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DEAR COLLEAGUES AND PARTNERS,

Melon Fashion Group is known for its long and

rich history, and yet 2018 celebrates just the 13th
anniversary of the company in its present format.
We are not superstitious, so not afraid to call this
year a successful one. Success is first of all reaching
goals in spite of challenges and obstacles. As we
know, behind any achievement stand a lot of efforts
and hard labor. The company’s fantastic feam did
their best, worked strenuously, and found new ways
when facing the unexpected. They never gave up
and performed excellent.

Melon Fashion Group moved according to the
adopted plans, adjusted them when needed, but
never forgot its goals. Such attitude requires will
and professionalism as well as commitment and
insatiable thirst to conquer new peaks. It is this
approach that unites the Melon Fashion team. It is
the key ingredient of our success, and at the end of
the journey - for us it is a year - we reap what we
sowed.

The Annual Report is a kind of chronicle of our
company. There is probably no fuller and more
comprehensive document that would cover all
multiple spheres of Melon Fashion Group. Alongside
creative designer ideas, there goes thorough
analysis. An exciting search of inspiration is always
followed by its practical implementation entailing
deadlines, requirements and restrictions.

AOPOIME KOAAETU U MAPTHEPHI,

Melon Fashion Group na3BecTHO CBOeW AOAMOMN

M 6OraTOM UCTOPUEN, HO COBPEMEHHOM MCTOPMM
KOMMAOHWMM MCMOAHMAOCH B 2018 roay Bcero 13 AeT.
Mbl AOAEKM OT CYeEBEPUM U HE BOMMCH MPUCBOUTDL
rOAY XOAPAKTEPUCTUMKY «YCNeLlluHbIM». Ycnex, B
NepBYIO OUepeAb, - 3TO AOCTUMXKEHME LLleAel BOMPEKM
BbI3OBAM UM MPENATCTBMAM. A 30 AOOBIM AOCTUXKEHUEM
BCEeracd CTOUT MHOIMO CTAPOHUM U TAXKEAOrO

TPYAQ. Halwa noTpacalaa KOMOHAO AEAGAC BCe
BO3MOXXHOE, YNMOPHO TPYAMAOCH U HOXOAMAC BbIXOA,
KOFAQ CTOAKMBOAOCH C HEOXKUMAOHHOCTAMM, HUKOFAQ
He MACOBAAO M BBIAGAQ OAECTALLMIN PEIYALTAT.

Melon Fashion Group LWIAG B POMKOX HOMEUEHHOI O
MAOHQ, KOPPEKTUPYSA KYPC, €CAM TOro TpeboBAAA
cMTyauma. Ho Bcerad MOMHUAG O LLeAn. DTo TpebyeT
MACTEPCTBA M BOAM, A eLlle LeAeyCTPEeMAEHHOCTHU

M HEYTOAMMOM YKOXKAbBI MOKOPATH HOBbIE BEPLLMHbI.
TaKoM MOAXOA K AEAY M OObeAMHAET KOMOHAY
M3AOHAO. DTO M €CTb KAIOUEBOM MHIPEAMEHT HALLEro
ycnexa, 6Aaroacpa KOTOpPOMY B KOHLLE MAPLUPYTA,
B HALLEM CAYUOE - FTOAQ, Mbl 3ACAYXKEHHO MOXKMHAEM
MAOADI.

[0AOBOM OTUET - 3TO CBOEro POAQ AETOMUCH

HOLIeW KOMMAHWK. TTOXAAYM, HET MOAHEE U

obbeMHee AOKYMEHTA, KOTOPbIM 6bl OXBATHIBAA BCE
Pa3HOCTOPOHHME caoepbl Melon Fashion Group.
BMecTe ¢ TBOpPUECKKMM MOAETOM AMIOMHEPCKOM MbICAU
CAEAUET CTROMMM AHAAM3. BMecTe ¢ yBAEKATEAbHbIM
MONCKOM BAOXHOBEHMA — MPAKTUUECKoe BOMAOLLLeHWe
C HEUNBOEXKHBIMU AEAAOMHOMK, TPEOOBAHMAMMN U
orpaHMYEeHUAMMN.
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Traditionally, our Annual Report consists of two
parts, where the second part is our Financial
Statements, and the first one is a narrative about
achievements of the company as a whole and those
made by separate tfeams that are in a never-ending
search of the best solutions.

With all our solid ambitions for 2018, we managed to
perform even betfter than expected. The targeted key
indicators have been reached with excess: EBITDA

- 2 billion rubles, net profit - 1 billion rubles. We are
proud of ourselves!

I am grateful to everyone who was and still is
working with Melon Fashion Group. We are building
fogether not just a company, but our universe
sparkling with creativity, inspiration and exciting
ideas.

Thank you for being with us!
David Kellermann

Chairman
JSC Melon Fashion Group

TPOAMUMOHHO HALL FOAOBOM OTUET COCTOUT M3
ABYUX yacTen. BTopaa yacTb - HOLLG COMHOHCOBASA
OTUETHOCTb. A MepPBAS - MOBECTBOBAHME O TOM, UTO
YAOAOCH KOMMAHWMU B LLEAOM M OTAEABbHO KOMOHAQOM,
KOTOpPbIE BCErAQ HOXOAATCHA B MOMCKE AYULLIMX
peLleHm.

B 2018-M npu Bcen Hawen aMOMLMO3HOCTM

HOM UAOQAOCH MPEB3OMTM CaMUX cebd. Llean no
KAIOUEBbBIM MOKA3ATEAAM HEe TOABKO AOCTUIHYTHI, HO
n nepeBbliNoAHeHbl. EBITDA - 2 MApA pyb6Aen, umctaq
NPMBbIAL — 1 MAPA pY6GAen. Mbl cobom ropabil!

A 6AAroAdpeH BCeM, KTO LUEA M MPOAOAXKAET CBOM
nyTb BMecTe ¢ Melon Fashion Group. Mbl BMecTe
CTPOMM HE MPOCTO KOMMAHMIO, O LIeAYIO BCEAEHHYIO,
HOMOAHEHHYIO TBOPUECTBOM, BAOXHOBEHMEM U
naeamMm!

Cnacmbo, uTo Bbl BMecTe ¢ HaMul
AsBna KeanepMaHH

MpeaceaoTeab CoBeTa AUPEKTOPOB
AO «MaaoH PsawH MNpyn»
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DEAR FRIENDS,

In 2018, life tempo has accelerated, it seems,
beyond all reasonable limits. But it only seems so.
The modern world has set a crazy speedometer
and makes the business community recharge their
attitude and approaches to business operations.
Ignoring the new rules leads to falling out of the
race. However, if one recognizes and accepts
reguirements of the day, one gets exciting chances
for development and strengthening. Fashion is the
most sensitive business in this sense. I don't know
any other business that, on the one hand, likes
novelties and changes so much, and on the other
hand, is so dependent on minor market turbulence.
Our business is a long circuit of interconnected
processes involving very many people. In order to
remain up-to-date and be in demand, one should
take enormous effort and have a really cool team
demanding of themselves and others. And if a tfeam
is ambitious and aims at big, it should take multiple
efforts. It just does not work otherwise.

Realizing all this, we were searching for and finding
possibilities for growth and acceleration throughout
the previous year. We were funing up our processes,
getting rid of wrong elements, upgrading our own
mentality, and our efforts paid off a hundredfold. We
have gained weight, became faster and stronger.
Whatever we may say, figures speak more than
words in the ruthless world of business. Let's see
how effective we were comparing 2018 and 2017.

APY3b4,

B 2018-M TeMMn *XM3HM YCKOPUACA TAK, UTO, KOXKETCH,
BbicTpee yKe HeEKYAD. HO 3TO TOABKO KaxKeTca:
COBPEMEHHOCTb BKAIOUMAC BelleHble 060pOoThl

M 3ACTABAAET AEAOBOM MUP MEepecMaTPMBATb
MOAXOAbBI K BeaeHMIo BmaHeca. [peHebperkeHune

K HOBbIM MPOBMAOM BAEUET 30 CODOM CXOA

C AVMCTAHUMKM. HO eCcAM OCO3HATb W MPUHATDL
TPebOBAHMA CEMOAHALLIHENO AHA - OTKPbLIBAIKOTCH
UBAEKATEABHBIE BO3MOXKHOCTM AAF UKPEMAEHMA U
pa3BUTMA. UyBCTBMTEAbHEE BCErO B 9TOM CMbICAE
MOAQ. H He 3Ha BM3HEeCa, KOTOPbIM Obl, C OAHOM
CTOPOHbI, TOK AOOUMA HOBM3HY M MepeMeHbl, d

C APYrom - 6blA 6bl TOK 3ABUCUM OT MAAENLLIMX
KOAEOOHMM HO PbiHKe. Hall Bmn3Hec - 3TO AAMHHAA
LeMOUKA B3AMMO30BMCUMMbBIX MPOLLECCOB, B KOTOPbIE
BOBASUEHO OUeHb MHOIO Atoaen. UToObl OCTOBATLCA
OKTYOABHBIMM M BOCTREBOBAHHBIMUW, HEOBXOAMMO
NPUAOKNTE HEAIOXKMHHBIE YCUAMA U OblTb MO-
HACTOALLEeMY KPYTOM KOMAHAOM - TReboBATEABHOM K
cebe 1 OKpYKaoLWMM. A eCAM KOMAHAC OMOULIMO3HA
M HOLEeAEHO HaO BOoAbLLIee - YCUAMA UMHOXKAKOTCA
MHOFOKpPATHO. [1o-Apyromy cemuac He paboTaerT.

[MOHMMOSA 3TO, BECb FOA Mbl UCKOAM M HOXOAMAU
BO3MOXHOCTU AAF YCKOPEHUA U pOCTA. OTTAUMBAAM
MPOLLeCChI, MICKOPEHAAU TOPMOIALLIME IAEMEHTHI,
nepeKpanBAAM COBCTBEHHOE MbllLAeHWe. N Halun
YCUAMA OKYMUAKCH cTopuuen. Mbl HOBpaAK Bec,
CTOAM ObICTPEE U CUAbHee. B AtoBoM cayuae, B
6ecrnoLlaAHOM MMpe BU3HEeCa LMaPPbl BCEraAd
KpacHoOpeurBee CAOB. AOBAMNTE MOCMOTPUM,
HOCKOABKO HALLW CTOPAHMA BBIAM 2G0COEKTUBHbBIMMU.
CpaBHUM ceba c cobom B 2017-M.



Total revenues: + 27%

Online channel revenues: + 125%
Retail revenues: + 20%

EBITDA: + 38%

O6LWag BblpyYUKa: + 27%

BblpyuKka B OHAGMH-KAHOAE: + 125%
Bbolpyuka B po3HuLe: + 20%
EBITDA: + 38%

Over the year, we opened 59 new stores and
relocated 51 stores. By the end of the year, ZARINA,
befree and LOVE REPUBLIC numbered totally 575

30 roa OTKPbLITO 59 HOBLIX M peAoLMpPoBAH 51
MAra3unH. A Bcero noa 6peHaamm ZARINA, befree,
LOVE REPUBLIC Ha kKoHel, roaa paboTatoT 575
MArA3MHOB.

B 2018-M MeHa UacTO CNpaLMBAAM, KAK HA
CTArHMPYIOLLEM PbIHKE yadeTca pacTu. BHe Bcakmx
COMHEHWM, BCE& AEAD B KOMOHAE M MMMYABCE, KOTOPbIN

In 2018, I was often confronted with a question, how
does a company manage to grow on a stagnating
market. Undoubtedly, the answer is: it is thanks

to the team and the impulse it creates. I thank
everyone at Melon who at some point has decided
to become a part of the Melon Fashion Group

team. Due to your courage, ambitions and ever-
burning passion to move forward, Melon today is so
confident, goal-oriented and aware how to reach it.
I om grateful to our shareholders for support and
trust in us. It enhances our spirit, gives us wings to
fly and strength to perform new feats. As to feats,
the new 2019 is underway: we are facing new
challenges, strivings and ideas. And we are already
rushing at full speed to meet them.

OHO CO3A0ET. H BAOTOATRIO KOXKAOIO MIAOHLLA

30 TO, UTO OAHOXKABI Bbl MPUHAAM peLleHre CTaTb
UacTbio KoMaHabl Melon Fashion Group. Baaroaaps
BALLUEN CMEAOCTU, AMOULMAM N HEYTOAMMOM CTRACTM
MATU Bepea Melon ceroaHa TOKOM: YBepeEHHbIM

B cebe, BUAALLMM LLeAb M MOHMMAOIOLLLUMM, KOK K HewM
NPUNTK. 9 TOBORIKO CNACKMBO OKLUMOHEPAM 30 BEPY

M MOAAEDIKKY HOC - 2TO BCEAGET YBEPEHHOCTD,
OKPBIASET M MPUACET CUA AAS HOBbIX MOABMUIOB.
KcTtaTtn, o moaBurax! Y>ke soBcto naet 2019 roa, v Hac
OAOAEBAIOT HOBbIE BbI3OBbLI, MAEW W CTREMAEHUA. M Mbl
yrKe BOBCIO MUMM MM HABCTPEUY.

P.S. We have another wonderful piece of news! Our
head office in St. Petersburg has just celebrated
completion of the total renovation! We have devoted
a whole chapter to our new space in the Annual
Report. Please do have a look, as we are very proud

P.S. A elle Y HOC PAAOCTHOE COBbITME: HALLIG LUTAO-
kBapTMpa B CaHkT-lNeTepbypre oTNpa3AHOBAAQ
HoBOCeAbe! B aTOM roAOBOM oTUEeTEe Mbl MOCBATUAM
OTAEABHYIO TAOBY HOWEMY HOBOMY MPOCTOAHCTBY.
O6430TEeAbHO MOCMOTPUTE, 3TO HALL OCOBbLIM MOBOA
ANA TOPAOCTM!

Enjoy reading! [MpmrAaTHOro uTeHud!

Mikhail Urzhumtsev
CEO of JSC Melon Fashion Group

Muxaua Ypr>kymuen
FeHepaAbHbIN AMpeKTop AO «MaAoH AO3wH Mpyn»

©

O6palieHne NeHepaAbHOro AupeKTopad
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MELON FASHION GROUP UNIVERSE

Melon Fashion Group can be justly called Russian
heritage: our history started in the 19th century, our
roots lie in Pervomayskaya Zarya, a country-wide
known sewing factory. And in the 21st century we
became one of the leaders of fashion industry. Our
brands ZARINA, befree and LOVE REPUBLIC enjoy
recognition throughout Russia and abroad. Our
offices operate in St. Petersburg, Moscow, Shanghai
and Kiev.

MUP MELON FASHION GROUP

Melon Fashion Group no NpaBY MOXHO HO3BATb
AOCTOAHMEM Poccnm: HALWA MCTOPUA HOUMHOEeTCH

B XIX Beke, Mbl BbIDOCAM U3 M3BECTHENLLEWN
coabpukm «[lepBomMarckaa 3apga», a B XXI ctoreTnm
CTOAM OAHMMUK U3 AMAEPOB MOAHOM MHAYCTPUM.
Hawwm 6peHabl ZARINA, befree n LOVE REPUBLIC
3HOMEHUTbLI BO BCEWM CTPOHE 1 30 ee MpeAeAdMM.

Hawm ocoucol pacnonoxkeHol B CaHKT-lNeTepbypre,

MockBe, LLanxae n Kmnese.

-
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INCREASE AGAINST 2017
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RENOVATION OF ST PETERSBURG
HEAD OFFICE

Inspiration drives us to new achievements. We are
convinced that Talents flourish in the atmosphere of
freedom and creativity. By the end of 2018, we had
completed the total renovation of our head office.
Over 6 months, it had changed beyond recognition.
We dwell on our new space in more detail on page 20.

PEHOBALUA LUTAB-KBAPTUPBDI
B CAHKT-METEPBYPIE

BAOXHOBEHME CMOABUIOET HOC K HOBbIM CBEPLUEHUAM.
Mbl  ybexAeHbl, UTO TOAOHTbl paOcLBeTalwT B
aTMoccopepe cBoboabl M TBOpuecTBd. B 2018 roay
30BepLUeHd MACWTABbHOA peHoBALMA Hawen LwTab-
KBAPTUPbLI, M 30 6 MecaueB OUC M3MEHUACA AO
Hey3HaBaeMocTu. [loppobHee © HAWeEM HOBOM
MPOCTPOHCTBE Mbl PACCKOXEeM Ha cTpaHuue 20.

=
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DEVELOPMENT OF MELONIA

Melonia corporate portal, the unified information
field of the company, has added several new
headlines. We launched Lyceum, an educational
project; Myth Busters, a video course devoted to
legal proficiency enhancement; Workshop, a series
of short videos where speakers share their know-
how on raising personal efficiency.

PA3BUTUE MEAOHUU

KopnopdTuBHbBIM MOPTAA MeAOHUs, CTABLUMIN €AUHBIM
MHQPOPMALMOHHBIM MOAEM KOMMAHMUU, MOMOAHUACSH
HOBbIMU PYBPUKAMU: 3AMYLLEHbl OBPA30BATEAbHbIN
npoeKT «AeKTopuit», BUACOKYPC MO MOBbILLEHUIO
IOPUAMUECKOM MPAMOTHOCTM «PaspylunMTeAn MMGOOB»
n «<MacTepcKag» - cepus KOPOTKUX BUAEO, B
KOTOPbIX OBTOPbI AGAATCA MOAE3HbIMU 3HAHUAMMK MO
MOBbILLEHMIO AUUHOMN SC0COEKTUBHOCTM.



LAUNCH OF MELONFASHION.RU

In April, we launched a new website - melonfashion.ru.

It is very modern, bright, full of photo and video
content. In June 2018, at the CSS Design Awards
competition, the international jury awarded

the website with the Special Kudos prize for
professional execution. It also got a number of
additional awards for the best UI and UX design
and innovative solutions and took the third place in
the prestigious Rating Runet contest in Clothes and
Shoes category.

3ANMYCK MELONFASHION.RU

B anpeae 3anyuieH HoBbIM canT melonfashion.ru -
APKMIN, COBPEMEHHbIM, HOMOAHEHHbIM COOTO- U
BUAEOKOHTEHTOM. B nioHe 2018 roaa CamMT MOAYUMA
Harpaay Special Kudos 30 npogeccMoHaAbHOE
MCMOAHEHME OT XKIOPU MEXXAYHAPOAHOIO

KoHKYypca CSS Design Awards, a Tak>ke paa,
AOMOAHUTEABHbIX HOrpaa 30 Ayuimm Ul m UX aAmnzanH
M MHHOBOLMOHHbIE pPeLLeHUs, M 30HSAA TPeTbe MecTo B
NpPecTMXHOM NpeMmnmn «PentmnHr PyHeTta» B KOTEropmmn
«OaeXXAQ N 0OYBb».

=
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MY V@ICE

MY VOICE RESEARCH

In February, for the first time in the history of the
company, the entire team, all stores and offices
took part in the involvement research named

«MY VOICE»>. This large-scale survey has revealed
important factors impacting the internal corporate
life: communications, psychological comfort and
satisfaction of the team in general.

MCCAEAOBAHMUE «MY VOICE»

B cpeBpaAe BnepBble B UCTOPUM KOMMOHMK BCS
KOMOHAQ, BC& OCPUCHI M MOFA3MHbI MPUHAAM YudcTue
B MCCAEAOBAHMM BoBAeUeHHOCTU «MY VOICE».
MacLTaBHbBIM OMPOC MOMOI OLLEHUTb BAXKHbIE
MOKA3ATEAU, BAUAIOLLME HO BHYTPEHHIOK *XMU3Hb
KOMMOHUU: KOMMYHUKALLMK, MCUXOAOTMUECKMIN
KOMOPOPT M YAOBAETBOPEHHOCTb KOMOHAbDLI B LLEAOM.

YOUR OPINION IS IMPORTANT
HAM BAXKHO BALLE MHEHWE

DIRECT LINE

Openness is one of Melon’s key principles. We are
open not only to the new and innovative, but also to
constructive criticism and suggestions that help us
become better. Direct Line has been launched - it is
a unified and universal feedback channel, thanks
to which any employee or partner can submit a
suggestion, an idea or communicate information
that influences processes in the company.

«MPAMAA AUHUG»

KUAbT OTKPbITOCTU - OAUH U3 KAKOUEBBIX MPUHLMMOB
MaAOHA. Mbl OTKPbITHI HE TOABKO HOBOMY M
MHHOBOLMOHHOMY, HO U KOHCTPYKTUBHOM KPUTUKE

U NMPEeAAOXKEHUAM, KOTOPbIE MOMOI AT HOM CTOTb
AyuLle. 3anyweHa «[lpamMaa AMHUS» — e AMHbBIM 1
YHUBEPCOAbHbIN KOHOA OBPATHOM CBA3U, BAAroAdPA
KOTOPOMY AOOOM COTPYAHUK UAU MOPTHEP MOXKET
BHECTU NPEAAOXKEHUNE, UAEID UAU COOBLLUTDL
MHOPOPMALLUNIO, BAUSIOLLLYIO HA MPOLLECChbl B KOMMOHUMU.



PROCUREMENT IN ROUBLES

Switching to roubles in procurements became a
significant achievement of all brands. More than
50% of all procurement contracts have been
transferred into rouble equivalent. Negotiated
contracts with partners allowed us to insure most of
procurements from unstable rouble.

NEPEBOA 3AKYNOK B PYBAU

3HAUNTEABHbBIM AOCTUXKEHUEM BCEX BPEHAOB CTOA
nepeBoA 30KYMOK B pybAan. B obLuen CAOXKHOCTHU
B PYBOAEBbLIN 3KBUBOAEHT NepeBeAeHbl 6oaee
50% 30KYMNoK. AOCTUTHYTble AOFrOBOPEHHOCTHU C
NApPTHEPAMU MO3BOAUAM 3OCTPOAXOBATH BOAbLUYIO
UACTb 30KYMOK OT HECTABUABHOIO KYpca pyobAasa.

STC: QUICKER TO STORES

Speed and availability are the key criteria testifying
to the efficiency of any company in modern
business environment. In 2017, our team had laid

a solid foundation for the successful launch of STC
project in 2018. The quick cycle made it possible to
reduce production time to 3 months, making on the
average 22% of the total production volume.

STC: BbICTPEE B MATA3UHDbI

BbICTPOTA M AOCTYMHOCTb - KAKOUEBbIE KpUTepUuH,
onpeaeAqatoLLme 30PEKTUBHOCTb KOMMAHMK B
COBpEeMeHHbIX peaamnax. B 2017 roay HOLWA KOMOHAQ
30AOXKUAC MPOUHBLIN CPYHAOMEHT AAS YCMNELLIHOro
ctapTa npoekta STC. B 2018 roay ObICTPbIN LUMKA
MO3BOAMA COKPATUTb CPOK MPOM3BOACTBA A0 3
MecsdueB, COCTOBMB B cpepaHeEM 22% OT Bcero obbema
NMPOU3BOACTBOQ.

S
©
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RENOVAIT1ION OF HEAD
OFFICE IN ST PETERSBURG

PEHOBALIVH LUTAB-KBAPTVPBI B CAHKT-TTETERPBYPI E

Creative people need creative and inspiring space!
In 2018, we completed an ambitious renovation of
our head office in St. Petersburg. At present, our
team works and creates in exciting atmosphere

of stylish, comfortable and very spacious office of
5,500 square meters. We are especially proud that
our own team of architects and designers authored
the project concept. They have an acute and precise
feeling regarding our style and expectations of the
team.

TBOPUECKUM AIOASIM - TBOPUECKOE K BAOXHOBAAWOLLLEE
npocTtpaHcTBo! B 2018 roay Mbl 30BEpPLLUMNAK
rPOHAMO3HbBIN PEMOHT B HALLUEM LUTAB-KBAPTUPE B
CaHkT-lNeTepbypre. Tenepb HALLIA KOMOHAQ TBOPUT B
noTpacaloLLen aTMoceepe CTUAbHOINO, KOMOPOPTHOIO
M OUeHb MPOCTOPHOIr0 OCPUCA MAOLLLOABIO Boaee

5 500 kB. M. OcoboM HaLleM ropAOCTbIO aBAAETCA
TO, UTO ABTOPOMU KOHLLEMLMU CTAACD COBCTBEHHAS
KOMOHAQO OPXUTEKTOPOB U AU3AMHEPOB, KOTOPbIE
OUeHb TOHKO U TOUHO UYBCTBYIOT HOLL CTUAb W 3HAIOT
OXXUMAOHUSA KOMAHADI.



The core concept of the interior design is a light loft
with soft zoning where one department gradually
flows into another. The use of natural materials
like wood, bricks, textured plastering, abundance
of mirrors and other modern features coniribute

to a very unique look and style. There are lots-of

decorative elements and bright designer furniture as

well as accentuated lighting, which creates a very
special charm.

KoHuenuma AM3amrHa - obAeryeHHbIM AOCPT C
MAOBHbBIM 30HMPOBAHUEM N MEPEXOAOM OAHOMO
OTAEAQ B APYron. B MHTepbepe MCMOAb30OBAHBI
MOTEPUAAbBI M3 HOTYPOABHOIO AEPEBA, KMPMNUY,
QOAKTYPHAOSA LUTYKATYPKA, MHOFO 3€PKOA U APYrmx
COBPEMEHHbIX PeLUEHUM, MO3BOASIOLLLMX CO3AATb
HEMOBTOPMUMBIN CTUAL. B HaLleEM ocpmnce MHOro
AEKOPATUBHbBIX SAEMEHTOB, APKOMN AU3AMHEPCKOMN
MebeAn, MHOFO BHUMAHUA YAEAEHO OCBELLEHUIO, UTO
NMPMAJET MPOCTPAHCTBY OCOBbLIN LLUAPM.
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Renovation of head office

Annual report 2018

In the LOVE REPUBLIC office a brand red portal is
erected, in ZARINA one can touch walls covered
with natural moss, in befree there is a fireplace and
a mirror unicorn. The Sky Bar is a special common
venue for us to rest, have lunch together and hold
big events.

We can passionately talk about our office for a very
long time, because we don't know another as nicely
appointed and cute. However, it is much better to see
all with your own eyes - we'll be happy if you visit
us in person!

Tok, B ogonce LOVE REPUBLIC co3aaH coupMeHHbI
KpacHbIM nopTaA, B ZARINA - cTeHa 13 XXMBOro
MXd, B befree - KOMUH 1 3€PKAABbHbLIN € AMHOPOT.
Ocoboe MecTo - Ckambap - obLiee NPOCTPAHCTBO
AAA OTABIXO, COBMECTHbIX 06eA0B U BCTPEU HALLEN
OOAbLLUOM KOMOHADI.

Mbl MOXKEM AOATO U YBAEUEHHO PACCKO3bIBOTL MPO
HOLL OCPUC, TOK KOK HE 3HOEM HUM OAHOIO APYroro,
rae 6bIAO 6bl TAK XXe YITHO U KpAcMBO. HO Ayulle Bce
YBUAETb CBOMMU MTAA3AMU - BYAEM POAbI BUAETb BAC
B rocTax!
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At present, ZARINA, befree and LOVE REPUBLIC

- brands in the portfolio of Melon Fashion Group,
are holding leading positions on the market, with

a large loyal audience and outstanding potential.
We attribute our success to three factors: a
distinctive DNA of each brand, a strong team and its
commitment to achieve impressive results.

CeroaHsa ZARINA, befree n LOVE REPUBLI
BXoadLLMe B noptagoeAb Melon Fashion
30HUMAIOT BEAYLLME MO3ULUKM HO PbIH
BOAbLLYIO AOAABHYIO AYAUTOPULIO U
MOTEHLMAOA. Mbl 0OBbACHAEM yche
CPOKTOPOMMU: FEHETUUECKUM Ak
CUABHOM KOMOHAOMN U €€ CTP
BMEUATAAOLLNX PE3YABLTQ

Melon Fashion Group
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CONCEPT KOHLUENLUKXA g
)
It accentuates natural femininity and NMNoaAuepKMBOET ecTeCTBEHHYIO %
sensuality YXEHCTBEHHOCTb M CEKCYAAbHOCTb i
o
|
VALUES LEHHOCTHU 3
I
(]
Life, personality, femininity, sensuality YXMN3Hb, AMUHOCTb, YXEHCTBEHHOCTD, )
CEKCYOABbHOCTb

5.6 oy 4 34 9 7.6 %

REVENUES INCREASE LFL
OF THE YEAR AGAINST 2017
BbIPYUKA 3A TOA, MPUPOCT K 2017

164 17 18

STORES NEW STORES RELOCATED

MAFA3SVHOB HOBbIX MATA3MHOB STORES
MATA3UHOB
PEAOLIUPOBAHO

Melon Fashion Group
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Annual report 2018

COLLECTIONS

KOAAEKLNW

Love Republic collections are presented in lines:

e LOVE REPUBLIC,

e LOVE by LOVE REPUBLIC,

e LOVE REPUBLIC Woman,

e LOVE REPUBLIC Trend,

e LOVE REPUBLIC INTIMATE - lingerie and home
wear,

e LOVE REPUBLIC LIMITED EDITION - exclusive
styles by the brand,

o LUXURY NIGHT - party dresses,

e LOVE REPUBLIC ACCESSORY - a bijouterie and
accessories line.

By the 10th anniversary in 2018, the brand launched
a collection of the first brand perfume named LOVE
EDITION which will come to the stores in March
2019. Another landmark of 2018 was the start of
collaboration on creating a unique joint collection
with the Barbie brand devoted to the 60th jubilee

of the world-famous doll. The limited collection
comprises 28 models which will appear in the stores
also in March 2019. LOVE REPUBLIC acts as the
exclusive ambassador of the Barbie brand on the
Russian mass market.

Koanekummn LOVE REPUBLIC pazaeAeHbl HO AVHUK:

e LOVE REPUBLIC,

e LOVE by LOVE REPUBLIC,

e LOVE REPUBLIC Woman,

e LOVE REPUBLIC Trend,

*  HWKHero 6eaba 1 oaexabl ana poma LOVE
REPUBLIC INTIMATE,

e 3KCKAK3MBHbIX MOoaeAer B cTMAMCTMKe LOVE
REPUBLIC LIMITED EDITION,

« BeuepHwmx NAaTbeB LUXURY NIGHT,

e QOKceccyapoB u bumxkytepumm LOVE REPUBLIC
ACCESSORY.

B 2018 roay K 10-AeTHeMY 100MAED BPeHAT ObIAG
PA3PABOTAHA KOAAEKLMA NEPBbLIX B UCTOPUM BDPREeHA
AyxoB LOVE EDITION, npeAaCTaBAT KOTOPbIE B MApTE
2019 roaa. Takxke B 2018 roay HOUATA pabOTA HAA,
CO3AQHMEM YHUKOABHOM COBMECTHOWM KOAAEKLLMM

c bpeHaoM Barbie, mpuypoueHHom K 60-AeTHEMY
IOBDUMACIO 3HAMEHUMTOM KYKADBL. AMMUTUOOBAHHAOA
KOAAEKLMA BKAIOUCGET B cebd 28 MOAEAEN, KOTopble
TOK>Xe BYAUT NpeACTaBAeHbl B MapTe 2019 roaa.
LOVE REPUBLIC BbiICTYNQeT 3KCKAIO3UBHbBIM
aMbaccaaopoM bpeHaa Barbie B cermeHTe Macc-
MapKeT B Poccuu.
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BpeHabl | LOVE REPUBLIC

Melon Fashion Group
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MARKETING

MAPKETWHTD

In 2018, LOVE REPUBLIC
continued collaboration  with
the American top model Emily
DiDonato.

The braond also presented a
special video project called
“Rogov’'s Love” featuring the
famous stylist Alexandr Rogov,
which resulted in 40 videos
on the LOVE REPUBLIC official
Instagram profile, and the total
number of contacts reached
more than 1.5 million.

In autumn, a contract was signed
with the top model Alessandra
Ambrossio, a personification
of the LOVE REPUBLIC modern
young woman: beautiful,
gracious and sensual.

B 2018 roay LOVE REPUBLIC
MPOAOAXKMUA COTPYAHMUECTBO
C OMEPMKOHCKOM TOM-MOAEAbIO
IOMUAM AMAOHATO.

bpeHa BbBIMYCTUA CRELUOAbHbIN
BUAEOMPOEKT Rogov's Love
c M3BECTHbLIM CTUAMUCTOM
AAeKcOHAPOM PoroebiM, BMecTe
C KOTOpPbIM MpeAcCTaBUA 40
POAMKOB B OCOULMOAABHOM
okKayHTe LOVE REPUBLIC B
Instagram, a obuiee KOAMUECTBO
KOHTOKTOB AOCTUIFAO 6Bonee 1.5
MAH.

OceHbio BbIA MOAMMCAH KOHTPOKT
C Tomn-MopAeAblo  AAecCaHpApPOM
AMBpPOCCMO - OAULLETBOPEHMEM
coBpeMeHHOoM AEBYLLKM
LOVE REPUBLIC: KpacuBom,
rpoLUMO3HOM, UYBCTBEHHOM.



The brand loyalty program is
developing:

« A total of 574,469 LOVE
CARDS have been awarded
over the wyear, and the
number of active participants
has reached 1,239,000.

e The share of LOVE CARD
checks is 90%.

The LOVE REPUBLIC mobile app
has also demonstrated a very
dynamic growth: traffic and
sales have tripled.

PaseuBaeTcs rnporpamMma
AOAABHOCTM BpPEHAQ:

« 3aroa BblAGHO 574 469 LOVE
CARD, o06woa UMCAEHHOCTb
6a3bl cocToBuAaa 1 239 OO0
OKTMBHbIX YUOCTHUKOB.

e Aoana uvekoB c¢c LOVE CARD
cocTaBUAA 90%.

AKTMBHbIM pocT MOKA30AO
MoBuAbHOe npuAoxkeHmnme LOVE
REPUBLIC: B 3 paza yseAMUMAUCH
TPOPUK U MPOATKMN.

31

BpeHabl | LOVE REPUBLIC
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In 2018, more than 30 LOVE REPUBLIC stores were
opened. Their interior design is based on the key
DNA elements of the brand: red glossy entrance
portal, white marble, gold in decoration and lots of
mirrors moke the LOVE REPUBLIC store a real dolce
vita for the brand lovers.

B 2018 roay oTKpbITO 6oAee 30 MAra3nHOB

LOVE REPUBLIC. B ocHoOBe AM30MHO MArA3uHa
MCMOABb3YKOTCA KAloUeBble aaeMeHTbl AHK 6peHaa:
KPOCHbBIN FAGHLLEBbIM MOPTAA, 30A0TO B OTAEAKE,
BeAbll MPAMOP, MHOXKECTBO 3€PKAA AEAQIOT
marasuH LOVE REPUBLIC HacTogawmMm dolce vita aaq
npuBEpP>KEHLLEB BPEHAQ.

Annual report 2018
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In 2018, the brand achieved a high return-on-
investment rate for offline stores. The brand’s own
Internet store demonstrated traffic growth by 39%,
average check growth by 6%, sales turnover growth
by 46%, and the wholesale grew by 75%.
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In franchising, the focus was placed on opening
stores of bigger trade space in order to present the
store concept and collection more efficiently and
thus boost sales.

B 2018 roay 6bIAG AOCTUIHYTA BbICOKASA CKOPOCTb
BO3BPATA MHBECTULMIN B OCPOOACNH-MOTA3UMHbI.
CobCTBEHHbBIM MHTEPHET-MArA3MH MOKA3OA POCT
TPOUKA HA 39%, cpeaAHero ueka - Ha 6%,
TOBAPO060pOTA - HO 46%. ONTOBbIE MPOAOXKMU
BbIPOCAU HO 75%.

Bo copaHuaianHre gooKyc B3AT HO OTKPbITHE
MOra3MHOB B6OAbLLEN MAOLLLOAM, UTO MO3BOAAET GoAee
3PP EKTUBHO MPEACTABAATb KOHLLEMLMIO MArA3UHQ,
KOAAEKLIUIO U, KOK CA@ACTBUE, MOBbLILLIATD MPOACMKMN.

Melon Fashion Group
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We are planning to open about 27 own stores in
2019. Another key goal of the year is development
of the online-channel and launch of click & collect
program. The first half of the year will see the
launch of CRM platform for further development of
the loyalty program and individual communication
with our customers.

B 2019 roay 3aNAGHUPOBAHO OKOAO 27 OTKPbITHUI
COBCTBEHHbIX MAOrA3UHOB.

Tak>Ke 0OAHOM M3 KAIOUEBDBIX LLeAeM 3TOro road CTAHET
pa3BuTME online-KaHAAA K1 3anyck click & collect.

B nepBor noAoBUHE ropad ByAeT OCYLLLEeCTBAEH
3anyck CRM-NAOTOpPMbI AAS AQABHENLLETO
PA3BUTUA MPOrPAMMbl AOAABHOCTU U MOCTPOEHUSA
NepPCOHAAUIUPOBAHHOIO OBLLLIEHMNA C MOKYMATEAAMMN.

Annual report 2018










CONCEPT

Modern feminine classics
for everyday wear at affordable prices

VALUES

Femininity, creativity, style

BILLION ROUBLES
MAPA PYBAEN

KOHLUENUNA

COBpeMeHHOQ>KeHCTBeHHOqKAGCCMKG
HO KOXAbIM A€Hb MO AOCTYMHbIM LLEeHOM

LEHHOCTHU

YKeHCTBEHHOCTD, TBOpPUECTBO, CTUADb

REVENUES INCREASE LFL

OF THE YEAR AGAINST 2017

BbIPYUKA 3A TOA, MPUPOCT K 2017

STORES NEW STORES RELOCATED

MATA3NHF HOBbIX MATA3NHOB STORES
MATA3MHOB

PEAOUMNPOBAHO



We believe that genuine beauty lies in femininity,
authenticity and harmony. This is how we create our
clothes that accentuate natural beauty inherent in
every woman.

Three principles underlie every collection:

« Feminine silhouettes and classic style
« Expressive looks and attention to detail
« Affordable prices

Modern feminine classics at affordable prices:

is clothes in neoclassic style
for everyday wear;
- stylish office clothes;
- comfortable wear for a
weekend;
- stylish accessories
complementing the feminine look.

We have managed fo cut the lead-in time of the
collections: 127 of all models were produced in
‘express cycle” mode.



Mbl BepuM, UTO MCTHHHOA KPACOTA - B XXEHCTBEHHOCTMH,
eCcTeCTBeHHOCTM N TAPMOHNN. VIMEHHO TOKOM Mbl U
cCo3A0eEM HALLY ocAeXAY, MOAUE PKMBAKOLWYIO MPOUMPOOAHYKO
KPACOTY, KOTOPAH €CTb B KOMXKAOM YKEHLLIMHE.

B oCcHOBE KOXXKAOM KOAAEKLMM AEXKUT TOWM NMPMHLKMMA:

¢ XXeHCTBeHHble CMAYSTbl N KAQCCUUECKMI CTUAD;
* BblPA3NTEAbHDbIE O6p03b| M BHUMAOHME K AETAAAM;
¢ AOCTUrlHblE LLEHbI.

COBD@M@HHOQ KEeHCTBEeHHOHA KAAQCCUMKA Mo AOCTYTIHbIM
LUeHdM — 23T0:

— OAEXKAQ B HEOKAQCCUUECKOM
CTUAE HO KAXKABIM ACHDb;
— CTUABHOSA OAEXNKAC AAS OU3HEC-0OCOUCT;
— YAOOHAA U KOMODOPTHAS OAEXKAC
AAS BbIXOAHOIO AHS;
— CTUAbHbBIE OKCeccyapbl AAS
AOMOAHEHUSA »KEHCTBEHHOro 06pa3a.

BecoMblM AOCTMXKEHMEM CTAAO COKPALLLEHME CPOKOB
CO3AOHMA KOAAEKLMM — B ObICTOOM LMKAE MPOM3BEAEHO
OT BCEX MOAEAEN.




In spring 2018, ZARINA contfinued communicating
with its customers by launching a large-scale
federal advertising campaign on TV enhanced by
outdoor advertisements and promotion on digital
channels. The brand awareness grew by 6 points to

, and traffic in our own comparable stores grew
by

In April 2018, ZARINA celebrated festively its 25th
jubilee and presented a limited charity capsule
collection named inspired by
Russian literature and dedicated to great Russian
writers: Nabokov, Chekhov, Kuprin.

BecHom 2018 roaa ZARINA NpoAOAKMAQ
KOMMUHMKALMIO C MOKYMNATEAAMM MOCPEACTBOM
OXBATHOW COEAEPAUABHOM PEKACMHOM KAMMAHMM HO
TB, HOPYU>KHOM PEKACMBI U AMAXKUTAA. Y3HOBOEMOCTb
BpeHAd BbIPOCAC HA 6 M.M. A0 , TPACOUK B
CODBCTBEHHOWM COMOCTABMMOM PO3HMLLE BbIPOC HA

B anpeae 2018 roaa ZARINA MaclTabHO OTMETUAA
cBoe 25-AeTre 3AanycKoM OAAroTBOPUTEABHOM
AMMUTUPOBAHHOM KAMCYADI

BAOXHOBAEHHOM PYCCKOM AUTEPATYPOM M
MOCBALLEHHOMN BEAMKMM PYCCKMM KAOCCHMKAM —
HabokoBy, KynpuHy m UYexoBy.



In the middle of 2018, Zarina jointly with Mucho,
an international brand agency, elaborated a new
logotype. The change took place for the first time
over the last 14 years. The new logotype reflects
its idea and values in a most concise way. Since
August, the brand key elements have entered the
shop interior and all channels of communication.

In 2018, more than 600 thousand new members
joined the ZARINA loyalty program. Totally there are
1.6 million customers using the brand loyalty cards.

B cepeanHe 2018 ropoa COBMECTHO C
MeXXAYHAPOAHBIM BpeHA-areHTcTBOM Mucho
PA3pPABOTAH HOBbLIM AOFOTUM. M3MEHEHME CAYUMAOCH
BnepBble 3a 14 AeT. HOBbIM AOFOTUM MAKCUMMOABHO
TOUHO OTPAXKAET LLEHHOCTU U naeto 6peHaa. C
OBrycTa KAKOUEBble 9AeMEHTbl 6peHAd BHEAPEHDI

B OQQOPMAEHME MATA3UMHOB M BCE KOHOADI
KOMMYHMUKALLMN.

B 2018 roay K nporpamme AoaabHocTn ZARINA
NnpPMcoeAnMHUANCHL 6onee 600 ThicaY HOBbIX
YUACTHUKOB, O BCEro KAYOHBIMU KAPTAMMU
MOAb3YIoTCHA 1,6 MAH MOKYMATEAEMN.




In November, the brand introduced its new
ambassador to wide public - it was Natalia
Oreiro, a singer and actress from Uruguay,
famous among and loved by millions of
Russion women. She has released a single

“To Russia with Love” devoted to the 25th
anniversary of the first Russian fashion brand,
which was her first musical clip made in
Russia.

Musical channels started rotating the video
clip, and the song ranked among the hits on
leading musical services of the country for a
long time. Collaboration with Natalia Oreiro
drew wide attention of the press. More than

publications appeared in mass media.
The video was seen by people
over the first two weeks of its broadcast on
Youtube.

B Hos6pe 6peHA MPeACTOBUA HOBOTO
oMBaACCaAOPA - ALBUMYIO MUAAMOHOMM
POCCUMCKUX YKEHLLMH NeBULY M AKTPUCY
HaTtaamto Openpo. CneumaAbHO K 25-AeTuto
MepBOro POCCUMNCKOro ILLH-BpPEHAC 3BE3AC
30MmMcaAa cuHrA “To Russia with Love” n
BrnepBble CHAAO MU3bIKOAbHbIN KAMMN B Poccun.

KAUM MOAYUMA POTALMIO HO MY3bIKAABHbBIX
KAOHOAQX, O MecHa AOAFOe BpeMmsa

30HMMOAO AMAUPYIOLLIME MO3ULMKM HA

FAGBHbBIX MU3bIKOAbHbIX CEPBUCAX CTPAHbI.
CoTpyaHuuectBo ¢ Hataaben Openpo
MPUBAEKAO BOAbLLOE BHMMOHME npeccol. B CMU
BbILLAO BOAee nybAnKaumin. Kamn Habpaa
Bonee MPOCMOTPOB 30 NepBble 2

HeAeAn TPAHCAALMKM HA Youtube.






ZARINA sticks to refined femininity both in clothes
and in the interior design.

In 2018, a group of brand architects developed
and implemented a project named «Regional Store
Concept» with the idea to cut the construction
investments by . The new concept improves
dramatically the brand presentation in the regions,
decreasing the investment payback time and
creating an attractive product for our franchise
partners.

ZARINA npumnaep>kmBaetTca yToHUEHHOM
EHCTBEHHOCTU KAK B OAEXKAE, TOK U B MHTEpbepe.

B 2018 roay rpynna apXmUTEKTOPOB pA3paboTAAC

M PEAAM3OBAAC MPOEKT «PEermMoHAAbHOSA KOHLEeNuUua
MOrA3MHOB» CO CHM>XEHUEM MHBECTULLUM Ha
CTPOUTEABCTBO HA . HoBaga koHuenuua
MO3BOASET 3HAUNTEABHO YAYULLUTb MPEACTABAEHUE
6pEeHAQ B PErMOHAX, COKPALLLOA CPOK BO3BPATA
MHBECTULMM, O TOKXXe CO3A0ET MPUBAEKOTEAbHbIN
MPOAYKT AAS MAPTHEPOB MO CPPOHUAMIUNHIY.









In 2018, ZARINA opened new stores and made
relocations. New flagship stores opened in
Aviapark, Mega Belaya Dacha and Mega Khimki in
Moscow, as well as in Mega Krasnodar and Mega
Novosibirsk, which became an important milestone
in the brand development. The first own store was

opened in Maly GUM shopping center in Vladivostok.

new franchise stores were opened. ZARINA first
entered Belarus with an opening in Minsk. As of the
end of the year, ZARINA was represented in Russia,
Belarus, Armenia, Kazakhstan and Poland.

3a roa ZARINA oTKpbIAG MOTrO3UHOB U
peAoLMPOBAAC. BaXKHOM BeEXOM B pa3BUTUM BpeHAC
CTOAM OTKPbLITUA HOBbIX PAOITMOHOB B «ABMOMAPKE>,
«Mere XuMkun» n «Mere beaaa paua» B MockBe, a
Tok>ke «Mere Hosocunbunpck» n «<Mere KpacHoaap».
MepBbit COBCTBEHHbINM MArA3MH BbIA OTKPLIT B

TPLU, «<Maabin 'YM» Bo BAaamBocToKke. B cpopmaTte
COPAHUAM3NHIA OTKPbLIAOCH HOBbIX MOFO3UHOB.
ZARINA BnepBble BbilLAG B BeAropyccuio, oTKpbIB
Mara3snH B MmHcke. Ha koHel, roaa ZARINA
npucytcteyeT B Poccuu, MNMoabie, Beaopyccuu,
KazaxcTtaHe 1 ApMeHun.



In spring 2019, the brand is planning to launch

an advertising campaign via all communication
channels. Natalia Oreiro, who is favoured very
much by the customers, is going to be the face

of the brand in this campaign. We will keep on
working intensely on expanding the production
markets, strengthening business partnerships with
key suppliers and offer adaptation. In total, we
are planning to open new stores and relocate
stores. A total of new franchise stores are to be
opened.

The large-scale Happy Hit project dedicated to
service standards is meant to increase conversion
in stores largely. The CRM platform will be replaced
in order to enhance functioning of the loyalty
program. The online channel will become one of

the priorities in the brand development. The brand
intends to strengthen its position on the Internet and
focus on development of its own Internet store and
partnerships with market places.

BecHom 2019 roaa Bo BCeX KOHAAOX KOMMYHUKALLMMA
30MNycKoeTcsa PEeKAOMHOA KOMMOHUA, AULLOM
KOTOPOM CTOHET AOOMMAA NokynaTeAamm HaTaamsa
Openpo, MPOAOAXKMNTCA PABOTA HOA PACLUMPEHMNEM
PbIHKOB MPOM3BOACTBA M YKPEMAEHMEM OTHOLLUEHWUM
C KAIOUEBbIMU MOCTABLLMKOMU, AACATALLMEN
npeaAoXeHusa. Bcero NnAaHMpyYeTca OTKPbITb

HOBbIX M PEAOLMPOBATL <~ MAra3uHa. B cpopmaTe
QOPOHYAM3UHIO BYAET OTKPBLITO HOBbIX
MOrA3MHOB.

MacwTobHbIM NpoeKT Happy Hit, nocealleHHbIN
CTAOHAOPTOM OBCAYXKMBOHUA, AOAXKEH KAUECTBEHHO
YBEAUUNTb KOHBEPCUIO B MOTA3MHAOX, MPOU3OMAET
cMeHa CRM-nAaTgpopMbl, cnocobcTBYOLLONA
PA3BUTUIO MPOrPAMMbI AOAABHOCTU. OHAQMH-KAHOA
CTOHET OAHUM M3 MPUOPUTETHBIX HOMPABAEHUN
pPa3BUTUA. BpeHA YCUAUT MO3ULUU B UHTEPHET-
MPOCTPOHCTBE U COCPEAOTOUMNTCH HA PA3BUTUMN
COBCTBEHHOIMO MHTEPHET-MANA3UHA U YKPEMAEHUM
NApTHEPCTBA C MOPKETNAENCAMMU.
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CONCEPT KOHUENUUA %
i

Brand for young dreamers BpeHa AAS MOAOABIX MeuTaTeAen 2
BUSINESS IDEA BU3HEC-UAEA E;
Modern fashion mass retailer CoBpeMEHHbIN MOAHbBIM MOCCOBbLIN peTeENAEP
VALUES LEHHOCTMU
Lightness, sincerity, love for changes AErkKocTb, MICKPEHHOCTb, AOBOBb K

nepeMeHaM

7. O suoneoms 4 D) 9 8.6 %

REVENUES INCREASE LFL
OF THE YEAR AGAINST 2017
BbIPYUKA 3A FOA NPUPOCT K 2017

229 12 16

STORES NEW STORES RELOCATED

MAFA3SVHOB HOBbIX MATA3MHOB STORES
MAFA3SWHOB
PEAOLIMPOBAHO

Melon Fashion Group



o
N

Brands | BEFREE

00
-
O
N
-—
—
(o]
Q.
Q
~
[©]
)
[«
C
<

In 2018, befree launched development of a
new product line called «lifestyle», which is
goingtoinclude awiderange of accessories,
homeware goods and cosmetics. The first
5 stores will get this collection in SS 2019.
The brand has also significantly increased
cooperation with suppliers from Uzbekistan
and started work with Russian factories.

