU3MPOBAHHOI
CTOMMOCTH.

Ha 31 gexa6ps 2012 roma u 31 mexabpst 2011 roga cpaBeiuBast
CTOMMOCTb  (DMHAHCOBBIX ~ MHCTPYMEHTOB,  IIPUHAJIEKAIINX
Ipymme, He oOT/IMYaNach 3HAYUTEIBHO OT WX 0aaHCOBOI
cronmoctu. CripaBefinBasi CTOMMOCTb (DMHAHCOBBIX 005I3aTe/bCTB
paccYNTHIBACTCA MYTeM AMCKOHTUPOBAHUA OYAYLIMX JIeHEXHDBIX
[IOTOKOB II0 KOHTPAaKTaM II0 TEKYIIell pBIHOYHOI CTaBKe,
KoTopy Ipymma ucHompsyeT Al aHAJIOTMYHBIX (PUHAHCOBBIX
nHCTpyMeHTOB. CIipaBe[yinBasi CTOMMOCTD 3alIMOB U TOPrOBOII 1
mpouert TeOUTOPCKOI 3a/JO/DKEHHOCTY OLIEHUBAETCS 110 TeKyIIein
CTOMMOCTH PACYETHBIX JIEHE)KHBIX [OTOKOB, AVCKOHTMPOBAHHbBIX
IO TeKYyIIell PbIHOYHON CTaBKe, IPUMEHAEMOIT JIA aHaJIOTMYHbIX
3aEeMIIVKOB.



28.2. CAPITAL MANAGEMENT POLICY

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt. The
Group considers total capital to be total equity (deficit) as shown in
the consolidated statement of financial position.

The Group monitors and manages its debt using the ratio of net
debt (defined as total borrowings and retirement benefit obligations
less cash and cash equivalents) to EBITDA (as defined in note 4).
The net debt / EBITDA ratio is calculated as net debt at the year
end to EBITDA for the current period. The net debt / EBITDA ratio
is calculated using IFRS accounting data. The Group’s policy is to
maintain the net debt / EBITDA ratio within a range of 1,0-2,5. As of
31 December 2012, the net debt / EBITDA ratio was negative 2.4 (31
December 2011: negative 3 842.1). In 2012 the net debt / EBITDA
ratio was negative because the net debt was less than cash and cash
equivalents gn 2011, the ratio was negative due to losses incurred).

28.2. IIOJINTUKA YIIPABJIEHMA KAIIMTAJIOM

3apgaueit [pynmbl B 06/1acTV yIIpaBIeHNsA KAallUTATIOM ABJIACTCA
obecriedeHne BO3MOXHOCTY [PYNIIBI IPOOIKATD AESTEIBHOCTD
B o0603puMoM OyfylieM B IelAX COXPAHEHUSA HOXOFHOCTU
KalnTajga [yid aKLUOHEPOB M IIONYyYeHMS BBITOJ, APYIUMU
3aM[HTE€PECOBAHHBIMYU CTOPOHAMU U IIOJieP)KaHUA ONTUMAIbHON
CTPYKTYpbl KalUTaja I CHIDKEHMA CTOMMOCTM Kammrana. B
LeJIAX TOJifIep>KaHNs WM U3MEeHeHMs CTPYKTYPbI Kanurasa Ipymnma
MOXeT CKOPPEKTHPOBAaTb CYMMY OVBWJEH/IOB, BBIIUIAYNBAEMbIX
aKI[MOHepaM, BEPHYTb KallMTa/l AKLMOHEPaM, BBIIYCTUTb HOBbIE
aKIUU JWIM IPOJaBaTh aKTUBBI IS CHYDKEHMS 3aJ0/DKEHHOCTIL.
Ipynma cunraer oOL[yI0 CyMMy KalliTajla PaBHON aKI[IOHEPHOMY
Karmrtany (feduiur), Kak MOKa3saHo B KOHCOMUIMPOBAHHOM OTYeTe
0 GUHAHCOBOM ITOTIO>KEHMIA.