B 2018 roay befree npuctynma K
PA3PABOTKE HOBOM MPOAYKTOBOM  AMHUM
«<AOQMCOCTANA», B KOTOPYIO BOMAET LLMPOOKMM
CMEKTP OKCeccyapoB, TOBAPOB AAA AOMA
M KOCMETUKU. HOBOA KOAAEKUMUS MOABMUTCA
B 5 MAras3mHaX B Ce30H BecHa-AeTo 2019
BpeHA TOKXKEe 3HAUUTEAbHO PACLUMPUA
COTPYAHMUECTBO C MOCTOBLLUMKAMM
M3  Y30EeKMCTOHA WM HAUOA paboTaTb
C POCCUMCKMMM COABPUMKAMM.
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MARKETING

MAPKETWHTD

» A successful collaboration with the TV-presenter
and actress Regina Todorenko, who became
the brand’s face in both seasons, helped us to
significantly increase the brand loyal audience.

e In autumn 2018, befree signed a contract with
the popular actress Sasha Bortich and started to
shoot an advertising campaign in a new format. It
was for the first time that a Russian mass market
company dared to step beyond the traditional
and decided to make a real short film breaking all
advertising canons - it centers around action, not
clothes.

* We participated in several open-air festivals (VK
fest, Vidfest)

* YcnewHaa KOAAOBOpaALMS C TeAeBeAyLLEN U

aKTpucom PermHoin ToaAopeHKo, KoTopaa CTAAd
AVLLOM BpeHAC B 0B60MX CE30HOX, CMOCOBCTBOBOAQ
3HOUMTEABHOMY YBEAUUEHUIO AOSIABHOM AYAUTOPUM
BpeHAQ.

OceHbto 2018 roaa befree 3aKAKOUMA KOHTPOKT C
nonyasipHon akTpucom Caler bopTnu m npucTynma
K CbeMKOM KOMM3IMHO B HOBOM goopMaTe. Brnepsble
POCCUMNCKUM MACC-MAPKET NMO3BOAUA cebe BbINTU

30 POMKU MPUBBIYHOMO U PELLUMA CHATb HACTOSALLYIO
KOPOTKOMETPOXKKY, PA3PYLLUMB BCE PEKAAMHbIE
KOHOHbI - B QOOKYCE HE OAEXKAQ, O AENCTBUA.

Mbl MPUHAAM YUACTUE B HECKOABKUX QOECTUBOAAX
Ha oTKpblToM Bo3ayxe (VK fest, Vidfest).
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NITERIOR DESIGN
OF STORES

OOPMAEHME M AM3AVH MATA3MHOB

Brands | BEFREE

The interior design of befree stores is constantly
evolving. Thus, in 2018, the interior became lighter
and more monochrome and added mirror surfaces.
The brand managed to cut the cost of decorative
elements while retaining the quality of materials
and boosting visual impression.

AN30MH MArasmHoB befree NocToaHHO
aBoAoUMoOHUpYeT. Tak, B 2018 roay B MHTepbepe
CTAAO 60AbLLE CBETAbIX U MOHOXPOMHbBIX LIBETOB
M 3ePKAAbHbBIX MOBepXHOCTeN. bpeHAY yaaAaoCh
CHU3UTb CTOMMOCTb AEKOPATUBHBIX SAEMEHTOB,
HO MPW 3TOM COXPAHUTb KAUECTBO MATEPUAAOB U
YCUAUTb BU3YOAbHOE BMeuaTAEHME.
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BpeHabl | BEFREE

The stores opened in 2018 demonstrate the record
investment pay-off time. LFL has grown almost by 9%
in all of our own stores. In 2018, befree demonstrated
an impressive growth of all online channels.
Compared with 2017, the sales grew by 114%. The
brand launched a development program for the
franchise chain, which resulted in exceeding the
fraonchising sales plan, with the LFL growth over 10%.

Mara3unHbl, oTKpbITble B 2018-M, MOKA3bIBAIOT
PEKOPAHO BbICOKYIO OKYMNAEMOCTb MHBECTULLMMN.

Bo Bcel cob6¢cTBeHHOM ceTu LFL BbIpOC MOUTH HO
9%. B 2018 roay befree npoAeMOHCTPUPOBAA
BNEUATASIOLLMM MPUPOCT BCEX OHAOMH-KOHOAOB.

K 2017 roay npoaa>ku BbIpocAM HA 114%. BpeHa
30MNYCTUA MPOrpaAMMY PA3BUTUA COPAHUANIUHIOBOMN
CeTU, B PE3YAbTATE KOTOPOMN BblA MEePEBbLIMOAHEH
MAQH MPOAQX MO CPPOHUAMIUHIY U POCT MO
COMOCTOBMMbBIM MOTA3MHOM MpeBbICUA 10%.
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DEVELOPMENI
IN 2019

[TAAHDBI PASBUTUH B 2019 T OAY

Brands | BEFREE

In 2019, befree intends to pay much attention to the
menswear line. There will be rezoning of the stores,
increase of styles for men and wider promotion in
social media. Apart from this, the brand will develop
actively its existing product lines and strengthen its
position on the regional markets.

B HoBOM roay befree HaMepeH yaeAnTb MHOIO
BHUMOHUSA MUXCKOMN AUHUU. DTO M3MEHEHME
30HMPOBAHMSA MAFA3UHA, YBEAMUEHME KOAUMUECTBA
MUXXCKUX CTUAEN U YCUAEHME MPOMO B COLLCETAX.
KpoMe Toro, 6peHa BYAET OKTUBHO PO3BUBATbL
CyLLeCTBYIOLLME MPOAYKTOBbIE AMHUU U YCUAUBOTDH
MO3U1LUN B PETMOHAX MPUCYTCTBUSA.
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BUSINESS
PERFORMANCE

OB30P BUBHEC-HAMPABAEHN

oo
=
O
N
=
b
9]
Q
()
~

Annua




“ unHavapdupbH-29HENQ doEgO dnoJg uolyspo4 Uo|dN




o
o

MELON FASHION GROUP SHAREHOLDERS
AKLIMOHEPbBI AO «<M3AOH QO3LLH MPYT»
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35.96 % 11.23 % 6.12 % 0.82 %

Eastnine AB MFG Intressenter AB, Mikhail Urzhumtsev Other legal
VictHamH AB a 100%-owned subsiduary CEO entities
of East Capital Holding AB JSC Melon Fashion Group
[Mpoune
MAOT UHTpecceHTEpP, Yoxxkymues MM, lopUAMUECKME
AOUEepPHAa KOMMOHUSA FeHEePAAbHBIN AMPEKTOP AMLLO
UcT Kanutaa XoaamHr Ab AO «MaaroH QO3LH [poyn»

c ponen yuactuma 100 %

| |
35.53 % 7.31% 3.04 %

I.G.M. Manufactrust Limited Other physical Management of JSC
.M. MaHyYCoaKTRACT AUMUTEA, persons Melon Fashion Group
[Mpooume MeHearkMeHT AO «M3AOH
coU3myeckKme OawH Mpyn»
AMLLO

Annual report 2018




BOARD OF DIRECTORS
COBET AVMPEKTOPOB

At the Annual Shareholders meeting held on May
30, 2018, the following Board of Directors was
elected:

DAVID KELLERMANN,
representative of I.G.M. Manufactrust Limited,
Sweden, born in 1951

KESTUTIS SASNAUSKAS,
Chief Executive Officer of Eastnine AB, Sweden,
born in 1973, higher education

MIKHAIL URZHUMTSEYV,
Chief Executive Officer of JSC Melon Fashion Group,
Russia, born in 1970, higher education;

SANNY MOSKOVITS,

Financial Consultant and Advisor, former founder
and owner of Revisum AB audit company, Sweden,
born in 1954, higher education;

JACOB GRAPENGISSER,
Chief Executive Officer of East Capital (Moscow)
LLC, Sweden, born in 1978, higher educaton.

David Kellermann was elected Chairman of the
Board.

This composition of the Board was valid as of
December 31, 2018

Ha roaoBoM obLieM cobpaHum akumoHepoB 30 Mad
2018 roaa 6bIA M36paH cAeaytowmin coctaB CoBeTa
ANPEKTOPOB «M3aAOH P3wH Mpyn»:

A3BUA KEAAEPMAHH,

npeAcToBUTEeAb KoMnaHun «U.IT.'M. MaHygaKTpacT
Auvmutep» (I.G.M. Manufactrust Limited), LLiBeuus,
1951 r.p.

KECTYTUC CACHAYCKAC, reHepdAbHbIN AUPEKTOP
UcTtHaH AB (Eastnine AB), LLBeuunsa, 1973 r.p.,
06pa30BOHUE BbiCLUEE.

MUXAUA MUXANAOBUY YPXKYMLLEB,
reHepaAbHbIn anpeKkTop AO «MaaoH PawH Mpyn»,
Poccug, 1970 r.p., o6pa3oBaHME BbicLUEE.

CAHHUN MOCKOBMUTC,

CPUHOHCOBbIN KOHCYABTOHT U COBETHUK. BbiBLLNMA
OCHOBAOTEAb U COBCTBEHHUK AYAUTOPCKOMN KOMMOHWMU
«PeBucam Ab» (“Revisum AB”), LLiBeuunq, 1954 r.p.,
06pa30BOHUE BbiCLUEE.

AKOBb NPAMNEHTNCCEP,
reHepaAbHbin ampekTop OO0 «UcT KanuTtaa

(MockBa)», LLiBeuunsq, 1978 r.p., o6pa3oBaHUE BbicLUEeE.

MpeacesaTeneM CoBeTa AUPEKTOPOB M3BPAH A3BUA
KeAAepMOHH.

AdHHBIM cocTaB CoBeTa AMPEKTOPOB AENCTBUTEAEH
Ha 31 oekabpga 2018 roaa.
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TOP MANAGEMENT

TOMN-MEREAXMERT

Captains set their course for any company, the
company business situation depends on precision
and prudence of their decisions. All Melon Fashion
Group departments are headed by strong
professional leaders with serious experience

and solid expertise. In spite of the fact that each
department was challenged with a very ambitious
fask, all the teams have not only hit their targets, but
exceeded to a great extent all expectations.

Kypc Alo60oM KOMAAHMM OMNPEAEAAIOT KAMMTOHbI,

OT MPABUABHOCTU, TOUHOCTU U AOABHOBUAHOCTM
NPUHUMAEMbBIX PeLLEHWM KOTOPbBIX 3ABUCKT
noAoXKeHme aeA. Bce aenaptameHTbl Melon Fashion
Group BO3TAGBASAIOT CUAbHbBIE M MPOOECCUOHAABbHbBIE
AMAEPDBl C CEPbEe3HbIM OMbITOM M SKCMEePTUIOM.
HecMoTpd HO aMOULIMO3HOCTL MOCTABAEHHbBIX 30ACY
nepeA KOXXAbIM AEMAPTAMEHTOM, BCE KOMAHADLI HE
TOABKO AOCTUIAU LIEAEN, HO M BO MHOIOM MPEB3O0LLAMU
OXKUAQHMSA.



e YULIA SHEVKALENKO

logistics director

IOAUF LLEBKAAEHKO
AMNPEKTOP MO AOTUCTUKE

, MOAVMHA BAKLUAEBA /
1 AMpeKTOp Mo
nepcoHaAy

e TATIANA BREDIKHINA
director of befree
* IGOR MALTINSKY
development director
TATbAHA BPEAUXNHA
AUpPEKTOp BpeHAd y
befree MrOPb MAABTUHCKNIA

AVPEKTOP MO PA3BUTUIO

« ELENA TARASOVA
director of ZARINA

NATALIA PILYAVSKAYA
director of

VE REPUBLIC
ATAABA MNMAABCKASA
peKkTop BpeHAd
_OVE REPUBLIC

EAEHA TAPACOBA
AMPEKTOP BPeHAT
ZARINA

HATAAMS CAMYTUUEBA
CQOUHOHCOBbBIN AMPEKTOP 4

o
©

-HONpAaBA€HUHU

O630p 6U3HEC

o
5
o
—

O
c

10

<
0
o]

-
c

o
5]

b




N
o

YnpaoBAeHWe NepCoOHAAOM

Annual report 2018

In 2018, HR focused its attention on training and
inspiration of employees: the HR team organized
15 mini training courses, 69 workshops and 57
coach sessions. Melon team members took part in
time management, emotional intelligence, project
management and communication efficiency
trainings.

B 2018 roay BHUMaHMe HR-pAenapTOMeHTA BbIAO
COPOKYCUPOBOAHO HO OBYUEHUM U BAOXHOBEHUM
KOMOHABDI. B o6Lien CAOXKHOCTU BbIAO OPrOHM30BAHO
15 MUHU-TPEHUNHIOB, 69 ceMMHAPOB 1 57 KOYu-
ceccum. MaAOHLbI YUOCTBOBOAM B TPEHUHIAX MO
TOMM-MEHEAXKMEHTY, 3MOLLMOHOABHOMY MHTEAAEKTY,
YMNPABAEHUIO MPOEKTOAMU U IQOPEKTUBHOM
KOMMYHUKALMUN.



The uttermost automation of hiring personnel
became a reality thanks to the Friendwork cloud
service, where we managed to create the unified

database of candidates and labour pool. The HR
team has consolidated totally 3 600 CVs.

In 2019, HR is planning to focus on personnel
training and development. It is planned to pay more
attention to newcomers and managers as well as to
development and promotion of corporate culture.

ABTOMOTM3ALMA NOADBOPC MEPCOHAAA CTAAA
BO3MOXHOM BAAroAQpPSA YCTAHOBKE OBAQUHOIO
cepBuca Friendwork. PelueHre NO3BOAMAO CO3AQTb
eAVHYo 603y KOHAMAOTOB M KOAPOBOIo pe3epBa. B
obuien cAoxkHocT HR-KOMOHAQ KOHCOAMAMPOBAAQ
3 600 pe3ioMe.

B caeaytoweM roay HR-aAenapTaMeHT NAOHMpPYET
CKOHLLEHTPUPOBATLCA HA OBYUEHUM 1 PA3BUTUMN
nepcoHaAad. NAaHupyeTca yaeAnTb 60AbLLE
BHUMOHMA HOBUUKOM M PYKOBOAUTEAAM, O TAKXKE
PA3BUTUIO M MOMYAAPUIALUU KOPMOPOATUBHOM
KYAbTYpPbI.

71

HR

Melon Fashion Group
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CHANN

ELS O
DISTRIBUTIO

ANCTPUBY LI

own retail
CcODCTBEHHbIX
MOTrQ3MHOB

The team is proactive in implementing the long-term
strategic development program. Our Development
department focused on finding the most suitable
locations and on preparation for expansion in the
Far East as well as in towns and cities with less than
500 thousand inhabitants. The chain renovation
project was going on too. In total, the team
managed to open and relocate 110 stores both in its
own chain and in franchising. The trade space of

all stores reached 142,875 sq.m. By the end of 2018,
MELON FASHION GROUP had 575 stores in Russia,
Ukraine, Kazakhstan, Belarus, Armenia, Georgia and
Poland.

franchising
COPAHUAMBUNHIE

total number of stores
BCero MarasmHoB

KOMOHAG MPOAOAXKOET BOMAOLLOTD B »KM3Hb
CTPATENMNMUECKYIO AOAFOCPOYHYIO MPOrpaMMy
PA3BUTUA. AeNAPTOMEHT PA3BUTUA HAMPABUA
YCUAUSA HO MOUCK HOUBOAEE MOAXOAALLMX AOKALLUM,
O TOK>XE MOAMOTOBKY K 3KCMOHCUU HO AOAbHEM
BocToke 1 B ropoadx ¢ HaceAeHuneM MeHee 500
Thicau Xuteanen. KpoMe Toro, 6biA MPOAOAXKEH MPOEKT
peHoBaAUMKM ceTeln. B obLLen CAOXKHOCTM KOMAHAE
YAOAOCb OTKPbITb U peAoumpoBaTb 110 MOrasmHoB

B COBCTBEHHOM CeTU U CPPAHUYAn3unHre. Toproeasa
MAOLLLOAbL BCEX MATO3MHOB COCTABUAG 142 875 KB.M.
Mo ntoram 2018 roaa noa ynpaosaeHnem MELON
FASHION GROUP Ha Tepputopuun Poccun, YKpaAunH®bI,
KazaxcTtaHa, Pecnybamkun beaapycb, ApMeHuu,
Moy3nm m Moabwin HaxoamnTca 575 MOra3nHOB.



own and franchise
stores were opened
MAFQ3MHOB OTKPbLITO

own and franchise
stores were relocated
MQArQ3MH PEeAOLMPOBOH

the total trade space (sauare meters)
06LLOA TOProBad MAOLLAAL & ™

SALES CHANNELS
KAHAABI TIPOAAX

Retail
Pos3Huua

Franchising
O paHUamM3nHr

Internet store
MHTepHeT-MarasmH

Online partners
OHAQMH-NApPTHE P

N
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FRANCHISING

In 2018, our franchise partners opened 25 stores,

and 12 stores were relocated. By the end of the year,

there operated totally 159 franchise stores, i.e. 7
stores more than in the previous year.

E-COMMERCE

The E-commerce channel has flourished and
demonstrated serious growth in comparison with
2017; in 2018, online sales increased by 125 %. Each
brand has formed strong teams of professionals.We
have reached agreements with the largest online
retailers representing us online on their websites.
Interfaces of the company own online stores have
been improved. Fullfilment deadlines have been
reduced.

OPAHUYAUIUHI

B 2018 roay 6bIA0 OTKPLITO 25 HOBbIX M
PEAOLMPOBAHO 12 MOTrA3MHOB MO MAPTHEPCKOM
nporpamme. ObLLee UMCAO QOPAHUOMINHIOBbIX
MOrO3MHOB HO KOHeL, FOAQ COCTOBMAO 159,

UTO HO 7 MAra3MHOB BOAbLLIE, UEM FTOAOM PaHee.

E-COMMERCE

HaonpaBaeHune E-commerce HabupaeT 060pOThl U
AEMOHCTPUpPYET cepbe3HbIn MpUpocT K 2017 roay.
MpoaaXKK B OHAGMH-KAHOAe B 2018 roay BblpOCAU
Ha 125 %. B Ka>KAOM BpeHAe COPOPMUPOBAHA
CUABHOS KOMOHAQ MPOCPECCUOHOAOB, AOCTUIHYTDI
COrAQLUEHUA C KPYMHENLLMUMUM MHTEPHET-
peTenAepaMm, MPeACTOBASIOLLMMUM HOC OHAOMH

HO CBOMX MAOLLLOAKOX, YAYULLEHbl MHTEepPOPENCHI
COBCTBEHHbIX MHTEPHET-MAra3MHOB, COKPALLEHbI
CPOKM AOCTOBKM.



North-West Far East
CeBepo-3anaa AaAbHUM BocTok @)
Central Region
LleHTp
Siberia
Cunbunpb
Volga Region
Belarus MNMoBoAXKbe
Beaapycb Urals
Ypan
Poland a 6 South Region
MoAbLia IOF
@ Kazakhstan
Ukraine North thicqsus KasaxcTaH
YKpauHa CeBepHbI KaBKka3

Georgi00 Armenia
T2es) @ ApMeHus

Company own retail stores
CobcTBEHHbIE MAFA3UHbI

Franchise stores
Mara3smHbl MO CPPAHYAMIUHIY

N
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PROCUREMENT

SAKYTTKW

SUPPLIERS FROM

7 COUNTRIES
COLLABORATED

WITH MELON FASHION
GROUP IN 2018

MNOCTABLLUMKA N3 7 CTPAH
COTPYAHMUUAAN C MELON FASHION
GROUP B 2018 TroAY

We continue to seek and develop partnership with
those suppliers who make the best value-for-money
offer and are sure to comply with our principles of
labour organization and use of natural resources.

MUSD
MAH AOAA. CLLA

TOTAL PROCUREMENT IN
2018

OBLWAYA CTOMMOCTb 3AKYTIKA
B 2018 TOAY

Mbl MPOAOAXKOAEM UCKATb M PO3BMBATL MAPTHEPCTBA C
MOCTABLLMKAMMU, KOTOPbIE MPEAAAraloT ONTUMAAbBHOE
COOTHOLUEHME LeHbl U KAUeCTBd, O TAKXKe B
06430TEeAbHOM MOPSAAKE COOTBETCTBYIOT HALLUMM
MPUHLMAOM OPraHM3ALMU TPYAD U UCMIOAB30OBOHMSA
MPUPOAHbBIX PEecypCcoB.



CHINA / KUTAU
&
NGLADESH /

INDIA / UHAMUS
UZBEKISTAN / Y3BEKUCTA
VIETNAM / BbETHAM

RUSSIA / POCCHUA

KYRGYZSTAN / KH PiMBMFl

Melon Fashion Group
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LOGISTICS

NOT MCTUVKA

RESULTS
PE3YABTATDI

sea containers
MOPCKOWM
KOHTeEMnHep

air shipments
aBMaAnNepeBO30OK

million pieces
MAH eAMHMNL,

of merchandise were
shipped in 2018

TOBAPA oTrpyrkeHo B 2018 roay

Logistics specialists concentrate their efforts on
speeding up deliveries to stores and searching for
most advantageous ways of transportation. The team
managed to start delivering collections from China by
trucks. We have launched deliveries via Novorossiysk
as an alternative to the ports of St. Petersburg.

railway containers trucks
HKEeNe3IHOAOLPOXKHbDbIX OBTOMODOUAbHbBIX
KOHTEMHEPOB rpy3onepeBoO30K
days
AHen

average time from
dispatching to the shelf

cpeaHee BpeMa OT OTrPY3KM
AO MOAKM

AoOrmctol paboTaAT HAA YCKOPEHMEM AOCTOBKMU
KOAAEKLUMM B MArd3mHbl WM TOWUCKOM HaOMbBoaee
BbIFOAHBIX CMNOCOB0B  TPAHCMOPTUPOBKKU. KoMaHae
UAOAOCb  HOAOAUTb  AOCTABKY  KOAAEKUMM U3
Kntaoa aBTOTPAHCAOPTOM, 3dMyLlleHbl MOCTABKMU
uepe3 HOBOPOCCUMCK KOK OAbTEPHOTMBA MOPTOM
CaHkT-leTepbypra.



TRANSPORT DISTRIBUTION

PACHPEAEAEHNE TT1O BUAAM TPAHCTTIOPTA

52 %
by railway
YKEAE3HOM AOPOron

14 %
by air
MNo BO3AYXY

The Columbus WMS system has been implemented
- it covers processes at the company trading
equipment warehouse of 2,500 square meters with
more than 2,500 SKUs. Thus, we speed up and fully
automate acceptance of equipment. In addition,

we are planning to infegrate WMS with transport
companies engaged in transportation of equipment,
which will allow us to track each box before it
arrives at the store.

30 %
by sea
MOpeM

4 %
by trucks
OBTOTPOHCMOPTOM

BHeapeHa cuctema Columbus WMS, oxBaTmBLLOA
npoLecchbl CKAOAQ TOProBoro o6o0pyaAoBAHMUSA
KOMMAHWK ¢ Boaee 2500 SKU m naowaoabio 2500
KB. M. OHO MO3BOAUT YCKOPUTb U MOAHOCTbIO
OBTOMATU3NPOBATb MPUEMKY 0BOPYAOBAHMS.
KpoMe Toro, 30nAaHMpoBAHA MHTerpauma WMS ¢
TPOHCMOPTHBLIMU KOMMOHUAMMK, OCYLLLECTBASIOLLMMM
nepeBo3Ky 060PYAOBAHUA, UTO MO3BOAUT
OTCAEXXMBOTb MYTb KAXKAOIO KOPOoBA AC NPMOLITUA B
MQOrO3UH.
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KEY FINANCIAL
INDICATORS
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In 2018, we were working hard to raise our key
business indicators. We were convinced that
we had enough ambitions and enthusiasm to
grow on the stagnating market.

B 2018 roay Mbl HOMPOBUAM MHOIO 3HEPIMU HA
POCT BCEX KAIOUEBBLIX MOKA3ATEAEN. Mbl BbIAK
YBEpPEHDbI, UTO HOLLMX AMBULMIA M SHTY3MA3MA
XBOTUT, UTOBbI PACTU HO CTAFHMPYIOLLLEM PbIHKE.

Melon Fashion Group
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RESULTS OF OPERATIONS, MRUB
PE3YAbTATbI AEATEABHOCTHU, MAH PYB.

Sales revenues / BbipyuKa OT peaAn3aLmm

Gross profit / BanoBag npubbiAb

EBITDA reported / EBITDA oTtueTHOS

Operational profit / OnepaumoHHaAa NPUBLIAL

Net profit / UncToa npmbbiAb

BALANCE SHEET, MRUB / BAAAHC, MAH PYB.

Total Assets / BaatoTa 6aAaaHca

KEY INDICATORS / OCHOBHbIE MHAUKATOPBbI

Gross margin, % / BaanoBaa npmbbiab, %

EBITDA reported, % / EBITDA oTtueTHaqa, %

Operational profit, % / OnepaumoHHaa NpubbiAb, %

Net margin, % / UncTtaa npubbiAb, %

2018

17 630

9122

2078

1409

1035

7 312

52 %

12 %

8 %

6 %

2017

13 870

7 296

1507

976

732

5832

52 %

1 %

7 %

5%

GROWTH, %
TEMN, %

27 %

27 %

38 %

44 %

41 %

25 %



STRUCTURE OF SALES BY DISTRIBUTION CHANNELS
CTPYKTYPA TTPOAAX TTO KAHAANAM ANCTPUBY LN

Own retail
CobCcTBEHHASA PO3HUUHAOA CeTb

Franchising
APOPAHUONIUHT

Online
OHAGMH

13.9

BILLION
ROUBLES
MAPA, PYB.

6.7 %

83.2 %

2017

17.6

BILLION
ROUBLES
MAPA PYB.

1.8 %

78.6 %

2018

©
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KAloueBble PUHAHCOBbIEe MOKA3dTeAU

Melon Fashion Group
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NUMBER OF STORES
KOAMYECTBO MATASMHOB

| LOVE REPUBLIC
B befree

ZARINA

outlets

B other brands

552 556
501

273
55
192
21 116
89
2008 2009 2010 201 2012

586

2013

669

190

263

2014

642

2015

558

2016

551

2017

575

2018



NUMBER AND GEOGRAPHY OF STORES
KOAMYECTBO MATASMHOB 11O CTPAHAM TTPUCY TCTBUA

Russia / Poccuda Armenia / ApMeHuna
B Ukraine / YkpauHa B Georgia / Tpysus
Kazakhstan / KazaxctaH B Poland / Noabwa

B Belorus / Beaapychb
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NUMBER OF COMPANY OWN AND FRANCHISE STORES
KOAMYECTBO COBCTBEHHBIX MATASVMHOB
N IO COPAHUANBNHTTY

Company own stores
Co6CTBEHHbIE PO3HMUHbIE MAMA3UHbI

B Franchise stores
MArasmHbl MO COPAHUAN3UHIY

134

141
I

535

451 468 >08
206
135
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018



TOTAL TRADE SPACE (tHousanD m?)
[MTAOLLAAD MATA3VHORB (Tbic. KB. M)

Company own stores
CobCcTBEHHbIE PO3HUUHbIE MOTO3MHDbI

B Franchise stores
MarasmHbl MO CPPAHYON3UHIY

78.5

67.9

2012

91.9

77.2

2013

114.0

96.7

2014

118.1

17.8

100.3

2015

13.2

18.9

94.3

2016

126.3

AR

105.2

2017

142.9

249

118.0

2018
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SOCIAL RESPONSIBILITY

COUMANABHAH OTBETCIBERHOCTb

Our team is united not only by common passion for
our work, but also by sense of personal responsibility
to the society. Developing our business and reaching
high results, we enjoy being useful to people
around us. It is a meaningful chance for us to make
the surrounding world a little betfter and Kkinder.

Haowy KOMaHAY OObeAMHAET He TOAbKO CTPACTb
K CBOEMY AEeAY, HO U AMUHOA OTBETCTBEHHOCTb
nepea obulecTBOM. Hac paayeT TO, UTO, pa3BMBASA
OM3HEC N AOOMBOACH PE3YAbTATOB, Mbl MOXXeM OblTb
MNOAE3HBIMK. AAFG HAC 3TO UHMKOAbHOS BO3MOXKHOCTb
AEAOTb OKPUMKAKLIMMA MUP UyTb Ayulle M1 aocbpee.



Charity activities are held by the brands and by the
company as a whole. Each and every employee can
make their own conftribution. For many years, our
friends from RAOUL foundation and Rabota i center
have been inspiring us with their mission - to support
and help orphanage graduates and young people
with special needs to find their place in life. Some of
the foundation proteges become part of our team.
Thus, in 2018, fourteen young people who decided 1o
make their career in fashion joined our company.

BAAroTBOPUTEABHOA AEATEABHOCTL BEAETCA He
TOAbKO B BpEeHACX, HO U HO YPpOBHE BCEM KOMMOHMM.
CBOM BKAOA MOXKET BHECTU KAXKABIM MaAOHeL,. BoT
UrKe MHOIO AeT HALLUM BOAbLLME APY3bA M3 GOOHAQ
«Payab» 1 LeHTpa «PaboTa i» BAOXHOBASIOT HAC
CBOEM MUCCUEN - MOAAEDKMBATL M MOMOraTh
BbIMYCKHMKOM AETCKMX AOMOB UM PEBATAM C
OrPAHMUEHHBIMKM BO3MOXXHOCTAMM HAXOAMTDb

CBOE MPW3BOHME B XXM3HW. [TopONeuUHble QOOHAC
CTOHOBATCHA M UACTbIO HALLEM KOMaHAbLL. Tak, B 2018
roAY K HOM MPUCOEAMHUAKCE 14 MOAOABIX AOAEN,
PEeLUMBLUMX MOCTPOUTb KOPbEPY B MMPE MOAbBI.
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For many years now, ZARINA and RAOUL charity
foundation have been making unique drawings

for prints used in the limited Fashion with Meaning
charity collection. In 2018, ZARINA presented six
such collections. The most spectacular ones were

Be Proud of Russia collections, they were inspired
by Russian literature and dedicated to works of
great Russian classics: Marina Tsvetaeva, Anna
Akhmatova, Viadimir Nabokov, Alexander Kuprin and
Anton Chekhov.

Y>ke MHOro AeT noapaas ZARINA n qooHa «Payab»
CO3AQKOT YHUKAABHBIE MPUHTBI, KOTOPBIE AOXKATCA B
OCHOBY OAQTOTBOPUTEABHOM KOAAEKLMKM «MOoAQ CO
cMbicaoM». B 2018 roay ZARINA BbIMYCTUAQ LWLECTb
TOKMX KOAAEKLUMM. CAMBIMKM APKUMU N3 HUX CTAAM
KOAAEKLMKM Be Proud of Russia, BAOXHOBAEHHbIE
PYCCKOM AMTEPRATYPOM M MOCBALLEHHbIE TBOPUECTBY
BEAMKMX DYCCKMX KAOCCMKOB - AHHBbI AXMOTOBOW,
MapwHbl LiBeTaeBom, BAaanmmpa HabokoBy,
AnekcaHapa KynpumHa 1 AHTOHO UexoBa.



ZARINA and Rooul proteges regularly make
intferesting and useful joint actions. In May and
December within the framework of the Week of
Good, the ZARINA team cleaned and made some
improvements in the foundation premises. They
also held several masterclasses in baking Christmas
cookies and marshmallow.

ZARINA 1 pebdaTa, noaoneuHble «<Payaa», peryagapHo
MPOBOAAT MHTEPECHbBIE M MOAE3Hble COOBbITUA. TOK,

B pOMKaX <Heaean poo0pa», mpolwleallenr B Moe

n Aekabpe, kKoMaHAa ZARINA BAQroycTpomAaa
TEPPUTOPUIO COOHAC. A eLLle MPOBEAO HECKOABKO
KYAMHOPHbBIX MOCTEP-KAQCCOB MO MPUIOTOBAEHUIO
3e0PUPA U POXKAECTBEHCKOIO MeyeHbs.

O
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A terrible tragedy in Zimnyaya Vishnya shopping
center in Kemerovo, where 60 people perished in
fire, left no one indifferent. Befree together with the
local Kemerovo Aid Committee took an initiative

fo create a support center. A total of 28 qualified
psychologists were trained there in methods of
psychological support, and later they provided
efficient help to victims and aggrieved families who
lost their members in the terrible fire.

Y>kacHaga Tpareama B KemepoBCKoM TLL «3umMHaaA
BULLUHA», YHECLLIOA B CTRALWHOM NoxXape 60 KnsHen,
HWMKOIO He OCTABMAO PABHOAYLLHBIM. OBbeAMHMB
YCUAMSA C KEMEPOBCKMM LleHTpoM nomolum, befree
BbICTYMWA C MHULIMATUMBOM CO3ACHMA SUPPOri-LLeHTPa.
B ero pamMkox mpowan obyueHune no HaMpaBAEHUIO
PABOThl C ropeM 28 KBAAMCDULIMPOBAHHbBIX
MCUXOAOIFOB, KOTOPbBIE BMOCAEACTBMM OKA3AAM
HEOBXOAMMYIO MCUXOAOTMUECKYIO MOMOLLBb U
MOAAEPIKKY MOCTPOAOBLUUM M MOTEPABLUMM OAMIBKUX
B CTPOLWHOM MOXKape.



In April, befree launched a social network contest
named «Follow Your Dream». The brand promised
subscribers to fulfill their one cherished dream.
Parents of the six-year-old boy Timur Zhemchugov
from a small town Maisky in Kabardino-Balkaria
took part in this contest. Their son had cerebral
palsy and needed rehabilitation badly. The brand
thanked the parents for participation and took all
financial costs. The dream came frue.

B ampene befree 30nyctma B couceTax KOHKYPC
«30 MeuTowm». bpeHa MooBellOA MOAb30OBATEAAM
MCMOAHUTb OAHY 3aBeTHY MeuTy. B KoHkypce
APUHAAM YUaCTUE pPOoAUTEeAM 6-AeTHero Tumypa
KemMuyroBa M3 MOAAEHBKOIoO ropoaka Mamckmm
B KabapanHo-BaAkapun., MAAbUMK C AMAFHO30OM
AL ocTpo HYKAQACA B pedbuAamTaumm.  bpeHa
MOBACIOACPUA  poaMTEAEM TMMypa 34 yuacTtme
M B39A HO Cceba OPUHOHCOBbIE XAOMOTbl. MeuTta
OCYLLLECTBMACGCD.
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[LOVE REPUBLIC

LOVE REPUBLIC has provided support to the charity
ball of orphanage pupils organized by Polden
foundation and presented luxurious dresses from its
collections to young female participants.

LOVE REPUBLIC noaaep>XadA 6AQroTBOPUTEABHbLIN
B0A AAS BOCTIMTOHHMKOB AETCKMUX AOMOB,
OPraHM30BOHHbBIN QOOHAOM «[loAAEHb», MOAQPUB
IOHBbIM YUOCTHMLOM POCKOLLHbIE HAPAAbI 13
KOAAEKLMM BpeHAQ.
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Participation in the initiative of the St Petersburg
Languages Without Borders laonguage center
became very special for us. We were inspired
by their idea to feach young people with limited
hearing who love art to become museum guides.
This training allowed many people with limited
hearing needs to practice what they like most of all
and open the world of art for others. The program
graduates were frained in the best museums of
St Petersburg, and now they conduct tours in the
Hermitage, Russian Museum and ofther museums.

OAHUM 13 OCOBBIX COBBITUM AAA HOC CTAAO YUuacCTME B
npoekKTe A3blKOBOIro LEHTPA «HA3blkm 6e3 rpaHmu». Hac
BAOXHOBUAC MHULIMOTKBA LLEHTPA MO3BOAUTH MOAOAbLIM
AIOAAM  C OFPOHMUEHMAMU MO CAYUXY U AODALLUM
MCKYCCTBO MpOonTKM obyueHre u CTOTb MMAOMKW B
My3eax. OTW 3AHATUA MO3BOAUAU CACABOCAbBILLIOLLIMM
AIOAAM 30HATBCA AOOMMBIM AEAOM M OTKPBIBATL MUP
MCKYCCTBA APYrUM. BbIMYCKHUKM MPOrpaMMbl MOOLLAMK
obyueHne B BeaylMx myzeax CaHKT-TeTepbypra
M Tenepb MNPOBOAAT 3KCKYPCUM B  IDPMUTOXKE,
PycckoM Mysee U APYIUX MY3EMHbIX KOMMAEKCOX.




In 2018, the third Donor Day was held in our office.

We have also taken part in the annual charity
Beauty for the Good marathon supporting heavily
disabled children from Hospital No. 4 in the town of
Pavlovsk.

We continued our partnership with the Petersburg
Parents Foundation. It is the third year that we have
donated all the budget meant for New Year presents
to the company employees and partners for the
benefit of small kids staying in hospitals during the
New Year days.

We are grateful to all our partners joining us and
inspiring us to do good!

B 2018-M Mbl OpraHmM3oBOAM TRETUM AeHb AOHOPA B
HaLeMm ocouce.

[MPUHAAM yuacTme B OAQroTBOPUTEABHOM 306ere
«KpacoTa BO BAAro» — eXXeroAHOM MepOnpPUATUN,
OPraHM3YEMOM B LIEAAX MOAAEDIKKM AETEM C TAXKEAOM
MHBOAMAHOCTBIO M3 AAU-4 ropoac INaBAOBCKA.

MPOAOAKMAM APYXKMTb C COOHAOM «[leTepbyprckme
poAUTEAU>. TPETUN oA MOAPAA Mbl MEPEUNCAIEM
3AMNAQHUMPOBAHHbBIM BIOAXKET HO HOBOIOAHME MOACPKM
AAF ceba M MOPTHEPOB B MOAb3Y HOBOMOAHErO
MPA3AHMKO AAS MOAbBILLEN, KOTOPBIM MPEeACTOUT
BCTpeuaTb HoBbIM roa B DOABHULIAX.

Mbl 6AOFOAODVIM BCeX MApTHEPOB, BAOXHOBAAOLLLMNX
HAC HA ,A.O6pb|e AEAND N TBOPALLKMX MX BMeCTe C HaMM!
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DISCLOSURE

PACKPBITVE MRGOOPMALIY

FRANCHISING

At the company AGSM of May 30, 2018,
shareholders took a decision to pay out dividends in
the amount of 200 007 920 roubles (6230 roubles
per one ordinary share) and to retain the rest of the
profit.

At the EGSM of November 13, 2018, shareholders
took a decision to pay out dividends by results of the
9-month performance in the amount of

500 019 800 roubles (15 575 roubles per one
ordinary share) and to retain the rest of the profit.

USE OF POWER RESOURCES

Melon Fashion Group maintains leased office
and commercial premises. Statements on energy
consumption over the reported year have been
submitted by landowners of these premises.

BbIMAATA AUBUAEHAOB

Ha roposom O6uLLEM COBPAHMM AKLMOHEPOB
«MaaoH PawH MNpyn», coctoasuemca 30 maa 2018
roAQ, MPUHATO pelleHne HOMPOBUTb HO BbIMAOTY
amBuaeHaoB 200 007 920 pybaen (6 230 pybaen
HO OAHY pO3MeLlLeHHYIO OObIKHOBEHHYIO MMEHHYIO
OKLMIO), OCTABLUYIOCHA UACTb UMCTOM MPUBBLIAU He
PACMPEAEAATD.

Ha BHeouepepaHoM O6LLEM COBPAHUM OKLMOHEPOB
«MaAoH PawH MNpyn», cocToaswemcsa 13 HoabpsA
2018 road, NPUHATO peLleHMne HAMNPABUTb HA
BbIMAQTY AMBUAEHAOB MO PE3YAbTOTAM PABOTHI 30
9 MecsueB 2018 roaa 500 019 800 pybaen (15 575
pybAen HO OAHY PO3MeLLEHHYIO OBbIKHOBEHHYIO
MMEHHYIO OKLMIO), OCTABLUYIOCH YACTb MNPUBBIAK He
PACMPEAEAATD.

MCNOAb3OBAHUE SQHEPTETUUECKUX PECYPCOB

«MaaoH PawH MNpyn» aKCNAYaTUPYET dpeHAYEMbIE
TOProBble MAOLLAOAN U OCPUCHbBIE MOMELLLEHUS.
CBeaeHUA 06 o6beMe UCMOAb3OBAHUS
3HEepPreTUUECKMX PecypcoB B OTUETHOM roay
NPEeAOCTABAAIOTCA KOMMNOHUAMU-OPEHAOACTEAAMM
AOQHHbIX MOMeLLEHUN.



MAJOR TRANSACTIONS AND
TRANSACTIONS CUM INTEREST

In the reported year, Melon Fashion Group did not
make any transactions qualified by the Federal Law
On Stockholding Companies as «major transactions»
and «transactions cum interest», approval of which
is a prerogative of the authorized governing body of
the Company.

CODE OF CORPORATE GOVERNANCE

In its external and internal activities, the Company
adheres to principles and provisions of the Code of
Corporate Governance recommended for use by the
Bank of Russia.

NMEPEYEHb CAEAOK, NPU3HABAEMbIX KPYMHbIMMU,
N CAEAOK C SAUHTEPECOBAHHOCTbIO

B otueTHOM roay «MaaoH OswH Npyn» He
COBEPLLUOAO CAEAOK, MPU3HOBAEMbBIX B COOTBETCTBUM
c PepepaAbHBbIM 3AKOHOM «O6 OKLLIMOHEPHbIX
06LLEeCTBAX» KPYMHBIMU CAEAKOMU U CAEAKOMU, B
COBepPLUEHUUN KOTOPbIX MMEAUCH 3AUHTEPECOBAHHOCTD
M HEOBXOAMMOCTb OAO0BPEHMA YNMOAHOMOUEHHbBIM
OProHOM YMNPABAEHUA AKLMOHEPHOIO O6LLLECTRBA.

COBAIOAEHUE KOAEKCA
KOPMNOPATUBHOIO YMPABAEHHNA

B cBoel BHelWHeN U BHYTPEHHEN AEATEABHOCTU
KOMMAHWEA NMPUAEP>KUBAETCHA MPUHLUIMOB U
peKoMeHAaLUUM KoaeKca KOpNopaTUBHOIO
YMpaBAEHUSA, PEKOMEHAOBAHHOIO K MPUMEHEHMUIO
baHkoM Poccun.
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INDEPENDENT AUDITOR’S REPORT
AYANTOPCKOE 3AKAIOUEHME HESABMCUMOI O AYAUTOPA

To the Shareholders and Board of Directors of
Joint stock company Melon Fashion Group:

OUR OPINION

In our opinion, the consolidated financial
statements present fairly, in all material respects,
the consolidated financial position of Joint stock
company Melon Fashion Group (the “Company”)
and its subsidiaries (together - the “Group”) as at
31 December 2018, and its consolidated financial
performance and its consolidated cash flows
for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

WHAT WE HAVE AUDITED

The Group’s consolidated financial statements
comprise:

» the consolidated statement of financial position
as at 31 December 2018;

* the consolidated statement of profit or loss and
other comprehensive income for the year then ended,;

* the consolidated statement of changes in equity
for the year then ended;

AkumoHepaMm n CoBeTyY AMPEKTOPOB AKLLMOHEPHOIO
obuecTtBa «MaAroH APOawH MNpyn»:

HALWE MHEHUE

Mo HaLweMy MHEHMIO, npuAaraemaos
KOHCOAMAMPOBAHHAA COMHOHCOBAOSA OTUETHOCTb
OTPOXKOEeT AOCTOBEPHO BO BCeX CYLLEeCTBEHHbIX
OTHOLLUEHMAX KOHCOAMAMPOBOHHOE COUHOHCOBOE
NoAoXKeHMne AKUMOHepHOro obuecTtsa «MaaoH PawH
Mpyn» m ero aAouepHuMx obuiecTtB (AO0Aee COBMEeCTHO
MMeHyeMble «[pyrnna») no cocTtoaHuio Ha 31 aekabps
2018 roaa, 4 TOKXe MUX KOHCOAMAMPOBOHHbIE
COUHAHCOBbIE PEe3YAbTATbl M  KOHCOAMAMPOBOHHOE
ABUMKEHUE AEHEeXXHbIX cpeAcTB 30 roA,
30KOHUMBLLUMMNCA HO YKA3OHHYIO AQTY, B COOTBETCTBUM
¢ MexXAYUHAPOAHBIMM CTAHAQPTOMU COUMHAHCOBOM
otueTHocTn (MCQOO).

NMPEAMET AYAUTA

Mbl MpoBeAMU AYAMT KOHCOAUAMPOBOHHOM
QPUMHAHCOBOM OTUETHOCTU MPYMnbl, KOTOPAA BKAOUOET:

*  KOHCOAMAMPOBOHHbLIM OTUET O CPUHOHCOBOM
MOAOXEHMM MO COCTOAHMUIO HO 31 Aekabpa 2018 roaaq;

. KOHCO/\MAMpOBGHHbIM oTyetr O I'Ipl/l6bI/\l/l AN
g6bITKe n npoyemM COBOKYIMHOM AOXOAE 34 TO0A,
30KOHUMBLLUMMCH HO UKA3AHHYIO AQDTY;

. KOHCO/\MAMpOBGHHbIM oTyeT 06 WU3MEHEeHWax B
KAOMNUTOAE 34d TIO0A, 30KOHUMBLUMMNCA HA YKA3AHHYIO
AQTY;



e the consolidated statement of cash flows for the
year then ended; and

» the notes to the consolidated financial statements,
which include significant accounting policies and
other explanatory information.

BASIS FOR OPINION

We conducted our audit in accordance with
International Standards on Auditing (ISAs). Our
responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of
our report.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our opinion.

INDEPENDENCE

We are independent of the Group in accordance
with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical
requirements of the Auditor's Professional Ethics
Code and Auditor's Independence Rules that are
relevant to our audit of the consolidated financial
statements in the Russion Federation. We have
fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code.

¢« KOHCOAUAUPOBOHHbIM otuer o ABVIXKEHUM
AGHEXKHbIX CPEACTB 30 [0A, 30KOHUUBLUUMCS HO
UKA30HHYIO AQTY;

. npnMeyaHuna K KOHCOAMAMDOBOHHOVI Cpl/IHOHCOBOIZ
OTUETHOCTU, BKAIOUAA OCHOBHbIE MOAOXKEHUNA gHeTHOVI
NMOAUTUKUN N MPOYYIO MOACHNTEABHYIO MHOQOOPMALLUIO.

OCHOBAHUE AA{ BbIPAXXEHUH MHEHUA

Mbl rnpoBeAu AYAUT B COOTBETCTBUMU c
MeXKAYHAPOAHBIMU CTAHAQPTOMM ayamTa
(MCA). Hawa oTBeTCTBEHHOCTb B COOTBETCTBUMU
c 3TUMU CTOHAQPTAMM OMnMcaHa Adnee B
pasaere <«OTBETCTBEHHOCTb AYAMTOPA 30 QUYAMUT
KOHCOAMAMPOBAHHOM QPUHAHCOBOM OTUETHOCTU»
HOLLIEero 3aKAUYEHUS.

Mbl MoAdraeM, UTo NOAYUEeHHble HOMU AYAUTOPCKME
AOKO3ATEeAbCTBA aBAqOTCS AOCTOTOUHbLIMM "
HOAAEXKALLUMMU, UTOBbI CAYUXKMUTb OCHOBOHMEM AASA
BbIPOXKEeHUS HOLLEro MHeHMS.

HE3ABUCUMOCTb

Mbl He30BUCMMBI MO OTHOWeHWo K [pynne B
cooTBeTCTBMU C KOAEKCOM 3TUKKM MPOGPECCUOHAABHbIX
BYXIraATepoB CoBeTa no MeXXAYHAPOAHBIM
CTAOHAOPTOM  3TUKM  AAA OyxroaatepoB (Koaekc
CMC3Bb) © 3TuueckmMm TpeboBaHUaMM KoaeKca
MPOMPECCUOHOABHOMN 3TUKKU AYAUTOPOB U [lpaBUA
He30BUCUMOCTH QyaUTOpPOB 7 QYAUTOPCKMX
OPraHM30LUMN, MPUMEHUMBbIMM K HOWEeMY ayauTy
KOHCOAMAMPOBOHHOM COUHOAHCOBOWM OTUETHOCTM B
Poccuimckoimn Pepepaumim, U HOMU BbIMOAHEHbBI Mpoune
3TUUEeCcKMe OB6A30HHOCTM B COOTBETCTBUM C ITUMM
TpeboBaHuamMm n Koaekcom CMCOb.
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RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

Management is responsible for the preparation
and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such
internal control as management determines s
necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements,
management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting unless
management either intends to liquidate the Group
or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

OTBETCTBEHHOCTb PYKOBOACTBA U
ANU, OTBEYAIOLLHKUX 3A KOPINMOPATUBHOE
YNPABAEHUE, 3A KOHCOAUAUPOBAHHYIO
PUHAHCOBYIO OTUETHOCTDb

PyYKoOBOACTBO HeceT OTBETCTBEHHOCTb 30
MOAFOTOBKY U AOCTOBEPHOE MPEeACTABAEHUE ACHHOM
KOHCOAMAMPOBOHHOM COMHOHCOBOM OTUETHOCTU B
cooTBeTCcTBMM ¢ MCOAOO M1 30 cucTeMy BHYTPEHHEro
KOHTPOAS, KOoTopyto PYKOBOACTBO cumnTaeT
HEeOBXOAMMOM AAS MOATOTOBKM KOHCOAMAMPOBOHHOM
QOUHOHCOBOM OTUETHOCTH, He coaepXalemn
CYLLLECTBEHHbIX NCKOXKEHWI BCAEACTBME
HeAOBPOCOBECTHbLIX AENCTBUIN MAM OLLMBOK.

Mpu NOArOTOBKE KOHCOAMAMPOBAHHOM QOUHAHCOBOM
OTUETHOCTM PYKOBOACTBO HeceT OTBEeTCTBEHHOCTb
30 OUeHKY cnocoBHocTM [pynnbl  MPOAOAXKATL
HenpepbiBHO CBOK AEATEAbHOCTb, 30 PACKPbITUE B
COOTBETCTBYIOLLMUX CAYUOAAX CBEAEHMM, OTHOCALLMXCA
K HEnpepbiBHOCTU AEATEAbHOCTM, M 30 COCTOBAEHME
OTUETHOCTU HO OCHOBE AOMYLLEHMA O HEMPEPbIBHOCTHU
ACATEABHOCTU, 30 WUCKAIOUEHMEM CAYUOeB, KOrad
PYKOBOACTBO HOMepeBaeTcH AMKBUAMPOBATH
Mpynny, MPeKkpaTUTb ee AEATEAbHOCTb MAM KOTAd
Yy Hero oTcyTcTBYeT KAKAA-AMBO MHOA pedAbHOd
OABTEPHATUBA, KPOME AUKBUACLIMU UAM MPEKpPaLLLEeHUA
ACATEABHOCTH.

AU, oTBeUdoLLMe 30 KOPMopATUBHOE YNpadBAEHMeE,
HecyT OTBEeTCTBEHHOCTb 30 HOA30P HOA MPOLLECCOM
MOAFOTOBKM KOHCOAUMAMPOBOHHOM QPUHAHCOBOM
oTueTHoCcTM Mpynnbi.



AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs,
we exercise professional judgment and maintain
professional scepticism throughout the audit. We
also:

» Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

OTBETCTBEHHOCTb AYAUTOPA 3A AYAMUT
KOHCOAUAUPOBAHHOU UHAHCOBOMH
OTUYETHOCTH

Hawa ueAb coCcToMT B MOAYUEHUM PA3YMHOM
UBEPEHHOCTM B TOM, UTO KOHCOAMAMPOBOHHAOA
COUHAHCOBOAOTUYETHOCTb HE COAEPXKUT CYLLLECTBEHHbIX
NCKOXKEHMM BCAEACTBUE HeAO0BPOCOBECTHbIX
AENCTBUN UAM OLLUMBOK, U B BbIMYCKE AYAUTOPCKOIro
30KAIOUEHMUSA, COAEPXKALLLETO HALLE MHeHMe. PO3yMHaS
YBEepPEHHOCTb npeacTaBAgeT cobon BbICOKYIO
CTeneHb YBEPEHHOCTU, HO He ABAFETCA TApPOHTUEN
TOro, UTO OYAUT, MPOBEAEHHbBIM B COOTBETCTBUM C
MCA, Bcerao BbigBAAET CYLLECTBEHHbIE MCKOXXEeHUSA
npMv  MUX  HAAMUMK.  UNCKOXKeHMa  Moryt  ObiTb
PE3YAbTOTOM HEAOBPOCOBECTHBLIX AENCTBUMA  UAM
OLLUMBOK M CUUTAIOTCA CYLLLECTBEHHbBIMU, €CAM MOXKHO
OBOCHOBAHHO MPEAMOAOXKUTb, UTO B OTAEABHOCTU AU B
COBOKYMHOCTM OHM MOTYT MOBAMATb HO 3KOHOMUUECKME
pelweHna NMoAb3OBATEAEN, MPUHMMAEMbIE HO OCHOBE
3TOM KOHCOAMAMPOBOHHOMN COMHAOHCOBOM OTUETHOCTM.

B paMKax ayamMTa, MPOBOAMMOIro B COOTBETCTBUM C
MCA, Mbl MpUMeHAeM MPOLECCUOHAABHOE CYUXKAEHME
M COXPOHAEM MNPOQPECCMOHOAbHBIM  CKenTULU3M
HO MpPOTAXXeHuM Bcero ayauta. Kpome Toro, Mbl
BbIMOAHAEM CAeayloLLee:

. BbigaBageM M1 oueHMBOEM PUCKKM CcylleCTBeHHOro

NCKOXKeHns KOHCOAMAMNPOBAHHOM CPUHOHCOBOM
OTUETHOCTM BCAEACTBME HeAO0BPOCOBECTHbIX
AENCTBUIN NAN OLIMBOK; pa3pabaTbiBOEM 7]

NMPOBOAMM QYAUTOPCKME MpoLeAypbl B OTBET HA 3THU
PUCKKM; MOAYUOEM AYAUTOPCKME AOKO3ATEALCTBQ,
ABAAIOLLMECH AOCTATOUHBIMU U HOAAEXKALLMMU, UTOODI
CAYXKNTb OCHOBAHUEM AAA BbIPOXKEHUAHALLErO MHEHMS.
PUCK HEOOHAPYIKEHMNA CYLLLECTBEHHOIO UCKOXKEHMA B
pPEe3yAbTOTE HEAOBPOCOBECTHbBIX AENCTBUN BbILLE, UEM
PUCK HEOBHOPYXKEHUA CYLLECTBEHHOIMO MCKOXKEHUA
B pPe3yAbTaTe OWMOKM, TOK KAK HEAOBPOCOBECTHbIE
AENCTBMA  MOIMYT  BKAKOUOTb  CrOBOP, MOAAOT,
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e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

« Evaluate the appropriateness of accounting
policies used and the reasonableness of accounting
estimates and related disclosures made by
management.

+ Concludeontheappropriatenessof management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the

gMbILIJAeHHbIVI NponyckK, NCKA>XeHHOoe NnpeACTaBAeHMe
MHoopMaUumMnM  MAU AencTBMA B 0B6X0A CUCTEMBI
BHYUTPEHHEer o KOHTPOA4;

« [loAyugeM MOHMMAHME CUCTEMbl BHYTPEHHEero
KOHTPOAL, MWMeloLWen 3HaueHue AAd aAyAMTd, C
LeAblo  pO3pdBOTKM  AYAUTOPCKMX  MpoLeAyp,
COOTBETCTBYIOWMUX OBCTOATEABCTBOM, HO HE C LIEAbIO
BbIPOXKEHUA MHEHUA 06 3CPUPEKTUBHOCTM CUCTEMbI
BHYTPEHHEro KoHTpoAa Mpynnbi;

OueHMBAEM HOAAEXKALLMM XAPOKTEP NPUMEHAEMOoM
YueTHOM NOAUTUKM U OBOCHOBAHHOCTb BYXIAATEPCKMX
OLLEHOK " COOTBETCTBYIOLLENO pacKpbITUS
MHQPOPMALMKU, MOAFOTOBAEHHOIO PYKOBOACTBOM;

« AeAceM BblBOA O MPOBOMEPHOCTU MPUMeHeHUsd
PYKOBOACTBOM  AOMYLLEHUA O  HenpepbiBHOCTU
AEATEABHOCTM, O HOA  OCHOBOHMM  MOAYUEHHbIX
AYAMTOPCKMX AOKO3ATEALCTB - BbIBOA O TOM, MMeeTcH
AV CYLLECTBEHHAS HeoMnpeAeAeHHOCTb B CBA3M C
COBbITUAMU UAM YCAOBUAMU, B PE3YAbTATE KOTOPbIX
MOFYT BO3HWUKHYTb 3HAUUTEAbHblE COMHEHUs B
crnocoBHocTM [pynnbl  MPOAOAXKATb  HEenpepbiBHO
CBOI AEATEAbHOCTb. ECAM Mbl MPUXOAMM K BbiBOAY
O HOAMUMKU CYLLECTBEHHOM HEeOoMpPeAeAeHHOCTU, Mbl
AOAXKHbI MPUBAEUb BHMMAOHME B HOLLEM AYAMTOPCKOM
3AKAIOUEHUM K  COOTBETCTBYIOLWLEMY  PACKPLITUIO
MHCOOPMALMU B KOHCOAMAMPOBAHHOM QOUMHAHCOBOM
OTUETHOCTU UAM, ECAM TAKOE PACKPbITUE MHCOOPMALMMK
ABAAETCHA HEHOAAESXKALLMM, MOAMCPUULMPOBATL HaLle
MHeHMe. Haln BbIBOAbI OCHOBOHbI HA OYAMTOPCKMX
AOKO3OTEAbCTBAX, MOAYUEHHbIX AO AOTbl HOLUEro
AYAMTOPCKOro  3akAlueHma. OpHAKO  Byaylume
COBbITUS MAM YCAOBMA MOrYT MPUBECTU K TOMY,
uto [pynna YTpaTUT CMOCOBHOCTb MPOAOAXKATH
HemnpepbIBHO CBOK AEATEAbHOCTb;

. npOBOAMM OLeHKY npeACTABAEHUNA
I-(OHCO/\MAI/IpOBCIHHOPI CpMHOHCOBOPI OTUETHOCTMU
B LEeAOM, ee CTPpUKTypbl N COAEPXKAHUA, BKAIKOUAA
pacKpblITUEe MHQOOPMALUKNN, A TAKXKE TOIro, MpeACTABAAET



underlying transactions and events in a manner that
achieves fair presentation.

« Obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with
governance regarding, among other matters, the
planned scope and timing of the audit and significant
audit findings, including any significant deficiencies
in internal control that we identify during our audit.

28 March 2019
Moscow, Russian Federation

A.A. Karlovski, sertifed auditor
(licence no. O1-O00399),
JSC PricewaterhouseCoopers Audit

Audited entity: Joint stock company Melon Fashion Group

Record made in the Unified State Register of Legal Entities on 27 December 2005 under
State Registration Number No. 1057813298553

190103 Russia , Saint-Petersburg , 10th Krasnoarmeiskaya , 22

Independent auditor : AO PricewaterhouseCoopers Audit

Registered by the Government Agency Moscow Registration Chamber on 28 February
1992 under No. 008.890

Record made in the Unified State Register of Legal Entities on
22 August 2002 under State Registration Number 1027700148431

Member of Self-regulated organization of auditors «Russian Union of auditors»
(Association)

Principal Registration Number of the Record in the Register of Auditors and Audit
Organizations - 11603050547

AU KOHCOAMAMPOBAHHOA CPMHOHCOBOSA OTUETHOCTb
AeXKaLLMe B ee OCHOBE ONnepaLmm M cobbITUA TOK, UTOBbI
6bLo oHecneuyeHo Ux AOCTOBEPHOE NMPeACTABAEHUE;

« T[loAayuaem AOCTATOUHbIE HoAAEXKALLME
AYAMTOPCKME  AOKO3ATEAbCTBO, OTHOCAWMeca K
QPUHOHCOBOM  MHCPOPMALMU  OPraHU3ALMIA  UAM
AEATEABHOCTM BHYTpM [pynnbl, UTOBbl BbIPA3UTb
MHEeHMEe O  KOHCOAMAMPOBOHHOM  COMHAHCOBOM
OTUEeTHOCTU. Mbl OTBEUOEM 30 PYKOBOACTBO, KOHTPOADL
M nNpoBeAeHMe ayauTa [lpynnbl. Mbl  ocTaeMcs
MOAHOCTbIO OTBETCTBEHHbLIMM 30 HALIe dyAMTOpPCKoe
MHeHue.

Mbl OoCyLlecCTBAAEM MHOPOPMALUMOHHOE
B3OMMOAENCTBME C ANLOMU, oTBeYdrwmnMMmn 3d
KopnopadTmMBHOE ynpaBAeHNEe, AOBOAA AO UX CBEAEHUN],
NMOMMMO Mnpovero, MHoPopMALUMIO O 3ANMAAQHNPOBAHHOM
obbeMe U CPOKAX AyAMTA, d TAKXe O cyulleCTBeHHbIX
30MeUaHNAX Mo pPe3yAbTaTadM ayamTa, B TOM UMNCAE O
3HAUNTEAbHbIX HEeAOCTATKAX CUCTeMbl BHYTpPeHHero
KOHTPOAA, KOTOpPbIEe Mbl BbIABAAEM B npouecce ayanTa.

28 mapTa 2019 roaa
MockBa, Poccuimckaa Pepepanma

A.A. KOpPAOBCKUMM, PYKOBOAUTEADL 30A0HUSA
(KBOAUMCPUKALMOHHBIM aTTecTaT N2 O1-O00399),
OKLMOHEepHOe obLLecTBO
«[MpanceoTtepxaycKynepc Ayamt»

Ayamnpyemoe AnLO0: AKLMOHEpPHOE obLLecTBO «MaAoH PawH Moyn»

3anucb BHeceHd B EAMHBIN FOCYACQPCTBEHHbIN PeecTp IOPUANMUECKUX AULL, 27 AeKABps
2005 r., h NPMCBOEH MOCYACPCTBEHHbIM PErncTPALMOHHBINM HoMep 1057813298553.

190 103, Poccusa, CankT-MeTepbypr, ya. 10-a KpacHoapmMmelt ckas , a. 22.

HesaBucumMbl ayamTop: AKUMoHepHoe obliecTBo «[lparicBoTepxaycKynepc Ayamnt»

3aperncTpMpoBaHO MOCYAGPCTBEHHbBIM YuperkaeHreM MoCcKoBCKasA perncTpaumoHHas
naAaTa 28 cpeBpaada 1992 r. 3a NO 008.890

3anucb BHeceHd B EAMHBIN TOCYACGPCTBEHHbIN PeecTp I0PUANUECKUX AUL, 22 ABrYCTa
2002 r., h NPUCBOEH MOCYACQPCTBEHHbIM PErnCTPALMOHHBIN HoMep 1027700148431

UAeH caMop eryaHpyeMon opraHmnsaumnmn ayamtopos «Poccuickuin Coio3 ayamtopos»
(Accoumauma)

OCHOBHOWM PErucTPALMOHHbBIN HOMEP 3AMKCH B peecTpe dyAMTOPOB 1 AYAUTOPCKMX
opranusaumm - 11603050547
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUAUPOBAHHbIXN OTYET
O AOMHAHCOBOM MOAOXXEHUU

ASSETS / AKTUBbI

Non-current assets /
BHeo60poTHbIe OKTUBbI

Property, plant and equipment /
OcHoBHble cpeaCTBA

Investment property /
MHBECTULMOHHOA HEABUMXXMMOCTb

Intangible assets /
HeMaTepuaAbHble OKTUBDI

Deferred income tax asset /
OTAOXEHHble HOAOTOBble OKTUBDI

Trade and other receivables /
AebUTOPCKAA 30AOANKEHHOCTb

Total non-current assets /
UToro BHeo60pOTHbIE AKTUBbI

CURRENT ASSETS /
OBOPOTHbIE AKTUBLI

Inventories / 3anachbl

Trade and other receivables /
Toproeasa u npouaa pebutopckasa
30AOAKEHHOCTb

Current income tax overpayment /

MpPeAONAATA MO TEKYLLEMY HOAOMY HA

MPUBbIAb

Derivative Financial Instruments /

npOVIBBOAHbIe PUMHAHCOBbIE MHCTPYMEHTDbI

Cash and cash equivalents /

AeHeXHble CPeACTBA N UX SKBMBAAEHTDI

Total current assets /
UToro o60poTHbIE AKTUBBI

Total assets / UToro akTuebl

Note /
Mpum.

10

16

13

12

13

25

14

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

RUB thousand /

1741 259

61702

227 077

103 21

11 562

2 244 811

3728184

716 456

34 745

36 893

551 033

5 067 311

7 312 122

1562 835

57 350

170 092

85 989

103 441

1979 707

2520 090

627 692

704 321

3852103

5 831 810

USD thousand /
Tbic. AOAA. CLLUA

25 065

888

3 269

1486

1606

32 314

53 666

10 313

500

531

7 932

72 942

105 256

27 132

996

2953

1493

1796

34 370

43 751

10 897

12 228

66 876

101 246




CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUMAUPOBAHHbIA OTYET
O ®WNHAHCOBOM MOAOXXEHUU

EQUITY / KAMUTAA

Equity attributable to the owners
of the Group / KanutaaA, oTHocumMmbin
Ha co6cTBeHHUKOB Mpynnbi

Share capital /
YCTOBHbIN KAMUTOA

Share premium /
AO0BABOUHbBIN KAMUTAA

Revaluation reserve /
PezepB nepeoueHKn

Translation reserve /
KypcoBaga pasHuua

Retained earnings /
HepacnpeaeAeHHaa NpubbiAb

Total equity /
UToro kanutaa

LIABILITIES / OBA3ATEABCTBA

Non-current liabilities /
AOArocpouHbie 0693aTeAbCTBA

Retirement benefit obligations /
[MeHCUMOoHHbIe 06930TEeAbCTBA

Deferred income tax liability /
OTAOXKEHHbIE HOAOIOBble 06A30TeAbLCTBA

Total non-current liabilities /
UToro AoArocpouHbie o6493aTeAbCTBA

Note /
Mpum.

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2017 /
31 Aekabpa 2017 r.

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

RUB thousand /

48 062

607 186

8 513

97 932

1806 256

2 567 952

815

303 520

304 335

Tbic. py6.

48 062

607 186

8 513

106 491

1471721

2 241 973

1127

230 631

231758

692

8740

123

(2 553)

29 963

36 965

12

4 369

4 381

USD thousand /
Tbic. AOAA. CLUA

834

10 541

148

2317

25 082

38 922

20

4 004

4 024
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION /
KOHCOAUAUPOBAHHbIN OTUET
O WWNHAHCOBOM MOAOXKEHUU

Note /
Mpum.

31 December 2018 / 31 December 2017 /
31 Aekabpsa 2018 r. 31 Aekabpa 2017 r.

31 December 2018 / 31 December 2017 /
31 Aekabpsa 2018 r. 31 Aekabpsa 2017 r.

RUB thousand /
Tbic. py6b.

USD thousand /
Tbic. AOAA. CLUA

Current liabilities /
KpaTkocpouHble 06593aTeAbCTBA

Trade and other payables /
ToproBaa 1 Npouasa KPeAUTOPCKASA 17 4208 511
30AO0AXKEHHOCTb

Retirement benefit obligations /

281
[NeHCHMOHHble 06A3ATEAbCTBA

Current income tax payables /

21 -
30AO0AXKEHHOCTb MO HAAOTY HO MPUBbIAb

Dividends payable /

AMBUABHADI K yrAaTe 1938

Derivative financial instruments /

25 -
|-|p0I/I3BOAHbIe PUHAHCOBbIE MHCTPYMEHTDbI

Other current liabilities /

18 229105
Mpoune HaunCAeHHble 06A30TeAbCTBA

Total current liabilities /

4 439 835
UToro KpaTkocpouHble 0693aTEeAbCTBA

Total liabilities /

4744 170
UToro o6asareAbcTBaA

Total liabilities and equity /

7 312 122
UTOoro 0693aTeAbCTBA U KANMUTAA

2 999 989

281

92 833

394

2 436

262146

3 358 079

3 589 837

5 831 810

60 580

28

3 298

63 910

68 291

105 256

52 083

1612

42

4 551

58 300

62 324

101 246

CEO
[eHepPAAbHbIM AMPEKTOP

Mikhail Urzhumtsev
Muxama Yprkymuen

CFO

APOUHOHCOBbBIN AMPEKTOP

Natalia Samuticheva
Hataana CamytmueBa

e




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME /

KOHCOAUMAUPOBAHHbIW OTYET O MPUBbLIAU UAU YBBITKE U
NMPOYEM COBOKYMHOM AOXOAE

CONTINUED OPERATIONS: /
NPOAOAXAIOLLAACA AEATEABHOCTb:

Revenue /
Bbipyuka

Cost of sales /
CebeCcTOMMOCTb MPOACK

Gross profit /
BaAoBas npubbiAb

Distribution costs /
30TpaAThbl HO CObIT

General and administrative expenses /
ObLme M IAMUHUCTPATUBHbBIE PACXOAbI

Net other operating costs /
Mpoune onepaumoOHHbIe (PACXOAbI)/AOXOAbBI, CBEPHYTO

Operating profit /
OnepaunoHHaAa NpUGbIAb

Finance income /
OUHAHCOBbBIN AOXOA,

Finance expense /
AOUHAHCOBbLIN PACXOA,

Finance loss — net /
OUHAHCOBbIE PACXOAbI, HETTO

Profit before income tax /
Mpu6bIAb AO HOAOTFOOBGAOXKEHUS

Income tax expense /
Pacxoabl Mo HOAOMY HAO NPUBbLIAb

Profit for the year from continuing operations/
Mpu6bIAb 30 roa

DISCONTINUED OPERATIONS: /
MNPEKPALLEHHAA AEATEABHOCTb:

Profit/(Loss) for the year from discontinued operations /
MprbbiAb/(YBBbITOK) 30 FoA OT MPEKPALLEHHOM AEATEABHOCTU

Profit for the period /
Mpu6bIAb 30 roa

Note /
Mpum.

20

21

28

2018

2017

2018 2017
RUB thousand /
Teic. pyb.

17 494 565 13 802 568
(8 372 872) (6 596 118)
9 121 693 7 206 450
(6 849 725) (5 540 211)
(602 708) (475 228)
(89 785) (162 826)
1579 475 1028 185
37 23
(8 146) (15 072)
(8 109) (15 049)
1571 366 1013 136
(366 383) (229 163)
1204 983 783 973
(170 420) (52 405)

1034 563 731 568

USD thousand /
Tbic. AOAA. CLLUA

277 089

(133 082)

144 007

(108 865)

(9 626)

(1 442)

24 074

(133)

(133)

23 941

(5573)

18 368

(2 673)

15 695

236 730

(113 412)

123 318

(94 514)

(8 334)

(2793)

17 677

(259)

(259)

17 418

(3 947)

13 471

(901)

12 570
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CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE
INCOME / Note /

2018 2017 2018 2017

KOHCOAUMAUPOBAHHbIM OTUET O Mpum.
NMPUBBIAU UAU YBBITKE U MPOYEM RUB thousand / USD thousand /
COBOKYMNMHOM AOXOAE Tobic. py6. Tbic. AOAA. CLUA

Other comprehensive income/(expense) /
Mpouunit coBOKYMHbIA A0XO0A/(pacxoA)

Items that may be reclassified
subsequently to profit or loss: /

CTaTbK, KOTOPbIE BMOCAEACTBUN MOFYT BbiTb
PEKACCCUCPULIMPOBAHbLI B MPUBBIAN UAK
yb6bITKU:

Translation of financial information
of foreign operations to presentation
discontinued operations / Mpounn
COBOKYTMHbIN A0X0A/(pacXoa)

(10 956) (8 699) (173) (148)

Translation of financial information of
foreign operations to presentation / 2 400 19 211 (6 665) 2114
KypcoBble pasHuLubl

Other comprehensive income for the
period net of tax /

n . . (8 556) 10 512 (6 838) 1966
POUMIA COBOKYIMHbIN AOXOA 30 FOA

Total comprehensive income for the period

net of tax / 1026 007 742 080 8 857 14 536
NToro coBoKYMHbIA AOXOA 30 roA

Earnings per ordinary share /
BosoBasa npubbiAb HO OBBIKHOBEHHYIO 22 32 292 22 834 490 392
aKLMo
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAUMANPOBAHHbIA OTYET
OB MUSMEHEHUAX B KAMUTAAE

Balance as of 31 December 2016 /
OcTtaToK Ha 31 oeka6psa 2016 r.

Redemption of shares /
BbIKYNAeHHble co6CTBEHHbIE OKLMMK

Dividends declared /
O6baBAEHHbIE AUBUAEHADI

Total contributions by and
distributions to owners of the Group /
UToro BAOXKEHUS AKLUOHEPOB U
BbIMAGTbl OKLLUOHEPAM MpPeAnpUaATUS

COMPREHENSIVE INCOME /
COBOKYMHA{A NPUBbIAb

Profit for the year /
MPUBLIAL 30 roa

OTHER COMPREHENSIVE INCOME /
NPOYUN COBOKYMHbIU AOXOA

Translation difference /
KypcoBaa pasHuua

Total comprehensive income for the
period /
UTOro coBOKYMHbIA AOXOA 30 NMEpUOA

Balance as of 31 December 2017 /
OcTaToK Ha 31 poeka6psa 2017 r.

Attributable to equity holders of the Group /
Mpuuntaerca cob6ctBeHHUKAM Mpynnbl

Share capital / Share premium /
OG6bIKHOBEHHbIE

aKuuu

48 094

(32)

48 062

48 062

Revaluation Translation . .
reserve / difference / SCUEICE] CETI eSS
Ao6aBOUHbBIN HepacnpeaeAeHHas
Pe3eps no KypcoBas
KAMUTAA npu6bIAb
nepeouleHKe pasHULa
In RUB thousand / B Thbic. py6.
609 674 8 513 95 979 1140 169
(2 488) - - _
R - - (400 016)
607 186 8 513 95 979 740 153
- - - 731 568
- - 10 512 -
- - 10 512 731 568
607 186 8 513 106 491 1471721

Total /
Utoro

1902 429

(2 520)

(400 0O16)

1499 893

731568

10 512

742 080

2 241 973
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Attributable to equity holders of the Group /
CONSOLIDATED STATEMENT MpuuntaeTtca cob6cTBeHHMKAM Mpynnbi
OF CHANGES IN EQUITY /

KOHCOAUMANPOBAHHbBIA OTYET OB

U3MEHEHUAX B KAMUTAAE Share capital / Share premium / FovellEiom Trqnslahon Retained earnings /

o reserve / difference / Total /

OG6bIKHOBEHHbIEe Ao6aBOUHbBIN HepacnpeaeAeHHas
Pe3epB no KypcoBas Utoro
AKLMUU KAMUTAA npubbiAb
nepeoueHke pasHuua
In RUB thousand / B Tbic. py6.
Dividends declared / ) B B ) (700 028) (700 028)
O6GbABAEHHbIE AUBUAEHADI
Total contributions by and
distributions fo owners of the Group /' 45 062 607 186 8 513 106 491 771 693 1541945
TOro BAOXKEHUSI OKLLMOHEPOB U
BbIMAQTbl OKLLUOHEPAM MpPeAnpUaTUs
COMPREHENSIVE INCOME /
COBOKYINMHA4 NPUBbIAb
Profit for the year / ) B B ) 1034 563 1034563
MpnbbIAb 30 roA
OTHER COMPREHENSIVE INCOME /
NMPOUYUN COBOKYMHbLIU AOXOA
Lronslotion difference / . B B (8 556) B (8 556)
ypCcoBaa pa3HMLA

Total comprehensive income for the

period / - - - (8 556) 1034 563 1026 007
NTOoro coBOKYnNHbIN AOXOA 30 NepuoA

g""""‘e as of 31 December 2018 / 48 062 607 186 8 513 97 935 1806 256 2 567 952
cTaToK Ha 31 Aekabpsa 2018 r.




Attributable to equity holders of the Group /

CONSOLIDATED STATEMENT Mpuuntaerca cob6ctBeHHUKAM Mpynnbl
OF CHANGES IN EQUITY /
KOHCOAUAUPOBAHHbLIN OTUET OB
U3MEHEHUAX B KAMUTAAE Share capital / Share premium /
O6bIKHOBEHHbIe Ao6aBOUHDbIN
AKLMKU KAMUTAA

Revaluation Translation
reserve / difference /
Pe3eps no KypcoBas

nepeoueHkKe pa3HUUA

Retained earnings /
HepacnpeaeAeHHas
npubbiAb

Total /
Utoro

In USD thousand / B Tbic. AoAA. CLUA

Balance as of 31 December 2016 /

OctaTok Ha 31 Aekabps 2016 r. 793 10 O51 140 933 19 446 31 363

Redemption of shares /

BbIKYyMAeHHbIe COBCTBEHHbIE OKLIMM ) (43) B ) B (43)

Dividends declared /

O6baBACHHbIE AMBUAEHADI ) - - - (6 934) (6 934)

Total contributions by and
distributions to owners of the Group /
UToro BAOXKEHUS AKLUMOHEPOB U
BbIMAQTbl OKLLUOHEPAM MpPeAnpuUaTUSa

793 10 008 140 933 12 512 24 386

COMPREHENSIVE INCOME /
COBOKYMHA4A NPUBbIAb

Profit for the year /

- - - - 12 570 12 570
MPUBLIAL 30 roa

OTHER COMPREHENSIVE INCOME /
NPOYUN COBOKYMHbIU AOXOA

Translation difference /

a4 533 8 1384 - 1966
KypcoBas pasHuLa

Total comprehensive income for the
period / 41 533 8 1384 12 570 14 536
UTOro coBOKYMHbIA AOXOA 30 MEpUOA

Balance as of 31 December 2017 /

OcTaToK Ha 31 Aekabps 2017 r. 834 10 541 148 2 317 25 082 38 922
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CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY /
KOHCOAMAUPOBAHHbIN OTYET
OB UBMEHEHUAX B KAMUTAAE

Dividends declared /
O6baBAEHHbIE AMBUAEHADI

Total contributions by and
distributions to owners of the Group /
UToro BAOXKEHUS OKLUOHEPOB U
BbIMAQTbl OKLLUOHEPOM MpeAnpuUaTUsa

COMPREHENSIVE INCOME /
COBOKYNHA4 NPUBbIAb

Profit for the year /
MpunbBbIAL 30 roA

OTHER COMPREHENSIVE INCOME /
NPOYUN COBOKYMHbIU AOXOA

Translation difference /
KypcoBasa pasHuua

Total comprehensive income for the
period /
UTOro coBOoKYMHbIA AOXOA 30 NMEPUOA

Balance as of 31 December 2018 /
OcTaToK Ha 31 Aekabpsa 2018 r.

Attributable to equity holders of the Group /
Mpuunutaerca co6cTBeHHUKAM Mpynnbl

Share capital / Share premium / svelliziien T_rqnslahon Retained earnings /
o reserve / difference /
OG6bIKHOBEHHbIE Ao6aBOUHbIN HepacnpeaeAeHHas
Pe3epB no KypcoBasga
aKLMH KAnUTaA npu6biAb
nepeoueHkKe pasHuuUa
In USD thousand / B Tbic. AoAA. CLLUA
B _ - - (10 814)
834 10 541 148 2 317 14 268
- - - - 15 695
(142) (1801 (25) (4 870) -
(142) (1801) (25) (4 870) 15 695
692 8 740 123 (2 553) 29 963

Total /
Utoro

(10 814)

28 108

15 695

(6 838)

8 857

36 965




CONSOLIDATED STATEMENT OF CASH FLOWS /
KOHCOAUAUPOBAHHbIN OTYET
O ABMXXEHUU AEHEXXHbIX CPEACTB

CASH FLOW FROM OPERATING ACTIVITIES /

NOTOKU AEHEXXHbIX CPEACTB OT ONEPALUOHHOMN AEATEABHOCTHU

Cash generated from operations /
MOTOKM AEHEXKHbIX CPEACTB
OT OMEepPALUOHHOM AEATEABHOCTH

Interest paid /
MpoLeHTbl YrnAaueHHble

Income tax paid /
HaAor Ha NpMBbIAb YNAQUEHHbIN

Trade tax payment /
Topro.bit c6op

Net cash generated from operating activities /
Unctasa cyMMa AeHEXXHbIX CPEACTB OT
OMepaUMOHHON AEATEABHOCTH

CASH FLOW FROM INVESTING ACTIVITIES /

NOTOKU AEHEXXHbIX CPEACTB OT UHBECTULMOHHOM AEATEABHOCTHU

Purchase of property, plant and equipment (PPE) /
MpnobpeTeHne OCHOBHbBIX CPEACTB

Purchase of intangible assets /
MpuobpeTeHne HEMATEPUAABHbBIX OKTUBOB

Net cash used in investing activities /
Unctas cyMmMa AeHEXHbIX CPEACTB,
MUCMOAb30BOHHBIX B MHBECTULMOHHOMN AEATEABbHOCTHU

2018 2017 2018 2017
Note /
Mpum.
RUB thousand / USD thousand /
Tbic. pyb. Toic. AoAA. CLLUA
23 1898 852 1746 842 28 941 30 121
(8 616) (15 043) (140) (258)
(411 350) (116 975) (6 524) (2 001
(7 489) (7 577) (57) 128)
1471 397 1607 247 22 220 27 734
(804 608) (948 209) (12 747) (16 333)
(126 094) (114 894) (2 O05) (1975)
(930 702) (1 063 103) (14 752) (18 308)
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CONSOLIDATED STATEMENT OF CASH FLOWS / 2018 2017 2018 2017

KOHCOAUAUPOBAHHbIN OTUET Note /

MpumM.
A A REEcTE RUB thousand / USD thousand /

Teic. py6b. Tbic. AoAA. CLLUA

CASH FLOW FROM FINANCING ACTIVITIES /
NOTOKU AEHEXXHbIX CPEACTB OT
OUHAHCOBOU AEATEABHOCTHU

Redemption of shares /

BbIKYM QKLU - (2 520) - (43)

Dividends payment /

BbiNAGTA AUBUACHAOB (697 794) (399 289) (10 724) (6 911)

Proceeds from borrowings /

o 100 OO1 21088 2776 360
MocTynAeHue KPeAUToB U 3aMMOB

Repayments of borrowings /

MoralweHne KPeAUTOB M 3AMMOB (100 00N (25 209) 2775) (432)

Net cash used in financing activities /
UncTasa cyMMa AEHEeXXHbIX CPEeACTB, (697 794) (405 930) (10 723) (7 026)
MCMNOAb30OBAHHbIX B (PUHOHCOBOMN AEATEAbHOCTU

Net (decrease)/increase in cash, cash equivalents

and bank deposits /

Uncrtoe (YyMeHblueHUE)/YyBeAUUEHUE AEHEXKHDBIX (157 101) 138 215 (3 256) 2 400
CPEeACTB, UX 3KBUBAAEHTOB U GAHKOBCKMUX

AEno3uUToB

Cash and cash equivalents at beginning of year /
AeHeXHble CPeACTBA U UX 9KBUBOAEHTBI HO HOUAAO 704 321 574 633 12 228 9 473
road

Effect of changes in currency rates on cash and
cash equivalents /

3813 (8 527) (1 040) 355
BAMAHME M3MeHeHMA 0BMEHHOIro KYpca BAAOT HA
AEHEe)XHble CPeACTBA U UX SKBUBOAEHTHI
Cash, cash equivalents at the end of the year /
AeHeXXHble CPeACTBA U UX 3KBMBOUAEHTbI HO KOHel, 551 033 704 321 7 932 12 228

roaa
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JSC MELON FASHION GROUP
AND ITS OPERATIONS
OBLLWME CBEAEHNA OB AO «M3AOH COSLH MPYM-

N EE AEATEABHOCTU

PRINCIPAL OPERATIONS

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards for the year ended 31 December
2018 for JSC Melon Fashion Group (the “Company”)
and its subsidiaries (the “Group”).

The Company is a joint stock company limited by
shares and was set up in accordance with Russian
regulations. These consolidated financial statements
were authorised for issue by the Board of Directors of
the Company on 28 March 2019.

PRINCIPAL ACTIVITY

The Group manufactures, distributes and sells
women's and men's clothes through their own retail
and franchise stores within the Russian Federation,
Ukraine, Poland, Kazakhstan, Belarus, Georgia and
Armenia. Polish subsidiary was set up at the end of
2016, first own retail shop was opened in April 2017,
Group's own retail chain in Poland reached 7 shops
as of 31 December 2018. As at 31 December 2018 the
Group operates under its own trademarks: "befree’,
"ZARINA" and "LOVE REPUBLIC".

OCHOBHbIE OMNMEPALNMU

HacTodawoa  KOHCOAMAMPOBOHHOA  COUHOHCOBOSA
OTUETHOCTb MOAFOTOBAEHd B  COOTBETCTBMM C
Me>KAYHAPOAHBIMU CTAOHAQPTOMM CPUHOHCOBOM
otueTHocTM (MCOOO) 30 roa, 3akoHumBwumca 31
AeKkabpa 2018 ., aaa AO "MaaoH PawiH Mpyn' (aasee -
«OpPraHmn3aumsa») 1 ee AOUEPHUX OpPraHn3aumin (Aasee
COBMECTHO MMeHyeMbIX - «[pynna»).

Opraonmsauma aBageTcs OKLMOHEPHbIM
o6LLECTBOM UM ObIAO YUPEXKAEHO B COOTBETCTBUM
C 30KOHOAQTeAbCTBOM Poccuimckomn Pepepaumn.
AOHHOA CQOMHOHCOBOA OTUETHOCTb OblAO 0A0GpPEHA
CoBeToM AupektopoB OpraHmsaumm 28 mapta 2019
roAQ.

OCHOBHA4 AEATEABHOCTb

MNpynna 3aHMMaeTCca NPOU3BOACTBOM, AUCTPUOYLLMEN
M MPOAOXKEM MXEHCKOM M MUMKCKOM OAeXAbl uepes
COBCTBEHHbIE PO3HUUHbIE CETU U MO CPPAHYUOMN3UHIY
HO Tepputopum Poccumckom Pepepaummn, YKPAUHDI,
Moabwu, KasaxctaHa, beaapycu, Mpysmm n ApMmeHun.
AouvepHaa KomnoHua B [loAblle ObIAG CO3AO0HO B
KoHUe 2016 roapa, a nepBbll PO3HUMUHbIM MOrO3uMH
ObIA OTKPbLIT B anpeAe 2017 road, HO OTUETHYIO AQTY
MNpynna ynpaBageT 7 cOBCTBEHHBIMM MArA3MHOMKU B
MoaAblue. Npynna NpPUCYTCTBYET HA PbIHKE CO CBOMMMU
MapKaMun «befree», «<ZARINA», «<LOVE REPUBLIC».
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As of 31 December 2018, the Group operated 575
(as of 31 December 2017 - 551) stores across Russian
Federation, Ukraine, Poland, Kazakhstan, Belarus,

Georgia and Armenia.

The Group's structure as of 31 December 2018 is as

follows:

NAME OF THE COMPANY /
HA3BAHWE KOMNAHUU

JSC Melon Fashion Group /
AO ManroH PawH MNpyn

Melon Fashion Ukraine Ltd /
OO0 MeAoH P3wWwH YKpanHa

Melon Fashion Trading CO LTD /
OO0 MeAoH PaWwH TpenanHr

Melon Fashion Poland CO LTD /
OOO MeAoH sH NMoAaHA,

Taxi Style Ltd /
OOO Takecu CTuAb

Ha 31 aoekabpa 2018 r. Npynna BeAd onepaLmMoHHYIo
AeAaTeAbHOCTb B 575 (31 aekabpa 2017 r. - 551)
MAra3mMHaAX Ha TeppuTopmm Poccuimckom Peapepaumm,

YKpauHbl, MNoabwin, KasaxctoHa, Beaapycu, Moysmm um

ApMeHunn.

Parent company or subsidiary /
MaTepuHCKasa U AOUEpPHSS KOMMNAHUS

Parent company /
MaTepUHCKOA KOMMAHUS

Subsidiary /
AouepHaa KoMNaHWsa

Subsidiary /
AouepHasa KOMNAHUA

Subsidiary /
AouepHasa KOMMNAHUA

Subsidiary /
AouepHaa KoMNaHusa

Country of incorporation /
CTpaHa yupexkaeHus

Russiaon Federation /
Poccuckaa Meapepaumsa

Ukraine /
YKpaunHa

China /
KuTtan

Poland /
MoAbLia

Russion Federation /
Poccuckaa epepauma

Ctpyktypa lMpynnbl Ha 31 aekabpa 2018 r. roaa
caeayoLLos:

% interest held /
%, AOASl yudcTus

100%

100%

100%

100%




The Group's shareholders structure as of 31
December 2018 and 31 December 2017 was as
follows:

CTpykTypa

3OKOHUMBLUMNECH

BAOAEHUA
31 AeKkabpsa 2018 r.

Moynnbl 30 roAbl

n 31 aekabpsa 2017 r. BbIAG CAeAYOLLEN:

31 December 2018 /
31 Aekabpa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

Country / CtpaHa

Percentage of

Percentage of

Number of shares /
KoAnuecTBO aKkumi

shares and votes / Number of shares / shares and votes /
AoAa akuuit n KoAnuecTBO OKUUM AoAa akuuin n

roAOCOB roAOCOB
Eastnine AB / Sweden / 11545 36,0% 11545 36,0%
McTHamH AB LBeumna
E.G.M. Manufactrust Limited / , Cyprus / 1 406 35.6% 1 406 35.6%
MM MoHyaKTpacT AuMuTea Kunp
MFG Intressenter AB / Sweden / o o
“MAOT NHTpecceHTep AB” LBeuna 3607 ".5% 5607 .5%
Urzhumtsev Mikhail / 3 Russia / 1966 6.1% 1966 6.1%
Yprxymues Muxama Mmxamaosmu Poccua
Other / Russia and Sweden / 3514 1,0% 3514 1.0%
Mpouue Poccuga n Leeuuna
Jotal / 32038 100,0% 32038 100,0%

There is no ultimate controlling party.
There were no changes in the Group’s structure
during the twelve months ended 31 December 2018.

Y pynnbl HET KOHEUHOW pacropsaxkatoLLenca
CTOPOHbI: KOHTPOAb PACMPEAEAEH MEXXAY He
CBA3OHHBIMU MeXXAY COB0M OKLMOHEPAMMU.
M3MeHeHUM B cTpYKTyYpe Npynnbl B TeueHune 12
MecaueB 2018 road He BblIAO.

REGISTERED ADDRESS
AND PLACE OF BUSINESS

IOPUAMYECKNIN AAPEC U MECTO BEAEHMNA
XO3AMCTBEHHOW AEATEABHOCTM

The Company’s registered address is:

10th Krasnoarmeiskaya, 22,

Kellermann centre,

St. Petersburg,

Russian Federation.

The Group’s principal place of business are Russiq,
Ukraine and Poland. Refer to Notes 2 and 24 for
operation environment of the Group.

tOpuanUECKUM aApPEC OPIrOHU3ALUM:

10-a KpacHOapMencKasa YA, A. 22,

busHec-ueHTp «KearepMaHH LleHTp»,
CaoHkT-leTepbypr, Poccumnckaa Peapepauma.
IOpuanUecKUM aapec 1 MECTO BeaeHUA
X039MCTBEHHOWM AEATEAbHOCTU: Poccumckaa
Pepepauma, YkpanHa u MNoabLua.

CM. B MpUMEeUaHMax 2 1 24 onncaHme onepaLmMoHHOM
cpeAbl, B KoTopoM [pynna ocyLecTBAAET CBOKO
AEATEABHOCTD.
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OPERATING ENVIRONMENT OF THE

GROUP

OKOHOMUUECKAG CPEAA, B KOTOPOW TPYTIMA

RUSSIAN FEDERATION

The Russian Federation displays certain
characteristics of an emerging market. Its economy
is particularly sensitive to oil and gas prices. The legal,
tax and regulatory frameworks continue to develop
and are subject to frequent changes and varying
interpretations (Note 24). The Russian economy
continues to be negatively impacted by ongoing
political tension in the region and international
sanctions against certain Russian companies and
individuals. Firm oil prices, low unemployment and
rising wages supported a modest growth of the
economy in 2018. The operating environment has
a significant impact on the Group's operations and
financial position. Management is taking necessary
measures to ensure sustainability of the Group's
operations. However, the future effects of the current
economic situation are difficult to predict and
management's current expectations and estimates
could differ from actual results.

OCYLLECTBAHET CBOIKO AEATEABHOCTD

POCCUNCKAS SOEAEPALINA

OKOHOMMKO Poccuickon Peapepaumm npoaBadaeT
HEeKOTOopble XAPAKTEPHble OCOBEHHOCTM, MpUcyLime
PA3BMBAOIOLLMMCA  PbIHKOM.  JDKOHOMWUKO  CTPOHbI
0COBEHHO UYBCTBUTEAbHO K LLEeHOM HO HeQTb U raas.
NpaoBoBOos, HAAOroBad W HOPMATUBHAA CUCTEMA
MPOAOAXAIOT PA3BMBOTBCA W MOABEPXXEHbl UACTO
BHOCMMbIM  U3MEHEeHUAM, Oa TOKXe  AOMYCKaT
BO3MOXHOCTb PA3HbIX TOAKOBAHUI ([MMprMeuaHme 24).
CoxpaHalLWaaca MNOAUTUUECKOS  HAMPAXXEHHOCTb
B PEervmoHe, a TOKXe MeXXAYHOPOAHble COHKLUUK B
OTHOLUEHUM HEKOTOPbLIX POCCUUCKUX KOMMAHUM WU
FPOXKAQH MO-MPEeXXHeMYy OKA3bIBOKT HEeratmBHoe
BAMAHME HO POCCUMNCKYKD IKOHOMUMKY. YCTOMUMBOCTb
LLeH HO HeQPTb, HU3KUM YpoBeHb 6e3paboTuLLbl U POCT
30pPABOTHOM MNAOTbl COAENCTBOBOAM YMEPEHHOMY
3KOHOMMUeckoMy pocT B 2018 roay. Takas
3KOHOMMUECKAa CpeAd OKA3biBOET 3HAUMTEeAbHOe
BAUSHME HO AEATEABHOCTb U COPUHAHCOBOE MOAOXKEHMUE
MNpynnbl. PYKOBOACTBO MPUHMMOET BCE HEOBXOAMMBIE
Mepbl AAS OBecneueHnsa YCTOMUMBOCTU AEATEABHOCTU
MNoynnbl. OAHOKO ByYAYLLIME MOCAEACTBUA CAOXKMBLLENCSH
3KOHOMUUECKOM CUTYALMUU CAOXKHO MPOrHO3MPOBATD,
U TeKYLLME OXKMAOHUSA M OLLEHKM PYKOBOACTBO MOIyT
OTAMUATbCHA OT CPOKTUUECKUX PE3YABTATOB.



For the purpose of measurement of expected
credit losses ('ECL") the Group uses supportable
forward-looking information, including forecasts of
macroeconomic variables. As with any economic
forecast, however, the projections and likelihoods
of their occurrence are subject to a high degree
of inherent uncertainty and therefore the actual
outcomes may be significantly different from those
projected. Note 26 provides more information of how
the Group incorporated forward-looking information
in the ECL models.

AAS  OLEHKM OXKMAOEMBIX KPEAUTHbIX YOBbITKOB
MNpoynna MCMOAb3yeT NoATBEPXKAOEMYIO
MPOrHO3HYIO MHOPOPMALMIO, BKAKOUAA MPOrHO3bl
MOKPO3KOHOMMUECKMX NoKkasaTeAen. OAHAKO, KOK U B
AOObIX 9KOHOMMUECKMX MPOrHO3AX, MPEAMNOAOXKEHUA
7] BEPOATHOCTb nx peaAnsaumm HensbexxHo
CBA30OHblI C BbICOKMM YPOBHEM HEOMPEAEAEHHOCTMH,
N, CAEAOBOTEABHO, CPOKTUUECKME PEe3yYAbTOTbl MOryT
3HAUMUTEABHO OTAMUATBCA OT MpPOorHo3mpyemoix. B
MpnMeuoHun 26 nNPeAOCTABAEHO AOMOAHUTEAbHASA
MHOQOOPMALMA O TOM, KOK [pymnna BKAOUYAET
MPOrHO3HYIO MHQOOPMALMIO B MOAEAM OXKMACEMbBIX
KpeAUTHbIX YObITKOB.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
OCHOBHBIE MOAOYKEHMNS

3.1. BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with International Financial
Reporting Standards ("IFRS”) under the historical cost
convention, as modified by the initial recognition of
financial instruments based on fair value and financial
instruments categorised at fair value through profit
or loss. The principal accounting policies applied
in the preparation of these consolidated financial
statements are set out below. Apart from the
accounting policy changesresulting from the adoption
of IFRS 9 and IFRS 15 effective from 1 Joanuary 2018.
These policies have been consistently applied to
all the periods presented, unless stated otherwise.

The Group companies maintain their accounting
records in the respective currency and prepare
their statutory financial statements in accordance
with local regulations of accounting of the country
in  which the particular subsidiary is resident.
These consolidated financial statements are based
on the statutory records, with adjustments and
reclassifications recorded for the purpose of fair
presentation in accordance with IFRS.

YUETHOW MOAUTUKM

3.1. OCHOBA NOAIOTOBKMU
POUHAHCOBOU OTUYETHOCTH

HacToauwoa  KOHCOAMAMPOBOHHOA — COUMHOHCOBOSA
OTUETHOCTb  MOAFOTOBAEHO B  COOTBETCTBUU C
Me>XAYHOAPOAHbBIMU CTOHAOPTOMM QPUHOHCOBOW
oTueTHOoCTM («<MCOPO») HAO OCHOBe MPABUA yYyueTd
Mo MNepPBOHOUOAbBHOM CTOMMOCTW, C MOMPOABKOM
HO  MEepPBOHAUOAbHOE  TMPWU3HAHME  CPUHOHCOBbIX
MHCTPYMEHTOB MO CMNPOBEAAMBOM CTOMMOCTMU, O
TOKXXe QOUHOHCOBbIX MHCTPYMEHTOB, OLLEHWMBOEMbIX
Mo CNpPOBEAAMBOM CTOMMOCTU, U3MEHEHUA KOTOPOM
OTPOXKAKTCHA B COCTOBE MPUOBIAM UAM YBbITKO 30
nepnos. OCHOBHbIE MOAOXKEHWUA YUETHOM MOAUTUKM,
npMMeHsaBLUMECA  MNPWM  MOAFOTOBKE  HACToOALLEMN
KOHCOAMANPOBAHHOM QPUHOHCOBOW OTUETHOCTH,
MPEeACTABAEHbI HUMXKE, 30 UCKAKOUEHMEM U3MEHEHUN B
YueTHOM MOAUTUKE B CBA3U CNMPUMEHEHMEM CTAHAOPTOB
MCOO (IFRS) 9 n MC®O (IFRS) 15 BcTyYnMmMBLUMX
B cuay 1 gHBapa 2018 road. AGHHble MOAOXKeHUA
YueTHOM MOAUTUKM MOCAEAOBATEABHO MPUMEHAANCH MO
OTHOLLEHMUIO KO BCEM MPEACTABAEHHbBIM B OTUETHOCTM
NnepmoAaM, ECAM HE YKA3OHO MHAUE.

KoMnaHum Mpynnbl BeAYT YyueT B TOM BAAIOTE UTOTOBAT
OTUETHOCTb B COOTBETCTBMU C TeMU TMPABUAOMMU,
KOTOpble CYLLECTBYIOT B CTPOHE WX PEerucTpaumu.
AQHHOSA KOHCOAMAUPOBAHHASA QPUHOHCOBAOS
OTUETHOCTb OCHOBOHO HO AOHHbBIX BYXIAATEPCKOro
yueTa C KOPPEKTUPOBKOM U peKAdCcCUopUuKaumen,
CAEAOHHBIMU AAS €€ AOCTOBEPHOIo NPeACTOBAEHUS B
paMkax MCOOO.



3.2. CONSOLIDATED FINANCIAL
STATEMENTS

Subsidiaries are those investees, that the Group
controls because the Group (I) has power to direct
relevant activities of the investees that significantly
affect their returns, (II) has exposure, or rights,
to variable returns from its involvement with the
investees, and (III) has the ability to use its power
over the investees to affect the amount of investor’s
returns. The existence and effect of substantive
rights, including substantive potential voting rights,
are considered when assessing whether the Group
has power over another entity. For a right to be
substantive, the holder must have practical ability to
exercise that right when decisions about the direction
of the relevant activities of the investee need to be
made. The Group may have power over an investee
even when it holds less than majority of voting power
in an investee. In such a case, the Group assesses
the size of its voting rights relative to the size and
dispersion of holdings of the other vote holders to
determine if it has de-facto power over the investee.
Protective rights of other investors, such as those that
relate to fundamental changes of investee’s activities
or apply only in exceptional circumstances, do not
prevent the Group from controlling an investee.
Subsidiaries are consolidated from the date on which
control is transferred to the Group (acquisition date)
ond are deconsolidated from the date on which
control ceases.