[pynma oTciexuBaeT CBOI HOIT M yIpaBIAeT UM, UCIOIb3YS
Koatg(’pmumeHT 9MCTOrO f1oNTa (OIpefenAeTcA Kak pasHOCTb MEX/Y
3a/I0/DKEHHOCTBIO + IIEHCUOHHBIE 00s3aTeNbCTBA U [JEHEXKHBIMU
CpefcTBaMy U VX 9KBUBaJleHTaMM) K rokasarenio EBITDA (ITpum.
453. Cootromenne yyctoiii foinr / EBITDA paccuntbiBaeTcss Kak
YVCTBIN IO/IT Ha KOHel] rofia k mokasatemnto EBITDA na Texymmit
nepuof,. CoorHommenne unctolit fonr/ EBITDA paccunteiBaeTcs ¢
UCII0Nb30BaHNeM Oyxrantepckux ganHbx 1o MC®O. [Tommutukoii
Ipynmnsl ABnAeTCA MOAJEP)KUBATb COOTHOLIEHVE YUCTbIA JOT /
EBITDABpuanasone1,0-2,5.Ha31 gexabps2012romacooTHOIIeHN e
unctbiit gonr / EBITDA 6si10 otpuijarensubiM: 2,4 (31 mexabps
2011 roma — orpuuarenpHoe 3 842,1). B 2012 ropy cooTHomeHMe
uycrbiit gonr / EBITDA 65110 oTpHIaTe/IbHBIM IIOTOMY, 4TO CyMMa
monra OblTa MEHbIIIE, YeM IeHeKHBbIe CPeICTBA U UX 9KBUBAICHTDI
(8 2011 romy 9TO COOTHOILIEHME OBUIO OTPUIATENBLHBIM M13-32
[IOHECEHHBIX YOBITKOB).

29. EVENTS AFTER REPORTING DATE

COBbITWSA NOCNE OTYETHOWM JAThI

As at the date of these financial statements, lease rights for 67
women’s secret and Springfield stores in Russia, as a part of the sale
transaction, were transferred to Cortefiel S.A on March 1, 2013 and
lease rights for 13 stores of these brands in Ukraine were also trans-
ferred on April 1, 2013 to the third party.

The rest of the stores of these brands were converted into retail
stores of the Group’s own brands (ZARINA, befree & LOVE RE-
PUBLIC), or closed (both in Russia and Ukraine).

The Group is currently negotiating the final consideration for the
brands under the sale contract. However, management expects the
total consideration to be received by the Group will exceed the net
assets of discontinued operations as of the reporting date disclosed
in Note 11.

133

Ha pary Hacrosiero oryeTa IpaBa apeH[bl Ha 67 MarasyHOB
6penznos SPRINGFIELD 1 women'secret B Poccyu Obiin mepeasl
B paMKax CfefIKi 0 KyIle-mpogaxe Kommanun «Kopredump
C.A» (Cortefiel S.A) 1 mapra 2013 ropa, a npaBa apenzabl Ha 13
MarasmHOB 9TUX OpeHOB B YKpauHe ObUIM TepefaHbl 1 amperst
2013 ropa TpeTbeli CTOpOHE.

OcranpHble  MarasMHbl  9TMX  JBYX  OpeH[OB  Obun
KOHBEPTMPOBAHbI B MarasMHbBl COOCTBEHHBIX OpeH/I0B IpyIrmb
(ZARINA, befree 1 LOVE REPUBLIC) wuu 3akpbits! (B Poccun n
B YkpanHe).

B macrosmmit MomeHT Ipymma BemeT IeperoBopnl 06
OKOHYATeTbHON  IleHe  CJeNKM  Kymm-npojaxu.  OpHaxo,
MEHE[KMEHT ~ OXIJaeT, YTO 00Iias CyMMa, KOTOPYI MONY4uUT
Ipynmna mocie mpopaky, MPeBbICUT YUCTYIO CTOMMOCTb aKTHMBOB
10 IIPEKpAI[eHHO JeATeIbHOCTU Ha fIaTy AaHHOro ordera (Cm.
[Tpum. 11).
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CONTACTS | KOHTAKTb

OJSC Melon Fashion Group

190103, Russia, St. Petersburg

Ne 22, 10-th Krasnoarmeiskaya street
Tel.: +7 812 326 45 46

Fax: +7 812 320 84 44
www.melonfashion.ru

OAO «Manon ®amn [pym»
190103, Poccust, Canxr-Iletepbypr
10-s1 Kpacnoapwmeiickas yi1., 22
Ten.: +7 812 326 45 46

Qaxc: +7 812 320 84 44
www.melonfashion.ru