3.2. KOHCOAMAUPOBAHHA4
PUHAHCOBAA OTUYETHOCTb

AouepHMe OpPraHM3aLMM NPEeACTOBAAIOT COB0M TOKME
0BbeKTbl MHBECTULLUIN, BKAIOUAS CTPYKTYPUPOBOHHbIE
OPraHM3aLmMK, KoTopble MPYMNA KOHTPOAMPYET, TAK
Kak pynna (I) obAaoadeT MOAHOMOUMSAMM, KOTopble
MPeAOCTOBAAIOT e BO3MOXHOCTb YNpoBAATb
3HOUMMOM  AEATEABHOCTbIO, KOTOPAA  OKO3blBOET
3HOUMTEABHOE  BAWSIHME  HO  AOXOA  OObeKTd
muBectmumm, (II) noaBepraeTca PUCKAM, CBA3OHHbLIM
C MNepeMeHHbIM AOXOAOM OT YUdCTUA B OObekTe
MHBECTULUMN, AU MMEET NMPABO HA MOAYUEHME TOAKOIO
psoxoad, U (III) MMeeT BO3MOXKHOCTb MCMOAb3OBATH
CBOUW MOAHOMOUMSA B OTHOLLUEHUMN OBBbEKTA MHBECTULLMMN
C LEeAbIO OKO3OHMA BAUMAHWUA HA BEAMUMHY AOXOAQ
mHBecTtopa. [lpn oueHKe Hoamuma y [lpynnbl
MOAHOMOUMI B OTHOLLUEHUM APYIoOM OProHM3aLmm
HEeOBXOAMMO POCCMOTPETb HOAUMUME U BAUAHUE
PEOAbHbIX MPAB, BKAIOUOS PEAAbHbIE MOTEHLMAABHBbIE
npoBa roaoca. [poBo €ABASETCH PEAAbHbIM, €CAM
AEPXKATEAD MMeeT MNPAKTUUECKYIO BO3MOXKHOCTb
PEOAM3OBATL 3TO MPOBO MPU MPUHATUM peLleHUs
OTHOCUTEABHO YMPABAEHUSA 3HOUMMOMN AEATEABHOCTbIO
0ObeKTa MHBecCcTUMUMM. [pynna MoKeT 0O6A0AATH
MOAHOMOUMAMM B OTHOLUEHMU OBBEKTA MHBECTULUNA,
ACYKEe €CAW OHO He MMeeT BOAbLLUMHCTBA MPOB FOAOCA
B OObeKTe MHBeCTMUMN. B MOAOBOHbLIX CAYUOAX AAA
onpeAeAeHUsa HOAUMUUA PEAAbHbIX MOAHOMOUMM B
OTHOLLUEHUUN OOBLEKTA MHBECTUMUMM [pynna AOAXKHA
OLLeHUTb pPO3Mep MOKeTd CBOMX MPAB FOAOCO Mo
OTHOLLEHUIO K PA3Mepy M CTerneHu paccpeAoTouEeHUA
MOKETOB APYIMX Aep>XaTeAen MnpaB roaoca. lpasa
30WUTBI APYFrUX MHBECTOPOB, TAKME KOAK CBA3O0HHbIE
C BHECEHWEM KOPEHHbLIX M3MEHEHUN B AEATEAbBHOCTb
0B6beKTa  MHBECTULMM  UAM  MPUMEHALLMECH B
UCKAIOUMTEABHBIX OBCTOATEABCTBOX, HE MPENATCTBYIOT
BO3MOXHOCTM [pymnnbl KOHTPOAMPOBOTbL OObLEKT
MHBECTULMN. AoUepHMe OProHU3ALMU BKAOUAKOTCS
B KOHCOAUMAMPOBOHHYK COUHAHCOBYIO OTUETHOCTb,
HOUMHOSA C AQTbl Nepeadun Mpymnne KOHTPOASA HOA MX
ornepaunamMm (AQTbl MPUOBPETEHMS) U UCKAIOUAIOTCA U3
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The acquisition method of accounting is used to
account for the acquisition of subsidiaries. Identifiable
assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured at
their fair values at the acquisition date, irrespective of
the extent of any non-controlling interest.

The consideration transferred for the acquiree is
measured at the fair value of the assets given up,
equity instruments issued and liabilities incurred or
assumed, including the fair value of assets or liabilities
from contingent consideration arrangements but
excludes acquisition related costs such as advisory,
legal, valuation and similar professional services.
Transaction costs related to the acquisition of and
incurred for issuing equity instruments are deducted
from equity; transaction costs incurred for issuing
debt as part of the business combination are deducted
from the carrying amount of the debt and all other
transaction costs associated with the acquisition are
expensed.

Intercompany transactions, balances and
unrealised gains on transactions between Group
companies are eliminated; unrealised losses are
also eliminated unless the cost cannot be recovered.
The Company and all of its subsidiaries use uniform
accounting policies consistent with the Group’s
policies.

KOHCOAMAMPOBOHHOM OTUETHOCTU, HAUMHAA C AQThI
yTepW KOHTPOAS.

AouepHune OPraHMn3aLmm BKAIOUALOTCA B
KOHCOAMAMPOBOHHYIO COMHOHCOBYLO OTUETHOCTb
no MeToAY npunobpeTeHma. MpnobpeTeHHble

MAEHTUOOULMPYEMbIE OKTUBDI, O TOKXXE 06930TEABCTBA
7] YCAOBHbIE 06430TEAbCTBQ, MOAYUEHHbIE
npy obbeaMHeHMM BusHeca, OTpoXKAKTCA Mo
CMPOBEAAMBOM CTOMMOCTM HO AOQTY MpuobpeteHnsa
HEe30BMCKMMO OT PA3MEPA HEKOHTPOAMPYIOLLLEN AOAW.

BosMelleHMe, nepeadHHoe 3d MNpUoBpeTeHHYIo
OProHM3aLMIO, OLEeHMBOETCA MO  CrpPOBEeAAMBOM
CTOMMOCTU MEPEAAHHbIX OKTUBOB, BbIMYLLEHHbIX AOAEMN
yuacTus B KOMUTOAE M BO3HUKLUMX MAM MPUHATbIX
0BH30TEeAbCTB, BKAIOUOS CMPABEAAMBYIO CTOMMOCTb
OKTUBOB M 0BA3ATEABCTB, BO3HMKLUUX B pe3yAbTaTe
COrAQLLUEHUMN 06 YCAOBHOM BO3MELLUEHUM, HO He
BKAIOUQH 30TPOATbl, CBA3OHHbIE C MpuoBpeTeHuemM,
TOKME KAK  OMAOTO  KOHCYUAbTALIMOHHBLIX  YCAYT,
IOPUAMUECKUX YCAYF, YCAYT MO MPOBEAEHMIO OLLEHKM
M OHOAOTMUHbBIX MPOCPECCUOHAAbHBIX YCAYr. 3ATPATHI
Mo CAEAKe, TMOHeceHHble Mnpu BbiNYCKe AOAEBbIX
MHCTPYMEHTOB, BbIUUTAIOTCA M3 CYMMbl KAMUTOAQ;
30TPATbI MO CAEAKE, MOHECeHHble B CBA3M C BbIMYCKOM
AOAFOBbIX LEHHbIX BYMAr B PAMKOX O6beAMHeHUSs
BU3HEeCca, BblUMTAIOTCH M3 UX BAAOHCOBOM CTOMMOCTH,
O BCe OCTOAbHble 30TPATbI MO CAEAKEe, CBA3OHHbIE C
npuobpeTeHmneM, OTHOCATCSH HO PACXOAbI.

Onepaumnm Mexkxay opraHmsaumamm Mpynnbl, OCTATKM
Mo COOTBETCTBYIOLLMM CUETOM M HEPEAAUIOBAHHbIE
nPuBbIAM MO onNepauMaM MeXAY OpraHM3aumMamMm
Mpynnbl  B3OMMOUCKAOUOKOTCA. HepeaAnsoBaHHbIE
yObITKMU TOKXKe B3OMMOMUCKAIOUAIOTCSH, KpoMme
CAYUOEB, KOFAQ 30TPATbl HE MOIryT 6blTb BO3MELLEHbI.
OproHmsauma m BCe ero AOYepHUe OpProHM3aumm
NnPUMeHsaoT eANHYIo yueTHYIo MOAUTUKY,
COOTBETCTBYIOLWLYIO YUeTHOM NOAUTUKeE pynnbl.



3.3. FOREIGN CURRENCY TRANSLATION

The functional currency of each of the Group’'s
consolidated entities is the currency of the primary
economic environment in which the entity operates.
The functional currency of the Company and its
subsidiaries is the national currency of the Russian
Federation, Russian Rouble (“RUB") (except for Melon
Fashion Ukraine Ltd, which functional currency is
Ukrainian hryvnia (“"UAH"), Melon Fashion Poland CO
LTD, which functional currency is Polish zloty ("PLN")
and Melon Fashion Trading CO LTD, which functional
currency is Chinese Yuan (“CNY")). The Group's
presentation currencies are Russian Roubles and US
Dollars (“USD”). The Group agreed presentation in
RUB and USD which maonagement believes are the
most useful currencies to adopt for shareholders.

Monetary assets and liobilities are translated
into each entity’s functional currency at the official
exchange rate of the Central Bank of the Russian
Federation (“CBRF") at the respective end of the
reporting period. Foreign exchange gains and losses
resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities
into each entity’s functional currency at year-end
official exchange rates of the CBRF are recognised in
profit or loss as finance income or costs. Translation at
year-end rates does not apply to non-monetary items
that are measured at historical cost. Non-monetary
itemns measured at fair value in a foreign currency,
including equity investments, are translated using
the exchange rates at the date when the fair value
was determined. Effects of exchange rate changes
on non-monetary items measured at fair value in
a foreign currency are recorded as part of the fair
value gain or loss.

3.3. NEPECYET MHOCTPAHHbIX BAAIOT

POYHKLMOHAABHOM BOAIOTOM KOXXAOIO n3
KOHCOAMAMPYEMBIX OPraHmM3aumm pynnbl aBAseTCs
BOAIOTO  OCHOBHOM  3KOHOMWUECKOW  Ccpeabl, B
KOTOpPOM  AOQHHOE  TMpeAnpuUaTHME  OocyLlecTBAdAeT
CBOIO AEATEAbHOCTb. OOYHKLMOHOABHOM BAAIOTOM
OpPraHM3aummn ee AOUEPHUX OPrOHM3ALLUM M BAAIOTOMN
MPEeACTABAEHUA  OTUeTHOCTM  [pymnbl  9BAseTCS
HOLMOHOABHOSA BOAOTO Poccuinckon Peapepaumm -
poccurckum pybab («pyb.») (3a mckaloueHnem OOO
«M3AOH P3WH YKPOMHO», TFAe QOYHKLMOHAABHAOSA
BOAIOTO - YKPOMHCKOA TrpuBHA («rpuBHa»), OOO
‘ManoH PowH [loAaHA', rae  QOYHKULUMOHAAbHAOSA
BOAIOTO - MOABCKMM 3A0TBIN ("3A0THIN") U OOO "MaAoH
PawH TpenanHr', rae UHKLUMOHAAbBHOA BOAKOTAO
- KMTOMCKUI 10dHb (lodHb). PYUKOBOACTBO cuMTOeT,
UTO  COrAQCOBOHHOe  [pymnon  MNPeACTABAEHME
KOHCOAUAMPOBAHHOM OPUHOHCOBOM OTUETHOCTU B
poccUrcKux pybaax («pyb.») n aoarapax CLUA (A0AA.
CLUA) aBaseTca HaMbBoAee MOAE3HbIM AAS AKLLMOHEPOB.

AeHexkHble OKTUBDI 7 06930TeAbCTBA
MepecuUnTbiBOIOTCA B  CPUYHKLMOHOABHYIO BOAKTY
KO>XAOM OPraHmM3auMM Mo OCPEULMAABHOMY KYypcy
LleHTpaAabHOro bBaHka Poccunckon Peapepaumnm
(LB PX) HO KoOHel COOTBETCTBYKOLWLEro OTUETHOro
nepuroaa. MoAoXKMTeAbHble Z OTPULOTEAbHbIE
KYpCOBble PA3HMLbI OT PACUYETOB MO OMNepaLUMaM B
MHOCTPOHHOM BOAKOTE WM OT MNEPECUETA AEHEXXHbIX
OKTUBOB M 06A30TEABCTB B CPYHKLMOHOABHYIO BAAIOTY
KO>KAOM OPraHM3ALMM MO OCOULIMAABHOMY OBMEHHOMY
Kypcy LB POO Ha KoHeL, road OTPaXKATCA B MPUObIAK
MAM UObITKE 30 roa. llNepecueT Mo KYpCy HA KOHeL,
ropd He TMPOBOAMTCA B OTHOLUEHWMW HEAEHEXHbIX
cTaTenM OOAAOHCO, M3MEPSAEMbBIX MO MCTOPUUECKOMN
CTOMMOCTU. HeapeHeXKHble CTATbM, OLEHWMBAEMbIE MO
CMPOBEAAMBOM CTOMMOCTU B MHOCTPOHHOM BAAIOTE,
BKAIOUOS MUHBECTULMKM B AOAEBblE UHCTPYMEHTHI,
MepecuUmnTbIBOIOTCA C  WMCMNOAb3OBOHMEM OBOMEHHbIX
KYpPCOB, KOTOpble AENCTBOBOAM HA AOQTY OLEHKM
CMNPOBEAAUBON  CTOMMOCTU. BAmgHue un3aMeHeHuda
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Loans between group entities and related foreign
exchange gains or losses are eliminated upon
consolidation. However, where the loan is between
group entities that have different functional
currencies, the foreign exchange gain or loss
cannot be eliminated in full and is recognized in
the consolidated profit or loss, unless the loan is
not expected to be settled in the foreseeable future
and thus forms part of the net investment in foreign
operation. In such a case, the foreign exchange gain
or loss is recognized in other comprehensive income.

The results and financial position of the Group's
subsidiary in Ukraine, Poland and China are translated
into the RUB for the purposes of consolidation as
follows:

I. assets and liabilities presented in the subsidiary's
statement of financial position are translated from
UAH/PLN/CNY to RUB at the closing rate at the
corresponding date;

II.income and expenses in the subsidiary's statement
of recognised income and expenses are translated
from UAH/PLN/CNY to RUB at quarterly average
exchange rates for the corresponding periods, and,
thereafternall amounts are summed up;

III. all translation differences arising between the
amounts in the statements of comprehensive income
and the amountsinthe statements of financial position

OBMEHHbIX KypcoB HQ HeApAeHeXHble CTATbM,
oueHmnmBaeMble no CI'IpOBeA/\I/IBOPI CTOMMOCTU B
VIHOCTpOHHOlZ BOAIOTE, OTPAXKAETCAKAKUYUACTb I'Ipl/l6b|/\l/1
NAU g6bITI-(O OT nepeoueHKrn no CI'IpOBeA/\l/IBOlh
CTOUMOCTMWN.

KpeanTbl, BbIAOUA M MOAYUEHME KOTOPBIX MPOUCXOAUT
MeXXAY OPraHM3aumMaMm BHYTPU (pynnbl, MMOAYUEHHble
B CBA3M C HUMU MOAOXKUTEAbHbIE U OTPULLOTEAbHbIE
KYpCoBble PA3HULLbI MPU KOHCOAMAOLIMM MCKAKOUALIOTCA.
OAHOKO B TEX CAYUOAX, KOFAQ BblAGUA M MOAYUEHUE
KPeAUTA MPOUCXOAUT MEXXAY OpraHmaaumamm MNpynnol,
MMEKLWMMMN  PO3HYID  CPYHKLUMOHAABHYIO  BAAIOTY,
MOAOXUTEAbHbIE MOTPULLOTEABHbBIE KYPCOBbIE PO3HULLbI
HEe MOryT MCKAKUOTbCH MOAHOCTbIO U MPU3HAKTCA B
KOHCOAMAMPOBOHHOM MPUOBIAM MAM YOBbITKE, KpoMme
Tex CAYUOEeB, KOrAO He OXXMAQETCA, UTO KpeauT
6yAaeT noraweH B 0603pMMOM BYAYLLEM M MOITOMY
COCTABASET UACTb UNCTbIX MHBECTULMUM B 3apyberkHYto
AeATEeAbHOCTb. B 3TOM cAyuae NOAOXKUTEeAbHble U
OTPMLLOTEAbHbIE KYPCOBbIE PA3HMLbI OTPOXXAIOTCA B
COCTABE NPoYero COBOKYMHOIro AOXOAQ.

Pe3yabtaTbl paboTbl U COUHOHCOBOE MOAOXKEHUE
AOUEPHUX opraHmaaumm MNpynnol B YKkpaunHe, NoAbLue
n Kntoe nepeBoAAaTCAa B POCCUNCKME PYDAU B LLEAAX
KOHCOAMAQLMUN CAEAYIOLLMM OBPA3OM:

I. OoKTMBbI U 0BA30TEeAbCTBAO B KOXKAOM U3
NPEeACTABAEHHbIX OTUETOB O COMHOHCOBOM MOAOXKEHUM
MnepecUmnTbiBOIOTCH M3 FPUBHbBI/3AOTOrO/I0AHA B PYBAU
Mo KYpCY 30KPbITUA HA KOHEeL, COOTBEeTCTBYIOLLEro
OTUETHOrO NEePUOAJ;

II. AOXOAbl M PACXOAbI B OTueTe O MNPU3HAHUMK
AOXOAOB U pPOCXOAOB AO0UepHEeN OpraHM3aumu
NepeBOAATCH U3 FPUBHbLI/3AOTOrO/00HA B PYBAM Mo
CPeAHEKBAPTAABHOMY KYpPCY 3d COOTBeTCTBYoLLME
rnepuoAbl, MOCAE Uero Bce CYMMbl CYMMUPYIOTCS;

III. BCe KYpCoOBblE PA3HMULbI, BO3HMKAOLLME MexXaAy
CYMMOMKM B OTUETe O COBOKYMHOM AOXOAE M BCe
CYMMbl B OTUETE O CPMHOHCOBOM MOAOXXeHUU Mpynnobl



are recognised in the consolidated statements of
financial position as a separate component of equity,
referred to as “Translation difference” and in other
comprehensive income in the consolidated statement
of profit and loss and comprehensive income;

IV. the equity is measured at the historical rate;

THE FOLLOWING UAH/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2018: UAH 1 = RUB 2,5071;

Quarter 1 2018 average exchange rate:
UAH 1= RUB 2,0833;
Quarter 2 2018 average exchange rate:
UAH 1=RUB 2,3602;
Quarter 3 2018 average exchange rate:
UAH 1= RUB 2,3950;
Quarter 4 2018 average exchange rate:
UAH 1= RUB 2,3795.

31 DECEMBER 2017: UAH 1 = RUB 2,0496;

Quarter 1 2017 average exchange rate:
UAH 1= RUB 2,1704;
Quarter 2 2017 average exchange rate:
UAH 1= RUB 2,1590;
Quarter 3 2017 average exchange rate:
UAH 1= RUB 2,2781;
Quarter 4 2017 average exchange rate:
UAH 1= RUB 2,1666.

MPWU3HOHbI B OTUETHOCTU O COPUHOHCOBOM MOAOXKEHUM
AouepHen KOMMOHUM KOK OTAEAbHbIM  KOMMOHEHT
OKLUMOHEPHOro KAMMTOACQ MOoA 30rOAOBKOM «KypcoBagda
PO3HULCO» U B MPOUYEM COBOKYMHOM AOXOAE B OTUEeTEe O
COBOKYIMHOM AOXOAE;

IV. KOMMOHEHTbl KAMUTAAO nepecuymnTbiBAKOTCA MO
I/ICTOpl/IbIeCI-(OI;I CTOMMOCTMWU.

NMPUMEHAAUCH CAEAYIOWWUNE OBMEHHbIE KYPCbI
AA9 TPUBHA/PYBADb:

31 AEKABPS 2018 I': 1 TPUBHA = 2,5071 PYBAEN;

CpeaHUIM 06MeHHbIM KYpc B 1-M KBapTaae 2018:
1 rpmBHa = RUR 2,0833 pybaewn;
CpeaHUIM 0BMEHHbIN KYpC B 2-M KBapTaAe 2018:
1 rpuBHa = RUR 2,3602 pybaewn;
CpeaHUIM 0BMeHHbIN KYpc B 3-M KBapTaae 2018:
1 rpuBHa = RUR 2,3950 pybaewn;
CpeaHUIM 0BMeHHbIN KYpc B 4-M KBapTaAe 2018:
1 rpmBHa = RUR 2,3795 pybaen.

31 AEKABPS 2017 I: 1 TPUBHA = 2,0496 PYBAEW;

CpeaHUM o6MeHHbIM KYypc B 1-M KBapTaae 2017:
1 rpmeBHa = RUR 2,1704 pybaen;
CpeaHUIN 0BMeHHbIM KYpC B 2-M KBapTaAe 2017:
1 rpmBHa = RUR 2,1590 py6aen;
CpeaHUIM 0BMeHHbIM KYpc B 3-M KBapTaae 2017:
1 rpmBHa = RUR 2,2781 pybaen;
CpeaHUIN 06MeHHbIM KYpc B 4-M KBapTaAe 2017:
1 rpmBHa = RUR 2,1666 pybaen.
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THE FOLLOWING PLN/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2018:
PLN 1= RUB 18,4826;

Quarter 1 2018 average exchange rate:
PLN 1= RUB 16,7190;
Quarter 2 2018 average exchange rate:
PLN 1=RUB 17,3312;
Quarter 3 2018 average exchange rate:
PLN 1= RUB 17,6985;
Quarter 4 2018 average exchange rate:
PLN 1=RUB 17,6639.

31 DECEMBER 2017:
PLN 1=RUB 16,5110;

Quarter 1 2017 average exchange rate:
PLN 1= RUB 14,4873;
Quarter 2 2017 average exchange rate:
PLN 1= RUB 14,8935;
Quarter 3 2017 average exchange rate:
PLN 1= RUB 16,2780;
Quarter 4 2017 average exchange rate:
PLN 1= RUB 16,2501.

NMPUMEHAANCDHD CAEAYIOLWUE OBMEHHbBIE KYPChbI
AAS 3AOTbIN/PYBAb:

31 AEKABPH 2018 I
1 MOABCKMWW 3AOTbIN = 18,4826 PYBAEW;

CpeaHnin obMeHHbIN Kypc B 1-M KBapTaAe 2018:
1 noAbckum 3A0TbIM = RUR 16,7190 pybaen;
CpeaHUin obMeHHbIN KYypc B 2-M KBapTaae 2018:
1 noAbCkuM 3A0TbIM = RUR 17,3312 pybaen;
CpeaHUin obMeHHbIN KYypc B 3-M KBapTaae 2018:
1 noAbCkuM 3A0TbIM = RUR 17,6985 pybaen;
CpeaHnin obMeHHbIN KYypc B 4-M KBapTaae 2018:
1 noAbCckum 3A0TbIM = RUR 17,6639 pybaen.

31 AEKABPH 2017 T.:
1 MOABCKUW 3AOTbIN = 16,5110 PYBAEW;

CpeaHnin obMeHHbINM Kypc B 1-M KBapTaAe 2017:
1 noAbckum 3A0TbIM = RUR 14,4873 pybaen;
CpeaHUin obMeHHbIN KYypc B 2-M KBapTaae 2017:
1 noAbckum 3A0TbIM = RUR 14,8935 pybaen;
CpeaHUin obMeHHbIN KYypc B 2-M KBapTaae 2017:
1 noAbckum 3A0TbIM = RUR 16,2780 pybaen;
CpeaHUin obMeHHbIN KYypc B 2-M KBapTaae 2017:
1 noAbckum 3A0TbIM = RUR 16,2501 pybaen.



THE FOLLOWING CNY/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2018:
CNY 1=RUB 10,0997;

Quarter 1 2018 average exchange rate:
CNY 1= RUB 8,94009;

Quarter 2 2018 average exchange rate:
CNY 1= RUB 9,5959;

Quarter 3 2018 average exchange rate:
CNY 1=RUB 8,8379;

Quarter 4 2018 average exchange rate:
CNY 1=RUB 9,6138.

31 DECEMBER 2017:
CNY 1=RUB 8,8450;

Quarter 1 2017 average exchange rate:
CNY 1 =RUB 8,5162;
Quarter 2 2017 average exchange rate:
CNY 1 =RUB 8,3215;
Quarter 3 2017 average exchange rate:
CNY 1=RUB 8,8443;
Quarter 4 2017 average exchange rate:
CNY 1 =RUB 8,8307.

NMPUMEHAAUCDH CAEAYIOLWLUE OBMEHHbIE KYPCbI
AA4 IOAHb/PYBAb:

31 AEKABPH 2018 T
1 KUTAUCKUN IOAHb = 10,0997 PYBAEWN;

CpeaHunin obMeHHbINM Kypc B 1-M KBapTaae 2018:
1 KUTOMcKmim toaHb = RUR 8,9409 pybaen;
CpeaHnin obMeHHbIN KYypc B 2-M KBapTaae 2018:
1 KUTOMCcKMiM toaHb = RUR 9,5959 pybaen;
CpeaHnin obMeHHbIN KYypc B 3-M KBapTaae 2018:
1 KnTamckmim oaHb = RUR 8,8379 pybaen;
CpeaHUin obMeHHbIN KYypc B 4-M KBapTaae 2018:
1 KUTOMCKMiM toaHb = RUR 9,6138 pybaen.

31 AEKABPH 2017 T.:
1 KUTAUCKUN IOAHb = 8,8450 PYBAEMN;

CpeaHnin obMeHHbINM Kypc B 1-M KBapTaAe 2017:
1 KUTOMCKMI 100Hb = 8,5162 pybaen;
CpeaHUIn o6MeHHbIN KYypc B 2-M KBapTaae 2017:
1 KUTOMCKMI 100Hb = 8,3215 pybaen;
CpeaHnin obMeHHbIN KYypc B 3-M KBapTaae 2017:
1 KUTOMCKMI 100HDb = 8,8443 pybaen;
CpeaHUin obMeHHbIN KYypc B 4-M KBapTaae 2017:
1 KUTOMCKMI 100Hb = 8,8307 pybaen.
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3.4. NON-FUNCTIONAL CURRENCY
PRESENTATION

The results and financial position of the Group are
translated into USD as follows:

I. assets and liabilities for each consolidated
statement of financial position are translated at the
closing rate at the end of the respective reporting
period;

II. income and expenses in the consolidated
statement of profit and loss and other comprehensive
income are translated at quarterly average exchange
rates for the corresponding periods, and, thereafter
all amounts are summed up;

III. all translation differences arising between the
amounts in the consolidated statement of profit
and loss and other comprehensive income and the
amounts in the consolidated statement of financial
position are recognised in the consolidated statement
of financial position as a separate component of
equity, referred to as “Translation reserve” and in
other comprehensive income in the consolidated
statement of profit and loss and other comprehensive
income.

3.4. NPEACTABAEHUE B
HEYHKLUMOHAABHOWU BAAIOTE

Pe3yAbTaTbl AEATEABHOCTU U COUMHOHCOBOE
noAoXkeHme Mpynnbl NepeBoAnTCH B AOAACpPbl CLLUA
CAEAYOLLMM 0B6pa30M:

I. okTMBbl M 06430TEeAbCTBA B  KOXAOM M3
MPEACTABAEHHbBIX KOHCOAUAUPOBOHHBLIX OTUETOB O
COUHAHCOBOM  TMOAOXKEHMMU MepecUMTbiBAOTCA MO
KYpPCY 30KPbITUA HO KOHel COOTBeTCTBYOLLero
OTUETHOro MepPUoAQ;

II. AOXOAbl M PACXOAbI B OTueTe O MPU3HAHUMK
AOXOAOX M PACXOAOX M MPOUEM COBOKYIMHOM AOXOAE
nepeBOAMTCA MO CPeAHeKBAPTAOAbHOMY Kypcy 3d
COOTBETCTBYIOLLME MEPUOADLI, MOCAE Yero Bce CYMMbI
CYMMUPYIOTCSH;

III. BCce KYpCOBbIE PA3HMULLbI, BO3HUKAOLLME MEXKAY
CYMMOMM B  KOHCOAUMAMPOBOHHOM  QOUHOHCOBOM
OTUETHOCTM B  OTUEeTe O MNPUBBIAAX M YOBbITKOX M
npoueM COBOKYMHOM AOXOAE M CYMMOMM B OTUé&Te
O COPUHAHCOBOM MOAOXEeHWW [pynnbl MPU3HOHbI B
OTUETHOCTM O COMHAHCOBOM MOAOXXEHMM [pynnbl KAK
OTAEAbHbIM  KOMMOHEHT OKLMOHEPHOIro  KAMMUTOAQ
noA 3AroAOBKOM «KypcoBaa pasHULO» U B «MPOUYEM
COBOKYMHOM poxoae» B OTueTe 0 COBOKYMHOM AOXOAE.



THE FOLLOWING USD/RUB EXCHANGE RATES
WERE APPLIED:

31 DECEMBER 2018:
USD 1= RUB 69,4706;

Quarter 1 2018 average exchange rate:
USD 1 = RUB 56,8803;

Quarter 2 2018 average exchange rate:
USD 1= RUB 61,7998;

Quarter 3 2018 average exchange rate:
USD 1= RUB 65,5323;

Quarter 4 2018 average exchange rate:
USD 1 = RUB 66,4822.

31 DECEMBER 2017:
USD 1= RUB 57,6002;

Quarter 1 2017 average exchange rate:
USD 1 = RUB 58,6416;

Quarter 2 2017 average exchange rate:
USD 1 = RUB 57,0976;

Quarter 3 2017 average exchange rate:
USD 1 = RUB 59,0195;

Quarter 4 2017 average exchange rate:
USD 1= RUB 58,4080.

NMPUMEHAAUCDH CAEAYIOLWLUE OBMEHHbIE KYPCbI
AAG AOAAAP CLWIA/PYBAb:

31 AEKABPH 2018 I
1 AOAAAP CLLUA = 69,4706 PYBAEWN;

CpeaHunin obMeHHbINM Kypc B 1-M KBapTaae 2018:
1 Aoanap CLUA = 56,8803 pybaen;

CpeaHnin obMeHHbIN KYypc B 2-M KBapTaae 2018:
1 Aoanap CLUA = 61,7998 pybaen;

CpeaHnin obMeHHbIN KYypc B 3-M KBapTaae 2018:
1 Aoanap CLUA = 65,5323 pybaen;

CpeaHUin obMeHHbIN KYypc B 4-M KBapTaae 2018:
1 Aoanap CLUA = 66,4822 pybaen.

31 AEKABPH 2017 T.:
1 AOAAAP CLLUA = 57,6002 PYBAEW;

CpeaHnin obMeHHbINM Kypc B 1-M KBapTaAe 2017:
1 Aoanap CLUA = 58,6416 pybaen;

CpeaHUIn o6MeHHbIN KYypc B 2-M KBapTaae 2017:
1 Aoanap CLUA = 57,0976 pybaewn;

CpeaHnin obMeHHbIN KYypc B 3-M KBapTaae 2017:
1 Aoanap CLUA = 59,0195 pybaen;

CpeaHUin obMeHHbIN KYypc B 4-M KBapTaae 2017:
1 Aoanap CLUA = 58,4080 pybaen.
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3.5. SEGMENT REPORTING

Segments are reported in o manner consistent with
the internal reporting provided to the Group’s chief
operating decision maker (Chief Executive Officer).
Segments whose revenue, financial results or assets
are ten percent or more of all the segments are
reported separately.

3.6. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost,
less accumulated depreciation and provision for
impairment, where required.

Land and buildings are subject to revaluation
with sufficient regularity to ensure that the carrying
amount does not differ materially from that which
would be determined using fair value at the end
of the reporting period. Increases in the carrying
amount arising on revaluation are credited to other
comprehensive income and increase the revaluation
reserve in equity. Decreases that offset previous
increases of the same asset are recognised in other
comprehensive income and decrease the previously
recognised revaluation surplus in equity; all other
decreases are charged to profit or loss for the year.
The revaluation reserve for land and buildings
included in equity is transferred directly to retained
earnings when the revaluation surplus is realised on
the retirement or disposal of the asset.

3.5. OTYETHOCTb NO CEFMEHTAM

OTUETHOCTb MO OMNepPALMOHHbIM CErMeHTAM COCTAB-
ASIeTCA B COOTBETCTBMU C BHYTPEHHEN OTUETHOCTbIO,
nPeAcTABAAEMOM AMLY UAKM OopraHy Mpynnbl, oTBeuato-
LeMy 30 onepaumoHHble pelueHna (FfeHepaAbHbIN AM-
pekTop). CEerMeHT NOAAEKUT OTAGABHOMY PACKPLITHIO,
€CAU ero BblpyYUKa, AOXOA UAU OKTUBbI COCTABAAIOT He
MeHee AeCATM MNPOLLEHTOB OT BCEX CErMEHTOB BMecTe.

3.6. OCHOBHbIE CPEACTBA

OcHoBHble cpeAcTBa oTpaXKatoTCH no
nepBOHAUYAAbHOM CTOMMOCTMH, 30 BblUETOM
HOKOMAEHHOM OMOPTU3ALMUM U HOKOMAEHHbIX YBbITKOB
oT obecueHeHUa (TaM, rae 3TO HeEOBXOAUMO).

3emMaqa % 3A0HUSA NOAAEXKAT nepeoLueHkKe,
MPOBOAMMOM  AOCTATOUHO PErYAadpHO AAA  TOrO,
uTO6bl X BOAQHCOBOA CTOMMOCTb CYLLECTBEHHO He
OTAMUOAQCH OT TOM, KOTOopas ObIAG Obl OornpeAeAeHd
C WCMOAb30OBOHWMEM CMPOBEAAMBOM CTOMMOCTMU HOA
KOHeL, OoTueTHoro nepuoad. BosHukalowee npwu
nepeoueHKe yYBeAMUeHMe OAAOHCOBOM CTOMMOCTM
OTPOXKOEeTCA B COCTOBE MPOYEro COBOKYMHOMO
AOXOAQ W  YBEAMUMBOET TMPUPOCT CTOMMOCTM OT
nepeoLeHKM B COCTAOBE  KOMUTAAA. CHM»KeHue
CTOMMOCTU KAKOTO-AMBO OBBEKTO B MPEAEAAX CYMMbI
npeablAyLLMX YBEAMUEHUIN €ro CTOMMOCTU OTHOCUTCA
HEMNocCpeACTBEHHO HO MPOUUMM COBOKYMHbIA AOXOA W
YUMeHbluaeT paHee MPU3HOHHbIM NPUPOCT CTOMMOCTM
OT MNEpPeoLEeHKM B COCTOBE KAMUTOAQ; CHMKEHUEe
CTOMMOCTMU CBEPX 3TOM CYMMbI OTPOXKAETCSH B MPUOBLIAK
MAM YybbiTKke 3a roa. CymMmMa pesepBa MO NepeoLeHKe
OCHOBHbIX CPEACTB B COCTOBE KAMUTOAO OTHOCMUTCH
HEeMOCPEACTBEHHO HO HEPACMPEeAEAEHHYIO MPUObIAb
MPM CMUCOHUU UAKN BbIBBITUM AKTUBA.



Costs of minor repairs and day-to-day maintenance
are expensed as incurred. Costs for replacing major
parts or components of property, plant and equipment
items are capitalised and the replaced portions are
retired.

At each reporting date, management assesses
whether there is any indication of impairment of
property, plant and equipment. If any such indication
exists, the Group’s management estimates the
recoverable amount, which is determined as the
higher of an asset’s fair value less costs to sell, and
its value in use. The carrying amount is reduced to
the recoverable amount and the impairment loss is
recognised in profit or loss for the year. An impairment
loss recognised for an asset in prior years is reversed
if there has been a change in the estimates used to
determine the asset’s value in use or the fair value less
costs to sell. In addition to the annual assessment,
management reviews on an on-going basis the
performance of each cash generating unit being each
separate store, and takes appropriate action, which
may include closing certain stores. As a result of such
regular reviews, an impairment provision is recorded
for any item of property, plant and equipment the
recoverable amount of which is deemed to be lower
than its carrying value.

Gains and losses on disposals determined by
comparing proceeds with the carrying amount are
recognised in profit or loss for the year within other
income and expense.

30TpATbl HO MEAKUMM pPEeMOHT U exkepaHeBHoe
TEXOBCAYIKMBOHME OTHOCATCHA HA POACXOAbl TEKYLLEro
nepmoad. 3AaTPATbl HAO 3AMEHY KPYMHbIX Y3A0B MWAM
KOMMOHEHTOB OCHOBHbIX CPEACTB KAMUTOAU3UPYIOTCA
NP OAHOBPEMEHHOM CMMUCOHUU MOAAEXKALLMX 3AMeHe
uacTen.

Ha KoHeL, KO>KAOMo OTUETHOrO MePUOAC PYKOBOACTBO
ornpeAeAdeT  HOAMUME MNPU3HAKOB obecleHeHuda
OCHOBHbIX CpeACcTB. EcAM BbiaBAeH AOGOM TaAKOM
MPU3HOK, PYKOBOACTBO OLEHMBOET BO3MelLaeMyio
CTOMMOCTb, KOTOPAS OMpPeAeAdeTCs KOK HOMBOoAbLLAA
M3 ABYUX BEAMUMH: CMNPOBEAAMBOMN CTOMMOCTW 34
BblUETOM 30TPOT HA BbIGbITUE OKTMBA WU LLEHHOCTU
ero MCrnoAb3oBaHWA. BAOAGHCOBAA CTOMMOCTb OKTUBA
yMeHblLaeTca A0 BO3MEeLLdeMoM CTOMMOCTU; YbBbITOK
oT obecLeHeHMNa oTparXKaeTca B MPUBBLIAM MAK YObITKe
30 roa,. YObITOK OT obecueHeHNa OKTUBA, MPU3HOHHbIN
B MPOLUAbIE OTUETHble MepPUOoAbl, BOCCTOHOBAMBOETCSH,
€CAM TMPOU3OLLUAO M3MEHEeHMEe PACUETHbIX OLLEHOK,
MCMOAb3OBAHHbLIX MPU OMPEeAeAeHUN LLEeHHOCTU OT
MCMOAb3OBAHUA OKTUBO AMBO €ro CcrnpaBeAAUMBOM
CTOMMOCTM 30 BbIUETOM POACXOAOB HA MPOACHIKY.
B AOMOAHEHMW K TrOAOBOM OLEHKE, PYKOBOACTBO
MOCTOAHHO QAHOAM3UPYET AEATEABHOCTb KOXKAOMO
MOra3uHag, KaK reHepupytoLLyto AEHEXHbIN
MOTOK EAMHULY, MU NO PEe3yAbTATAOM MPUHUMAIOT
COOTBETCTBYIOLLME pPELUEHUNA, BKAOUOA pelleHune o
30KPbITUM OMPEeAEAEHHbIX MAra3mHOB. B pesyabtaTe
PEeryAspHoOro oueHKM pesepB Ha obecLeHeHune
CO3A0eTCa AN  KOXKAOMO OCHOBHOIMO CPEACTBQ,
Yy KOTOpbIX BO3MEeLWL0eMOs CTOMMOCTb HMKe UX
HOAOHCOBOMN CTOMMOCTMU.

MPpMBbIAb MAM YObITOK OT BbIObITUA OCHOBHbBIX CPEACTB
onpeAaeAseTca KAOK pPAasHMLO MexXAYy TMOAYUEeHHOM
BbIPYUKOMN OT MPOAOXKM U UX BAAAHCOBOW CTOUMMOCTbIO
M OoTpoXaeTca B MPUBbIAM MAM YBbITKE 30 roa B
COCTABE MPOUMX AOXOAOB MAM PACXOAOB.
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3.7. DEPRECIATION

Land is not depreciated. Depreciation on other
items of property, plant and equipment is calculated
using the straight-line method to allocate their cost or
revalued amounts to their residual values over their
estimated useful lives:

Buildings /
3A0HUA

Plant and equipment /
MaLnHBI U MEXOHU3MDI

Leasehold improvements /

KGI‘IMTGAVBMDOBGHHble 3AaTPATbl HO YAyULLeHMe dpPpeHAOBAOHHDbIX ob6beKTOB

3.7. AMOPTU3ALMUA

Ha 3eMAl0 aMOpPTU3OUMA  He  HauucAadaeTcA.
AMOPTU3ALUMA MPOUMX OBBLEKTOB OCHOBHbIX CPEACTB
paccunTbiBOETCAH AMHENHBIM MEeTOAOM nytem
POBHOMEPHOIro  CMMCOHUA  UX  MePBOHAUAABHOM
CTOMMOCTM MAM MNEepPeoLEeHEeHHOM CTOMMOCTU AO
OCTOTOUHOM CTOMMOCTMU B TEUEHME CPOKA UX MOAE3HOTO
MCMOAb3OBAHUSA, O MMEHHO:

USEFUL LIVES IN YEARS /
CPOK MOAE3HOIO UCMOAb3OBAHUS (KOA-BO AET)

40 - 50

1-1

The residual value of an asset is the estimated
amount that the Group would currently obtain from
disposal of the asset less the estimated costs of
disposal, if the asset was already of the age and in
the condition expected at the end of its useful life. The
assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each
reporting period.

OCTOTOUHOA CTOMMOCTb OKTMBAO MpPeACTaBAAET
cobol pacueTHYo cymmy, kotopyto MNpynna NoAyumaa
Obl HO TEKYLUMMN MOMEHT OT BbIBbITUA OKTMBA MOCAE
BblUETO MPEAMNOAAradeMblX 3ATPAT HA BbIObITUE, eCAM
Obl OKTMB UYKe AOCTUI KOHLO CPOKO MOAE3HOro
MCMOAb3OBOHMSA " COCTOSAHMUA, XOPOKTEPHOro
AASl KOHLLO CPOKO MOAE3HOro  MCMOAb3OBOHMA.
OCTOTOUHONA CTOMMOCTb OKTUBOB M CPOK MX MOAE3HOI o
MCMOAb3OBOHMSA rnepecMaTpMBaloTCA “, eCAMU
HEeOBXOAMMO, KOPPEKTUPYIOTCA B KOHLLE KOXXAOMO
OTUETHOr o MepmoAQ.



3.8. INVESTMENT PROPERTY

Investment property is land held by the Group for a
currently undetermined future use.

Investment property is initially recognised at
cost, including transaction costs, and subsequently
remeasured at fair value updated to reflect market
conditions at the end of the reporting period. Fair
value of investment property is the price that would
be received from sale of the asset in an orderly
transaction, without deduction of any transaction
costs. The best evidence of fair value is given by
current prices in an active market for similar property
in the same location and condition.

In the absence of current prices in an active market,
the Group considers information from a variety of
sources, including:

a. current prices in an active market for
properties of different nature, condition or
location, adjusted to reflect those differences;

b. recent prices of similar properties on less active
markets, with adjustments to reflect any changes
in economic conditions since the date of the
transactions that occurred at those prices; and

c. discounted cash flow projections based
on reliable estimates of future cash flows,
supported by the terms of any existing lease
and other contracts and (when possible) by
external evidence such as current market rents

3.8. UHBECTULMOHHAA HEABUXUMOCTD

MHBECTULMOHHOA HEABUMMKMUMOCTb - 3TO 3eMAd U
3A0HUSA, HOXoAafduleeca BO BAOAeHUMM [pynnbl 6e3
onpeAeAeHna AQAbHENLLIEro NCMOAb30OBAHMUA.

[MTepBOHAUAABHO MHBECTULMOHHOA HEABMMXMUMOCTb
yumTbIBOETCA MO QOAKTUUECKMM 3ATPATAM, BKAKOUAA
30TPATbIMO CAEAKE, MBMOCAEACTBUM MEPEOLLEHMBOETCH
no CrpoBEAAMBOM CTOMMOCTU, MNEPECMOTPEHHOM C
LLEABIO OTPOXKEHUSA PbIHOUHbIX YCAOBMM HA KOHeL,
oTUeTHoro nepuoaa. CnpoBeaAMBAA CTOMMOCTb
MHBECTULMOHHOM HEABUMKMMOCTM - 3TO CYMMA, HA
KOTOPYIO MOXXHO OBOMEeHATb 3TO WMMYLLEeCTBO Mpu
COBEPLUEHUM CAEAKM HA AODBPOBOABHOM OCHOBE,
6e3 BblUeTO 3ATPAT Mo onepaumn. HamAyuwum
NOATBEPXKAEHMEM cnpaBeAAMBOM CTOMMOCTM
ABAAIOTCA AENCTBYIOWLME LEeHbl HO OKTUMBHOM pPbIHKE
AAS QHOAOMMUHOM HEABMXXMMOCTU, MMEloLLLen TaKoe
YK€ MeCTOMOAOXKEHME N COCTOAHME,

Mpn OTCYTCTBUM AENCTBYIOLWMX LeH HA AKTMBHOM
pbIHKe, MPyYnna npUHMMAOET BO BHUMOHKE MHODOPMALMIO
M3 PA3AMUHBIX UICTOUHMKOB, B TOM UUCAE:

a. aAencTeyiouime LLeHbI Ha OKTMBHOM
pblHKe AR MMYLLLeCTBQ, uMeloLero
MHOM XOPOKTEP, cocTodaHune NAU
MEeCTOHOXOXAEHME, CKOPPEKTUPOBOHHbIE
c yyeToMm MMeloLLMXCA PO3AUUNIA;

b. HeaoBHME LLeHbl Ha OHOAOTMUHOE
MMULLLECTBO HO MeHee OKTUBHbIX PbIHKAX,
CKOPPEKTUPOBAHHbIE c yueTomMm AOBObIX

M3MEHEHUM SKOHOMMUECKMX YCAOBUMM MOCAE
AQTbl 30KAIOUEHMA onepaumii No 3TUM LLEeHAM; U

C. TMPOrHo3bl ANCKOHTUPOBAHHDbIX MOTOKOB
AEHEMXHbIX CPeACTB, OCHOBOHHbIE HA
HOAEXHbIX pPAcCuUeTHbIX OLLeHKaX 6yAgLLLl/IX
MOTOKOB AE€HEeXHblIX CPeACTB, PACCUMTAHHDbIX
B COOTBEeTCTBMMNM C YCAOBUAMU AGIZCTBQIOLLI.MX
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for similar properties in the same location and
condition, and using discount rates that reflect
current market assessments of the uncertainty
in the amount and timing of the cash flows.

Subsequent expenditure is capitalised only when it
is probable that future economic benefits associated
with the item will flow to the Group, and the cost can be
measured reliably. All other repairs and maintenance
costs are expensed when incurred.

3.9. OPERATING LEASES

Where the Group is a lessee in a lease which does
not transfer substantially all the risks and rewards
incidental to ownership from the lessor to the Group,
the total lease payments are charged to profit or loss
for the year on a straight-line basis over the lease
term. The lease term is the non-cancellable period for
which the lessee has contracted to lease the asset
together with any further terms for which the lessee
has the option to continue to lease the asset, with or
without further payment, when at the inception of
the lease it is reasonably certain that the lessee will
exercise the option.

AOrOBOPOB  OpPEeHAbl U  APYrUX AOrOBOPOB
n (no BO3MOXKHOCTM) MOATBEPXKAEHHbIE
ACHHBIMU U3 BHELLUHMX WMCTOUHWKOB, HAMpUMep,
AEMCTBYIOLLNMMU PbIHOUHbIMM CTABKOMM
ApPEeHAbl AAA QHOAOTMUHOM HEABUMKUMOCTM C
QHAAOFMUHBIM MECTOMOAOXKEHUEM U B TAKOM >Ke
COCTOAHMM, A TOKXKE HO OCHOBE KO2QPCPULIMEHTOB
AVCKOHTUPOBAHMUS,  OTPOXKAIOLWIMX  TeKYLLYO
PbIHOUHYIO OLEHKY CTEMEeHU HEeOMPeAEAEHHOCTH
B OTHOLUEHWM pPA3MEPA U PACMPEACAEHUS BO
BPEMEHM MOTOKOB AEHEXHbIX CPEACTB.

MocAaeaytowme 30TPATbl  KOMUTAAM3UPYIOTCH B
cocTaBe 6OOAQHCOBOM CTOMMOCTM OKTMBA TOAbKO
TOrAQ, KOFAQ CYLLLeCTBYET BbICOKAA BEPOATHOCTb TOrO,
uTto NPYMNNa MNOAYUMT CBA3CHHbIE C 3TUMM 3ATPATAMM
ByayLLMEe SKOHOMUUECKME BbIFOAbI, M UX CTOUMOCTb
MOXKeT OblTb HOAEXKHO oueHeHa. Bce npoune 30TpaAThHI
HO PEMOHT U TeKyllee O0BCAYXKMBOHME YUMTbIBAOTCA
KOK pOCXOAbl MO Mepe X BO3HUMKHOBEHMUS.

3.9. ONEPALUOHHAY APEHAA

B cayuaax, koraa pynna aBAgeTca apeHAOTOPOM
no AOFOBOPY OpPEHAbI, He MpeaAycMaATPpMBAIOLLEMY
nepeaauy oOT ApPeHAO0AdTeAd K [pynne MpPOKTUYECKU
BCEXPUCKOBMUBbLIFOA, CBA3AHHbBIXCBAOAEHMEM OKTUBOM,
obLL0a CYMMO ApPEeHAHbIX MAOTEXKEeM OTpaXkaeTca B
nPMBbIAM MAM YOBbITKE 30 rop AMHEWMHbIM MEeTOAOM B
TeueHMne BCero cpoka apeHabl. CpoOK apeHAbl - 3TO He
MOAAEXKALLMM AOCPOUHOMY NPEKPALLEHUIO MEPMOA, HO
KOTOPbIM OpPEHAOTOP 30KAIOUMA AOFOBOP 06 apeHAae
OKTMBO, 4 TOKXe AOMOAHUTEAbHbIE TMEePUOAbl, HO
KOTOpble OpeHAATOP MMeeT NPABO MPOAAUTb ApPeEHAY
OKTMBO C AOMOAHUTEABHOM OMAQTOM UAM Be3 Hee, ecAU
HO HOUOABbHYIO ACQTY ApPeHAbl MMeeTca AOCTATOUHASA
YBEPEHHOCTb B TOM, UTO APEHAQTOP PEOAM3YET TaKoe
npaeo.



3.10. INTANGIBLE ASSETS

The Group’s intangible assets have definite useful
lives and primarily include capitalised computer
software, trademarks, and favourable lease contracts.

Separately acquired trademarks and software are
stated at historical cost. Trademarks acquired in a
business combination are recognized at fair value
at the date of acquisition. Trademarks and software
have a definite useful life and are carried at cost less
accumulated amortisation.

Acquired computer software licences are capitalised
on the basis of the costs incurred to acquire and
bring them to use. These costs are amortised over
the estimated useful lives of the assets.

Intangible assets are amortised wusing the
straight-line method over their useful lives:

Trademarks /
Toprosble MAPKK

Software licences /
AVLLEH3MW HO MPOrpAaMMHOe obecneueHue

3.10. HEMATEPUAADBHbBIE AKTUBbI

HeMaTepuaAbHble aKTUBbLI [pynnbl MMeoT KOHEUHbIN
CPOK TMOAE3HOro MCMOAb3OBAHUA U, B OCHOBHOM,
BKAIOUQIOT KAMUTAAU3UPOBAHHOE MnporpaMMHoe
obecneyeHne, TOProBble MAPKU U BAAronpUATHbIE
dpeHAHble KOHTPAKTHI.

MpnobpeTeHHble AMLEH3UMM HA  KOMMblOTEepHOEe
nporpoMMHoe obecrneveHne W TOProBble MAPKU
KAMUTOAM3UPYIOTCA B CYMMe 30TPAT, MOHECEHHbIX HA
Ux npuobpeteHme. ToproBble MAPKK, MpUobpeTeHHble
npu obbeaAnHeHUM BusHecda, MPU3HATCA Mo
CNpPOBEAAMBOM  CTOMMOCTM  HA  AOTY  MOKYMKM.
ToproBble MAPKU U MPOrpaMMHOe obecneueHmne MMetoT
OMPEeAEAEHHbIM CPOK TMOAE3HOr0 WMCMNOAb3OBOHUA U
OTHOCHATCA MO CTOMMOCTM 30 BblUETOM HOUMCAEHHOM
aMopPTUIALLUM.

MprobpeTeHHble AMLEH3UMM HA  KOMMblOTEepHOE
nporpoMMHoe obecrneueHue KAMUTAAUM3UPYIOTCA B
CYMMe 30TpdaT, MOHEeCEeHHbIX HO MX MpuobpeTeHune m
BBOA B 9KCMAYOATALMIO. DTU PACXOABI AMOPTUINPYIOTCS
B TeueHMe TMNpPeArnoAdraeMoro CpoOKd MOAE3HOro
MCMOAb3OBAHUSA DTUX AKTUBOB.

HeMoTepuaAbHble OKTUBDI aMopTU3UpyoTCA

AVHEMHBIM METOAOM B TeUeHMe CPOKA MX MOAE3HOro
MCMOAb3OBAHUA:

USEFUL LIVES IN YEARS /
CPOK NMOAE3HOIo UCMMOAb3OBAHUA (KOA-BO AET)

3-20

1-3
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If impaired, the carrying amount of intangible
assets is written down to the higher of value in use
and fair value less costs to sell. Amortisation charge
is included into General and administrative expenses,
refer to Note 19.

3.11. IMPAIRMENT OF
NON-FINANCIAL ASSETS

The Group's tangible and intangible assets that are
subject to amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable.

If any such indication exists, the recoverable
amount of the asset is estimated in order to determine
the extent of the impairment loss (if any).

An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are largely independent cash inflows
(cash-generating units). Non-financial assets are
reviewed for possible reversal of the impairment at
each reporting date.

Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit

B cAyuoe obecueHeHMa 60AAHCOBOA CTOMMOCTb
HeMaTepPUAAbHbIX OKTWBOB cnucbiBoeTCcs AO
HauboAbLLEN M3  ABYUX BEAMUMH: LEHHOCTU UX
MCMOAb3OBAHUA  UAUM  CMPABEAAMBOM  CTOMMOCTM
30 BbIlUETOM POACXOAOB HA MPOAOXY. Pacxoabl Mo
OMOPTU3ALUM HEMOTEPUAABHBIX OKTUBOB OTPOXKEHbI
B cocToBe [pounx M AAMUHUCTPATUBHBIX POCXOAOB,
cM. B lMpumeuaHmmn 19.

3.11. OBECUEHEHMUE
HEX®PUHAHCOBbLIX AKTUBOB

MaoTepUaAbHblE U HEeMATepUAAbHble  OKTUBbI
Moynnbl, MOAAEXALLlMEe OMOPTU3ALIMKU MPOBEpPSAITCH
HO ofBecleHeHUe BCAKMM pa3, KOrad coBbiTUa UAM
M3MeHeHUda OBCTOATEeAbCTB UYKO3bIBAKT HA TO, UTO
B6OAOHCOBAOSA CTOMMOCTb MOXET BblTb HEBO3MELLLOEMOM.

Ecam cyuiectByeT A06oOe YKA3AHME HA  3TO,
POCCUMTLIBOETCA BO3MelldeMad CYMMO AKTMBA AAS
ornpeaeAeHUa cTeneHu ybBbiITKA Mo obecueHeHUo
(ecAn TOKOBOM MMeeTCcsH).

Y6bITOK OT 06ecCueHMBAHMA MNPU3HAEeTCS B TOM
CyMMe, Ha KoTopyto OOAQHCOBOS  CTOMMOCTb
OKTMBA TMpeBbllUdeT ero BO3MelldeMylo CTOMMOCTb.
BosMelloeMaa cToOoMMOCTb 4BAdeTCA OOAbLUMM U3
CNpOBEeAAMBOM  CTOMMOCTM OKTMBAO 30 BblUETOM
CTOMMOCTMU MPOACXK U CTOMMOCTM UCMOAb3OBAHUA. B
LeAqax oueHKM obecueHUBAHUA OKTUBbBI FpYnnmMpytoTcs
MO CAMbIM HUXXHMM YPOBHAM, MO KOTOPbIM MMeloTCH
OTAEABHO WAEHTUCEUUMPYEMbBIE TMOTOKU AEHEXKHbIX
cpeacTB(BAOKMK, FeHepUupyloLLMe AeHeXXHble CPeACTBA).
HeguHaHcoBble AKTMBbBI MPOBEPATCA HA MpeaMeT
BO3MOXHOI0 CTOPHUPOBAHUA OBEeCLUEeHUBAHUA HA
KAXXAYIO OTUETHYIO AATY.

TaM, rae HEBO3MOXXHO PACCUNTATb BO3MeLlaeMyto
CymMMy OTAEAbHOIo JdKTUBAQA, Fpgnno pPaccunTbiBAET
BO3MeLldeMyio CTOMMOCTDb BCero BAOKQ,



to which the asset belongs.

If acquired cash-generating units show lower
operating results comparing to the plan then
indicators of impairment of tangible and intangible
assets (stores equipment, leasehold improvements,
rental contracts and trademarks) exist at the reporting
date as a consequence of the lower operating result
than planned.

Impairment losses are recognised in the
consolidated statement of profit and loss and other
comprehensive income as impairment of non-current
assets.

3.12. CURRENT AND DEFERRED
INCOME TAX

Income taxes have been provided for in the financial
statements in accordance with legislation enacted
or substantively enacted by the end of the reporting
period. The income tax charge (credit) comprises
current tax and deferred tax and is recognised in
profit or loss for the year, except if it is recognised
in other comprehensive income or directly in equity
because it relates to transactions that are also
recognised, in the same or a different period, in other
comprehensive income or directly in equity.

Current tax is the amount expected to be paid to,
or recovered from, the taxation authorities in respect
of taxable profits or losses for the current and prior
periods. Toxable profits or losses are based on
estimates if financial statements are authorised prior

reHepUpYIoLLLEro AeHEeXKHble CPeACTBAd, K KOTOPOMY U
OTHOCUTCH AQHHbIN OKTUB.

EcAn npuobpeTeHHble eAUHULbl, reHepupyioLlme
AEHEXKHble CPEeACTBQ, MOKO3bIBAIOT HU3KME
onepaLMOHHbIE PEe3yAbTATbl MO CPOBHEHUID C
MAOHOM, MOKO30TeAn obecLeHeHUsS MATepPUAAbHbIX
" HEeMATEPUAAbHbBIX  OKTMBOB (oBbopyaoBaHue
MOrA3MHOB, YAYULLIeHUEe dpeHAbl, KOHTPAKTbl dpeHAbI
M TOProBble MAPKKM) MOABAAIOTCH HO AQTY BAAGHCO KAK
CAEACTBUE BOAEE HU3KUX PE3YAbTATOB AEATEABHOCTH,
ueM B6bIAO 30MNACHMPOBOHO.

YObITKM OT obecCcueHeHUa MPU3HAITCA B OTueTe
o COBOKYIMHOM Aoxoae KOK "ObecueHeHne
BHEOBOPOTHbLIX AKTUBOB".

3.12. TEKYLWHUN N OTAOXXEHHbBIN
HAAOT HA NMPUBbIAb

Haaor Ha nNpubbiAb OTPAXKAETCA B COUHAHCOBOM
OTUETHOCTM B COOTBETCTBUM C TpeBoBAHUAMMU
30KOHOAOTEABCTBA, AEUCTBYIOLLLErO UAM MO CYLLEeCcTBY
AENCTBYIOLLLErO HA KOHel, OTUeTHOro rMepUoAd.
Pacxoabl (Bo3MelleHMe) MO HAAOMY HA MNpUBbiAb
BKAIOUQIOT TEeKYLLMIA U OTAOMKEHHbIM HOAOM U
MPU3HAIOTCA B MPUBBIAU UAM YBbITKE 30 FOA, €CAM
TOABKO OHW HE AOAXKHbI BblTb OTPAXKEHbl B COCTOBEe
MpoYero COBOKYMHOro AOXOAQ AUBO HEMOCPEACTBEHHO
B KOMUTOAE B CBA3M C TEM, UTO OTHOCATCA K onepaLmam,
OTpaXKaeMbIM TAKXXe B COCTABE MPoUero COBOKYMNHOrro
AOXOAQ AUBO HEMOCPEACTBEHHO B KAMMTAAE B TOM Ke
MAU B KOKOM-AUBO APYroM OTUETHOM MepuoAe.

TeKyLWMN HOAOF MNpPEeACTaBAdeT coboill  cymmy,
KOTOpa4d, KOK oXKnaaeTcs, 6YyaeT YnAdueHA HOAOrOBbIM
OpraHaM (Bo3MelLLleHd 30 cUeT BIOAXKETA) B OTHOLLIEHWM
HOAOr0OBAArdeMol NPUBLIAM MAM YBbITKA 30 TEKYLLLUM
M npeablayliMe nepuoabl. HaaorooBaaraembie
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to filing relevant tax returns. Taxes other than on
income are recorded within operating expenses.

Deferred income tax is provided using the balance
sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts
for financial reporting purposes. In accordance
with the initial recognition exemption, deferred
taxes are not recorded for temporary differences
on initial recognition of an asset or a liability in a
transaction other than a business combination if the
transaction, when initially recorded, affects neither
accounting nor taxable profit. Deferred tax balances
are measured at tax rates enacted or substantively
enacted at the end of the reporting period, which are
expected to apply to the period when the temporary
differences will reverse or the tax loss carry forwards
will be utilised. Deferred tax assets and liabilities are
netted only within the individual companies of the
Group. Deferred tax assets for deductible temporary
differences and tax loss carry forwards are recorded
only to the extent that it is probable that future taxable
profit will be available against which the deductions
can be utilised.

The Group controls the reversal of temporary
differences relating to taxes chargeable on dividends
from subsidiaries or on gains upon their disposal.

I'IpM6bIAI/I NAUN g6bITKl/I PACCUNTBIBAKOTCA HO OCHOBAOHUM
6UXFOATepCKMXOLLeHOK,eCAM PMNHAHCOBAAOTUETHOCTb
yTBepXxAadeTcd AO noAQ4Yn cooTBeTCTBYOLWLMNX
HOAOIMOBbIX AeKAOpCILI,I/Il;L HaoAorm, oTAMUHbIE OT HOAOI O
HAQ I'IpM6bIAb, OTPAXAKTCA B COCTABE ONnepaALMMOHHDbIX
PACXOAOB.

OTAOXEHHbIMN HOAOF HO NpPUbbIAb  HOUMCAAETCA
6O0AOHCOBbIM METOAOM O0O6O6A3ATEABCTB B OTHOLLUEHWUU
nepeHeceHHOro Ha 6yayuime nepmoabl HOAOMOBOIO
yOBbITKO M BPEMEHHbIX PA3HUL, BO3HUKAOLLMX MEXAY
HOAOrOBOM 6030M OKTMBOB M 0OBA3ATEABCTB M UX
60AOHCOBOWM CTOMMOCTbIO B PMHAHCOBOM OTUETHOCTM.
B cooTBeTCTBUU C UCKAIOUEHMEM, CYLLECTBYIOLLMM AAA
NePBOHAUOABHOIO MPU3HOHUA, OTAOXKEHHbIE HOAOTU
HEe MNPU3HOKTCA B OTHOLWIEHUU BPEMEHHbIX POA3HUL,
BO3HMKAOLMX MNPM MEPBOHAUYOABHOM MPUIHOHUM
OKTMBO WAM 06A3ATEeAbCTBO MO onepaumam, He
CBA30HHbIM C 06beANHEHUAMKM BU3HECO, ECAM TOKOBbIE
HE OKO3blBAKT BAMAHMA HWM HA OYXITAATEPCKYLO,
HM HO HOAOroobaaraemyio npmbbiAb. BaaaHcoBaga
BEAMUMHO OTAOXKEHHOIMO0 HOAOIMA POACCUMTbIBAETCA C
MCMOAb30OBOHMEM CTABOK HOAOIMQ, AENCTBYIOLMX MAU
no CcyLlecTBY AENCTBYIOLWMX HA KOHEL, OTUEeTHOro
nepmoad WM KOTOpble, KOK oOXuaoetcsa, 6yayT
NPUMEHATbCA K NMepmnoAY BOCCTOHOBAEHMA BPEMEHHbIX
PO3HUL, MAM UCMOAB3OBOHMA HOAOMOBOro Yb6bITKA,
nepeHeceHHOro Ha 6yaylume nepmopbl. OTAOKEHHbIE
HOAOIOBble aKTMBbI MOryt OblTb 3AUTEHbl MPOTUB
OTAOXXEHHbIX HOAOIMOBbIX 06430TEeAbCTB TOAbKO B
POMKOX KOXXAOM oTaeAbHoM OpraHusaumm [pynnol.
OTAOXEHHblIE HOAOIOBble OKTMBblI B OTHOLLEHUKM BCEX
BblUMTOEMbIX BPEMEHHbBIX PA3HUL, U MEepPEeHEeCEHHbIX HO
ByAayLLMeE MepPUoAbl HOAOIOBbIX YBbITKOB MPM3HAIOTCA
TOAbKOBTOMMEpPE,BKOTOPOMCYLLECTBYETBEPOATHOCTb
noAyueHma B ByayLLLeM HAAOroobAaraeMom npmbbiAm,
MPOTMB KOTOPOW MOXXHO ByAeT 3aUecTb BblUMTAEMYIO
BPEMEHHYIO PA3HMLY.

MPynna KOHTPOAUPYET BOCCTAHOBAEHUE BPpeMeHHbIX
PA3HUL, OTHOCALLUMXCA K HAAOMAM HA AMBUAEHADI
AOUEPHUX OPraHU3ALMNA UAM K MPUBBIAAM OT MX



The Group does not recognise deferred tax liabilities
on such temporary differences except to the extent
that Management expects the temporary differences
to reverse in the foreseeable future.

3.13. INVENTORIES

Inventories are recorded at the lower of cost and
net realisable value. Cost of inventory is determined
on the average basis. The cost of finished goods
and work in progress comprises raw material, direct
labour, other direct costs and related production
overheads (based on normal operating capacity)
but excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of
business, less the estimated cost of completion and
selling expenses.

Goods-in-transit are inventory for which risks and
rewards were transferred to the Group as of the
reporting date but it has not been delivered to the
Group’s site. The Group recognises goods-in-transit
when risks and rewards are transferred from supplier
in accordance with purchase agreements. Cost of
goods-in-transit is measured in same manner as the
cost of finished goods.

The Group makes provisions for slow moving and
obsolete goods and raw materials and provisions for
losses during transportation. These provisions are
based on the Group’s statistic data as well as forecast
of future probable selling price and included in line
“Cost of sales” in the consolidated statement of profit
and loss and comprehensive income. The Group does
not make a provision for "basic” collections as they
will be sold in next seasons without impairment.

npoadXu. [pynna He OTPOXKAET OTAOXKEHHble
HOAOTrOBble 06A30TEeAbCTBA MO TAKMM BPEMEeHHbIM
PO3HULAOM KPOMEe CAYUOdeB, KOrAd PYKOBOACTBO
OXMAOET BOCCTOHOBAEHUE BPEMEHHbIX PA3HUL, B
0603pMMOM ByaYLLEM.

3.13. 3ANACHI

3anacbl  YuMTbIBAIOTCA MO HOWMMEHbLUEM U3
ABYUX BEAWUUH: MEePBOHAUAAbBHOM CTOMMOCTU W
UMCTOM BO3MOXHOW LEeHOM npoad>Xu. CTOMMOCTb
30M0COB OMPeAEAdeTca Mo CpeaHeB3BEeLUeHHOMY
MeToAY. CebecToMMOCTb TOTOBOM  MPOAYKLMM
M HEe30BepLIEeHHOro MNpoM3BOACTBA BKAKOUOET B
ceba CTOMMOCTb Cblpbs WM MATEPUAAOB, 3ATPATbI HA
MPOW3BOACTBO, MPOoUMeE NPSAMble 30TPATbI, HO UCKAIOUAS
30TPAThl NO 3aMMAOM. YUNCTaa LeHa peaAn3aLmm - 3To
pacueTHAa LEeHO MPOAOXM B Mpouecce oO6bluHOM
AEATEABHOCTM 30 BblUETOM PACUETHbIX PACXOAOB HA
30BepLUeHne NPOU3BOACTBA M PACXOAOB MO MPOAOXKE.

ToBAPAMK B NYTU ABASIOTCHA 3AMACHI, PUCKM U BbIFTOAbI
Mo KOTOPbIM BblAM MepeAdHbl pynne mo cocToaHMuo
HO OTUETHYIO AQTY, HO OHU eLlle He AOCTABAEHbl HA
CKAOAbl Tpynnbl. Mpynnao npu3HaeT ToBAPbl B MNYTH,
KOFAO PUCKU U BbIFOAbI MEPEXOAAT OT MOCTOBLUMKA
B COOTBETCTBMM C AOFOBOPOB KYMAMU-TNIPOACIKM.
CebecToMMOCTb TOBAPOB B MYTU U3MEPAETCA B TOM XKe
MopAaAKe, KOK CTOMMOCTb FOTOBOM MPOAYKLMM.

Mpynna cosadeT pe3epBbl HO MAOXO MpoAdoLLMEcs
M yYCcTApeBLUMEe TOBAPLI, A TAK)Xe pe3epB HA rnotepu
BO BpeMs TPAHCMOPTUPOBKU. DTU pe3epBbl CO3AAIOTCH
HO OCHOBE CTATUCTMUECKMX AGQHHbIX [pynnbl, OHU
BKAIOUEHbI B CTPOUKY "CTOMMOCTb MPOACXK" B oTueTe
O nNpUBBLIAAX W YBbITKAOX M MPOoYeM COBOKYMHOM
Aoxoae. pynna He HauucAaeT pes3epB Mo 6A30BbLIM
KOAAEKLUMSAM, MOCKOAbKY TOBAPbI 3TOM KaATeropuu
6yYAYT PEeaAAM30BOHbBI B BOyaylleM Mo LeHe Bbllle
cebeCcToOMMOCTH.
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3.14. TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers
for merchandise sold or services rendered in the
ordinary course of business. If collection is expected
in one year or less, they are classified as current
assets. If not, they are presented as non-current
assets.

Trade and other receivables are recognised
initially at fair value and are subsequently carried at
amortised cost using the effective interest method,
less provision for impairment. Group has applied a
simplified approach for measuring and recognizing
expected credit losses for trade receivables. Note
3.23 provides more information of how the Group
incorporated forward-looking information in the ECL
models.

3.15. PREPAYMENTS

Prepayments are carried at cost less provision
for impairment. A prepayment is classified as
non-current when the goods or services relating to
the prepayment are expected to be obtained after
one year, or when the prepayment relates to an
asset which will itself be classified as non-current
upon initial recognition. Prepayments to acquire
assets are transferred to the carrying amount of the
asset once the Group has obtained control of the
asset and it is probable that future economic benefits
associated with the asset will flow to the Group. Other
prepayments are written off to profit or loss when
the goods or services relating to the prepayments

3.14. TOPTOBAd U NPOUYAHA AEBUTOPCKA4
3AAOAXEHHOCTDb

AebUTopCcKOa  3UAOAXKEHHOCTb - 3TO  CYUMMbI,
KOTOpble MOKYMATEAU AOAXKHbI OMAATUTH [pynne
30 MPOACHHbIE TOBAPbI MAM YCAYrM B PAMKAX
X039MCTBEHHOM AEATEABHOCTH Moynnobl. Ecamn
noraweHne 30A0AKEHHOCTU OXKMAOETCH B TeueHue
roAQ, OHO KAOCCUPULMPYETCA KOK TEKYLLMEe OKTUBbI.
B nMpoTWMBHOM CAYUOE OHO KAOQCCUOPUUMPYETCA KOK
BHEOBOPOTHbIE OKTUBDI.

Aebutopckasa 30AOAXKEHHOCTb npmM3HaeTcsa
NMepBOHAUAQABHO MO CMPJABEAAMBOM CTOMMOCTMU, WM
BMOCAEACTBUMM MU3MepsdeTca Mo OMOPTU3UMPOBAHHOM
CTOMMOCTM, POACCUMTAHHOM C  MCMOAb3OBOHMEM
MeTOAO 2CPOPEKTUBHOM CTOBKM MPOLLEHTA 30 BblUETOM
pesepBa Ha obecueHeHue. [pynna MNpPMEHUAd
YMpOLWLEeHHbIM MOAXOA K OLEeHKe U MPU3HOHUIO
OXKMAOEMOTO KpeAUTHOIro ybbITKO ToporoBoM
AebuTopcKom 30A0AKeHHOCTU. B lMpuMmeuaHun 3.23
MOAPOBHO PACKPBLITA MHQROPMALLMA O TOM, KOK pynna
MCMOAb3YEeT MPOrHO3HYIO MHOPOPMALUIO B MOAEAAX
OLLEHKM OXKMAOQEMOro KpeaMTHOro YobiTKa.

3.15. MPEAOINAATA

MpeaonAaTa  OTpOXKAETCA B OTUETHOCTM MO
POKTUUECKMM 30TPOATOM 30 BbIUETOM pPe3epBdA MNOoA
obecueHeHue. peAonAdTA KAACCUMOPULMPYETCA KAK
AOAFOCPOUHAOSA, €CAU OXKMAOEMbBIN CPOK MOAYUEHUSA
TOBOPOB UAU YCAYF, OTHOCALLMXCA K HEW, NpeBblLLOeT
OAUH FOA, UAU €CAU MPEAONAOTA OTHOCUTCA K OKTUBY,
KOTOPbIM BYAET OTPOXKEH B YueTe KOK BHEOBOPOTHbIN
npu NepPBOHAUOABHOM MPU3HOHUN. CymMma
NpPeAONAQTbl 30 NPMoOBpPEeTEHNE OKTUBA BKAIOUOETCA B
ero 6AAOHCOBYIO CTOMMOCTb NpPK NMoAyueHunmn MNpynnom
KOHTPOAS HOA 3TUM OKTUBOM U HOAUUUU BEPOATHOCTU
TOoro, utTo 6ByAyliMe IKOHOMUUECKME  BbIrOAbI,
CBA3AHHbIE C HUM, BYAYT noAyueHbl pynnon. MNMpouas



are received. If there is an indication that the assets,
goods or services relating to a prepayment will not
be received, the carrying value of the prepayment
is written down accordingly and a corresponding
impairment loss is recognised in profit or loss for the
year.

The Group recognized rent deposits as prepayments
and classifies them as non-current if they relate to
rent contract which is expired after 12 months from
the reporting date. Other rent deposits are classified
as current assets.

3.16. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand,
cash in bank, deposits held at call with banks, and
other short-term highly liquid investments with
original maturities of three months or less, and bank
deposits. Cash transferred from stores to bank but
not yet credited to bank accounts as of the reporting
date is recorded as cash in transit. Cash and cash
equivalents are carried at amortised cost using the
effective interest method.

For cash and cash equivalents expected credit loss
allowance is not significant.

NPeAoOnAdTA CNUChbIBOETCA HA MNPUBbIAb MAM YBbITOK
npu NOAYUEHUM TOBAPOB MAM YCAYI, OTHOCHALLUXCA K
Hel. ECAM MMeeTCca NPU3HAK TOro, UTO OKTUBbI, TOBAPbI
MAM YCAUTU, OTHOCHALLMECH K MPeAornAdTe, He ByAyT
MoAYUeHbl, BGJAdHCOBAA CTOMMOCTb MPEAONAQTHI
MOAAEXUT CMUCOHMIO, U1 COOTBETCTBYIOLLMI YObITOK OT
obeclLeHeHUa oTpaxKaeTcd B NPUBbIAUM MAM YBbITKe 3a
rOA.

Moynna nNpPU3HOAO  AEMNO3UTbl MO  AOFOBOPOM
OpeHAbl KOK MNPeAOnAdTbl UM KAOCCUCPULUMPYET UX
KOK BHEODOOPOTHbIE, €CAM 3TO CBA3OHO C AOFOBOPOM
OpEeHAbI, CPOK AENCTBUA KOTOPbIX UCTEKaeT Boaee
ueM uvepes 12 MecqaLLeB NOCAe OTUETHOM AQThI. Apyrume
AEMNO3UTbI MO AOFOBOPAM APEHABI KAQCCUOOULLMPYIOTCSA
KOK TeKyLine OKTUBDI.

3.16. AEHEXXHbIE CPEACTBA U UX
SKBUBAAEHTDbI

AeHexXHble CpPpeACTBA U UX IKBUBOAEHTHI BKAIOUAIOT
AEHEeXXHble CpeACTBO B KOCCe, CpPeaCTBA  HA
BOHKOBCKMX cUETaX, BAOHKOBCKME AEMO3UTHI U Apyrue
KPOTKOCPOUHbIE BbICOKOAMKBUAHBIE MHBECTULMUU C
NepBOHAUAAbHbLIM COOKOM MOrdLLeHUsa Mo AOFrOBOPY He
Bonee Tpex MecsaLeB, d TOKXe BAHKOBCKME AEMO3UTHI.
AeHeXHble CpeACTBa, NMepeadHHble M3 MArd3MHOB B
OAHK, HO eLle He MocTYnuBLLME HO BAHKOBCKME cueTa
HO AOTY OTUETHOCTMU, COUKCUPYIOTCHA KOK AEHEXKHble
cpeacTBA B NYUTU. AEHeXXHble CpeACTBO M UX
3KBMBOAEHTbI YUMTHLIBAOTCA MO OMOPTUIUPOBAHHOM
CTOMMOCTM, POCCUNTAHHOM C MICMOAB3OBOHMEM METOAQ
ICPCPEKTUBHOM MPOLLEHTHOM CTABKM.

O)xmaoeMble KpeauTHble YObITKM, OTHOcCALLMecHa
K A€HeXHbIM CpeACTBOM U UX 3SKBUBAAEHTAM,
HecyuleCTBEHHDI.
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3.17. SHARE CAPITAL

Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue of
new shares are shown in equity as a deduction, net
of tax, from the proceeds. Any excess of the fair value
of consideration received over the nominal value of
shares issued is recorded as share premium.

3.18. DIVIDEND DISTRIBUTION

Dividends are recorded as a liability and deducted
from equity in the period in which they are declared
and approved by the Company's shareholders. Any
dividends declared after the reporting period and
before the financial statements are authorised for
issue are disclosed in the events after reporting date
note.

3.19. VALUE ADDED TAX

Output value added tax related to sales is payable
to tax authorities on the earlier of (a) collection of
receivables from customers or (b) delivery of goods
or services to customers. Input VAT is generally
recoverable against output VAT upon receipt of the
VAT invoice. The tax authorities permit the settlement
of VAT on a net basis. VAT related to sales and
purchases is recognised in the statement of financial
position on a gross basis and disclosed separately
as an asset and liability. Where provision has been
made for impairment of receivables, impairment
loss is recorded for the gross amount of the debtor,
including VAT.

3.17. AKULMOHEPHbIN KAMUTAA

OO6bIKHOBEHHbIE AKLMKM OTPOAXKAKTCA KOK KAMUTAA.
AOMOAHUTEABHbIE 3ATPATbHI, OTHOCALLMECH K BbIMYCKY
HOBbIX QKLMM, OTPAXKOAKTCA B COCTABE KAMMUTAAO KAK
YMeHbLUeHME CYMMbI, MOAYUEHHOM OT BbiMnycKka. Cymma
NpPeBbILLEHNA CNPABEAAMBOM CTOMMOCTU MOAYUEHHbIX
CpeACTB HOA HOMUHOABHOM CTOMMOCTbBIO BbIMYLLEHHbIX
OKLUMM OTpaXKaeTca B KAMUTAAE KOK AOOOBOUHbLIN
KOMUTOA.

3.18. PACINNIPEAEAEHUE AUBUAEHAOB

AVBUMAEHABI  OTPOXKAKTCA  KOAK  006A30TEAbCTBO
B CPMHAHCOBOM OTUETHOCTM W BblUMTAOTCA U3
OKLUMOHEPHOro KAMUTOAO B MepMOoAE, B KOTOPOM
OHW OblIAM OBbABAEHbI U OAOCDOPEHbI AKLMOHEPAMMU
KoMnaoHun. Atobble AMBUAEHADLI, OBbABAEHHbIE MOCAE
OTUETHOIro MeEPUOAC U AO TOIMO, KOK OTUEeT 0A0BpPEH K
BbINMYCKY, PACKPbLIBAKTCA B MPUMEUAHMUMU O COBbITUAX
MOCAE OTUETHOM AQTHI.

3.19. HAAOI HA AOBABAEHHYIO
CTOUMOCTb

Haaor HO AOBOBAEHHYIO CTOMMOCTb, OTHOCALLMMCS K
BblpYUKe OT PEAAMU3ALUU, MOAAEKUT YMAATE B BloaKeT
Ha GoAee POHHIOK M3 ABYX AQT: (0) AGTY MOAYUEHUS
CYMM OBOHCOB OT KAMEHTOB MAM (6) AQTY MOCTABKM
TOBOPOB WAM YCAYr KAMEHTAM. HAC, ynAoueHHbIN
npMv nNpUoBpPeTeHMM TOBAPOB U  YCAYF, OBObIUHO
MOAAEXXUT BO3MELLEeHMIO NyYTeM 3aueTa MpoTuB
HAC, HOUMCAEHHOrO C BbIPYUKM OT pPeaAM3almK, Mo
MOAYUEHUMN CUETO-CPOKTYpPbl MNpoadBLd. Haaorosble
OpraHbl paspellatoT pacueTolno HACHAOHeTTO-OCHOBE.
HAC kK ynaate n HAC K BO3MeLLEHMIO PACKpbIBAeTCS
B OTUETE O QPPUHOHCOBOM MOAOXKEHMMN B PA3BEPHYTOM
BMAE B COCTOBE OKTMBOB M 006a3aTeAbCcTB. [lpu



3.20. BORROWINGS

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings are
subsequently carried atamortized cost; anydifference
between the proceeds (net of transaction costs) and
the redemption value is recognized in profit or loss (as
interest expense) over the period of the borrowings
using the effective interest method. Borrowing costs
directly attributable to the acquisition, construction or
production of qualifying assets are capitalized. Other
borrowing costs are recognised in profit or loss in the
period in which they are incurred.

The Group has not capitalised borrowing costs in
2018 and 2017.

3.21. TRADE AND OTHER PAYABLES

Trade payables are obligations to pay for goods
or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable
are classified as current liabilities if payment is due
within one year or less. If not, they are presented as
non-current liabilities.

CO3A0HUKM pe3epBa Mop obecueHeHne AeBUTOPCKOM
30AOAKEHHOCTU YBbITOK OT o6ecLeHeHUa oTparXKaeTcs
HO MOAHYIO CYMMY 30AOAXKEHHOCTH, BKAlOUaa HAC.

3.20. KPEAUTbI U 3ANMBI

KpeaAUTbl 1 30MMbl NePBOHAUAABHO NpU3HAKOTCH 6e3
yueTa NMoHeceHHbIX PACXOAOB HO CAEAKY. [TocAe aToro
KPEeAUTbl M 3aMMbl OTPAXKATCA MO AMOPTUIMPOBAHHOM
CTOUMOCTU; ABAA  PA3HMLA MeXXAY BblpyYukom
(Ges yueta onepPaLMOHHbIX PACXOAOB) "
BbIKYMHOM CTOMMOCTbIO OTpOyKdeTcad B oTuyeTe O
COBOKYMHOM Aoxoae (KOK MpPOLEHTHble pPacxXoAbl)
30 MepuoA MCMOAb3OBOHUA KPEAMTOB WM 3AMMOB C
MCMNOAb3OBOHMEM METOAd 3SCOCPEKTMBHOM CTOBKMU
npoueHTa. Pacxoabl HO KpeAUTbl U 30MMbl, HOMPAMYIO
CBA3AHHblEe C nNpuoBpeTeHMeM, CTPOUTEAbCTBOM
MAU TIPOU3BOACTBOM KBOAUCPULMPYEMbBIX OKTUBOB,
KanuTaAmMampytoTca. NMpoune pacxoabl HO KpeAUTbl U
3AMMbl OTPAXKAKOTCA B MPUBBIAAX MAU YBbITKAX 30 TOT
nepuroA, B KOTOPbIM OHU BO3HUKAM.

lpynna He KANMUTAAU3MPOBAAC 30TPATbI MO 3AMMAM
B 2018 1 2017 roaox.

3.21. TOPITOBAfA U NMPOYA4A
KPEAUTOPCKAA 3AAOAXEHHOCTb

KpeAnTOpPCKAA 30A0AXKEHHOCTD - 3TO 06A30TEALCTBO
30MAQTUTb 30 TOBAPblI MAM YCAYIrU, KOTOpPble OblAK
MOAYUEHbl OT TOCTOBLUMKOB B XoAe OObIUHOM
XO3AMCTBEHHOM AEATEABHOCTU. Kpeantopckada
30AOAXKEHHOCTb 30HOCUTCA KOK TekyLime
006A30TEAbCTBA, €CAM CPOK OMAOTbl AOAMA TOA MAMU
MeHblle. B npoTMBHOM cAYUOEe OHA MPEACTABAEHA KOK
BHEODOOPOTHOE OBA3ATEABCTBO.
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Trade payables are recognised initially at fair value
and subsequently measured at amortised cost using
the effective interest method.

3.22. PROVISIONS FOR LIABILITIES AND
CHARGES

Provisions for liobilities and charges are
non-financial liabilities of uncertain timing or amount.
They are accrued when the Group has a present legal
or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of
the obligation can be made.

Where there is a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations in its entirety. A provision is recognised
even if the likelihood of an outflow with respect to any
one item included in the same class of obligations
may be limited.

Where the Group expects a provision to be
reimbursed, for example under an insurance policy,
the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certain.

Provision for unused vacation is accrued at each
reporting date and recognised in the consolidated
statement of profit and loss and other comprehensive
income as a part of “Personnel costs”.

30AO0AXKEHHOCTb no OCHOBHOM ACATEAbHOCTHU
nepBOHAUAABHO npn3HaeTCd no CI'IpOBeA/\MBOl;I
CTOMMOCTMH, a 30TEeM nMamMepdeTcqd no
OMOpTM3MpOBOHHOﬁ CTOMMOCTMN C WUCIMNOAb3OBAHMEM
MeToAd 3CpCpeKTVIBHOPI CTAOBKM MpoueHTA.

3.22. PE3EPBbI MPEACTOALNX
PACXOAOB U NAATEXEMH

PezepBbl NPEeACTOALLMX PACXOAOB U MAATEXKEN - 3TO
HEeCOUHOHCOBbIe 064A3ATEeAbCTBA  HEOMNPEeAEAEeHHOro
pasMepad U cpokad. OHM HOAUUCAAKTCHA, EeCAMU
MNpynna BCAeACTBME OMPEeAEAEHHOro cobblTha B
MPEOLLAOM MMeeT IPUANUECKM OBOCHOBAOHHbIE WAM
AOBPOBOABHO MPUHATbIE HA ceba 064a30TeAbCTBA,
AN YPErYAMPOBOHUA KOTOPbLIX C BOABbLLUOM CTEeMeHblo
BEPOATHOCTU notpebyeTcs OTTOK pecypcos,
M BeAMUMHY 064a3aTeAbCTBA MOXHO OLEeHUTb C
AOCTOTOUHOM CTEMEHbIO HOAEXHOCTU.

Koraa cyLiectByeT  HECKOAbKO OAMHOKOBbIX
06A30TEeAbCTB, BEPOATHOCTb TOro, Uuto  AAA
OMAQTbl MoTpebyeTca OTTOK, onpeaeAdeTca nytem
PACCMOTPEHMA BCErO KAOCCO OBA3ATEALCTB B LLEAOM.
PezepB npu3HaeTCcH, ACXKe eCAM BepOAaTHOCTb OTTOKA
B OTHOLLUEHMM OAHOIO 06A30TEAbCTBA, BKAIOUEHHOI O B
OBLLMMN KAOCC 064930TEABCTB, MOXKET BblTb OrPOHUUEHA.

Ecam MNpynna npeanoAaroeT Bo3MeLLEHME pe3epBa,
K MpuMepy, MO CTPOXOBOMY MOAMCY, BO3MELLEeHMue
NMPU3HOeTCd B KOuecTBe OTAEAbHOro OKTWMBA, HO
TOABKO B TOM CAYUAE, KOTAC BO3MELLLEHME QOOKTUUECKM
HEeCOMHEHHO.

PezepB HO HEMCMOAB3OBOHHbBIM OTMYCK HOUMCAAETCSH
HO KOXXKAYIO OTUETHYIO AQTY M MPU3HAeTca B oTueTe
O MPUBBLIAAX M YObITKE U MPOUEM COBOKYMHOM AOXOAE
KOK 4YacTb "PacXxoA0OB HO MEePCOHAA"



The Group defined the following provisions for sales
amount:

I. provision for 2-weeks returns in retail. It is the
Group’s policy to sell its products to the retail
customer with the right to return the goods within
14 days. Accumulated experience is applied
to estimate and establish a provision for such
returned goods already at the time of sale;

II. provision for defective goods’ returns in retail. It
reflects the amount of probable returns of defective
goods from retail customers which were bought in
the reporting period;

III. loyalty program reserve. The Group operates
layalty programmes in retail chains for trademarks
"ZARINA", "befree’ and "Love Republic’. The Group
estimates the obligation in front of loyalty club
members as of reporting date and decrease sales for
this amount.

These provisions are charged on a quarterly basis
aond the result of their changing is recognised in
the consolidated statement of profit and loss and
other comprehensive income as a part of “Revenue”.

3.23. FINANCIAL INSTRUMENTS

Classification
Debt instruments

Financial assets are classified into three
measurement categories: those to be measured
subsequently at amortised cost, those to be
measured subsequently at fair value through other
comprehensive income (FVOCI) and those to be
measured subsequently at fair value through profit
or loss (FVPL).

Moymnna OMpeAeAMAd  CAeAyloLLIMe pe3epBbl  Ha
MPOAOXKMU:

I. pe3epB HO BO3BPAT B TeueHWe 2-X HeAEeAb.
Moantuka [Ipynnbl B paboTe C  PO3HUUHBbIMU
MOKYMNaTeAaMU A0eT MM MPOBO BEPHYTb TOBAP B
TeueHue B TeueHue 14 pAHen. AAa pacueTa 1 CO3AQHUS
pe3epBa CpA3Y XKe NPU NPoAdXKe TOBAPA B PO3HUUHOMN
CeTU UCMOAb3YeTCHa HOKOMAEHHbIM OonbiT PAaboThbl C
PO3HUUHBIMKW MOKYMNOTEAAMMU;

II. pe3epB HO BO3BPAT OPOAKOBAHHbIX TOBAPOB B
MarasmHe. OH NpeACTABASET CO60M CYMMY BO3MOXKHbIX
BO3BPATOB MO BPAKY OT MOKYMOK, COBEPLUEHHbIX 30
OTUETHbIN NePUOoA;

III. pe3epB Mo nNporpamMme AOAAbHOCTM. Y [pynnbl
€CTb MNPOrpaMMbl AOSABHOCTM B TOProOBbIX CeTax
6peHaoB "ZARINA®, ‘befree” wn ‘"Love Republic”
MNpynna paccumTbiBOET CYMMYy OBGA3ATEABCTB MNepea
YUACTHMKAMMU MPOrpaMMbl AOAABHOCTM HA OTUETHYIO
AOTY M UMeHbLUAEeT BbIPYUKY HA 3TY CYMMY.

2T pes3epBbl HAUMUCAAIOTCA eXXEeKBOPTOAbHO, U
MX M3MEHEHMAa MPU3HAKTCA B OTUeTe O MPUOBLIAAX U
YBbITKOX KOK YaCTb "Bblpyuku'.

3.23. PUHAHCOBbIE UHCTPYMEHTDI

KAaccnopunkaumsa
AOAroBble MHCTPYMEHTbI

Mpynna KAoCcCUOULMPYET CPUHOHCOBbIE OKTUBHI,
MCMNOAb3yAa caepyoLme KoTeropmm OLLeHKM:
oueHMBOEMble MO OMOPTU3UPOBAHHOM CTOMMOCTMH,
oLeHMBOEMble MO CMPABEAAMBOM CTOMMOCTU uUepes
MPOUMIN COBOKYIMHbIM AOXOA U OLLEeHMBOEMble TO
CNPABEAAMBOM CTOUMMOCTM Jyepe3 MNpubbiAb  UAMU
yObITOK.
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Financial assets (cash and cash equivalents,
trade and other receivables) are classified and
measured at amortised cost. All purchases and
sales of financial assets that require delivery within
the time frame established by regulation or market
convention ('regular way" purchases and sales) are
recorded at trade date, which is the date on which the
Group commits to deliver a financial asset. All other
purchases are recognised when the entity becomes a
party to the contractual provisions of the instrument.

Classification for debt instruments is driven by the
entity's business model for managing the financial
assets and whether the contractual cash flows
represent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it is
carried at amortised cost if it also meets the SPPI
requirement. Debt instruments that meet the SPPI
requirement that are held in a portfolio where the
Group both holds to collect assets’ cash flows and sells
assets is classified as FVOCI. Embedded derivatives
are no longer separated from financial assets but are
to be included in assessing the SPPI condition.

Caeaytouimne COUHAHCOBbIE OKTMBbI MNoynna
KAQCCUCPULMPYET U OLLeHMBOET NO AMOPTUIALMOHHOM
CTOMMOCTU: AEHEXKHble CPEACTBA U UX SKBUBOAAEHTHI,
TOproBas M npouda AeBUTOPCKAA 3AAOAXKEHHOCTb.
Atoboe npumobpeTeHne MAM NPOACXKA CPUHOAHCOBOIO
OKTMBO, KOTOpble MOAPO3YMEBAIOT Moa cobowm
AOCTOBKY OKTMBA B npeaeAax BPEeMEeHHOro
MPOMeXXYTKd, OMPeAEAeHHOro0  KOHTPAKTOM  UAM
YCAOBUAMU PbIHKA (Mpn 0B6bIUHOM MPOBEAEHMMN CAEAOK
Mo MOKYMKe MAM MPOACXKE) OTPAXKATCA B yueTe HA
AOQTY MPOACXKMU, TO €CTb HO AOQTY B KoTopyto Mpynna
06a3yeTca NpeAOCTABUTb OPUHAHCOBbBIM OKTUB. AtoBble
Apyrme npuobpeTeHmns oTPAXKAITCA B yueTe HA ACTY,
Korad Npynna BcTYnoeT B AOFOBOPHbIE OTHOLLUEHUS Mo
MHCTPYMEHTY.

KAaaccnoomKaumsa n nocAeAyoLLLOa OLLEHKO AOATOBbBIX
COUHAHCOBbBIX OKTMBOB 30BUCUT OT OU3HEC-MOAEAMU
MNoynnobl ANS YnpaoBAEHUSA COOTBETCTBYIOLLUM
NOPTOPEAEM OKTUBOB U MPEACTABASIOT AU AEHEXHbIE
MOTOKM MO KOHTPOKTY BbIMNAOTbl  MUCKAIOUUTEABHO
OCHOBHOM CUMMbl AOAFd M npoueHToB (SPPI TecT).
B cAyuoax, KOraa AeHeXXHble MOTOKM MO AOAFOBOMY
MHCTPYMEHTY OXXMAQIOTCA OT MOralleHus, a TaKXKe
€CAU AEHEXKHbIe MOTOKU, OXKMACEMbIE OT MHCTPYMEHTQ,
NPEeACTABAAIOT COBOM TOAbBKO OCHOBHYIO CUMMY MU
rnpoueHTbl (SPPI TecT), TakoM MHCTpyYMeHT [pynna
oLueHMBOEeT NOo  AMOPTU3UPOBAHHOM  CTOMMOCTM.
AOAroBble  MHCTPYMEHTbI, KOTOpble  BbIMOAHAIOT
Kputepunm SPPI TecTa M HOXOAATCA B MOPTCREAE, TAE
COAEPXKATCA U UHCTPYMEHTbI, AEHEXHble MOTOKM OT
KOTOPbIX OXMAOIOTCA OT MOraLlIeHUsa, U UHTPYMEHTbI,
KoTopble [Ppynna Aep>KUT AAF MPOAOXKM, OLLEHNBAKOTCSA
no  CNPOBEAAMBOM  CTOMMOCTM  Uepes3  MNpoumn
COBOKYIMHbIN AO0XOA. [Pynna oueHMBAET BCTPOEHHbIE
AepumBaTUBbLI NO KpuTepuam SPPI Tecta 1 He BblaeaseT
MX N3 COCTABA COMHAHCOBbLIX OKTUBOB.



Financial liabilities

Financial liabilities are classified as subsequently
measured at amortised costs, except for financial
liabilities at FVTPL: this classification is applied to
derivatives.

Measurement
Financial assets measured at FVPL

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs
of financial assets carried at FVPL are expensed in
profit or loss. Financial assets that do not contain
cash flows that are SPPI are measured at FVPL (for
example, derivatives). The foreign exchange forwards
and currency options are measured by the Group
with changes in fair value recognized in profit and
loss (FVPL) as they arise.

PuHaHcoBble 0693A0TEALCTBA

Mpynna KAQCCUOPULMPYET " oueHuBaeT
QPUHOHCOBble 06A30TEeAbCTBA MO OMOPTU3UPOBAHHOM
CTOMMOCTH 30 MCKAIOUEHMEM MPOU3BOAHbBIX

COUHAHCOBbLIX  WMHCTPYMEHTOB, KoTopble [pynna
OoLEeHMBOET NO CMNpPOBEAAMBOM CTOMMOCTU uyepes
NPUBbIAb MAN YObITOK.

OueHKa

PuHaHcoBbIe AOKTUBbI oLeHnBAeMble no
Cl'lpOBeAAMBOI;I CTOMMOCTHN Yepe3 I'Ipl/l6bl/\b AU y6bITOK

Mpwn NnepPBOHAUOABHOM MPU3HOHMM MNpynna
OLEeHMBOET COPMHOHCOBbIE OKTMBbI MO CMpPOBEeAAMBOM
CTOMMOCTM U, B CAYUOE, ECAN OKTUB KAQCCUCPULLMPOBOH
He Mo CMpOBEAAMBOM CTOMMOCTM uepe3 npubbiAb
MAM ybBbITOK; [pynna yBeAMUMBAET CMNPABEAAMBYIO
CTOMMOCTb TOKOro OKTMBO HO  OMepaLMOHHblIe
N3AEPXKMN, HONPAMYIO OTHOCALLMECH K MPUOBPEeTEHMUIO
COMHOHCOBOIro aKTMBA. OnNepauUMOHHbIE UMIAEPXKKMU,
OTHOCALLMECH K COMHAHCOBbBIM OKTUMBAOM, OLLEeHUBOEMbBIM
no CnpoBeAAMBOM CTOMMOCTU uyepe3 MpubbiAb MAU
yObITOK; OTPOXKAIOTCA B COCTOBE PACXOAOB B OTUETe
O nNpubblIAM  KMAM yYbBbiTKe. COUMHAHCOBbIE OKTWBDI,
AEHEe)XHble TMOTOKM KOTOPbIX He YAOBAETBOPAOT
SPPI Tecty, lMNpynna oueHMBAET MO CMNpPOBEAAMBOM
CTOMMOCTU uyepe3 NpubbiAb MAM YBbITOK (Hampumep,
NPOM3BOAHbIE COMHOHCOBbIE MHCTPYMEHTHI).
M3MeHeHne B CNPaBEAAMBOMN CTOMMOCTM CPOPBAPAHDBIX
KOHTPOKTOB MO OOMEHY MWMHOCTPOHHOM BOAAKTbI U
BAAKOTHbBIX onumoHoB [pynna oTpaxkaeT B oTyeTe O
NPUBBIAM AU YBbITKE.
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Debt instruments

Subsequent measurement of debt instruments
depends onthe Group's business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories into
which the Group classifies its debt instruments:

I Amortised cost: Assets that are held for
collection of contractual cash flows where those
cash flows represent solely payments of principal
andinterestare measured atamortised cost. Interest
income from these financial assets is included in
finance income using the effective interest rate
method. Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in
other gains/(losses), together with foreign exchange
gains and losses. Impairment losses are presented
as separatelineitemin the statement of profit or loss;

II. FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent
solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying
amount are taken through OCI, except for the
recognition of impairment gains or losses, interest
revenue and foreign exchaonge gains and losses
which are recognised in profit or loss. When the
financial asset is derecognised, the cumulative gain
or loss previously recognised in OCI is reclassified
from equity to profit or loss and recognised in other
gains/(losses). Interest income from these financial
assets is included in finance income using the
effective interest rate method. Foreign exchange
gains and losses are presented in other gains/

AoaroBble NHCTPYMEHTbI

MocAeayOLLOA OLLEHKO AOAMOBbIX MHCTPYMEHTOB
30BUCUT OT: BU3HEC-MoAeAU [pynnbl AAS YNPOBAEHMUA
COOTBETCTBYIOLLMM nopTopenem OKTUBOB n
XOPOKTEPUCTUK AEHEXKHbBIX MOTOKOB MO AKTUBY. [pynna
OLEHUBAET AOArOBble MHCTPYMEHTbl B COOTBETCTBUM
CO CACAYIOLLMMU KOTEropmUamu:

I OMOPTUIALMOHHASA CTOMMOCTb: OKTMUBHI,
MO KOTOPbIM AEHEXHble MOTOKM OXKMAOKTCA OT
MNOraLeHna KW MNPeACTAOBAAIT CcoboM  BbIMAATHI
MCKAIOUMTEABHO  OCHOBHOM  CUMMbl  AOAFA U
npoueHToB (SPPI TecT), lNpynna oueHuBOET Mo
OMOPTU3NPOBOHHOM CTOMMOCTM. MNpoueHTHbIe
AOXOADI no  TAKUM QOUHAHCOBbIM OKTUBOM
BKAIOUEHbI B COCTOB COMHOHCOBbBIX AOXOAOB C
MCMOAb30OBAHUEM 3P QPEKTUBHOM NPOLEHTHOMN
CTOBKU. AOXOA MAM POACXOA, CBA3AHHbBLIN C BbIBbITUEM
QOUMHOHCOBOro  OKTMBA [pynna  npu3HoeT B
oTueTe O MPUBBIAM MAM YDBbITKE B COCTABE MPOUMX
AOXOAOB WMAM POCXOAOB BKAKOUOA 3C0COEKT OT
KYypcoBbiX pa3Hul. ObecuLeHeHne QOUMHAHCOBOIMO
OKTMBA MNoynna npeAcTaBAaeT OTAEABHOM
CTPOKOM B oOTueTe O TMNpPUBbIAM UAM YObITKE;

II. cnpoBeaAMBAA CTOMMOCTb UYepe3 npouunn
COBOKYTMHbIM AOXOA: OKTUBbI, no KOTOpPbIM
OXXMAQIOTCA  KOHTPOKTHble  AEHEeXXHble  MOTOKM
M MOTOKM OT MNPOACXKM CPUHAHCOBbLIX OKTWBOB,
ra€ TOTOKM AEHEXHbIX CPEeACTB MPeACTOBASAIOT
cobom BbINAGTbI MCKAKOUMTEABHO OCHOBHOWM CYMMBbI
AOAFO U npoueHToB (SPPI TecT) npusHatoTCcH
Mo CMNPOBEAAMBOM CTOMMOCTM uUepes npouum
COBOKYMHbIN A0XO0A. pynna oTparKoeT U3MeHeHue
B OOAQHCOBOM CTOMMOCTM TOAKMX MHCTPYMEHTOB
yepes NPounM COBOKYMHbIN AOXOA, 30 UCKAKOUEHMEM
3PP EKTA OT obecLeHeHUa, MPOLLEHTHONO AOXOAQ U
KYPCOBbIX AOXOAOB MAM POCXOAOB, KOTOpble [pynna
NPU3HOEeT B oTueTe O MPUBbIAM MAKM ybBbiTKe. [pu
BbIObITUM COUHOHCOBOINO OKTMBA, HAKOMAEHHbIE
NPMBbIAb  UAM YObITOK B MPOYEM COBOKYMHOM



(losses) and impairment expenses are presented as
separate line item in the statement of profit or loss;

III. FVPL: Assets that do not meet the criteria
for amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in
profit or loss and presented net within other gains/
(losses) in the period in which it arises.

Expected credit loss

The Group assesses on a forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI.
The impairment methodology applied depends on
whether there has been a significant increase in
credit risk.

The loss allowances for financial assets are based
on assumptions about risk of default and expected
loss rates. The Group uses judgement in making
these assumptions and selecting the inputs to the
impairment calculation, based on the Group's past
history, existing market conditions as well as forward
looking estimates at the end of each reporting period.
The Group determines the probability of default upon
initial recognition of an asset. In doing so, it takes into

Aoxoae, [pynna nepeHoCcUT M3  KAMUTOAD B
OTUET O MPMUOBLIAM MAKM YBbITKE B COCTOBE MPOUMX
AOXOAOB WMAM PACXOAOB. [MpoueHTHbIE AOXOADI
Mo TOKMM COPUMHAHCOBbBIM OKTMBOM BKAIOUEHbI B
COCTOB OPMHOHCOBbIX AOXOAOB C MCMOAb3OBOHWEM
ICPCPEKTUBHOM MPOLLEHTHOM CTABKKU. KypcoBble
PO3HMLbI, OTHOCHALWLMECA K TAKMM COUMHOHCOBbLIM
OKTMBAM, [pynna nNpu3HOEeT B COCTABE MPOouUmnx
AOXOAOB UAU PACXOAOB, O SCPOPEKT OT obecLeHeHns
- B OTAEABHOM CTPOKE OTUEeTAa O MPUBBIAM UAKN YObITKE;

III. cnpoBeaAMBOA CTOMMOCTb uJepe3 MpubblAb
MAM UOBbITOK: OKTWMBbI, HE YAOBAETBOpPAIOLLME ABUM
npeabliaAyLLMM  KpuTepuam, [pynna oueHuBoeT
Mo CMNpPOBEAAMBOM CTOMMOCTM Jepe3 MNpubbiAb
MAM YBbITOK. AOXOAbI MAM PACXOABbI OT AOAFOBOIO
MHCTPYMEHTA, KOTOPbIM MOCAE MEePBOHOUAAbBHOIO
MPU3HOHUA OLLeHEeH MO CMPABEAAMBOM CTOMMOCTU
uepes3 NMpubbiAb MAM UBbITOK, pynna npusHaeT B
oTueTe O NPUBBLIAM UAM YBbITKE B COCTOBE MPOUMX
AOXOAOB UAU POACXOAOB B TOM MEPUOAE, B KOTOPOM
OHU BO3HUKOAIOT.

OxkuaaeMblie KpeAnTHbIe YBbiTKM

lpynna HO MOCTOAHHOM OCHOBE  OLEHMBOET

OXKMAOEMbIM  KPEAUTHbIM  YBbITOK, CBA3AHHbBIN C
AOATFOBbIMU  UHCTPYMEHTOMU, OLLEHWMBAEMbIMW MO
CNPABEAAMBOM CTOMMOCTU Uepes MPOoUMM COBOKYMHbIN
Aoxoa. MeToponorma obecLieHeHUa 30BUCUT OT TOro,
ObIAO AWM CULLECTBEHHOE YBEeAUUEHUE KPEeAUTHOro
pUCKa.

Mpynna oueHMBAeT pe3epB HA YOBbITKM MO
QPUHOHCOBbIM OKTUBAM OCHOBbLIBAACH HO AOMYLLLEHMAX
KOCOTEeAbHO PUCKOB AEQPOATA U OXKMAOEMbIX MOTEPb.
Mpynna MCMoAb3yeT CUXKAEHUE MpPpU ornpeseAeHUU
TAKUMX AOMYLLEHUM M NpU BbiBOpe AAHHbIX AASA
pacueTad MoAEAM obecleHeHWs, OCHOBLIBOACb HA
MCTOPUUECKUX AOHHBIX, PBIHOUHBIX YCAOBUAX, O TAKXKE
MPEOrHO30X HO KOHEL, KOXXAOrM0 OTUETHOro Mepuoad.
Mpynna onpeaeAdeT BEPOATHOCTb AEQOOATA MOCAe
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account available reasonable and verifioble forecast
information.

A default on a financial asset takes place in cases
when the counterparty does not make payments
under the contract within 90 days after the due date.

For assets with expected life of more than one year,
the Group takes into account any significant increase
in credit risk at each balance sheet date, comparing
the default risk of the asset at the reporting date with
the risk of default on the asset at the date of initial
recognition. A significant increase in credit risk occurs
when the counterparty does not make payments
under the contract within 30 days after the due date,
and also based on the such factors as changes in
external credit ratings and information about other
negative events affecting counterparty's ability to
make a payment. Group has applied a simplified
approach for measuring and recognizing expected
credit losses for trade receivables.

The Group derecognises financial assets when
(0) the assets are redeemed or the rights to cash
flows from the assets otherwise expire or (b) the
Group has transferred the rights to the cash flows
from the financial assets or entered into a qualifying
pass-through arrangement while (i) also transferring
substantially all risks and rewards of ownership of
the assets or (ii) neither transferring nor retaining
substantially all risks and rewards of ownership
but not retaining control. Control is retained if the
counterparty does not have the practical ability to
sell the asset in its entirety to an unrelated third party
without needing to impose additional restrictions on
the sale.

The Group removes financial liabilities (or a part
of financial liability) from its consolidated statement

MEPBOHAUOABHOIO MPU3HOHUA OKTUBA, WCMOAb3Ys
MMEIOLLLYIOCH PA3YMHYIO U MPOBEPEHHYIO MPOrHO3HYIO
MHCPOPMALLUIO.

MNoynna npu3HOeT AECOAT NO CPUHAHCOBOMY
OKTMBY B CAYUAAX, KOFAQ MO KOHTPAreHTY NpOoCcpouUKa
NAOTEXEeM CTOHOBUTCHA cBbille 90 aAHen.

Mo OKTMBAM, CPOK »KU3HU KOTOPbIX BOAbLLE OAHOMO
road, [lpynna npuHMMAET BO BHUMAHME AloGoe
CyLLEeCTBEHHOEe YBEAUUEHUE KPEeAUTHOro PUCKA Ha
KOXXAYIO OTUETHYIO AATY, CPOBHMBOA PUCK AECPOATA
OKTMBA HA OTUETHYIO AOQTY C PUCKOM AECPOATA HA
AOTY MEePBOHAYAABHOIMO MpPU3HAHMA. CyLLecTBEHHOe
yBeAnMUeHMne KPeaMTHOro pucka [pynna npusHaer
B CAYUOe, KOFAO TMPOCPOUKA NAATeEXer no
KOHTPAreHTy cTaHoBMUTCA 6oabwe 30 aAHel, BO
BHUMOHME TAKXKEe TMPUHUMAOIOTCA TOKME COAKTOpPbI
KOK M3MEeHEeHMEe BO BHELWIHUX KPEAMTHbIX CTOBKOX
M MHQEOPMAUMA O MPOUMX HErdTUBHbLIX COBbITUAX,
BAUSIOLLMX HO MAATEXKECMOCOBHOCTb KOHTPAreHTa.
MNpynna MpUMEHUAQ YMPOLLEHHbIM MOAXOA K OLLEHKe
M MPU3HOHUIO OXKUMAOEMOro KPEeAUTHOro yYbbITKA AASA
TOProBoMn AeOUTOPCKOM 3AAOAXKEHHOCTMU.

MNpynna npekpawoeT MNPU3HABOTb CQOUHOHCOBBLIE
OKTMBBI, (d) KOFAQ 2TW AKTUBbI MOrdLleHbl MAM NPABA
HO A€HEeXXHble MOTOKU C 3TUMU OKTUBOAMU, UCTEKAU UAU
(6) Mpynna nepeAdAd MPOBA HO AEHEXXHble MOTOKU OT
COUHAHCOBbLIX AKTUBOB MAM 3AKAIOUUAC COrAdLLEHME O
nepeaaue, npu 3ToM (i) TOKXKe NepeAdAd MPAKTUUECKHM
BCE PUCKM U BbIFOAbBI, CBA3OHHbIE C BAOAEHUMEM DTUMM
OKTMBAMU, UAM (ii) HEe NepeAdAd U He COXPOAHMAA
MPOKTUUECKU BCE PUCKM U BbIFOAbI OT BAOAEHMUA, HO
NnoTepPdaAd KOHTPOAb. KOHTPOAb coxpaHAeTcsd, €CAM
KOHTPAreHT He MMeeT MPOKTUUECKOM BO3MOXHOCTU
MpPoAdTb BeCb OKTMB MOAHOCTbIO HECBA3OHHOM
TpeTben cTopoHe 6e3 AOMNOAHUTEAbHbIX OrPAHUUEHUI
HO MPOACKY.

MNpynnao ybupaeT COUHAHCOBbIE 06A3ATEALCTBA
(MAM UOCTU  CPUHOAHCOBOro 06A3ATEAbCTBA) M3



of financial position when, and only when, it is
extinguished, i.e. when the obligation specified in
the contract is discharged or cancelled or expires.

3.24. OFFSETTING

Financial assets and liabilities are offset and the
net amount reported in the consolidated statement
of financial position only when there is a legally
enforceable right to offset the recognised amounts,
and there is an intention to either settle on a net
basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be
contingent on a future event and (b) must be legally
enforceable in all of the following circumstances:
(i) in the normal course of business, (ii) in the event
of default and (iii) in the event of insolvency or
bankruptcy.

3.25. REVENUE RECOGNITION

Revenue is measured at the fair value of the
consideration received or receivable on the sale
of goods and services in the ordinary course of
the Group's activities. Revenue is shown net of
value-added tax, returns, rebates and discounts and
after eliminating sales within the Group. The Group
recognises revenue when the amount of revenue
can be reliobly measured, it is probable that future
economic benefits will flow to the entity, the risks and
rewards transferred to the Group and when specific
criteriac have been met for each of the Group’s
activities, as described below. The amount of revenue
is not considered to be reliably measurable until all

KOHCOAMANPOBAHHOIO oTyeTa (¢] PUHAHCOBOM
MOAOXKEHUNTOIAQ, M TOABKOTOIrAQ, KOFTAQOHOMOraLleHo,
TO eCcTb Koraa o64a3aTeAbCTBO, onpeaeneHHoe B
AOroBope, ObIAO  BbINMOAHEHO, AQHHUAMPOBAHO UAU
NCTEKAO.

3.24. BBAUMOSAYET

COUHAHCOBbIE OKTUBBDI % 06A30TeAbCTBA
B30OMMO30UMUTLIBAIOTCSHA, M B OTUETe O COPMHOHCOBOM
MOAOYXKEHUU OTPAXKAETCH UMUCTOA BEAMUMHA TOABbKO
B Tex CAYUOAX, KOrAO CyLlecTBYET pUMANUECKU
YCTOHOBAEHHOE TMPABO MPOMU3BECTM B3AMMO3AYeT
OTPOXKEHHbIX CYMM, O TOK)Xe HaMepeHne Anbo
npou3BecT B3AMMO3auUeT, AMBO OAHOBPEMEHHO
PEeAAU30OBATb AKTUB U YPErYAMPOBATb 06A30TEABCTBO.
PaccMaTpmBoeMoe npaBo HA  B3amMoszaueT  (0)
He AOAXXHO 30BMCeTb OT BO3MOXXHbIX OYAYLLMX
cobbITMM U1 (B) AOAKHO UMeTb PUAMUECKYIO
BO3MOXHOCTb  OCYLLECTBAEHMA MNPU  CAeAYIOLLMX
obcToAaTeAbcTBAX: (i) B XOAE OCYLLECTBAEHMSA OObIUHOM
QOUHOHCOBO-XO3ANCTBEHHOM AeAaTeAbHoCcTH, (ii) npu
HeBbIMOAHEHUM 06A30TEABCTBA MO NAATEXAM (COBbITUM
AepoATa) u (iii) B cAYUOe HEeCOCTOATEABHOCTU MAMU
6OHKPOTCTBA.

3.25. NIPUSHAHUE BbIPYUYKHU

BeAnumHa BbIpyYUuKM onpeaeAseTcs Mo CrnpaBeAANUBOM
CTOMMOCTM  BO3HOAMPOXKAEHUSA, MOAYUEHHOro  UAMU
MOAAEXKALLErO MOAYUEHMUIO B PEe3YAbTATE MPOACIKM
TOBAPOB M YCAYr B XOAE OOBIUHOM AEATEABHOCTMU
MNoynnbl. Bblpyuka oTpaxkaetca 3a BbluetoM HAC,
BO3BPATOB M CKMAOK, U MOCAE UCKAIOUEHUSA MPOACHK
BHYTPM Mpynnbl. Npynna npu3HoeT BbIPYUKY, KOrACQ ee
CYMMY MO>XHO HOAEXXHO OLLEHUTb, KOFAQ BEPOSATHO, UTO
6yaylLLiMe 3KOHOMUUECKME BbIroabl BYAYT MOAYUEHHDI,
PUCKM U BO3HAMPOAXKAEHUA oOToMAYT K [pynne, o
TAKXKE KOFAQ BbIMOAHSAIOTCA OMPeAEAEHHbIe KpUTepumn
AAS KOXKAOWM M3 TUMOB AeATeAbHoOCTM [pynnbl, KAK
ornucaHo Hwxe. CyYMMO AOXOAOB He cuuTaeTcd
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contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results,
taking into consideration the type of customer,
the type of transaction and the specifics of each
arrangement.

a. Sales of goods - retail.

The Group operates a chain of own shops selling
women's and men's clothes. Sales of goods are
recognised when a Group entity sells a product to the
customer and control of the products has transferred
to a customer.

Payment of the transaction price is due immediately
when the customer makes a purchase. Itisthe Group's
policy to sell its products to the retail customer with
the right to return the goods within 14 days. Historical
data is applied to estimate and establish a provision
for such returned goods already at the time of sale.
Becuase the number of products returned has been
stable for years, it is highly probable that a significant
reversal in the cumulative revenue recognised will
not occur. The validity of this assumption and the
estimated amount of the returns are reassessed at
each reporting period.

b. Sales of goods - franchise / wholesale.

The Group manufactures and sells women’s and
men’s clothes in the franchise and sub-franchise
markets. Sales are recognised when control of the
products has transferred, being when the products
are handed over to the carrier by the Group entity.
The franchise of the sub-franchise client has full
discretion over the distribution channel and price to
sell the products, and there is no unfulfilled obligation
that could affect the franchise or the sub-franchise
client's acceptance of the products.

HOAEXXHO OLEeHMBOEMOM A0 Tex nMNop, MOKO BcCe
YCAOBHble 06430TEAbCTBA, CBA3OHHbIE C MPOACXKEMN,
He BYAYT YperyampoBaHbl. [pynna oCHOBbIBAET CBOM
OLLeHKM HA CTATUCTUUECKUX PE3YABTATAX, YUMUTbIBASA
TUMN KAMEHTA, TUM CAEAKU U KOHKpPETHbIe MOAPOBHOCTU
KOXAOM N3 CAEAOK.

a. [lpoaa»Ka TOBAPOB - PO3HMLA.

MNpynna ynpoBASeT ceTbio COBCTBEHHbIX MOrA3MHOB,
TOPIYOLLMX XKEHCKOM 1 MUMXKCKOM oaexaol. MNpoaarka
TOBOPOB nNpu3HaeTcsd, Korad Komnawuma [pynnol
npPoAQOeT TOBAP MOKYMATEAIO.

OnaaTa MPOUCXOANT OAHOBPEMEHHO c
npuobpeTteHmem ToBApPA. MNMoAnTMKa Mpynnbl TOKOBQ,
UTO MOKYMATEAb MOXKeT BepHYTb MNpuobpeTeHHbIN
TOBOP B TeueHue 14 AHel nocae npuobpeTeHusa.
Pe3epB AAga TOKMX BO3BPATOB [pynna paccumTbiBaeT
HO OCHOBOHWMW WUCTOPUUECKUX AOHHbIX B MOMEHT
peaAn3aLLmm TOBOpPA. [MoCKOAbKY, KOAMUECTBO
BO3BPOLLEHHOrO TOBOPA CTAOUMABHO B TeueHue
MOCAEAHUX AT, HEe OXKMAOETCHA, UTO BMOCAEACTBUM
noTpebyeTca CYLLLeCTBEHHO KOPPEKTUPOBATbL
CYMMYy Bbipyukn. OBOCHOBOHHOCTb AOMYLLEHUM U
PACCUMTOHHOM CYMMbI pe3epBa NepeoLeHnBOeTCa Ha
KOXXAYIO OTUETHYIO AOTY.

b. lMpoao>ka TOBAPOB - QPPAHUYANIUHT.

MNoynna  NpoM3BOAUT  XKEHCKYKD U MUXKCKYIO
OAEXAY M MPOACET ee HA PbIHKE CPPAHUYAN3UHIA U
cybgopaHUaM3nHra. NMNpoac»Xa TOBAPOB NPU3HOETCHA B
MOMEHT MepeAdUn KOHTPOAA HOA HUM, UTO MPOUCXOAUT
B MOMEHT MnepeAduUn ero KOMMAHUU-MEePEBO3UUNKY.
KAMEHT Mo QEPOHUAM3UMHIY MAKM CYDORPAHUAMN3UHIY
MOXKeT MOAHOCTbIO pacnopa*kaTbca KOHOAOM
POCNPOCTPAHEHMSA U LLEHOWM AAA MPOACXKM MPOAYKLLUM,
B AOroBope OTCYTCTBYIOT YCAOBUSA, HEBbLIMOAHEHMUE
KOTOPbIX CO CTOPOHbI [pymnnbl, MOXXeT MOBAMATb HA



A receivable is recognised when the goods are
delivered as this is the point in the time that the
consideration is unconditional because only the
passage of time is required before the payment is
due.

c. Sale of goods - e-commerce.

The Group operates own on-line shops for all three
brands:"ZARINA", "befree" and "Love Republic’ and also
sells goods through on-line partners per commission
agreements. Sales of goods are recognised when a
performance obligation is satisfied, i.e. when control
of the goods underlying the particular performance
obligation is transferred to the final customer. The
payment is done by card or by cash on delivery. The
same refund policy is applied as for retail sales.

d. Sale of goods - customer loyalty programme.

The Group operates a loyalty programme where
retail customers accumulate points for purchases,
birthdays or other activities made which entitle them
to discount on future purchases. Revenue from the
award points is recognised when the points are
redeemed or when they expire after the initial sale.

A contract liability is recognised until the points are
redeemed or expire. It is represented within trade
and other payables in statement of financial position.
Refer to Note 3.22.

NPUEMKY MPOAYKTOB KAMEHTOM MO QOPOHUOM3UHIY
UAU CYOCPPAHUAMN3UHTY.

MpnaHaHMe AebunTopCKOM 30AOAXKEHHOCTH
MPOM3BOAUTCH B MOMEHT AOCTABKM TOBAPA, MOCKOAbKY
B 3TOT MOMEHT OHA CTAHOBUTCA BE3YCAOBHOM U Uepes
YCAOBAEHHOE BpeMSa OHO ByaeT NoralleHa.

c. lNpoaarka ToBApPA - IHTEPHET MPOoAQXKM.

Mpynna ynpaBAasgeT OH-AGMH MAra3mHAMKM BCex
Tpex 6peHaoB: "ZARINA®, "befree’ n "Love Republic’,
O TOK>KE OCYLLLEeCTBASET PedAM3aLMIO TOBAPOB Uepes
OH-AQWMH MNOPTHEPOB MO AOFrOBOPY KoMUccUK. MNpoaarka
TOBAPOB nMpu3HaeTcd, Koraa [pynna BbIMOAHUAC
CBOM 06A3ATEAbCTBA MO AOMOBOPY, O MMEHHO KOrAd
TOBAP NpuobpeTeH KOHeUHbIM nokynateaeMm. OnAaTa
MPOU3BOAMTCA 30 HOAUUHBIN U BE3HAANUHbBIN pACUYET B
MOMEHT AOCTABKMU. [TOAUTUKO BO3BPOATOB OHOAOMMUHAO
C MOAUTUKOM B PO3HUUHOM KAHOAE MPOACK.

d. [lpoaaxka TOBAPA - NPOrpPaMMa AOGAbBHOCTH

Mpynna oOpraHM3oBAAd MPOrpPAMMY AOAAbHOCTH,
Mo KOTOPOM MOKYMNATEAM MOMYT HOKAMAMBOTb GOAAbI,
KOTOpPble HAUUCAAIOTCA 30 MOKYMKU, AHU POXKAEHUA U
APpyrve aKTUBHOCTU. BAAABI AQIOT MPABO HAO MOAYUEHMe
CKUAKM HO ByayLiMe MOKYMNKM. Bbipyuka mo KapTaMm
AOAABHOCTM MPU3HAETCA MNPU UCMOAb3OBOHUU UAU
CNMUCAHUKU BAAAOB MOCAE MEPBOHAUAABHOM MPOATXKM.

KOHTpOKTHOEe 06830TEABCTBO MPU3HOETCA A0 TeX
nop, NOKAa GOAAbl He MOTPAUEHbl MAM HEe CMUCOHbI.
OHO MPEeACTOBAEHO B COCTABE TOProBOM KM Mpouen
KPeAUTOPCKOM3AAOAXKEHHOCTU B KOHCOAMAMPOBOHHOM
oTueTe O CPMHAHCOBOM MOAOXKEHMUU, CM. [MpnMeuaHne
3.22.
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3.26. EMPLOYEE BENEFITS

Wages, salaries, contributions to the Russian
Federation state pension and social insurance funds,
paid annual leave and sick leave, bonuses are
accrued in the year in which the associated services
are rendered by the employees of the Group.

The Group has a defined benefit plan. The plan
is funded by the Group determined on the basis of
periodic actuarial calculations. A defined plan is a
pension plan under which the Group establishes
a provision for its determined commitments.

3.27. DISCONTINUED OPERATIONS

A discontinued operation is a component of the
Group that either has been disposed of, or that
is classified as held for sale, and: (a) represents a
separate major line of business or geographical area
of operations; (b) is part of a single co-ordinated plan
to dispose of a separate major line of business or
geographical area of operations; or (c) is a subsidiary
acquired exclusively with a view to resale. Earnings
and cash flows of discontinued operations, if any,
are disclosed separately from continuing operations
with comparatives being re-presented.

3.26. BOSHATPAXXAEHUA PABOTHUKAM

HauncaeHne 3apaboOTHOM MAOQTbl, B3HOCOB B
MeHCMOHHbIN POHA M GPOHA COLLUAABHOIO CTPAXOBAHMS
Poccuickon Pepepalimn, OMAQUMBOEMOTIO
eXXeroAHOro oTNYcKa M OoTNYCcKa Mo BGOAE3HU, MpeMui
MPOBOAMTCHA B TOM FOAY, KOFAQ YCAYIU, ONpeAeAsiolme
AOHHbIE BUAbI BO3HOMPAXXAEHUSA, ObIAM  OKO3OHbI
CoOTpYAHMKOMMK Mpynnbl.

MNoynna mMeeT onpeAeAeHHbIM MAGH COLMOAbHbBIX
MOOLLPEHUN. DTOT MAOH COMHAHCUMpYeTCca pynnon Ha
OCHOBAHUU MEPUOAMUECKMX OKTYOPHbBIX PACUYETOB.
OnpeaeAeHHbIM MAOH - 3TO TMEHCMOHHbIA  MAQH,
no KoTopoMmy [lpymnna co3pceT pes3epB AAA CBOMX
onpeaeAeHHbIX 06930TEeAbCTB.

3.27. MPEPbIBAEMAY AEATEABHOCTDb

MpekpaieHHOM AEATEeAbHOCTbIO aBAgeTca
KOMMOHeHT [pynnbl, KOTOpbIM AMBO BbIObIA, AMGO
KAOCCHMopMumpyeTca KOK npeAHA3HOUEHHbIN

AN MPOAOKM U (0) npeacTaBasdeT  cobon
OTAEAbHbIM 3HOUMTEAbHbIM BUA AEATEABHOCTU WAU
reorpocomMUecKMin pPamMoH BeaeHUa onepauni; (6)
ABAAETCA UOCTblO EAMHOro0 CKOOPAMHUMPOBAHHOIO
MACOHQO BbIObITUA OTAEABHOIO 3HOUUTEABHOIO BMAC
AEATEABHOCTM  UAM  FEOrPOACPUUECKOro  pPaMoHa
BeAeHMA onepauuin; uAn (B) aBAAeTCa AouepHen
OpPraHM3aumen, MnpPUoBpPeTeEHHOM WMCKAIOUUTEABHO C
LeAblo MnocaepyloLllen nepenpoadxun. [Mpubbian u
AEHEeXXHble MOTOKM OT MPEeKPALLEHHON AEATEABHOCTH,
€CAM TOKOBble MMEKTCA, OTPAXKAKTCA OTAEAbHO
OT TMNPOAOAXKOKOLWLENCA AEATEABHOCTH; NpPU  ISTOM
npeACTaBAEHME CPOBHUTEAbHbIX NMoKa3aTeAem
M3MEeHAEeTCa COOTBETCTBYIOLLMM OBPA30M.



CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS IN APPLYING
ACCOUNTING POLICIES

BAXKHBIE OLLEHOUHbIE 3HAUEHNSA 1 CYXKAEHMS
B MIPUMEHEHWUM YUETHOM MOAUTMKN

The Group makes estimates and assumptions that
affect the amounts recognised in the consolidated
financial statements and the carrying amounts of
assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated
and are based on management’s experience and
other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. Management also makes certain
judgements, apart from those involving estimations,
in the process of applying the accounting policies.
Judgements that have the most significant effect on
the amounts recognised in the financial statements
and estimates that can cause a significant adjustment
to the carrying amount of assets and liabilities within
the next financial year include:

TAX LEGISLATION

Russian and Ukrainian tax, currency and customs
legislation is subject to varying interpretations, and
changes, which can occur frequently, refer to Note
24,

Mpoynna MpomU3BOAUT BYXTOATEPCKME OLEHKU U
AOMYLLEHMWS, KOTOpble BO3AEMCTBYIOT HO OTpaXKdeMble
B COMHOHCOBOM OTUETHOCTU CYMMbl U HO BAAAHCOBYIO
CTOUMOCTb OKTMBOB M OBA3ATEAbCTB B CAeAYIOLLEM
QPUHAHCOBOMIOAY.BYXraATepcKmMe oLeHKM U CYrKAEeHUA
MnoABepratoTcs NOCTOAHHOMY OHAAU3Y M OCHOBAHbLI HA
MPOLUAOM OMbiTE PYKOBOACTBA M APYIrMX QOAKTOPOX,
B TOM UMCAE HO OXMMAOHMUAX OTHOCUTEAbHO BYAYLLMX
cobbITUIM, KOTOopble CUMUTATCA OBOCHOBAHHbLIMMU
B CAOXMBLUMXCA oOB6CTOATeAbCcTBAX. B npouecce
NPMMeHeHUa  YueTHOM  MOAUMTUKM  PYKOBOACTBO
TOKXE MCMOAb3yeT MPOgPEeCCUOHAAbHBIE CYUMKAEHMUS,
30 MCKAKOUEHMEM CBA3OHHbIX C BYXrAATEPCKUMMU
oueHKaMU. MpogoeccnoHAAbHbBIE CYKAEHUA, KOTopble
OKO3bIBAOT HOMBOAEE 3HAUMUTEAbHOE BAMSHME HA
CYMMbI, OTPOXKEHHble B COUHOHCOBOM OTUETHOCTU, U

BYXrOATEPCKME OLLEHKM, KOTOPble MOIYT MPUBECTU

HAAOIOBOE SAKOHOAATEABCTBO

HanAorosoe, BOAIOTHOE “ TAMOXKEeHHoe
30KOHOAOTEeAbCcTBO  Poccuickon  Pepepaummn 1
YKPOUHBI  AOMYCKAT  BO3MOXHOCTb  PO3AMUHBIX
TOAKOBOHUMN, O  TAKXXe TMOABEPXXEeHbl  UJACTbIM
M3MeHeHUaM, cM. NMpuMeuaHmne 24.
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USEFUL LIVES OF PROPERTY, PLANT AND
EQUIPMENT

The estimation of the useful lives of items of
property, plant and equipment is o matter of
judgment based on the experience with similar
assets. The future economic benefits embodied
in the assets are consumed principally through
use. However, other factors, such as technical or
commercial obsolescence and wear and tear, often
result in the diminution of the economic benefits
embodied in the assets. Management assesses the
remaining useful lives in accordance with the current
technical conditions of the assets and estimated
period during which the assets are expected to earn
benefits for the Group. The following primary factors
are considered: (a) expected usage of the assets; (b)
expected physical wear and tear, which depends on
operational factors and maintenance program; and
(c) technical or commercial obsolescence arising
from changes in market conditions.

If in 2018 the useful lives of property, plant
and equipment had been shorter/longer than
management estimates by 10% (2017: 10%) the profit
before tax for the year then ended would have been
lower/higher by RUB 59 967 thousand (USD 958
thousand) (2017: RUB 48 386 thousand (USD 830
thousand) lower/higher).

CPOKU NOAE3HOIo UCNNOAb3OBAHUA
OCHOBHbIX CPEACTB

OLLEeHKO CPOKA MOAE3HOM CAY»KObl OCHOBHbIX CPEACTB
MPOU3BOAMAOCH C MPUMEHEHMEM MPOGOECCUOHAABHOIO
CYKAEHNAHAOCHOBE MMEIOLLLENrOCAOMbITABOTHOLLEHMN
OHOAOMMUHBIX aKTMBOB. bByaylinme 3KOHOMUUECKUE
BbIFrOAbl, CBA3OHHbIE C 3TUMU OKTUBAMMU, B OCHOBHOM
BYAYT MOAYUEHbI B PEe3yYAbTATE MX MCMOAb3OBAHMUS.
OAHOKO Apyrme opOoKTOPbl, TAKME KAK YCTApPEBAHME C
TEXHOAOIMUECKOM UAM KOMMEPUECKOM TOUKU 3peHmq,
O TAKXXe M3HOC OBOPYAOBAHMA, UYACTO MPUBOAAT K
UMEHbLUEHUNIO 3KOHOMUUECKMUX BbIFr0s, CBA30HHbIX
C O32TUMM  OKTMBOMU. PYKOBOACTBO  OLEHMBAET
OCTOBLUMMNCA  CPOK  TMOAE3HOro  UCMNOAb30OBAHMUA
OCHOBHbIX CcpeAcCTB MCxoas n3 TekyLiero
TEXHUUECKOrO COCTOSHMA OKTMBOB M C YUETOM
pPOCUETHOro MePUOoACd, B TEUEHME KOTOPOro AGHHbIE
OKTMBblI BYAYT MPUHOCUTL [pynne 3KOHOMUUECKUe
Bbiroabl. [lpy 3TOM BO BHWMMOHME MPUHUMAKOTCA
CAeAYIOLLME OCHOBHble aKTopbl: (a) OXKMaQeMbIM
CPOK WCMOAb30OBAHMA aKTUBOB; (6) OXKMAOEMbIN
QPU3NUECKUM M3HOC 0B60PYAOBAHMUA, KOTOPbLIM 3ABUCUT
OT 3KCMAYOTALMOHHbBIX XAPOKTEPUCTUK U PEFAOMEHTA
TEXHUUECKOIO OBCAYXKMBOAHUS; U (B) MOPOABHbBIM M3HOC
060PYAOBAHMA C TEXHOAOIMUECKON U KOMMEPUECKOMN
TOUKM 3pPEHUA B PE3YAbTOTE M3MEHEHMUSA PbIHOUHbIX
YCAOBUN.

EcAn 6b1 B 2018 roay CPOK MOAE3HOIO MCMOAb30OBOHMUSA
OCHOBHbIX CPeACTB OblA Bbl KOpoue / aAAnMHHee Ha 10%
(2017: 10%), NpUBbIAb AO HAAOFOOBAOXKEHUA B TOM
roay 6biAa 6bl Ha 59 967 Tbicau pybaen (958 Tbicau
aroanapoB CLUA) (Huxke / Bbiwe (2017 r.. Hao 48 386
Tbicau pybaen (830 Tbicau aoarapo CLUA) Hmke/
BblLLE).



ADOPTION OF NEW OR REVISED
STANDARDS AND INTERPRETATIONS
MPYMEHEHWE HOBbBIX MAW MEPECMOTPEHHBIX
CTAHAAPTOB M PA3BACHEHNY

5.1. ADOPTION OF IFRS 9
“FINANCIAL INSTRUMENTS”

For the periods starting 1 January 2018, the Group
changed its accounting policy relating to classification
and measurement of financial assets and liabilities in
accordance with the core principles of IFRS 9, which
replaces the provisions of IAS 39. The main changes
involved by the standard are the following:

Classification

The Group doesnothave equity financialinstruments
as of 31 December 2018 and as of 31 December 2017.

Debt instruments

From 1 January 2018 financial assets are classified
into three measurement categories: those to be
measured subsequently at amortised cost, those
to be measured subsequently at fair value through
other comprehensive income (FVOCI) and those
to be measured subsequently at fair value through
profit or loss (FVPL).

5.1. MC®PO (IFRS) 9 "®OUHAHCOBbDIE
MHCTPYMEHTbI"

C 1 gaHBapa 2018 roaa [pynna nomMeHaAd
CBOK YUEeTHY MNOAUTUKY, U Tenepb MPU3HAET U
OUEeHMBAET CQPUMHAHCOBbIE OKTWMBbl M 0BA30TEAbCTBA
B COOTBETCTBMM CO CTaHAdpToM MCOOO (IFRS) 9,
KOTOPbIM 30MEHUA CTaHAOPT MCAOO (IAS) 39. B
CBA3M C BHEAPEHMEM HOBOIMO CTAHAOPTA MPOM3OLLAM
cAeaAyoLLIME U3MEHEeHUS:

KAaccnopukaumsa

Y Tpynnbl He ObIAO  AOAEBbIX COUHAHCOBbLIX
MHCTPYMEHTOB HU Ha 31 aekabpa 2018, Hu Ha 31
Aekabpa 2017 roao.

Aonrosbie MHCTPYMEHTbI

C 1 anBapsa 2018 roaa lpynna Kaaccuopuumpyer
COUMHOHCOBbIE  OKTUBbI, UCMOAb3Yya  CAeayiloLlme
KaTeropmm OLLeHKM: oLeHMBOEMble no
OMOPTU3UPOBOAHHON CTOMMOCTM, OLLEHMBOEMbIE MO
CMPABEAAMBOM CTOMMOCTU Uepes NPOUMNIN COBOKYMHbIN
AOXOA U OLLEHMBOEMbIE MO CMPAUBEAAUMBOM CTOMMOCTM
uepes NpPUbbIAb AU YObITOK.

o
5
o
—

O
c

10

<
"
o]

-
c

o
5]

b




o«
~
O
N
T
o
Q
(]
-
(o]
=)
[«
[«
<

Classification of financial assets (cash and cash
equivalents, trade and other receivables) has been
changed from loans and accounts receivable in
accordance with IAS 39 to measured at amortised
cost in accordance with IFRS 9.

Classification for debt instruments is driven by the
entity’s business model for managing the financial
assets and whether the contractual cash flows
represent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it is
carried at amortised cost if it also meets the SPPI
requirement. Debt instruments that meet the SPPI
requirement that are held in a porifolio where an
entity both holds to collect assets’ cash flows and sells
assets is classified as FVOCI. Embedded derivatives
are no longer separated from financial assets but are
to be included in assessing the SPPI condition.

Financial liabilities

There were no significant changes in respect of
financial liabilities.

Measurement

Financial assets measured at FVPL

Under IFRS 9, at initial recognition, the Group
measures a financial asset at its fair value plus, in

KAdccMOUKALMA TOKUX QOUHAHCOBbLIX OKTUBOB KAOK
AEHEeXHble CPeACTBA M UX IKBUBAAEHTbl, TOProBas
M npouosa AeBUTOPCKAA 30AOAKEHHOCTb 6blAd
M3MeHeHa [pynnon c KpeAUTOB U  AeBUTOPCKOM
30AOAKEHHOCTU corAdcHO MCOOO (IAS) 39 Ha oueHKyY
no AMOPTUIUPOBOHHOM CTOMMOCTU COFAOCHO MCOAOO
(IFRS) 9.

K/\OCCI/ICpl/IKOLLI/IFl AOATOBbIX MHCTPYMEHTOB
30BUCUT OT BU3HEC-MOAEAM Fpgnnbl AAA YMpaBAEHUA
COOTBEeTCTBYIOLMM noptTgoeAeM AOKTMBOB n

NPEACTABAAIOT AWM AEHEXKHble MOTOKM MO KOHTPAKTY
BbIMAQTbl MCKAIOUUTEABHO OCHOBHOM CYMMbl AOATO U
rnpoueHToB (SPPI TecT). B cAyuaax, Koraa AeHeXKHble
MOTOKM MO AOAFOBOMY MWHCTPYMEHTY OXMaQKOTCA
OT MOraweHua, a TOKXe eCAU AEHEXKHble MOTOKM,
oXXKMpaOeMble oT MHCTPYMEHTQ, NPEeACTABASIOT
CcoB60OM TOAbKO OCHOBHYIO CyMMYy U npoueHTbl (SPPI
TecT), TOAKOWM WHCTpyYMeHT [pynna oueHuBoeT
no  OMOPTU3UPOBOHHOMN cTouMocTn.  AOAroBsble
MHCTPYMEHTbI, KOTOpPble BbINOAHAIT KpuTepun SPPI
TECTA M HOXOAATCA B MOPTCPEAE, FTAE COAEPXKATCH
M MHCTPYMEHTbI, AEHEeXHble TMOTOKM OT KOTOPbIX
OXKMAQIOTCHA OT NOraweHmnsa, U MHCTPYMEHTbI, KOTOpble
Moynna AepPXUT AAFG MPOAOXKM, OLLEHMBOIOTCA MO
CNPABEAANBOM CTOMMOCTU Uepes NMPOUMM COBOKYMHbIN
AOxo0a,. pynna oueHMBAET BCTPOEHHbIe AEPUBATUBDI
no Kputepuam SPPI Ttecta M He BblaAeAdeT UX U3
COCTOBA CPUHAHCOBbLIX AKTUBOB.

PuHaHcoBble 06493ATEAbLCTBA

CgLLI,eCTBeHHbIX M3MEHEHUN KACAEMO PUHAHCOBbLIX
06430TEABLCTB He MPONIOLUAO.

OueHKa

PuHaHcoBbIe AQKTWUBbI, oLeHnBAeMble no
CﬂpOBeAAMBOI;I CTOMMOCTHN Yepe3 I'Ipl/l6bl/\b AU y6bITOK

CoraacHo MCAOO (IFRS) 9 npuv nNepBOHOUOAbHOM
NPEU3HOHUK MPYnNna oueHnBOeT PUHAHCOBbLIE AKTMUBbI



the case of a financial asset not at fair value through
profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL
are expensed in profit or loss. Financial assets that do
not contain cash flows that are SPPI are measured at
FVPL (for example, derivatives). The foreign exchange
forwards and currency options are measured by the
Group with changes in fair value recognized in profit
and loss (FVPL) as they arise.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories into
which the Group classifies its debt instruments:

I. Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Interest income
from these financial assets is included in finance
income using the effective interest rate method. Any
gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other gains/
(losses), together with foreign exchange gains and
losses. Impairment losses are presented as separate
line item in the statement of profit or loss;

no CNpaBeAAUBOM CTOMMOCTU U, B CAYUOE, ECAU OKTUB
KAQCCUOPULLMPOBOH HEe MO CMNpPOBEAAMBOM CTOMMOCTMU
uepes nNpubbiIAb  UAM  YBbITOK; OMNepaLMOHHbIE
N3AEPXKM HOMPAMYIO OTHOCALLMECA K MPUOBpeTeEHMIO
COMHOHCOBOIro aKTMBA. OnNepauMOHHbIE UIAEPXKKMU,
OTHOCALLMECH K QOMHAHCOBbBIM OKTUMBOM, OLLEHUBOEMbBIM
no CnpoBEeAAMBOM CTOMMOCTU 4yepe3 MpubbiAb MAU
yObITOK; OTPOXKAIOTCA B COCTOBE PACXOAOB B OTUEeTe
O nNpubblAM MAKM YBbiTKe. ECAM AeHeXXHble MOTOKM
Mo CPMHAHCOBbBIM OKTMBOM HE COAEPXAT TOAbKO
OCHOBHYIO CYMMbI U npoueHTbl (SPPI), Toakne akTuBLI
MNpynna oueHMBOET MO CNPOBEAAMBOM CTOMMOCTM
uepes NpuUbbiAb MAU YBbITOK (HaNpUMep, MpPOon3BoOAHbIE
COMHOHCOBbIE MHCTPYMEHTDI). M3MeHeHMne B
CMPOBEAAMBOM CTOMMOCTU COOPBOPAHbBIX KOHTPOKTOB
no o6MeHYy MWHOCTPOHHOWM BOAIOTBI M BOAKOTHbIX
onuMoHoB Npynna oTpoXKaeT B oTUeTe O MPMUObIAU MAU
ybbiTKe.

AoaroBble NMHCTPYMEHTbI

[Mocaepaytolaa OLEHKA AOAFOBbIX MHCTPYMEHTOB
30BUCUT OT BU3HEC-MOAEAM [pynnbl AAS YMPOBAEHUSA
COOTBETCTBYOLLMM NopTOLEAEM OKTMBOB 7]
XOPAKTEPUCTUK AEHEXKHbBIX MOTOKOB MO aKTUBY. [pynna
OLLeHMBOET AOATOBbIE MHCTPYMEHTbI B COOTBETCTBUM C
OAHOM 13 TPEeX CAeAYIOLLMX KOTETOPUN:

I. AMOPTM3ALMOHHOA CTOMMOCTb: OKTUBbI, MO KOTOPbIM
AEHEe)XHble TMOTOKM OXKMACKOTCA OT MOoraweHMa u
NPeACTABAAIOT COBOM  BbIMNAGTbI  UCKAKOUMTEABHO
OCHOBHOM CUMMbl AOAFd M npoueHToB (SPPI TecT)
MNpynna oueHMBOET MO AMOPTUINPOBOHHOM CTOMMOCTM.
MpoueHTHble  AOXOAbI MO TAKMM  CPMHOHCOBbLIM
OKTMBOM BKAIOUEHbI B COCTOB COMHOHCOBbBIX AOXOAOB
C  WCMOAb3OBAHMEM 2CQOQOEKTUBHOM MPOLLEHTHOM
CTOBKU. AOXOA MAM PACXOA, CBA3AHHbLIM C BbIObITMEM
COMHOHCOBOIro OKTMBO [pymnna npu3HOeT B OTueTe
O MPMBBIAM UAM YDBbITKE B COCTABE MPOUMX AOXOAOB
MAM POACXOAOB BKAKOUOA 23COPCPEKT OT KYPCOBbIX
pazsHuL. ObecueHeHne PUHAHCOBOIo akTmea Npynna
NPeACTOBAAET OTAEAbHOM CTPOKOWM B OTyeTe O
NPUBBIAM UAK YBbITKE;
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II. FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at
FVOCI. Movements in the carrying amount are taken
through OCI, except for the recognition of impairment
gains or losses, interestrevenue and foreign exchange
gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in
OCI is reclassified from equity to profit or loss and
recognised in other gains/(losses). Interest income
from these financial assets is included in finance
income using the effective interest rate method.
Foreign exchange gains and losses are presented in
other gains/(losses) and impairment expenses are
presented as separate line item in the statement of
profit or loss;

III. FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL. A
gain or loss on a debt investment that is subsequently
measured at FVPL is recognised in profit or loss and
presented net within other gains/(losses) in the period
in which it arises.

The Group has debt instruments measured at
amortised cost and FVPL as of 31 December 2018
and as of 31 December 2017.

II. cnpoBeaAMBOA CTOMMOCTb  Uepes  npouum
COBOKYTMHbIN AOXOA: OKTUBbI, MO KOTOPbIM OXMAOIOTCSA
KOHTPAKTHbIE AEHEeXXHble TMOTOKM W MNOTOKM OT
MPOACXWM  COMHOHCOBbBIX OKTUMBOB, T[AE€ MOTOKM
AEHEXHbIX CPEACTB MPEACTABAAIOT COOOWM BbINAATHI
UCKAIOUMTEABHO OCHOBHOM CYMMbl AOAIA U MPOLLEHTOB
(SPPI TecT) Nnpu3HaloTCA no CrnpoBeAAMBOM
CTOMMOCTU Uepes NPounm COBOKYMHbIN A0xoa. pynna
OTpOXKOeT Mun3MeHeHMe B OOAAHCOBOM CTOMMOCTMU
TOKMX WHCTPYMEHTOB uepe3s MNpouUMm COBOKYMHbIN
AOXOA, 30 UCKAIOUEHMEM 300OPEKTA OT obecLeHeHusd,
MPOLLEHTHONO AOXOAQ U KYPCOBbLIX AOXOAOB WAM
paACXoA0B, KoTopble [pynna npu3HaeT B oTueTe o
NPUBBIAM UAM YbBbiTKe. lMpu BbIBBITUM CPUHAHCOBOMO
OKTMBA, HAKOMAEHHble TMpPUbbIAb WMAM YObITOK B
npoueM COBOKYMHOM Aoxoae pymna mepeHocuT ums3
KAMUTOAQ B OTUeT O NPUBbIAU UAM YBbITKE B COCTOBE
MPOUMX AOXOAOB MUAM POACXOAOB. MpoueHTHblIe
AOXOAblI MO TOKMM COMHOHCOBbLIM AKTUBOM BKAKOUEHDI
B COCTOB OPUHOHCOBbBIX AOXOAOB C MCMOAb3OBAHMWEM
ICPCPEKTUBHOM  MPOLEHTHOM cTaBKKW. KypcoBble
PO3HULbI, OTHOCALLMECa K TAKMM OPUHOHCOBbLIM
OKTMBAM [pynna npu3HaeT B COCTAOBE MpPOuUMX
AOXOAOB UAM POCXOAOB, O dQPOPEKT OT obecLeHeHus
- B OTAEAbHOM CTPOKE OTUEeTA O MPUOBBIAU UAU YBbITKE;

III. cnpaBeaAMBAA CTOMMOCTb uUepe3 npubblAb
MAM UBbITOK: OKTWUBbI, HE YAOBAETBOPSAKOLLME ABYM
npeablaAyLLMM  KpuTepmam [pynna oueHuBoeT no
CNPABEAANBOM CTOMMOCTU Uepe3 MPUbbIAb MAM YObITOK.
AoOXoabl MAM PACXOAbI OT AOAFOBOIrO WMHCTPYMEHTA,
KOTOPbIM  MOCAe  MNEPBOHAUOABHOIO  MPU3HOHUA
OLLeHEH MO CNPABEAAMBOM CTOMMOCTM Uepes NPmUbbIAb
AW ybbITOoK, NPynna npmMaHaeT B oTueTe O NPpuUbbIAK
MAU YObITKE B COCTABE MPOUMNX AOXOAOB AU POACXOAOB
B TOM NEPUOAE, B KOTOPOM OHWM BO3HUKAIOT.

Ha 31 aekabpa 2018 w 2017 roaoB y [pynnbl
ObIAU  AOATFOBble WHCTPYMEHTbI, OLeHMBAeMble Mo
OMOPTU3UPOBAHHOM CTOMMOCTU U UMHCTPYMEHTHI,
OoLleHMBOEMble MO CMPABEAAMBOM CTOMMOCTU uUepes
NPUBBbIAb MAN YObITOK.



Expected credit loss

From 1 January 2018, the Group assesses on a
forward looking basis the expected credit losses
associated with its debt instruments carried
at amortised cost and FVOCI. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk, refer to Note
3.23.

Group has applied a simplified approach for
measuring and recognizing expected credit losses
for trade receivables. For cash and cash equivalents
expected credit loss allowance is not significant. An
analysis performed by the Group's management
determined that the amount of expected credit losses
as of 1 January 2018 does not materially differ
from the amount of recognized allowances in the
consolidated financial statements as of 31 December
2017, therefore, there is no quantitative effect of the
transition as of 1 January 2018.

IFRS 9 resulted in no significant adjustments to the
amounts recognized in the consolidated financial
statements.

5.2. ADOPTION OF IFRS 15 “REVENUE
FROM CONTRACTS WITH CUSTOMERS”

The Group has adopted IFRS 15 Revenue from
Contracts with Customers from 1 January 2018
that resulted in changes in accounting policies. In
accordance with the transition provisions in IFRS
15, the Group has adopted the standard using the
modified retrospective approach, which means
that the cumulative impact of the adoption shall be
recognized in retained earnings as of 1 January 2018
and that comparatives have not been restated.

OxkuaaeMble KpeaAnTHbIe YBbiTKM

C 1 aHBapa 2018 roaa [lpynna HA MNOCTOAHHOM
ocHoBe oueHmBaeT OXXMAOEMDBIN KpeAUTHbIN
yObITOK, CBA3OHHbLIA C AOAFOBbIMU MHCTPYMEHTOMMU,
oLEeHMBAEMbIMU no CMpOBEAAMBOM CTOMMOCTM
uepes npoumm COBOKYMHbIM AO0X0A. MeTopaoAorma
obecueHEHNA 3ABUCUT OT TOTO, BbIAO AU CYLLLECTBEHHOE
yBEAMUEHMNE KPEeAMTHOro puUcCKa, cM. [lpuMeuaHune
3.23.

loynna MNpPUMEHUAO  YMpPOLLEHHBIM  MOAXOA K
OLEHKE U TMPU3HOHUIO OXMACEMOro KPEeAMUTHOro
UbbITKO  OTHOCUTEAbHO  TOProBoM  AEBUTOPCKOM
30AOAKEHHOCTU. AAA  AEHEXHbBIX CPEeACTB U UX
3KBMBAAEHTOB OXKMAOEMbBIN KPEeAUTHbIM puckK
HecylwiecTtBeHeH. [lpoBeapeHHbI [pymnnon AHAAU3
OXKMAOEMOIO KPEAUTHOrO PUCKA MO COCTOAHMUIO HA
1 aHBapa 2018 road cyLlecTBEHHO He OTAMUOETCH
oT CYMMbI, 30pe3epPBUPOBAHHOMN COrAQCHO
KOHCOAUAMPOBAHHOM COUHOHCOBOM OTUETHOCTM HaA
31 aekabpa 2017 road, Mo3aToMy KOAMUECTBEHHOIO
30PQPEKTA OT MepexoAd HA HOBbIM CTOHAOPT Ha 1
aHBapsa 2018 road He BO3HWMKAO.

MpouMeHeHne MCOAOO (IFRS) 9 He NOBAEKAO K
CYLLLECTBEHHOMY 2Q0CPEKTY HO KOHCOAMAMPOBAHHYIO
COUHAHCOBYIKO OTUETHOCTD.

5.2. MC®O (IFRS) 15 "BbIPYYKA MO
AOIFroBOPAM C NOKYNATEAAMH®

C 1 anBapsa 2018 roaa Npynna npMMeHaeT CTAHAOPT
MCOOO (IFRS) 15, UTO NMOBAEKAO 30 COBOM U3MEHeHUe
B yueTHoMm noAntuke. COrAOCHO nepexoaHbM
noaoXeHunam MCAOO (IFRS) 15, MNpynna MCNoAb30OBAAC
MOAMCOULMPOBAHHbBIM  PEeTPOCMNEKTUBHBIN  BAPUAHT
nepexoada, UTo O3HOUAEeT MNPU3HAHWME HOKOMAEHHOro
30PQPEKTA OT MNPMMEHEHUA CTAHAQPTO B COCTABE
HepacnpeaeAeHHOM NpubbiAn Ha 1 aHBapa 2018 roaa,
6e3 M3MeHEeHNS CONOCTABMMbIX AOHHbIX.
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Due to the nature of the Group's existing product
offerings, as well as the Group's existing accounting
policies, there were no any significant adjustments
Mmade to the amounts recognised in the balance sheet
at the date of initial application (1 January 2018) as a
result of IFRS 15 adoption.

Starting from 1 January 2018, the accounting policy
on revenue recognition has been amended to bring
it in line with IFRS 15 "Revenue from contracts with
customers”, which replaces IAS 18, Revenue and IAS
11, Construction Contracts as well as other standards
and interpretations relating to revenue recognition.
The application of IFRS 15 did not have any material
impact on the Group's consolidated financial
statements.

In preparing the consolidated financial statements
for the year ended 31 December 2018, the Group
followed principal accounting policies that are
consistent with those disclosed in the consolidated
financial statements for the year ended 31 December
2017 and as at this date, with the exception of the
new standards listed above. The following amended
standards became effective for the Group from 1
January 2018, but did not have any material impact
on the Group:

. Amendmentsto IFRS 2"'Share-based Payment®
(issued on 20 June 2016 and effective for annual
periods beginning on or after 1 January 2018);

. Amendments to IFRS 4 - "Applying IFRS
9 Financial Instruments with IFRS 4 Insurance
Contracts” (issued on 12 September 2016 and
effective, depending on the approach, for annual

baaroaopa cneumoomKke  BU3HECd, O TAKXKe
MCMOAb3yEMbIM poHee yuyeTHbIM MOAUTUKOM,
BHeapeHne MCOAOO (IFRS) 15 He TMOoOBAEKAO K
CYLLECTBEHHbIM KOPPEKTMPOBKOM HA 64AQHC Ha 1
aHBapa 2018 roaa.

HaumnHaa c 1 auBapsa 2018 roaa Npynna M3MeHUAd
YUeTHYIO MOAUTUKY B OTHOLLUEHMM MPUIHAHUEA BbIPYUKMK
AAS TOrO, UTOBBI MPMBECTU €€ B cooTBeTCTBME ¢ MCAOO
(IFRS) 15 "BblpyuKa Mo AOroBOPAM C MOKYMATEAAMU',
KoTopbi 3aMeHUA MCOAOO (IAS) 18 "Bbipyuka’ w
MCOOO (IAS) 11 "YueT AOFrOBOPOB HO CTPOUTEALCTBO',
O TOKXe Apyrme CTAHAQPTbl W UHTepnpeTaumu,
OTHoOCALWMECHa K MPU3HOHUIO BblIPpYUKU. [pnuMeHeHune
MCOOO (IFRS) 15 He OKO30AO CYLLLECTBEHHOI O BAUAHUSA
HO KOHCOAMAMPOBOHHYIO CQOUMHOHCOBYIO OTUETHOCTb
Moynnbl.

Mpu NMoOArOTOBKE KOHCOAMAMPOBAHHOM
QPUHAHCOBOM OTUETHOCTM 3d oA, 3AKOHUMBLUMMCA
31 aekabpa 2018 roaa, Npynna pykoBOACTBOBOAACH
NPUHLMMNOMU yueTHOM MOAUTUKMN, KoTopble
COOTBETCTBYIOT TEM MPUHLMMNOAM, UTO BbIAU M3AOXKEHDI
B KOHCOAUMAUPOBOHHOM COMHOHCOBOM OTUETHOCTU
30 roa, 3o0koHumBwenca 31 aekabpa 2017 roaqa, 3a
MCKAIOUEHMEM HOBbIX CTOHAOPTOB M3AOXKEHHbIX BblLLE.
MepeuncAeHHbIe HUXKE M3MEHEHMA CTOHAJPTOB CTAAM
06430TeAbHbIMKU € 1 aHBapa 2018 r.,, HO He OKA30AU
CYLLLeCTBEHHOro BAMAHMSA HA Mpynny:

. MonmpaBkn kK MCOAOO (IFRS) 2 'TlaaTex,
OCHOBOHHbIM Ha akumax” (BbINYLLEHDI 20
mioHa 2016 road W BCTYMNAKT B CUAY AAA
rOAOBbBIX nepuoAoOB, HOUMHAOLLMXCA 1
aHBapa 2018 road MAM MNOCAE 3TOM  AQTHI);

. MonpaBkn kK MCOAOO (IFRS) 4 'TlpuMeHeHue
MCOO (IFRS) 9 'OuHAHCOBbIE MHCTPYMEHTHI'
m MCAOO (IFRS) 4 '"AoroBopbl cTpaxoBaHusa"
(BbINYLLEHBbI 12 ceHTAabpa 2016 road 1 BCTYMNAOT B



periods beginning on or after 1 January 2018 for
entities that choose to apply temporary exemption
option, or when the entity first applies IFRS 9 for
entities that choose to apply the overlay approach);

. Annual Improvements to IFRSs 2014-2016
cycle - Amendments to IFRS 1 an IAS 28 (issued
on 8 December 2016 and effective for annual
periods beginning on or after 1 January 2018);

. IFRIC 22 ‘Foreign Currency Transactions
and Advance Consideration” (issued on 8
December 2016 and effective for annual
periods beginning on or after 1 January 2018);

. Amendments to IAS 40 - ‘'Transfers of
Investment Property” (issued on 8 December 2016
ond effective for annual periods beginning on or
after 1 January 2018).

The other standards did not have any significant

CUAY, B 30BMCMMOCTM OT MOAXOAQ, AAA TOAOBbIX
NepruoAaoB, HauMHaoLwmxca 1 aHeapa 2018 roaa MAu
MOCAEe 3TOM AQThI, AAS OPrOHU3ALUM, BbIOUPAOLLLMX
BAPUOHT BPEMEHHOro OCBOOOXAEHUSA, MWAM TMpPU

NnepBoOM NnpUMeHeHUn opraHmsaumen
MCOOO (IFRS) 9 - AASA OPraHM3aLLMI,
MPUMEHSILLMX MOAXOA, HOAOXEHUA);
. ExxeroaHble  yaAyulleHuna MexAYHAPOAHbLIX

CTOHAQPTOB CQOMHAOHCOBOW oOTyeTHOoCTU, 2014-2016
rr. - MonpaBkn kK MCAOO (IFRS) 1 1 MCOO (IAS)
28 (BbinyLieHbl 8 aekabpa 2016 road v BCTYMAOT
B CUAY AAA TFOAOBbIX MEPMOAOB, HOUMHAKOLLMXCA
1 auBapsa 2018 road WAM TMOCAE 3TOM AQTHI);

. PasbacHeHne KPMOO (IFRIC) 22 "Onepaumm
B MHOCTPOHHOWM BAAKOTE U MPEABAPUTEABHOA OMAQTA"
(BbinyuieHbl 8 aekabpa 2016 road M BCTYNAOT
B CUAY AAA TFOAOBBIX MEPMOAOB, HOUMHAKOLLMXCA
1 auBapsa 2018 road WAM MOCAE 3TOM AQTHI);

. MonpaBkn K MCAOO (IAS) 40 "MHBECTULMOHHOSA
HeABWIXKMMOCTL'  (BbiNMyuieHbl 8 aAekabpa 2016
roAC M BCTYMOKT B CUAY AAA FTOAOBbBIX MEPUMOAOB,
HaunHatowmxca 1 aHBapa 2018 roaa MAKM NOCAe 3ToM
AQTbI).

Apyrme CTOHAQPTbl He OKA3dAM KAKOro-An6o

impact on the Group's accounting policies and did not CYLLECTBEHHOIO BAMAHMA HOA YUETHYIO MOAUTUKY
require retrospective adjustments. MNoynnbl M He NpUBEAM K  PEeTPOCMEeKTUBHbLIM
KOPPEKTUPOBKAM.
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IFRS 16, LEASES (ISSUED ON 13 JANUARY
2016 AND EFFECTIVE FOR ANNUAL
PERIODS BEGINNING ON OR AFTER 1
JANUARY 2019)

The new standard sets out the principles for
the recognition, measurement, presentation and
disclosure of leases. All leases result in the lessee
obtaining the right to use an asset at the start of the
lease and, if lease payments are made over time, also
obtaining financing. Accordingly, IFRS 16 eliminates
the classification of leases as either operating leases
or finance leases as is required by IAS 17 and, instead,
introduces a single lessee accounting model. Lessees
will be required to recognise: (a) assets and liabilities
for all leases with a term of more than 12 months,
unless the underlying asset is of low value; and (b)
depreciation of lease assets separately from interest
on lease liabilities in the income statement. IFRS 16
substantially carries forward the lessor accounting
requirementsin IAS17. Accordingly, a lessor continues
to classify its leases as operating leases or finance
leases, and to account for those two types of leases
differently.

NEW ACCOUNTING
PRONOUNCEMENTS
HOBBIE CTAHAAPTEl U MUHTEPMPETALLMM
BEYXTAATEPCKOIO YYETA

MC®O (IFRS) 16 "APEHAA" (BbINYLLUEH B
AHBAPE 2016 I'. U BCTYMNAET B CUAY AA4
rOAOBbIX MEPUOAOB, HAUMHAIOLLUNXCH
1 SHBAPS 2019 I'. UAU NMOCAE 3TOMU
AATbI)

HoBbINM CTOHAQPT oNpeaeAseT NPUHLUMMAbI NPU3HOHKUA,
OLLEHKM, MPEACTOBAEHUA U PACKPbBITUA MHCPOPMALMM
B OTUETHOCTM B OTHOLUEHMM OMNepauum dapeHAbI.
Bce aoroBopbl apeHAbl MPUBOAAT K TMOAYUEHMUIO
OpPEeEHAOTOPOM MPOBA  MCMOAb3OBAHMA OKTMBA C
MOMEHTO HOUOAO AENCTBMA AOFOBOPA OpeHADI,
O TOKXXe K T[MOAYUEHMUIO COUHOHCUPOBOHUA, ECAU
apeHAHble MAQTEXM OCYLLECTBAAIOTCA B TeueHue
nepuoaa BpemMeHu. B cootBetctBMM C 3TMM, MCAOO
(IFRS) 16 oTMeHAaeT KAOCCUUKALMIO dpeHAbl B
KouecTBe ONepOaLUMOHHOM MUAM CPUHAHCOBOM, KOK
3To nNpeaycmaTpuBaetca MCAOO (IAS) 17, n BMecTO
3TOro BBOAMT €AMHUID MOAEAb YyueTa onepaumm
apeHAbl AA OPEHAQTOPOB. ApPeHAQTOPbl AOAXKHbI
6yYAYT nMpu3HoBaATb: (d) AKTMBBI M 06BA3ATEAbCTBA
B OTHOLLUEHWMM BCEX AOMOBOPOB APEHAbI CO CPOKOM
AencTBma 6Hoaee 12 MecaueB, 30 UCKAKOUEHUEM
CAYUOEB, KOFAO CTOMMOCTb OBbEeKTO apeHAbl ABASETCH
He3HaunTeAbHOM; M (6) amMopTU3adUMiO OBbEKTOB
apeHAbl OTAEAbHO OT MPOLEHTOB MO ApPEeHAHbIM
064A30TEABCTBAM B OTUETE O MPUOBbIAM UMAKM YObITKE U
npoYeM COBOKYMHOM aoxoae. B oTHoweHun yueta
apeHAbl Yy apeHaoadTead MCAOO (IFRS) 16, no cyTtu,
COXPAaHAET TPpeboBAHMA K yueTy, NPeAYCMOTPEHHbIE



The Group decided to apply the standard from its
mandatory adoption date of 1 January 2019 using the
modified retrospective method, without restatement
of comparatives.

The Group is currently assessing the impact of the
new standard on its financial statements.

The group has set up a project team which has
reviewed all of the group’s leasing arrongements
over the last year in light of the new lease accounting
rules in IFRS 16. The standard will affect primarily the
accounting for the group’s operating leases.

As at the reporting date, the group has
non-cancellable operating lease commitments of
RUB 10 693 141 thousand (USD 153 923 thousand), see
note 24. Of these commitments, approximately RUB
499 419 (USD 7 189 thousand) relate to short-term
leases which will be recognised on a straight-line
basis as expense in profit or loss.

For the remaining lease commitments the
group expects to recognise right-of-use assets
of approximately RUB 13 630 939 (USD 196 212
thousand) on 1 January 2019, lease liabilities of RUB
13 433 278 (USD 193 366 thousand) (after adjustments
for prepayments and accrued lease payments
recognised as at 31 December 2018) and deferred tax
liability of RUB 39 473 (USD 568 thousand). Overall
net assets will be approximately RUB 158 187 (USD 2
277 thousand) higher, and net current assets will be
RUB 2 210 146 (USD 31 814 thousand) lower due to the
presentation of a portion of the liability as a current
liability.

MCOOO (IAS) 17. TakMM 0OBPA3OM, OPEHAOAATEAb
MPOAOAXKAET KAOCCUPULIMPOBATH AOFOBOPLI ApPEeHAbI
B KOUeCcTBe ONepaLMOHHON UAM COMHOHCOBOM ApPEHAbI
M, COOTBETCTBEHHO, MO-PA3HOMY OTPAXATb WX B
OTUETHOCTM.

Moynna NpUHAAG pelleHue MPUMEeHATb CTAHAOPT C
AOTbl ero o6a30TeAbHOro npmMeHeHuna 1 aueapga 2019
r., UCMOAb3Yya MOANCOULLMPOBAHHbBIM PETPOCNEKTUBHbBIN
MeToA 6e3 nepecuyeTa CPABHUTEAbHbBIX MOKA3ATEAEN.

Fpgnna OLLEHMAQ, KOKOe BAMAHME HOBbIN CTOHAQPT
OKOXeT HO QPOMHAHCOBYIO OTUETHOCTb.

lpynna  OProHM30OBAAO  MPOEKTHYK  KOMAHAY,
KOTOPAA MPOOHOAU3NPOBAAC BCE APEHAHBIE AOFOBOPbI
B cCBeTe MNpUMeHeHus cTaHadpTa MCAOO (IFRS) 16.
HoBbIM1 CTAHAOPT OKOXKET MpexKAe BCero BAMAHME HO
yueT AOFOBOPOB MO OMNepPALMOHHOMN dpeHAe.

Mo cocTogHuio Ha 31 aekabpa 2018 r. y lpynnbl
MMeAMCb 06A30TeAbCTBA MO AOMOBOPOM ApPEHAbI
6e3 MpaBA AOCPOUHOrO MpPEeKpALLeHUa B pa3Mepe
10 693 141 Tbic. pyb. (153 923 ThiIC. AOAA.), CM.
MpuMeuaHme 24. N3 3TUX 06930TEABCTB OKOAO 499 419
TblC. pyb. (7 189 TbiC. AOAA.) OTHOCATCH K KPOTKOCPOUHOM
apeHAae, KoTopble BYAYT POBHOMEPHO OTPOXKATbCA
KOK pPACXOAbl B COCTOBE MPUBBIAU MAK YObITKA.

B OoTHOLLIEHUU OCTOABHbBIX 0BA3ATEALCTB MO AdpeHAe
MNpynna npeanoAdraeT MPU3HOTbL AKTUBBI B CQOpMe
MpPaBA MOAB30OBOHMA B pa3Mepe OKOAO 13 630 939 Thic.
pyb. (196 212 TbiC. AOAA.) MO COCTOAHMUIO HA 1 agHBApPA
2019 ., 06930TeAbCTBA MO dpeHAe B cymme 13 433 278
TblC. pyb. (193 366 Thic. AOAA.) (MOCAE KOPPEKTUPOBOK
HO MPEeAONAATY U HOUMCAEHHbIE OPEeHAHbIE MAATEXMU,
MPMU3HOHHbLIX MO COCTOAHUIO HA 31 aAekabpa 2018 r.)
M OTAOXKEHHble HOAOroBble OBGA3ATEAbCTBO B CYMMe
39 473 Tbic. pyb. (568 Tbic. AOAA.). OBLLOA BEAMUMHA
UMCTbIX OKTMBOB 6OyaeT MNPUBAU3UTEAbHO Ha 158
187 Tbic. pyb6. (2 277 TbIC. AOAA.) MeHblUe, d UMCTbIX
0BOpPOTHLIX OKTUMBOB Ha 2 210 146 Thic. pyb. (31 814
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The group expects that net profit after tax will
decrease by approximately RUB 1 306 400 (USD
18 805 thousand) for 2019 as a result of adopting the
new rules. Adjusted EBITDA used to measure segment
results is expected to increase by approximately RUB
2 130 434 (USD 30 667 thousand), as the operating
lease payments were included in EBITDA, but the
amortisation of the right-of-use assets and interest
on the lease liability are excluded from this measure.

Operating cash flows will increase and financing
cash flows decrease by approximately RUB 2130 434
(USD 30 667 thousand) as repayment of the principal
portion of the lease liabilities will be classified as cash
flows from financing activities.

The group’s activities as a lessor are not material
and hence the group does not expect any significant
impact on the financial statements. However, some
additional disclosures will be required from next year.

ThbIC. AOAA.) MeHblle B pe3yAbTaTe MNpeACTABAEHUNHA
UaCTM 064A30TEABbCTB KAK KPAOTKOCPOUHbIX.

MNpynnao npeanoAdraeT, UuTo MpMbbiIAb 30  TOA,
30KkaHumBawmmca 31 aekabpsa 2019 r., yMeHbLUMUTCSA
NPMBAM3nTeAbHO Ha 1 306 400 Tboic. pyb. (18 805
TblC. AOAA.) B Pe3YAbTATE MPUHATUA HOBbLIX MPOBUA.
OXKMaQeTca, UTO CKOPPEKTUPOBAHHbLIM MOKA3ATEAb
EBITDA, mncnoAb3yeMbll AAA OLLEHKM PEe3yAbTATOB
CEerMeHTOB, AOAXXEH YBEAUUUTbCA MNPUBAMIUTEABHO
Ha 2 130 434 Tbic. pyb. (30 667 ThiC. AOAA.), TOK KOK
MNAOTEXM MO OMNEPALMOHHOM APEHAE BKAIOUAAUCH B
EBITDA, Tora0 KOK OMOpPTM3ALUMA AKTUMBOB B CpopMe
NMPABA MOAb30BOHMA W MPOLEHTbI MO ApPeHAHOMY
064a30TEeAbCTBY MPM pacyeTe 3TOro MNOKA3ATeAd He
YUumnTbIBAOTCA.

AeHeXHble MOTOKM MO ONepPALMOHHOMN AEATEABHOCTH
UBEeAMUATCH, d AEHEeXKHble MOTOKM MO CPUHOHCOBOM
AEATEABHOCTM  YMEHbLUATCA MPUOAU3UTEABHO HA
2 130 434 Tbic. pyb. (30 667 TbiC. AOAA.), TAK KAK
MoraleHmne UYacTU OCHOBHOIMO AOAIMG MO APEHAHbLIM
06A3AdTEeAbCTBAOM BYAET KAACCUPULMPOBATLCH KAK
AEHEXHble MOTOKM MO CPUHOHCOBOM AEATEABHOCTMU.

AeaTeAbHOCTb [pynnbl B KOUeCTBE OPEeHAOAATEAR
HecyllecTBeHHO M B CBA3M C 3TuUM [pynna He
OXKMAOET, UTO KOKOro-AMB0O CYLLEeCTBEHHOr 0 BAMAHMUA
HO QOUHOHCOBYIO OTUETHOCTb. TeM He MeHee,
HeKoTopble PACKPLITUA HEOBX0AMMO ByaeT AOBABUTL
B CACAYIOLLEM FOAY.



IFRS 17 “INSURANCE CONTRACTS”
(ISSUED ON 18 MAY 2018 AND EFFECTIVE
FOR ANNUAL PERIODS BEGINNING ON OR
AFTER 1 JANUARY 2021)

IFRS 17 replaces IFRS 4, which has given
companies dispensation to carry on accounting
for insurance contracts using existing practices.
As a consequence, it was difficult for investors to
compare and contrast the financial performance of
otherwise similar insurance companies. IFRS 17 is
a single principle-based standard to account for all
types of insurance contracts, including reinsurance
contracts that an insurer holds. The standard requires
recognition and measurement of groups of insurance
contracts at: (i) a risk-adjusted present value of the
future cash flows (the fulfilment cash flows) that
incorporates all of the available information about
the fulfilment cash flows in a way that is consistent
with observable market information; plus (if this
value is a liability) or minus (if this value is an asset)
(ii) an amount representing the unearned profit in the
group of contracts (the contractual service margin).
Insurers will be recognising the profit from a group
of insurance contracts over the period they provide
insurance coverage, and as they are released from
risk. If a group of contractsis or becomes loss-making,
an entity will be recognising the loss immediately. The
Group is currently assessing the impact of the new
standard on its consolidated financial statements.

MC®O (IFRS) 17 "AOTOBOPbLI
CTPAXOBAHMA" (BbINYLLEH 18 MAG 2018
r. U BCTYNMAET B CUAY AAL TOAOBbIX
NEPUOAOB, HAYUHAIOLLUXCH 1 AHBAPYH
2021 . UAU MOCAE 3TOU AAThI)

MCO (IFRS) 17 3ameHdger MCXOO (IFRS) 4,
KOTOPbIN  TMO3BOAAA  OPrAHMU3OLMAM  MPOAOAXKATb
MCMOAb30BATb cyLlecTBYloWyo MPAKTUKY B
OTHOLLEHUM MOPAAKA YUueTd AOFrOBOPOB CTPOXOBOHMS,
M3-30 UEero MHBECTOPAM BbIAO CAOXKHO CPOBHWMBATbL U
COMOCTOBAATb QOUHOHCOBbIE PEe3yYAbTATbl CTPOXOBbIX
KOMMOHUM, CXOXXMX MO OCTOAbHBIM TOKA3ATEAAM.
MCOOO (IFRS) 17 aBageTca eAMHbIM CTAHAGPTOM,
OCHOBOHHbBIM HO MPUHUMAOX, AAS OTPOXKEHUs BcCex
BMAOB AOFOBOPOB CTPOXOBOHMUSA, BKAIOUOS AOMOBOpPbLI
nepecTpoxoBOHMA CTPOXOBLUMKA. CoraacHo
AOHHOMY CTOHAOPTY, MPU3HAHME W OLLeHKO rpynn
AOMOBOPOB CTPOXOBOHUSA AOAXKHbBI MPOU3BOAUTLHCSH
rno (i) NpMBeAEHHOM CTOMMOCTU BYAYLLMX AEHEXKHbIX
MOTOKOB  (AEHEeXHble  MOTOKM MO  BbIMOAHEHMUIo
AOMOBOPOB), CKOPPEKTUPOBAHHOM C YUEeTOM PUCKAJ,
B KOTOPOM YUTEHO BCA MMEKLWAACcHa MHOpOPMALUS
O AEHEeXHbIX MOTOKOX MO BbIMOAHEHMIO AOFOBOPOB,
cooTBeTCcTBYloWaOdA HOBAACEMOM PbIHOUHOM
MHOPOPMALMK, K KOTOpoM npubaBadgeTca (ecaum
CTOMMOCTb ABASeTCH 064930TEABCTBOM) UAM M3 KOTOPOM
BbluMTOaeTca (eCAM CTOMMOCTb HABAAETCA OKTMBOM)
(ii) cymMa HepacnpeaeAeHHON MpPUBbIAM Mo rpynne
AoroBopoB (cepBUCHAA MApPXKA MO  AOFOBOPOM).
CTPOXOBLUMKKM BYAYT OTPAXKOATb MPUBbLIAL OT rpynnbl
AOMOBOPOB CTPOXOBOHMA 34 Mepumoa, B TeueHue
KOTOPOro OHU MPEeAOCTABAAIOT CTPOXOBOE MOKPbITUE,
M B MOMEHT OCBOBOXAEHMA OT pUCKa. Ecam rpymna
AOMOBOPOB HBAAETCHA MAM CTOHOBMUTCA YObITOUHOM,
OPraHM3aLMsa oTpaXKaeT YBbITOK He30MeAAUTEABLHO.
B HacTodlwee BpeMsa pYKOBOACTBO MPOBOAUT OLLEHKY
BAMAHUA HOBOIO CTOHAOPTA HAO KOHCOAMAMPOBOHHYIO
QOUHOHCOBYIO OTUeTHOCTb [pynnbl.
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IFRIC 22 “FOREIGN CURRENCY
TRANSACTIONS AND ADVANCE
CONSIDERATION” (ISSUED ON 8
DECEMBER 2016 AND EFFECTIVE FOR
ANNUAL PERIODS BEGINNING ON OR
AFTER 1 JANUARY 2018)

This interpretation considers how to determine the
date of the transaction when applying the standard
on foreign currency transactions, IAS 21. The
interpretation applies where an entity either pays
or received consideration in advance for foreign
currency-denominated contracts. The interpretation
specifies that the date of transaction is the date on
which the entity initially recognizes the non-monetary
asset or non-monetary liability arising from the
payment or receipt of advance consideration. If
there are multiple payments or receipts in advance,
the Interpretation requires an entity to determine
the date of transaction for each payment or receipt
of advance consideration. The Group is currently
assessing the impact of the interpretation on its
consolidated financial statements.

IFRIC 23 “UNCERTAINTY OVER INCOME
TAX TREATMENTS” (ISSUED ON 7 JUNE
2017 AND EFFECTIVE FOR ANNUAL
PERIODS BEGINNING ON OR AFTER 1
JANUARY 2019)

IAS 12 specifies how to account for current and
deferred tax, but not how to reflect the effects of
uncertainty. The interpretation clarifies how to apply
the recognition and measurement requirements in
IAS 12 when there is uncertainty over income tax

KPM®O (IFRIC) 22 ONEPALUN B
MHOCTPAHHOM BAAIOTE U MPEAOMAATA
BO3MELIEHUA (BbINYLWEHbI 8 AEKABPY
2016 I'. U BCTYNAIOT B CUAY AAA
roAOBbIX MEPUOAOB, HAUMHAIOLLUXCH
1 AHBAPS 2018 I'. UAU MOCAE 3TOM
AATbI)

B 2TOoM pao3bdacHeHMM paccMaTpuBOeTCd, KAOK
OMNpPEAEANUTBAATYCOBEPLUEHNACAEAKMMPUTNPUMEHEHNN
CTOHAQPTO MO OMepaumMaM B MHOCTPOHHOM BOAIOTE,
MCOO (IAS) 21. UNHTepnpeTauMa npUMeHAeTca B
TEX CAYUAAX, KOFAC MPeAnpUaTmue AMB6o NAATUT, AMBO
MOAYUAET BO3HAMPAXKAEHME OBOHCOM 30 KOHTPAOKTHI,
BbIPO>XeHHbIe B MHOCTPAHHOM BaAtoTe. MHTepnpeTauma
YKO3bIBOET, UTO AOTA TPOH3OKLMK - 3TO AQTO, KOrad
KOMMOHWA MEePBOHAUAABHO MPU3HAET HEAEHEXKHbIM
OKTUB UAMHEAEHEKHOE 0BA30TEABCTBO, BO3HMKAOLLLEE
B PEe3yAbTATE MAATEXKO WMAM MOAYUEHUs aBaHca. B
CAYUOE HECKOAbKUX TMAATEXEN UAM MOCTYMAEHUMN,
OCYLLLECTBAEHHbIX Ha yCAOBMAX npPeAoOnAQTHI,
OPrOHMU3ALUN HEOBXOAMMO OMPEAEANTD AOTY KOXKAOIO
MAOTEXA MAM TMOCTYMAEHUSA, OCYLLECTBAEHHbIX HA
YCAOBMAX MpeAonAdThl. B HacToqalwee Bpema MNpynna
MPOBOAUT OLLEHKY TOro, KOK PO3bACHEHME MOBAUAET
HO KOHCOAMAMPOBOHHYIO QOMHAHCOBYKO OTUETHOCTD.

KPM®O (IFRIC) 23 "HEONPEAEAEHHOCTb
NMPU OTPAXXEHUU HAAOTA HA NMPUBbLIAbD"
(BbINYLWEH 7 UIOHHA 2017 T'. U BCTYNAET
B CUAY AAL TOAOBBLIX MEPUOAOB,
HAUNHAIOLLUNXCAH 1 AHBAPH 2019 I'. UAHU
NMOCAE 3TOU AAThI)

MCOOO (IAS) 12 COAEPXKUT PYKOBOACTBO MO
OTPOXKEHUIO TEeKYLLEero M OTAOXEHHOIro HOAOMd, HO
He COAEPXXMT PYKOBOACTBA, KAK OTPOXKATb BAMAHUE
HeonpeAeAeHHOCTU. MHTepnpeTaumMa pasbacHaeT
NopAaAOK NpuMeHeHua TpebosaHn MCOAOO (IAS) 12 no



treatments. An entity should determine whether to
consider each uncertain tax treatment separately
or together with one or more other uncertain tax
treatments based on which approach better predicts
the resolution of the uncertainty. An entity should
assume that a taxation authority will examine
amounts it has a right to examine and have full
knowledge of all related information when making
those examinations. If an entity concludes it is not
probable that the taxation authority will accept an
uncertain tax treatment, the effect of uncertainty
will be reflected in determining the related taxable
profit or loss, tax bases, unused tax losses, unused
tax credits or tax rates, by using either the most
likely amount or the expected value, depending on
which method the entity expects to better predict the
resolution of the uncertainty. An entity will reflect
the effect of a change in facts and circumstances
or of new information that affects the judgments or
estimates required by the interpretation as a change
in accounting estimate. Examples of changes in facts
and circumstances or new information that can result
inthe reassessment of ajudgment or estimate include,
but are not limited to, examinations or actions by a
taxation authority, changes in rules established by a
taxation authority or the expiry of a taxation authority’s
right to examine or re-examine a tax treatment. The
absence of agreement or disagreement by a taxation
authority with a tax treatment, in isolation, is unlikely
to constitute a change in facts and circumstances
or new information that affects the judgments and
estimates required by the Interpretation. The Group
is currently assessing the impact of the interpretation
on its consolidated financial statements.

MPU3HOHUIO MU OLLEHKE B CAYUOEe HEOMNpPeAeAeHHOCTU
nPY OTPOXKEHMM HOAOIA HA MPUBbIAb. OpPraHnsaumsa
AOAXKHO peLUnTb, POCCMATPUBOATb AW KOXKABIM CAYUAM
HeonpeAeAeHHOCTU OTAEABHO MAM BMECTe C OAHUM UAU
HECKOABKUMU APYTMMMU CAYUOAMUM HEOMPEAEAEHHOCTH,
B 30BMCMMOCTM OT TOro, KAKOM MOAXOA MO3BOAAET
HOMAYULLMM OBPA30OM MPOrHO3MPOBATL pa3peLleHmne
HeonpeaeAneHHOCTU. OProaHM3aLMA AOAXKHA UCXOAUTb
M3 NPeAMOAOXKEHUS, UTO HOAOrOBble OpPraHbl 6yayT
NMPOBOAUTb MPOBEPKY CYMM, HO MPOBEAEHME MPOBEPKM
KOTOPbIX MMEIOT MPOBO, U MPU MPOBEAEHNN NMPOBEPKM
6YAYT pPOCMOAAraTb BCEM TMOAHOTOM 3HOHWMM 060
BCEM 3HOUMMOW MHOPOPMAUMK. ECAM opraHmsaumsa
NMPUXOAMUT K BbIBOAY O MOAOBEPOATHOCTU MPUHATUA
HOAOFOBbIMU OPraHOMM pPeLleHna Mo KOHKPETHOMY
BOMPOCY, B OTHOLUEHMM KOTOPOro cyuiecTtByeT
HeonpeAeAeHHOCTb npu OTPOYXKEHMUM HOAOIQ,
MOCAEACTBUA HEONPEAEAEHHOCTM BYAYT OTPOXKATLCA B
onpeAeAeHnn CooTBETCTBYIOLLEM HOAOIrOOBAGraeMom
nPUBbIAK NAU HOAOMOOBAQrOEeMOro ybbITKA,
HOAOrOBbIX 603, HEWCNOAb3OBAHHbLIX HOAOIOBbIX
YOBbITKOB, HEMCMOAB3OBOHHbBIX HOAOMOBbIX AbFOT MAU
HOAOIMOBbIX CTOBOK MOCPEACTBOM MCMOAb30OBAHMA AMBO
HonMboAee BEPOATHOIO 3HAUEHUSA, AMBO OXKMAQEMOIO
3HAUEHMHA, B 30BMCMMOCTM OT TOrO, KOKOM MeToA
OPraHM3aLMa CUMTAET HOMBOAEE MOAXOAALLMM AASA
MPOrHO3MPOBAOHMA pPA3PELLEeHNa HEOMNMPEAEAEHHOCTMU.
OproHmsauyma oTpa3nT BAUSHME M3MEHEHNA QOOKTOB U
0BCTOATEABCTB UAM MOABAEHMA HOBOM MHCPOPMALUMU,
KOTOPOA BAMAET HO CYXKAEHUA WUAM  OLLEHOUHble
3HAUEHMSA COMAOCHO MHTEPNPEeTALUM, KOK M3MEeHEHME
OLLEHOUHbIX 3HAYEeHUN. MNMprMepbl M3MEHEHUN QOAKTOB
N 0BCTOATEABCTB MAM HOBOM MHCPOPMALMK, KOTOPASA
MOXXeT TMPMBECTU K MNEPECMOTPY CYUXKAEHUA UAU
OLLEHKM, BKAIOUQIOT, B TOM UNCAE, HO HE OFPAHMUMBAOACH
3TUM, MPOBEPKU UAU AENCTBMA HOAOMOBbLIX OPraHOB,
M3MEHEHUA TMPABUA, YCTOHOBAEHHbLIX HOAOIOBbIMU
OPraHOMM, UAM UCTEUEHME CPOKA AEMNCTBUA MPOABO
HOAOIMOBbIX OPrOHOB HAO MPOBEPKY MAM MOBTOPHYIO
NPOBEePKY KOHKPETHOrO BOMPOCA MO OTPOXKEHMUIO
HOAOFG Ha npubbiab. OTCYTCTBME COMAOCHMA  MAU
HEeCcoraadcme HOAAOMOBbIX OPraHOB C  OTAEAbHbIM
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The following other new pronouncements are not
expected to have any material impact on the Group
when adopted:

. Sale or Contribution of Assets between
an Investor and its  Associate or Joint
Venture - Amendments to IFRS 10 and

IAS 28 (issued on 11 September 2014 and
effective for annual periods beginning on or
aofter a date to be determined by the IASB);

. Amendments to IFRS 2, Share-based Payment
(issued on 20 June 2016 and effective for annual
periods beginning on or after 1 January 2018);

. Applying IFRS 9 Financial Instruments with
IFRS 4 Insurance Contracts - Amendments to IFRS
4 (issued on 12 September 2016 and effective,
depending on the approach, for annual periods
beginning on or after 1 January 2018 for entities
that choose to apply temporary exemption option,
or when the entity first applies IFRS 9 for entities
that choose to apply the overlay approach);

peleHnemM No KOHKPETHOMY BOMPOCY MO OTPOXKEHMUIO
HOAOIQ, MPU OTCYTCTBUU APYIUX OPOKTOB, CKopee
BCEro He 6yAeT MPeACTOBAATb Cobon M3MeHeHue
OOOKTOB M OBCTOATEABCTB MAM HOBYIO MHCOOPMALMIO,
BAMAIOLWLYIO HA CYXKAEHUA M OLEHOUHble 3HAUEHUS
COMAOCHO MUHTepnpeTaumMn. B HaocTodwee Bpemsa
MNpynnao nNpoBOAUT OLEHKY TOro, KOK AOHHOA
MHTepnpeTauna MOBAMAET HA KOHCOAMAMPOBAHHYLO
COUHOHCOBYIO OTUETHOCTb.

anMeHeHVIe nepeuncAeHHbIX HUW>Xe HOBbIX
CTOHAQPTOB 4 MHTepn peTOLLl/IIZ He oKaXeT

cywiectBeHHOro BAUAHUNA Ha POHMHAHCOBYIO
OTUETHOCTb:
. I'IpvooKo MAN B3HOC OKTMBOB B CAEAKOX

MeXXAY WHBECTOPOM U  ero acCOLUMUMPOBAHHOM
OProHM30LMEN MAM COBMECTHbIM MNpeAnpuaTUEM -
MonpaBkn kK MCAOO (IFRS) 10 m1 MCAOO (IAS) 28
(BbInyLeHbl 11 ceHTabpa 2014 road v BCTYMAOT
B CUAY AAS TOAOBbIX MEPUOAOB, HOAUMHAKOLLMXCA
c AOTHI, KoTopaA 6yaeT onpeaeAeHda
CoBetoM no MCOAOO, uAM MocAe 3TOM AATbI);

. MonmpaBkn K MCOAOO (IFRS) 2 'TlaaTex,

OCHOBOHHbIM Ha akumax” (BbINYLLEHDI 20
mioHa 2016 ropa M BCTYMNAKT B CUAY AAA
rOAOBbBIX nepmuoAoOB, HOUMHAKLWMXCA 1

aHBapa 2018 road MWAM NOCAE 3TOM  AQTHI);

. MonpaBkn kK MCOAOO (IFRS) 4 'TlpuMeHeHMe
MCOO (IFRS) 9 'OuHAHCOBbLIE MHCTPYMEHTLI
m MCAOO (IFRS) 4 '"AoroBopbl cTpaxoBaHusa'
(BbINyLLeHbl 12 ceHTabpa 2016 roaod M BCTYNaloT
B CUAY, B 30BUCKMMOCTM OT MOAXOAQ, AAA MOAOBbLIX
nepruoaoB, HauMHaoLwmxca 1 aHeapa 2018 roaa UAuU
MOCAEe 3TOM AQThbl, AAS OPrOHU3OLUM, BbIOMPAOLLMX
BAPMOHT BPEMEHHOro OCBOOOXXAEHUSA, UAM TMPU
NnepBOM NMPUMEHEHUN opraHmsaumen MCAO (IFRS)
9 - AAA OPraHU3OLMMN, MNPUMEHAIOLLMX TMOAXOA
HOAOXEHUA);



. Transfers of Investment Property
-  Amendments to IAS 40 (issued on 8
December 2016 oand effective for annual
periods beginning on or after 1 January 2018);

. Annual Improvements to IFRSs 2014-2016
cycle - Amendments to IFRS 1 an IAS 28 (issued
on 8 December 2016 and effective for annual
periods beginning on or after 1 January 2018);

. Prepayment Features with Negative
Compensation - Amendments to IFRS 9 (issued
on 12 October 2017 and effective for annual
periods beginning on or after 1 January 2019);

. Long-term Interests in Associates and
Joint Ventures - Amendments to IAS 28 (issued
on 12 October 2017 and effective for annual
periods beginning on or after 1 JdJanuary 2019;

. Annual Improvements to IFRSs 2015-2017
cycle - Amendments to IFRS 3, IFRS 11, IAS 12 and
IAS 23 (issued on 12 December 2017 and effective
for annual periods beginning on or after 1 January
2019).

Unless otherwise described above, the new

. MepemMelneHune MHBECTULMOHHOM
HeABMXKMMOCTKM - T[lonpaBkM kK MCOOO (IAS) 40
"MHBeCTULUMOHHOA HEeABUXKMUMOCTb" (BbINYLLEHDI
8 aekabpa 2016 roaac um BCTYNOAKT B CUAY
AASA roAOBbIX  MEPMOAOB, HAuMHawwmxca 1
aHBapa 2018 road MWAM MNOCAE 3TOM  AQTHI);

. ExeroaHble  yayuweHus  MexXAYHOAPOAHBbIX
CTOHAQPTOB CQOMHOHCOBOW oOTyeTHOCTU, 2014-2016
rr. - MonpaBkn K MCAOO (IFRS) 1 1 MCOO (IAS)
28 (BbinyLieHbl 8 aekabpa 2016 road v BCTYMAOT
B CUAY AAA TFOAOBBIX MEPMOAOB, HOUMHAKOLLMXCA
1 auBapsa 2018 road WAM MOCAE 3TOM AQTHI);

. XAPOKTEPUCTUKM  AOCPOYHOro  MoraileHms,
NnpeAnoOAAratoLLeEro OTPULATEABHYKO KOMMEHCALMIO
- TMonpoBkn kK MCPO (IFRS) 9 (BbiNyLieHbI
12 okTabpa 2017 roaa W BCTYNAOT B CUAY
AAS roAOBbIX  MEPMOAOB, HAuMHawwmxca 1
aHBapa 2019 road MAM MNOCAE 3TOM  AQTHI);

. AOArocpouHble AOAU yuacTtua B
OCCOUMUPOBAHHbBIX OPraHU3ALMAX U COBMECTHbIX
npeanpuatnax - [lNonpaBkn k MCOAOO (IAS) 28
(BbINyLLeHbl 12 okTabpa 2017 road v BCTYMAOT
B CUAY AAA TOAOBbIX MEPUOAOB, HOUMHAKOLLMXCA
1 auBapa 2019 road MAM TOCAE 3TOM AQTbHI).

. E>xeroaHble ycoBepueHcTBOBaAHMA MCOAOO,
2015-2017 rr. - TonpoBkn kK MCXOO (IFRS) 3,
MCOO (IFRS) 11, MCAPO (IAS) 12 u MCOO (IAS)
23 (BbinyLieHbl 12 aoekabpsa 2017 road v BCTYNatoT
B CMAY AAA FOAOBbBIX MEPMOAOB, HAUMHAOLWMXCSA 1
aHBapsa 2019 road MAM MOCAE 3TOM AQTDI).

EcanBbllue He UKA3AHO MHOE, OXKNAOETCH, UTO AOHHbIE

standards and interpretations are not expected to
affect significantly the Group’s consolidated financial
statements.

HOBble CTAOHAQPTbl M PA3bACHEHUNA CyLLeCTBEeHHO He
MOBANAKOT HA KOHCOAMAMPOBAHHUKO CQOUMHAHCOBYIO
OTUETHOCTb Fpgnnbl.
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SEGMENT
INFORMATION
MHCOOPMALLNG

MO CEMMEHTAM

The Group does not fall within the scope of IFRS
8 “Operating segments”, but disclose the segment
information in accordance with the standard
voluntary for the use of shareholders.

Operating segments are components that engage
in business activities that may earn revenues or incur
expenses, whose operating results (including and
excluding forex influence) are regularly reviewed by
the chief operating decision maker (CODM) and for
which discrete financial information is available. The
CODM is the person or group of persons who allocates
resources and assesses the performance for the
entity. The functions of the CODM are performed by
the Chief Executive Officer of the Group.

The principal activity of the Group is comprised
of the retail, franchise distribution of women’s and
men’s clothing, footwear and accessories through
various commercial format stores aimed at different
target sectors of the public. The Group defines
operating and reportable segment on a brand basis.
Three brands of the Group are: ZARINA, befree, Love
Republic. Each brand is managed by different brand
director, has its own network of owned, own supplier
chain and franchised/subfranchised stores. But all
the brands have a common corporate policy and
support services. Also, the information common to all

Mpynna He noAnOAceT Moa copepy MpUMeHeHUs
MCAO 8 «OnepauUmMOHHbIE CEFMEHTbI», HO PACKPbIBOET
MHQQOPMALMIO MO CerMeHTaM B  COOTBETCTBMU
CO CTOHAOPTOM HO AOBPOBOABHOM OCHOBE AAA
MOAb3OBAHMA €0 AKLLMOHEPOAMMU.

OnepauMoHHbIE CEerMeHTbl - 3TO COCTABAfAOLLME
XO3ANCTBEHHOM  AEATEAbHOCTM, KOTOopble  MOryTt
MPUHOCUTb BbIPYUKY MAM POACXOAbLI, PE3YAbTATbI WX
AeaTeAbHOCTU (C YueToM KYPCOBbIX PA3HUL, U 6e3)
PErYAPHO OTCAEXMBATCA [AGBHbLIM MeHeAXepoM
no npuHatuio peweHun (FTMMP) 1 aAucKkpeTHas
COUHOHCOBAOSA MHOPOPMALMA rno A€ATEeAbHOCTU
KOTOPbIX TOKXe AOCTYMHA. [AOBHBIM MeHeAXXepoM
Mo MPUHATUIO PEeLLUEHUN ABARETCA AMLO MAM rpynna
AL, pOCrpeAeAqarlosa pecypcbl U OLEHMBAKLLOSA
AedaTeAbHOCTb Bcen Komnanum., POyHkumm [TMIMP
BblNOAHAET [eHepaAbHbIM AupekTop MNpynnobl.

OCHOBHble HOMPOBAEHUA AeaTeAbHOCTUM [pynnbl
BKAKOUQIOT PO3HUUHYIO, QP AHUOMN3UHIOBYIO MPOACIKY
YKEHCKOM 1 MUMXKCKOM oaexabl, OOYBM M OKCeCcCyapoB
uepes MOrQ3UHbI PA3AUUHbIX KOMMepuUeCcKmnx
QQOPMOTOB, HOLLEAEHHble HA PO3AUUHbIE LLeAeBble
ayamtopuun. [pynna onpeaesdeT OnepaLUOHHbIN
cerMeHT Ha ocHoBe 6peHaa. ZARINA, befree u Love
Republic - Tpn 6peHaa lpynnbl. Kaxkpaom MOpKoOMN
yrnpaBAseT AUPEKTOp 6peHAd, KOXKAOA  MOpPKa
MMeeT CBOIO COOCTBEHHUIO CeTb COOBCTBEHHbIX WM
QOPAHUYAN3UHIOBbIX MOTA3MHOB M CBOUX MOCTABLLMKOB.
Ho Bce oHU MMeloT 06LLYI KOPMOPATUBHYIO MOAUTUKY



of the segments is analysed by the unified CODM.

For the purposes of these consolidated financial
statements, “Discontinued operations” reflects the
activities of Melon Fashion Poland CO LTD.

“All other segments” includes other activities.

The internal organisation of the Group, the
decision-making process and the system for
communicating information to the board of directors
and Group management is organised according to
the commercial format (brand), and by distribution
channel.

The Group reports a measure of finished products
and goods for resale for each reportable segment. No
other segment asset, liability or profit or loss figures
are reported to the CODM, therefore the Group does
not disclose them in these consolidated financial
statements. The Group has no single external
customer revenue transactions that amounted to 10
per cent or more of the Group’s revenue.

M MOAAEPKMBAKOLLME CAYXKOBL. A TAKXKE MHGPOPMALMA
BCEX OMepaLUMOHHbIX CEerMeHToB OHOAM3UpYeETCA
eAnHbIM TMTP.

AAg  ueAaem  aAQHHOro otyeta ‘TlpekpalleHHasa
AEATEABHOCTL" oTpaXkaeT aeaTeAbHocTb OO0 «MaAoH
PswH NMNoAaHA>.

‘Bce npoume cerMeHTbl” BKAKOUOKOT MNpouyto
AEATEABHOCTb.

BHYTpeHHAs  opranusauma [pynnbl, npouecc
MPUHATUA peLleHUt U CUCTeMd MPeAOCTABAAEMOM
MHopopMauumn CoBeTY AMPEKTOPOB UM MEHEAXKMEHTY
Moynnbl 6a3mMpyeTca HO KOMMepuecKMX opMaTax
(BpeHAOX) M HO KOHOAOX AUCTPUBYLMU.

Mpynna oTUMTLIBOETCH O PA3Mepe FOTOBbIX U3AEAUN
Mo BCe OTUETHbIM CErMeHTOM. HUKAKKe ApyYrme aKTUBDI,
064a3aTeAbCTBA  MAM MNPUBBIAM  (YBbITKM) cermMeHTd
He aHaAm3umpyetca [MIP, nostomMy [pynna He
pPOCKpPbIBOET UX B AGHHOMN COUHAHCOBOM OTUETHOCTM.
Y Mpynnbl HET HU OAHOIO BHELLUHEro NoKYyraTeAd, ubs
Aona coctaBadeT 10 mMpouLeHTOB B oOLWEen BbIpYUKe
MNoynnol.
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Segment information provided to the CODM for the CermMeHTHOA MHQEOPMALUMa, NpeaocTaBAgemasa [MIP
year ended 31 December 2018 and 2017 is as follows: (No KOMMepUeCKMM QPPOPMATAM) 30 FOA, OKOHUMBLLMMCA
31 pekabpa 2018 r. u 3a 2017 roa, caeaytoLaa:

befree ZARINA LOVE REPUBLIC

All other
IN RUB THOUSAND / - - - - - - - - - segments / Total /
B ThIC. PYB. Conhr)ued Dlsconi.lnued Conilr)ued Dlsconi.lnued Conilr)ued Dlscont.lnued Bce npoume Utoro
operations / operations / operations / operations / operations / operations /
Mpoaonxkatowasica [lNpekpaweHHaa [Mpoaoaxatouwiaaca [MpekpaweHHas [Mpoaoaxkatowasaca [NpekpaleHHas CERRICRTE]
AEATEeAbHOCTb AEATEAbHOCTb AEATEeAbHOCTb AEATEeAbHOCTb AEATEeAbHOCTb AEeATEeAbHOCTb
2018 r.
Total segment revenue / 6 970 790 60 383 4999 842 35 994 5523 933 38 605 - 17 629 54

NToro BbipyYuKa Mo cerMeHTam
Adjusted EBITDA /

CKOPPEKTUPOBAHHbIN 848 306 (83 896) 450 941 (34 O31) 930 244 (33 949) 726 2 O78 341
nokasaTteab EBITDA

EBITDA margin / o o o o o 9 - 9
EBITDA % 12,2% (138,9)% 9,0% (94,5)% 16,8% (87,9)% 11,8%

Forex (inc. Derivative financial

expenses/income) /

KypcoBble pasHuLbl (BKA. 24 540 (263) (3 026) (129) 14 453 (190) - 35 385
AepUBATUBHbIE COUHOHCOBbIE

MHCTPYMEHTbI)

Adjusted EBITDA w/o

forex influence /

CKOPPEKTUPOBAHHbIN 823 766 (83 633) 453 967 (33 902) 915 791 (33 759) 726 2 042 956
nokasateAb EBITDA (6e3

BAMSHUA KYPCOBbIX PA3HMULL)

EBITDA margin w/o forex
influence / EBITDA % 6e3 11,8% (138,5)% 9,1% (94,2)% 16,6% (87,4%) - 11,6%
BAUSIHUSI KYPCOBbIX PA3HUL,

Depreciation and amortisation / 303 110 10 145 182 426 4205 164 763 4130 - 668 779
AMopTM3auma

Finished products and goods for
resale /

[oToBble nsaeAmna (B MArasmHax
N HO CKAGAE)

1109 670 12 238 907 790 20133 699 832 191 - 2761574

Income tax expense /

(Pacxoabl) No HAAOTY HA (126 880) - (75 951) - (163 552) - - (366 383)
npmnbbiAb

Number of stores at 31
December /

KoAnuectBo MarasmHoB Ha 31
AeKkabpsa

226 3 180 2 162 2 - 575
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IN RUB THOUSAND /
B TbIC. PYB.

2017 r.

Total segment revenue /
NToro BbiIpyYuKa Mo cerMeHToM

Adjusted EBITDA /
CKOPPEKTUPOBAHHbIN
nokasateab EBITDA

EBITDA margin /
EBITDA %

Forex (inc. Derivative financial
expenses/income) /
KypcoBble pasHMLbl (BKA.
AeprBATUBHbIE COUHOHCOBbIE
UHCTPYMEHTbI)

Adjusted EBITDA w/o forex
influence /
CKOPPEKTUPOBAHHbBIN
nokasateAb EBITDA (6e3
BAUAHUA KYPCOBbIX PA3HULL)

EBITDA margin w/o forex
influence / EBITDA % 6e3
BAMSIHUSI KYPCOBbIX PA3HUL,

Depreciation and amortisation /
AMopTM3auma

Finished products and goods for
resale /

[oToBbIE M3AEAMA (B MAFA3MHOX
N HO CKAGAE)

Income tax expense /
(Pacxoabl) No HOAOTY HA
npmnobbiAb

Number of stores at 31
December /

KoAnuectBo MarasmHoB Ha 31
AeKkabps

befree ZARINA LOVE REPUBLIC

All other

segments /

Discontinued Bce npoume

operations /

Continued
operations /

Discontinued
operations /

Continued
operations /

Discontinued
operations /

Continued
operations /

Mpoaonxkatowasica [lNpekpaweHHaa [Mpoaoaxatouwiaaca [MpekpaweHHas [poaoaxkatowasaca [pekpalieHHas CENRICRTE]
AEATEeAbHOCTb AEATEeAbHOCTb AEATEeAbHOCTb AEATEeAbHOCTb AEATEeAbHOCTb AeATeAbHOCTb

5832 240 42 025 3749 142 11 484 4 221187 14122 -

645 370 (32 129) 328 568 (2 874) 573 639 (6 276) 437
11,1% (76,5)% 8,8% (25,0)% 13,6% - -
(21715) (316) (5 897) 15) (10 518) (4))] -

667 O85 (31813) 334 465 (2 859) 584 157 (6 205) 437
11,4% (75,7)% 8,9% (24,9)% 13,8% - -
273 596 6 475 132 659 758 115 546 1927 -
580 937 37 857 503 262 7 383 533183 13 257 -
(81288) - (53 691) - (94 184) - -
225 3 172 1 148 2 -

Total /
UToro

13 870 200

1506 735

10,9%

(38 532)

1545 267

11,1%

530 961

1675 879

(229 163)

551
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befree ZARINA LOVE REPUBLIC

All other
IN USD THOUSAND / - - - - segments / Total /
B ThIC. AOAA. CLUA Continued Discontinued Continued Discont_mued Continued Dlscont_mued Bce npoune Utoro
operations / operations / operations / operations / operations / operations /
MpoaoAxatowaaca [lpekpaweHHaa [Mpoaoaxkatowasaca [lMMpekpaweHHasa [MpoaoAxkaouwiaaca [MpekpalweHHas CCIEICHIE]
AEATEeAbHOCTb AefITeAbHOCTb AEATEeAbHOCTb AefITeAbHOCTb AEATEAbHOCTb AefATeAbHOCTb
2018 r.
Total segment revenue / 110 161 955 79 321 566 87 606 615 - 279 224

NToro BblpyYUKa Mo cerMeHTam

Adjusted EBITDA /

CKOPPEKTUPOBAHHbIN 12 984 (1322) 6 961 (526) 14 509 (531) 13 32 088
nokasoTeab EBITDA

EBITDA margin /
EBITDA %

Forex (inc. Derivative financial

expenses/income) /

KypcoBble pasHuLbl (BKA. 383 (4) (62) (2) 219 (3) - 531
AeprBATUBHbIE COUHOHCOBbIE

MHCTPYMEHTbI)

11,8% (138,4)% 8,8% (92,9)% 16,6% - - 11,5%

Adjusted EBITDA w/o forex

influence /

CKOPPEeKTUPOBAHHbIN 12 601 (1318) 7 023 (524) 14 290 - - 32 072
nokasateab EBITDA (6e3

BAMAHUSA KYPCOBbBIX PA3HMLL)

EBITDA margin w/o forex
influence /

EBITDA % 6e3 BAUAHUSA
KYpPCOBbIX pa3HULL

11,4% (138,0)% 8,9% (92,6)% 16,3% - - 11,5%

Depreciation and amortisation / 4855 162 2906 66 5624 66 B 10 679
AMopTM3aLMA

Finished products and goods for
resale /

[oToBbIE N3AEAUA (B MAFA3UHOX
M HO CKAOAE)

15 974 176 13 067 290 10 074 171 - 39752

Income tax expense /

(Pacxoabl) Mo HAAOMY HA (1873) - (1142) - (2 558) - - (5 573)
npubbiAb

Number of stores at 31
December /

KoAnuecTtBo MarasmHoB Ha 31
AeKabpsa

226 3 180 2 162 2 - 575
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befree ZARINA LOVE REPUBLIC All other

IN USD THOUSAND / : : : : : : : : : segments / Total /
B ThIiC. AOAA. CLUA Comu.wued D|scon!|nued Conhr)ued Dlsconi'lnued Conhr'\ued Dlsconflnued Bce npoune Utoro
operations / operations / operations / operations / operations / operations /
MpoaoAxatowaaca [MMpekpaweHHasa [Mpoaoaxkaowaaca [MpekpaweHHaa [Mpoaoaxkawwaaca [NpekpaweHHasa CENRICHITE]
AefITeAbHOCTb AEATEeAbHOCTb AefATeAbHOCTb AEATEAbHOCTb A€fATeAbHOCTb AEATEAbHOCTb
2017 r.

Total segment revenue /
MTOoro Bbipyuka No cerMeHTam

Adjusted EBITDA /
CKOPPEKTUPOBAHHbIN 11 090 (552) 5652 (49) 9 843 (109) 5 25 880
nokasateab EBITDA

EBITDA margin /
EBITDA %

Forex (inc. Derivative financial

expenses/income) /

KypcoBble pasHULbl (BKA. (369) 4) (102) (2) 181) 2) - (660)
AeprBATUBHbIE COMHAHCOBbIE

MHCTPYMEHTDI)

100 023 721 64 315 197 72 391 242 - 237 889

11,1% (76,6)% 8,8% (24,9)% 13,6% - - 10,9%

Adjusted EBITDA w/o

forex influence /

CKOPPEKTUPOBAHHDIN 11 459 (548) 5754 47) 10 024 (107) 5 26 540
nokasateab EBITDA (6e3

BAUAHUA KYPCOBbBIX PA3HMULL)

EBITDA margin w/o forex
influence /

EBITDA % 6e3 BAUSHUSA
KYpPCOBbIX pa3HUL

11,5% (76,0)% 8,9% (23,9)% 13,8% - - 11,2%

Depreciation and amortisation / 4691 ™ 2275 13 1981 33 . 9104
AMopTmnsauma

Finished products and goods for

resale /

lfoToBble U3AeAMs (B MOTA3MHOX

M HO CKAOAE)

10 086 657 8737 128 9 257 230 - 29 095

Income tax expense /
(Pacxoabl) Mo HAAOIY HA (1402) - (927) - (1618) - - (3 947)
npubbiAb

Number of stores at 31
December /

KoAnuecTtBo MarasmHoB Ha 31
AeKabps

225 3 172 1 148 2 - 551
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As of 31 December 2018 the Group operates 10
retail stores in Ukraine, 7 retail stores in Poland, 14
retail stores in Kazakhstan, 6 retail stores in Belarus,
4 stores in Armenia and 1 store in Georgia. The share
of Ukrainian operations in total Group revenue for the
twelve months ended 31 December 2018 was 1,4%
(twelve months ended 31 December 2017 - 1,6%). The
share of Poland’s operations in total Group revenue
for the twelve months ended 31 December 2018
was 0,8% (twelve months ended 31 December 2017
0,5%). The share of other countries for the twelve
months ended 31 December 2018 was 1,2 % (for the
twelve months ended 31 December 2017 was 1,0 %)
and was included in Russia segment.

Ha 31 aekabpa 2018 r. lpynna ynpaeadgeTr 10
COBCTBEHHBIMM MArA3MHAOMKM B YKpOuHe un 7 B
Moabwe, 14 PO3HUUHBIMKM MOra3MHAOMUKM B KasaxcTaHe,
6 PO3HMUHBIMKW MAra3mHoMu B Pecnybamnke beaapycs,
4 PO3HUYHBIM MArA3MHOM B ApMEeHUU U 1 PO3HUUHDBIM
MarasmHom B [pysmm. AoAa YKpPAMHbI B o6LLeM
obopoTe [pynnbl 30 roa, oKoHUMBLLUMNCA 31 Aekabpsa
2018 r. cocTaBAseT 1,4% (12 MecaueB, OKOHUMBLLUXCH
31 pAekabpa 2017 r.  1,6%). AoAsa TMoAbluM B obLueEM
obopoTe [pynnbl 30 roa, oKoHUMBLUMNCA 31 Aekabpsa
2018 r.cocTtaBAaeT O,8% (0,5% 30 r0A, 30KOHUMBLLMKCS
31 aAekabpsa 2017 r.). AOAS OCTAAbHbIX CTPOH 3d
nepunoa, okoHumsLKmMca 31 oekabpa 2018 r., B obLueM
obopoTe [pynnbl coctaBmaa 1,2% (30 12 Mecqaues,
okoHumBlKMxca 31 aexkabpa 2017 r, COCTABUAA
1,0%) n BbIAG BKAOUEHO B cerMeHT Poccua B LeAax
CEerMeHTHOM OTUETHOCTM.



Disclosure of geographical segments is performed
below:

IN RUB THOUSAND / B ThIC. PYB.

2018

Total segment revenue / UToro Bblpyuka no cerMeHTaM

Profit/loss for the period / MpunbbiAb/YBbITOK 30 NEPUOA

Adjusted EBITDA / CKOppeKTUPOBAHHbLIM Noka3aTeAb EBITDA

EBITDA margin / EBITDA %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuLbl (BKA.AePUBATUBHBIE QOUHOHCOBbLIE MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence /
CKOPPEKTUPOBAHHbLIN Noka3aTeAb EBITDA (6e3 BAUAHMA KYPCOBbIX
pa3HUL)

EBITDA margin w/o forex influence /
EBITDA % 6e3 BAUSIHUS KYPCOBbIX PA3HUL,

Depreciation and amortisation / AMopTn3auma

Finished products and goods for resale /
oToBblE U3AEAUS (B MOTA3MHOX UM HO CKACAE)

Non-current assets (other than deferred tax assets) /
BHeoGopoTHble aKTMBbI (OTAMUHbIE 0T OHA)

Income tax expense / Pacxoabl MO HAAOIY HAO MPUBBIAL

Number of stores at 31 December /
KoAnuectBo MarasmHoB Ha 31 oekabps

PackpbiTne

Russia /
Poccusa

17 240 131

1193 761

2 211 361

12,8%

36 251

217510

12,6%

642 433

2 659 808

2042 018

(366 659)

558

reorpacEmUUecKkmx
NPEeACTABAEHO HUXKE:

Ukraine /
YKpauHa

254 434

1222

18 857

7,4%

(284)

19141

7,5%

7 866

57 484

24775

276

10

Poland

(discontinued

operations) /

MoAbLia

(npepbiBaeMas

AEATeAbHOCTb)

134 982

(170 420)

(151 877)

(112,5)%

(582)

(151 295)

(112,1)%

18 480

44 282

74 807

CcCerMeHToB

Total / UToro

17 629 547

1034 563

2 078 341

11,8%

35 385

2 042 956

11,6%

668 779

2761574

2141600

(366 383)

575
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IN RUB THOUSAND / B ThIC. PYB.

2017

Total segment revenue / UToro BelpyuKa no cerMeHTaM

Profit/loss for the period / MpunbbiAb/YBbITOK 30 NEPUOA

Adjusted EBITDA / CKOppeKTUPOBAHHbIN NMokasaTeab EBITDA

EBITDA margin / EBITDA %

Forex (inc. Derivative financial expenses/income) /
KypcoBble pasHuLbl (BKAAePUBATUBHbIE COUHOHCOBbBIE MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence /
CKOPPEKTUPOBAHHbLIM Noka3aTeAb EBITDA (6e3 BAUAHUA KYPCOBbIX
pa3HuL)

EBITDA margin w/o forex influence /
EBITDA % 6e3 BAMSIHUA KYPCOBbIX PA3HMUL,

Depreciation and amortisation / AMopTu3aaumsa

Finished products and goods for resale /
[oToBble M3AEAUS (B MATO3MHOX U HO CKACAE)

Non-current assets (other than deferred tax assets) /
BHeoGopoTHble aKTMBbI (OTAMUHBIE 0T OHA)

Income tax expense / Pacxoabl MO HAOAOTY HAO MPUBbIAL

Number of stores at 31 December /
KoAunuecTBo MarasuHoB Ha 31 pekabps

Russia /
Poccusa

13 584 596

767 155

1517 404

11,2%

(33 858)

1551262

11,4%

516 118

1589 975

1808731

(226 729)

536

Ukraine /
YKpauHa

217 974

16 879

30 610

14,0%

(4 274)

34 884

16,0%

5700

27 389

12 801

(2 434)

Poland
(discontinued
operations) /

MoAbwia

(npepbiBaeMas
AESATEeAbHOCTb)
67 630

(52 466)

(41 279)

(400)

9143

58 515

72186

Total / UTtoro

13 870 200

731568

1506 735

10,9%

(38 532)

1586 146

11,4%

530 961

1675 879

1893718

(229 163)

551




Poland
(discontinued

IN USD THOUSAND / B ThiC. AOAA. CLUA Russia / Ukraine / operations) / Total / Utoro
Poccusa YKpauHa MoAbLwia
(npepbiBaeMas
A€fTeAbHOCTb)
2018
Total segment revenue / UToro Bbipyuka No cerMeHTaAM 273 068 4 021 2135 279 224
Profit/loss for the period / MpunbbiAb/YBbITOK 30 NEPUOA 18 186 183 (2 674) 15 695
Adjusted EBITDA / CKOppeKTUPOBAHHbIN MokasaTeab EBITDA 34164 303 (2 379) 32 088
EBITDA margin / EBITDA % 12,5% 7,5% (111,4)% 11,5%
Forex (inc. Derivative financial expenses/income) / 529 12 (10) 531
KypcoBble pasHuLbl (BKAAePUBATUBHbBIE COUHOHCOBbBIE MHCTPYMEHTbI)
Adjusted EBITDA w/o forex influence /
CKOpPPEeKTUPOBAHHbLIM Noka3adTeAb EBITDA (6e3 BAUAHUA KYPCOBbIX 33 635 291 (2 369) 31557
pasHuL)
EBITDA margin w/o forex influence / o o o o
EBITDA % 6e3 BAUSIHUSI KYPCOBbIX PA3HUL 12,3% 7.2% an,0% .3%
Depreciation and amortisation / AMopTuaaumsa 10 261 125 293 10 679
Finished products and goods for resale / 38 288 827 637 39 752
loToBble U3AEAUS (B MATA3MHOX M HO CKACAE)
Non-current assets (other than deferred tax assets) / 29 395 357 1076 30 828
BHeo60opoTHble akTMBbl (OTAMUHBbIE oT OHA)
Income tax expense / Pacxoabl MO HAAOTY HA MPUBGbLIAb (5 579) 6 - (5 573)
Number of stores at 31 December / 558 10 7 575

KoAuuecTBo MarasnHoB Ha 31 aAeka6ps
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Poland
(discontinued

IN USD THOUSAND / Russia / Ukraine / operations) / Total /

B ThiC. AOAA. CLLA Poccusa YKpauHa MoAbwia Utoro
(npepbiBaeMas
A€fTeAbHOCTb)

2017

Total segment revenue / UToro BelpyuKka no cerMeHTaM 232 991 3739 1159 237 889

Profit/loss for the period / MpunbbiAb/YBbITOK 30 NEpUoA 13177 293 (900) 12 570

Adjusted EBITDA / CKOppeKTUPOBOHHbIN NMokasaTeab EBITDA 26 063 528 711) 25 880

EBITDA margin / EBITDA % 11,2% 14,1% - 10,9%

Forex (inc. Derivative financial expenses/income) / (583) 70) 7) (660)

KypcoBble pasHuLbl (BKAAePUBATUBHbIE COUHOHCOBbBIE MHCTPYMEHTbI)

Adjusted EBITDA w/o forex influence /

CKOpPPEeKTUPOBAHHbLIM Noka3adTeAb EBITDA (6e3 BAUAHUA KYPCOBbIX 26 646 598 (704) 26 540

pasHuL)

EBITDA margin w/o forex influence / o o } o

EBITDA % 6e3 BAUSIHUSI KYPCOBbIX PA3HULL 1.4% 16,0% 1.2%

Depreciation and amortisation / AMopTuaaumsa 8 849 98 157 9104

Finished products and goods for resale / 57 603 476 1016 29 095

loToBble U3AEAUS (B MATO3MHOX U HO CKACAE)

Non-current assets (other than deferred tax assets) / 31 402 222 1253 32 877

BHeoGopoTHble aKTMBbI (OTAMUHBIE 0T OHA)

Income tax expense / Pacxoabl MO HOAOIY HO MPUOBBIAb (3 905) (42) - (3947)

Number of stores at 31 December / 536 ° 6 551

KoAuuecTBo MarasnHoB Ha 31 aAeka6ps
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Revenue from external parties reported to the CODM
is measured in a manner consistent with that applied
in the consolidated statement of profit or loss and
other comprehensive income. The CODM assesses
the performance of the operating segments based
on a measure of adjusted EBITDA. Interest income/
expense is not allocated to segments.

Adjusted EBITDA is non IFRS measure determined
by the Group as profit before tax adjusted for
impairment losses, depreciation and amortisation
expenses, and interest expenses.

A reconciliation of adjusted EBITDA to profit before
tax is provided below:

Bbipyuka OT BHELHWMX CTOPOH, MPEAOCTABAAEMONA
MIP, namepsaeTca B COOTBETCTBMM C TOM, KOTOPOSA
NnpMMeHaeTca B KOHCOAMAMPOBOHHOM OTyeTe O
COBOKYMHOM aoxoae. TMIMP oueHMBOET pe3yAbTaTbl
AEATEABHOCTU OMEPALMOHHbIX CEFMEHTOB HO OCHOBe
op06peHHoro nokasateaa EBITDA. TlpoueHTHble
AOXOADI/PACXOABI HE POCMPEAEAAIOTCA HO CEMrMEHTDI.

CKOpPPEeKTUPOBOHHbIM  nokasaTeAb EBITDA, He
aBAqatoLLMNCA OLLeHKOM MCQOQO, onpeaeaseTca
MNoynnon KoK NpurbbIAb A0 HOAOFOODAOXKEHUA C YUeToOM
KOHKPEeTHbIX BMAOB UBObITKOB OT oObOecLeHeHUa U
OMOPTUIALMU PACXOAOB, U PACXOAOB MO MPOLLEHTAM.

CoraacoBaHue opobpeHHoro nokasateas EBITDA c
MPMOBLIABIO AO HOAOIFOOBAOYKEHUS, MPUBEAEHO HUXKE:

2018 2017 2018 2017
Note /
Mpum.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. py6. Thic. AOAA. CLLA Thic. AoAA. CLUA
Adjusted EBITDA for reportable segments /
CKOpPPEKTUPOBAHHBLIN NoKa3aTeAb EBITDA no oTueTHbIM 2 077 615 1506 298 32 O75 25 875
CerMeHTaMm
Other segments EBITDA /
EBITDA npoumx cerMeHToB 726 437 13 S
Total EBITDA of the Group /
Wroro EBITDA Mpynnbi 2 078 341 1506 735 32 088 25 880
Depreciation and amortisation /
9, 11 (668 779) (530 961) (10 679) (9104)
AMopTmn3auma
Interest expense /
Pacxoabl Ha MpoLeHTh (8 616) (15 043) (141 (259)
Profit before income tax / 1400 946 960 731 21268 16 517

MpU6bIAb AO HOAOTFOOGAOXKEHUSA
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Revenues from external customers are derived from
the sales of men’sand women'’s clothes on a franchise,
retail basis and e-commerce. The breakdown of retail
and franchise revenues is provided below:

Retail sales /
PozHuua

Franchise sales /
P PAHUYANIUHT

E-commerce /
MHTepHeT NpoAd>KM

Total consolidated revenues /
NTOro KOHCOAMAMPOBAHHAA BblpYUKa

BblpyUKa OT BHELLHMX MOKYMATEAEN FeHeprupyeTca oT
MPOACXM XEHCKOM U MUMKCKOM OAEXADBI B CA€AYIOLLLMX
KOHOAOX: PO3HMULO, QPOHUOMN3UHIT U  UHTEPHEeT-
NPOoACXU. Hyke Mpe ACTOBAEHO AETAAU3ALMA BbIPYUKMU
MNoynnobl.

2018 2017 2018 2017

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thic. py6b. Thbic. pyb. Tbic. AOAA. CLLUA Tbic. A0AA. CLUA
13 847 428 11 541 890 219 109 197 777
1693 796 1400 427 27 O51 24 070
2 088 323 927 883 33 064 16 042
17 629 547 13 870 200 279 224 237 889

Amount of finished products and goods for resale
of operation segments represents its carrying value
in the consolidated statement of financial position
as of 31 December 2018 and 31 December 2017
netted with provision for obsolete and slow moving
finished goods and losses transportation during
transportation, refer to Note 12.

CyMMO roTtoBOM TMPOAYKLMMU UK TOBAPOB AAA
nepenpoAa>Xn B pa3pese onepaLMOHHbIX CErMeHTOB
OTPOXeHA Mno ©HOAOHCOBOM CTOMMOCTU COFAQCHO
KOHCOAMAMPOBOHHOMY  OTUeTy O  CPUMHOHCOBOM
noAoXKeHunn Ha 31 aoekabpa 2018 r. n 31 aoekabpa 2017
r. 30 BblUETOM CYMM pe3epBOB HA obecueHeHue U
noTepb Npu TPAHCNOPTUPOBKE, CM. [MpnMeuaHue 12.



BALANCES AND TRANSACTIONS
WITH RELATED PARTIES

PACUETBI M OTEPALNI

CO CBA3AHHBIMK CTOPOHAMM

For the purposes of these consolidated financial
statements, parties are considered to be related if
one party has the ability to control the other party,
is under common control, or can exercise significant
influence or joint control over the other party in making
financial and operational decisions. In considering
each possible related party relationship, attention
is directed to the substance of the relationship, not
merely the legal form of the relationship.

The Group defined the following categories of
related parties:

I key management personnel;

II. shareholders;

III. entities controlled by shareholders and key
Mmanagement personnel.

Ana LeAemn COCTOBAEHMA HacTodALLeEN
KOHCOAUAMPOBAHHOM CPUMHOHCOBOM OTUETHOCTM
CBA3OHHbLIMM CUMUTAOTCA CTOPOHbI, €CAM OAHO U3
HUX MMeeT BO3MOXXHOCTb KOHTPOAMPOBATb ApPYryto,
HOXOAMTCA MOA OOLWMM  KOHTPOAEM UAM  MOXKET
OKQA3bIBOTb CYLLECTBEHHOE BAUAHME MPU MPUHATUU
APYrom CTOPOHOM COUHAHCOBbBIX M OMEePOALUMOHHbIX
peweHunn. MNMpn peleHnn BONPOCO O TOM, ABAAIOTCHA
AU CTOPOHbI CBA3OHHbBIMU, MPUHMMOETCA BO BHUMAHME
XOPAKTEP B3AMMOOTHOLLEHWMM CTOPOH, A HE TOAbKO MX
oprMAnUECcKaa CPOopPMa.

Fpgnna BblAEAUAQ cAepyollne KaTeropumm
CBA30HHbIX CTOPOH:

I KAIOUEBOM MEHEAXKMEHT;

II. OKUMOHepDbI;

III. KOMMOHWK, KOHTPOAMPYEMbIE AKLMOHEPAMU U
KAIOUEBbIM MEHEAXKMEHTOM.
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The following transactions were carried out with
related parties:

Key management compensation:

Salaries and other short term employee benefits /
3apnAaTHl U APYrue KPATKOCPOUHBbIE BBIMAOTLI CAYKALLUM

Post employment benefits /
[TeHCUOHHBIN MAQH

Total /
UToro

MMeAn MecTo cAepylOolmMe onepaumnMm Co CBA3AHHbIMK

CTOpPOHOMMU:

KoMneHcauma KAIOUEBOMY MeHeAXKeMeHTY:

2018 2017 2018 2017
uUsD UsD
RUB thousand / RUB thousand / thousand / thousand /
TbiCc. py6. Tbic. pyb6. ThiC. AOAA. TbIC. AOAA.
CLUA CLIA
64 868 41544 1004 719
522 312 8 4
65 390 41 856 1012 723

There is no liability of the presented above key
management compensations as of 31 December
2018 and 31 December 2017.

Key management consists of the members of the
Board of Directors, the chief executive officer and
president of the Company.

30A0AKEHHOCTH no KOMMeHcaunm KAIOUEBOMY

MeHeAKMeHTY Ha 31 aekabpsa 2018 r. n 31 aekabpa
2017 r. He BblAO.

KaloueBOM  MEHEAXXMEHT COCTOMT U3  UAEHOB
CoBeTta AupekTopoB, eHepAAbHOro AMPEKTOPA U
MpesnaeHTa KoMnaHmu.



PROPERTY, PLANT
AND EQUIPMENT
OCHOBHbIE CPEACTBA

Movements in the carrying amount of property, M3MeHeHNa OHAAQHCOBOM CTOMMOCTM  OCHOBHbIX
plant and equipment were as follows: CPEeACTB NPEeACTOBAEHbI HUXKe:
Plant and im Lf:vs:r::::’is / Construction
IN RUB THOUSAND / Note / equipment / Y/F: GleHMs B in progress / Total /
B ThIC. PYBb. MNpum. MawmuHbl n yuie HesaBeplieHHoe UTtoro
ApEeHAOBAHHbIX
o6opyasoBaHUue noMeLLeHUsX CTPOUTEABCTBO
AT 1 JANUARY 2018 /
HA 1 SHBAPS 2018 T.
Cost or valuation / 1537 628 1764 331 51420 3 353 379
rlepBOHObIO/\bHCIFl CTOMMOCTb
Accumulated depreciation /
HAKONACHHAS AMOPTUSALIUS (711 551) (1 078 993) (1790 544)
Carrying amount / 826 077 685 338 51 420 1562 835

BaAaHcoBasa cTouMocTb
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IN RUB THOUSAND / B ThIC. PYB.

31 DECEMBER 2018 / 31 AEKABP4H 2018 T.

Opening carrying amount /
BaAaHcoBasA cTOMMOCTb HO HAUOAO

Translation difference /
PesepB nepecueTta B BAAIOTY NPeACTOBAEHUSA
OTUETHOCTH

Additions /
MocTynaerHuna

Transfer from construction in progress to fixed
assets / [NepeBeA€HO U3 HE3OBEPLLUEHHOTO
CTPOUTEABCTBAO B OCHOBHbIE CPEACTBA

Disposals /
BbiBbiTHMA

Depreciation charge /
AMOPTU3ALMOHHBIE OTUUCAEHUS

Closing carrying amount /
BaAaHcoBas cTomMocTb

31 DECEMBER 2018 / 31 AEKABP4H 2018 T'.

Cost or valuation /
[TepBOHOUOABHOSA CTOMMOCTb

Accumulated depreciation /
HakonAaeHHaa aMopTM3aLma

Carrying amount /
BaAaHcoBas cToMMocTb

Note /
MNpum.

19, 23

Plant and
equipment /
MaLliuHbl U
o6opyaoBaHue

826 077

(5772)

446 211

(15 976)

(306 682)

943 858

1738 578

(794 720)

943 858

Leasehold
improvements
/ YAyulieHus B
ApPEeHAOBAHHbIX

noMeLleHUax

685 338

(816)

339 284

30 502

(292 986)

761 322

2 087 883

(1 326 561)

761 322

Construction
in progress /
HesaBepLueHHoe
CTPOUTEAbCTBO

51420

216

14 945

(30 502)

36 079

36 079

36 079

Total /
UToro

1562 835

(6 372)

800 440

(15 976)

(599 668)

1741 259

3 862 540

(2121 281)

1741 259




IN RUB THOUSAND / B ThiIC. PYB.

31 DECEMBER 2017 / 31 AEKABP4 2017 T.

Opening carrying amount /
BaAaHcoBasA CTOMMOCTb HO HAUAAO

Translation difference /
PesepB nepecueTa B BAAIOTY NPeACTOBAEHUSA
OTUETHOCTH

Additions /
MocTynaeHuma

Transfer from construction in progress to fixed
assets / [NepeBeA€HO U3 HE3OBEPLLUEHHOMO
CTPOUTEABCTBA B OCHOBHbIE CPEACTBA

Disposals /
BbiBbiTHMA

Depreciation charge /
AMOPTUIALMOHHBIE OTUUCAEHUS

Carrying amount /
BaAaHcoBas cToMMocTb

31 DECEMBER 2017 / 31 AEKABP4 2017 T.

Cost or valuation /
[MepBOHOUAABHASA CTOMMOCTb

Accumulated depreciation /
HakonAaeHHaa aMopTM3aLma

Carrying amount /
BaAaHcoBas cToMMocTb

Note /
Mpum.

19, 23

Plant and
equipment /
MaluHbl u
o6opyaoBaHue

509 603

(5 423)

577 410

(11 810)

(243 703)

826 077

1537 628

(711 551)

826 077

Leasehold
improvements
/ YAyulieHus B
ApPEeHAOBAHHbIX

rnoMeLleHUax

549 919

104

362 958

12 509

(240 152)

685 338

1764 331

(1 078 993)

685 338

Construction
in progress /
HesaBepLieHHoe
CTPOUTEAbCTBO

52 607

(394)

1716

(12 509)

51 420

51420

51420

Total /
Utoro

1112129

(5713)

952 084

(11 810)

(483 855)

1562 835

3 353 379

(1790 544)

1562 835
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IN USD THOUSAND /
B TbiC. AOAA. CLUA

AT 1 JANUARY 2018 /
HA 1 dHBAPH 2018 I'.

Cost or valuation /
MNepBOHAUAAbBHAA CTOMMOCTb

Accumulated depreciation /
HakonAeHHaa aMopTM3auma

Carrying amount /
BaAaaHcoBas cTouMocTb

31 DECEMBER 2018 /
31 AEKABPH 2018 T.

Opening carrying amount /
BaAaHCOBOA CTOMMOCTb HO HAUAAO

Translation difference /
PesepB nepecueTta B BAAOTY NPEACTABACHMUSA
OTUETHOCTH

Additions /
MocTynaeHma

Transfer from construction in progress to fixed
assets /

[MepeBeAeHO U3 HE3ABEPLUEHHOIO CTPOUTEABCTBA B
OCHOBHbIE CPEeACTBA

Disposals /
BbibbITMA

Depreciation charge /
AMOPTU3ALMOHHBIE OTUMUCAEHMUSA

Closing carrying amount /
BaAaHcoBas cToMMocTb

31 DECEMBER 2018 /
31 AEKABPH 2018 T.

Cost or valuation /
[TepBOHOUOABHOSA CTOUMMOCTb

Accumulated depreciation /
HaokonAeHHas aMopTmaaumsa

Carrying amount /
BaAaHcoBas cTomMocTb

Plant and
Note / equipment /
Mpum. MaLliuHbl K
o6opyaoBaHue

26 693

(12 353)

14 340

14 340

(2720)

7120

(253)

19, 23 (4 900)

13 587

25 027

(11 440)

13 587

Leasehold
improvements /
YAyuwieHus B
AdpeHAOBAHHbIX
rnoMeLleHusax

30 631

(18 732)

11 899

11 899

1)

5 414

439

(4 682)

10 959

30 054

(19 095)

10 959

Construction
in progress /
He3aBeplueHHoe
CTPOUTEABCTBO

893

893

893

(173)

238

(439)

519

519

519

Total /
UToro

58 217

(31 085)

27 132

27 132

(5 004)

12772

(253)

(9 582)

25 065

55 600

(30 535)

25 065




Leasehold

Plant and imbrovements / Construction
IN USD THOUSAND / Note / equipment / Y/F\, GWeHNs B in progress / Total /
B ThiC. AOAA. CLLIA MpumM. MaLuHbl U Y He3aBeplueHHoe UToro
ApeHAOBAHHbIX
o6opyAoBaHue CTPOUTEABLCTBO
noMeLleH1ax
31 DECEMBER 2017 /
31 AEKABP4 2017 T.
Opening carrying amount / 8 401 9 066 867 18 334
BaAdHCOBAS CTOMMOCTb HO HAUAAO
Translation difference /
PezepB nepecueTa B BOAIOTY NPEACTABAEHUS 295 433 40 768
OTUETHOCTM
Additions / 10 024 6 301 203 16 528
MocTynaeHus
Transfer from construction in progress to fixed
assets / ) 217 @17) )
MNepeBeAEHO M3 HE3OBEPLLUEHHOIO CTPOUTEABCTBA B
OCHOBHble CpeaACTBa
Disposals /
Bbi6bITHMA (202) (202)
Depreciation charge / 19, 23 (4 178) 4 118) - (8 296)
AMOPTU3AUMOHHBIE OTUMCAEHMS
Carrying amount / 14 340 11 899 893 27 132
BaAaHcoBAs CTOMMOCTb
31 DECEMBER 2017 /
31 AEKABPYA 2017 T.
Cost or valuation / 26 694 30 631 893 58 218
MNepBOHAUAABHAS CTOMMOCTb
Accumulated depreciation / (12 354) (18 732) ) (31 086)
HakonAeHHas aMopTM3auma
Carrying amount / 14 340 11 899 893 27 132
BaAaHcoBAA CTOMMOCTb
As at 31 December 2018 payable related to PPE Ha 31 Aekabpsa 2018 r. KpeanTopcKasa
amounted to RUB 34 755 thousand (USD 500 30AOAXKEHHOCTD, CBA30HHOA c OCHOBHbIMU

thousand) (31 December 2017: RUB 25 900 thousand
(USD 450 thousand)).

CpeACTBAMU, cocTaBUAA 34 755 Thic. pyb. (500 ThIC.
AOAA. CLLUA) (31 aekabpa 2017 r.. 25 900 Tbic. pyb.
(450 TBIC. AOAA. CLLA)).
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INVESTMENT

PROPERTY

MHBECTVMULUWMOHHAH
HEABVMXKVMOCTD

Investment properties at fair value at 1
January /

CnpaBeAAUBASA CTOMMOCTb MHBECTULMOHHOM
HEeABMXXMMOCTU Ha 1 aHBaApSA

Translation difference /
KypcoBaga pasHuua

Fair value gains less losses /
AooueHka

Investment properties at fair value at 31
December /

CnpaBeAAUMBASA CTOMMOCTb MHBECTULMOHHOM
HEeABUXXMMOCTU Ha 31 pAekabpsa

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

RUB thousand /
Thbic. py6.

57 350

4 352

61702

RUB thousand /
Tbic. py6.

56 427

923

57 350

USD thousand /
Thic. AOAA. CLLUA

996

71

63

888

USD thousand /
Thic. AOAA. CLLUA

930

50

16

996

The investment properties are valued annually on
31 December 2018 at fair value, by an independent,
professionally qualified valuer who has recent
experience in valuing similar properties in Russian
Federation. Refer to Note 27 for further information
about the fair value measurement.

MHBECTULMOHHOE MMYLLECTBO ObIAO MepeoLeHEeHO
Ho 31 aekabpa 2018 r. HE3ABMCUMbBIM OLLEHLLMKOM,
MPU3HOHHBIM B CBOEM OBAACTMU, KOTOPbIM MPUMEHAA
OLLeHOUHble METOAUKMU U UMeeT HEeAOBHMIM OMbIT Mo
OLLEHKE CXOXXMX MO KATEropun m AOKALMM OKTUBOB B
Poccuiickon Pepepaumn. CMm. MpumeuaHue 27 aAAda
AOAbHEMNLEN MHOQPOPMALMKM MO CMIPOBEAAMBOM OLLEHKE.



INTANGIBLE
ASSETS
HEMATEPVAABHBIE
AKTUBbI

Acquired software licences / Sty Tl el

IN RUB THOUSAND / Note / Tlpuo6peTeHHble AULLEH3UU Trademarks / et Total /
Mpouue
B ThIC. PYB. Mpum. HO NporpaMMHoe Toproeble MApPKU UToro
HeMaTepUaAbHble
obecrneyeHune
AKTUBbI
AT 1 JANUARY 2018 /
HA 1 AHBAPA 2018 T.
Cost/ 255 132 9225 8 005 272 362
[NepBOHOUAABHOA CTOMMOCTb
Accumulated amortisation / (99 887) (1159) (1 224) (102 270)
HokonAeHHOa aMopTM3aLMa
Carrying amount / 155 245 8 066 6 781 170 092
BaAaHcoBag cToMMocCTb
31 DECEMBER 2018 /
31 AEKABPA 2018 T.
Opening carrying amount / 155 245 8 066 6 781 170 092
BaAQHCOBASA CTOMMOCTb HO HAUAAO
Additions / 101554 1315 23226 126 095
MocTtynaeHunsa
Amortisation charge / 19 (66 234) (832) (2 045) (69 111)
AMOPTU3ALMOHHbBIE OTUMCAEHMA
Carrying amount / 190 565 8 549 27 962 227 076

BaAaaHcoBasa ctouMocTb

Cost at 31 December 2018 /
MepBOHAOUAABHAA CTOUMMOCTb 356 686 10 540 31231 398 457
Ha 31 aekabpa 2018 1.

Accumulated amortisation / (166 121) (1 990) (3 269) (171 380)
HakonAeHHaa aMopTM3aLma
Carrying amount /

190 565 8 550 27 962 227 077
BaAaHcoBas ctouMocTb

o
5
o
—

O
c

10

<
"
o]

-
c

o
5]

b




Acquired software licences / Sty Tl

IN RUB THOUSAND / Note / Tlpuo6peTeHHble AULLEH3UUN Trademarks / el Total /
Mpouue
B ThIC. PYB. Mpum. HO NporpaMMHoe Toproeble MApPKMU UToro
HeMaTepUadAbHble
obecrneuveHune
AKTUBbI
31 DECEMBER 2017 /
31 AEKABP4 2017 T.
Opening carrying amount / 97 222 4959 125 102 306
BaAaHcoBas cTOMMOCTb HO HAUAAO
Additions / 103 494 3519 7 880 114 893
MocTynaeHuna
Amortisation charge / 19 (45 471) 411) (1224) (47 106)
AMOPTU3ALMOHHBIE OTUMCAEHMS
Carrying amount / 158 682 4167 7 601 170 093

BaAaaHcoBasa cTouMocTb

Cost at 31 December 2017 /

[TepBOHOUAABHOSA CTOMMOCTb 255131 9 225 8 005 272 361
Ha 31 aekabpsa 2017 1.

Accumulated amortisation /

HakonAeHHas aMopTM3auma (99 887) (1159 (1224 (102 270)

Carrying amount /

155 244 8 066 6 781 170 091
BaAaHcoBas ctouMocTb
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IN USD THOUSAND /
B TbiC. AOAA. CLLA

AT 1 JANUARY 2018 /
HA 1 dHBAPY 2018 T.

Cost / NepBOHAUAABHAA CTOUMOCTb

Accumulated amortisation /
HokonAeHHOA aMopTM3aUMS

Carrying amount /
BaAaaHcoBasa cToMMocTb

31 DECEMBER 2018 /
31 AEKABPH 2018 T.

Opening carrying amount /
BaAaHcoBas cTOMMOCTb HO HAUAAO

Translation difference /
PesepB nepecueTa B BAAIOTY MNPeACTOBAEHUSA
OTUETHOCTH

Additions /
MocTtynaeHunsa

Disposals /
BbiBbITHMA

Amortisation charge /
AMOPTUIALMOHHbBIE OTUMUCAEHUS

Carrying amount /
BaAaHcoBas cToMMocTb

Cost at 31 December 2018 /
MNepBOHAUAABHAS CTOUMMOCTb
Ha 31 aekabpa 2018 1.

Accumulated amortisation /
HakonAeHHOa aMopTU3aumMA

Carrying amount /
BaAaHcoBasi cToMMoOCTb

Acquired software licences /
Note / Tlpuo6peTeHHble AULLEH3UUN
MNpum. Ha NporpaMMHoe
obecneueHue

4 429

(1734)

2 695

2 695

(358)

1462

19 (1 056)

2743

5134

(2 391)

2743

Other intangible

Trademarks / assets /
Toproebie MapKu Mpoune
HeMaTepUAAbHble

AKTUBbI

160 139

(20) @n

140 118

140 18

24 9

19 334

i (29)

12) (29)

123 403

152 450

(29) 47)

123 403

Total /
Utoro

4728

(1775)

2953

2953

(373)

1815

(29)

(1097)

3 269

5736

(2 467)

3 269
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Other intangible

Acquired software licences /
assets /

IN USD THOUSAND / B ThIC. AOAA. CLLA Note / Tlpuo6peTeHHble AULLEH3UUN Trademarks / mee Total /
Mpum. HO NporpaMMHoe Toproeble MAOpPKMU UToro
HeMaTepUadAbHble
obecneueHue
AKTUBbI
31 DECEMBER 2017 /
31 AEKABP4A 2017 T.
Opening carrying amount /
BaAaHcoBas cTOMMOCTb HO HAUAAO 1603 82 2 1687
Translation difference /
PesepB nepecueTta B BAAIOTY MNPeACTOBAEHUS 156 (64) @) 85
OTUETHOCTU
Additions / 1797 61 137 1995
MocTynaeHus
ﬁmorhscmon charge / 19 (801) %) B (808)
MOPTU3ALMOHHbBIE OTUMNCAEHUSA
Carrying amount / 2755 72 132 2959

BaAaHcoBasa cTouMocTb

Cost at 31 December 2017 /
[TepBOHOUOABHOSA CTOMMOCTb 4 429 160 139 4728
Ha 31 pAekabpa 2017 r.

Accumulated depreciation /

HakonaeHHaqa aMopTHn3aund (1 734) (20) <21) (1 775)
Carrying amount / 2695 140 118 2953
BaAaHcoBadA cTOMMOCTb

"ZARINA", “befree”, "LOVE REPUBLIC” and “Melon "ZARINA", “befree”, “LOVE REPUBLIC” 7
Fashion Group” are the trademarks registered by the “Melon Fashion Group” 3TO TOpProBble MApPKMH,
Group. Trademarks are stated at historical cost plus 3aperncTpmpoBaHHbie [pynnon. ToproBble MApPKK
costs associated with their acquisition or registration. OTPOXKEHbI MO UCTOPUUECKOMN CTOMMOCTU U C 30TPATAMM

HO UX MPUOBPETEHUE UAU PETUCTPALMIO.
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INVENTORIES

SATTACDH

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

31 December 2018 /
31 Aekabpsa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

RUB thousand /
Thbic. py6.

Finished products and goods for resale /
[oTOBOA NPOAYKLMSA M TOBAPLI AAS 2774 769
nepenpoAc»u

Provisions for obsolescence and losses
during transportation /

PesepB Ha oBecueHeHWe M NOTepK Npm
TPAHCMOPTUPOBKE

(13 195)

Finished products and goods for resale net
of provisions /

FoToBASA MPOAYKLUSA U TOBAPbI AAS
nepenpoAa’>Xu 3d BbIUETOM pe3epBoB

2761574

Goods-in-transit / 540 624
ToBapbl B Nyt
Work in progress / 250 404
HesaBepLlueHHOE NPOM3BOACTBO

Raw materials / 175 582
Cbipbe 1 MOTEPUAADI

Total inventories /

3728 184
UToro sanacwbl

RUB thousand /
Tbic. py6.

1690 564

(14 685)

1675 879

442 786

231 01

170 414

2 520 090

USD thousand /
Thic. AOAA. CLLUA

39 942

(190)

39752

7782

3 605

2527

53 666

USD thousand /
Thic. AOAA. CLLUA

29 350

(255)

29 095

7 687

4 010

2959

43 751
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As at 31 December 2018 the accounts payable
related to inventories amount to RUB 3 500 569
thousand (USD 50 389 thousand) (31 December 2017:
RUB 2 496 531 thousand (USD 43 342 thousand)).

There is no the carrying value of inventories pledged
for rent guarantees and settlements with suppliers as
at 31 December 2018 and 2017.

The cost of inventories recognised as an expense
during the period representing cost of sales
amounted to RUB 8 101 599 thousand, USD 128 753
thousand (2017: RUB 6 428 012 thousand, USD 110
558 thousand), refer to Note 19.

IN RUB THOUSAND /
B ThIC. PYB.

AT 1 JANUARY 2017 /
HA 1 dHBAP4H 2017 T.

Recovery of provision /
BoccTaHoBAEHME pe3epBa

Utilization of provision /
Ncnoab3oBaHMe pesepBa

At 31 December 2017 /
Ha 31 Aekabpsa 2017 r.

Additional provision /
HauncaeHo

Utilization of provision /
McnoAb3oBaHWe pe3epBa

At 31 December 2018 /
Ha 31 Aekabpsa 2018 r.

Mo cocTtoaHuto Ha 31 aoekabpsa 2018 r. KpeanTopcKasa
30AO0AKEHHOCTb MO MOTOBOM MPOAYKLUKM COCTOBAAET
3 500 569 Tbic. pyb. (50 389 Thic. aoan. CLUA) (31
AeKabpa 2017 r.. 2 496 531 Toic. pyb. (43 342 ThIC.
AOAA. CLLA)).

Mo cocTogHuio Ha 31 aekabpa 2018 r. m 2017
6OAOHCOBOA CTOMMOCTb 3AMACOB, MNEPEACHHbIX B
obecneyeHne ApeHAbl U PACUETOB C MOCTABLLMKAMMU,
oTCyTCTBYeET.

CTOMMOCTb 30MOCOB, CMMCOHHBIX B PACX0A M
BXOASLWMX B COCTAB Cce6ecToOMMOCTM B TeueHue
OTUETHOro nMepmoaa coctaBmaa 8 101 599 Thic. pyb.,
(128 753 Tbic. AoAA. CLLUA) (2017: 6 428 O12 TbIC. PYbB,,
110 558 TbIc. AOAA. CLLUA), cM. NMpuMeyaHme 19.

For obsolete and slow For losses during

moving finished goods / transportation / Total /
AASl ycTapeBLIMX U MEAAEHHO AAS NoTepb BO BpeMs UTtoro
NPoAQIOLLIMXCSA TOBAPOB TPOEHCNOPTUPOBKM
(60 757) (151) (60 908)
34736 - 34736
12 201 (714) 11487
(13 820) (865) (14 685)
(7 283) - (7 283)
8160 613 8773
(12 943) (252) (13 195)




IN USD THOUSAND /
B TbiC. AOAA. CLUA

AT 1 JANUARY 2017 /
HA 1 dHBAP4H 2017 T.

Translation difference /
PesepB nepecueTa B BAAIOTY NPEACTOBAEHUA OTUETHOCTU

Recovery of provision /
BoccTaHoBAEHME pe3epBa

Utilization of provision /
NcnoAb3oBaHMe pe3epBa

At 31 December 2017 /
Ha 31 Aeka6psa 2017 r.

Translation difference /
PesepB nepecueTa B BAAIOTY MNPEACTOBAEHUS OTUETHOCTU

Additional provision /
HauuncaeHo

Utilization of provision /
McnoAb3oBaOHMeE pe3epBa

At 31 December 2018 /
Ha 31 Aeka6psa 2018 r.

For obsolete and slow For losses during

moving finished goods / transportation / Total /
AAS ycTapeBLUUX U MEAAEHHO AASA NoTepb BO BpeMs Utoro
NPOAQIOLLIMXCHA TOBAPOB TPOEHCNOPTUPOBKM
(1 002) 2 (1 004)
77) m (78)
627 - 627
212 12) 200
(240) (15) (255)
57 2 59
(120) - (120)
17 9 126
(186) 4) (190)
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TRADE AND OTHER
RECEIVABLES

TOPIOBAS V1 MPOUYASA AEBUTOPCKAS
3AAONKEHHOCTb

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /

31 Aeka6psa 2018 r. 31 Aeka6psa 2017 r. 31 Aekabpsa 2018 r. 31 Aekabpsa 2017 r.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Tbic. py6. Tbic. py6. Tbic. AOAA. CLLUA Thic. AOAA. CLLUA

Non current secured payments
(prepayments) / 111 562 103 441 1606 1796
AOArOCPOUHbIE O6EeCneuUnTEAbHbBIE MAATEXM
(NpeAoOnAQTHI)
Total non-current receivables /
UToro AoArocpouHas aAebutopckasa 111 562 103 441 1606 1796
30AOAXKEHHOCTb
Trade receivables /
AebUTOPCKAA 3AAOAXKEHHOCTb MO OCHOBHOM 261 247 216 294 3761 3755
AEATEABHOCTU
Credit Loss Allowance / (14 504) (9 647) (209) (167)
MuHyc: pesepB noa obecLeHeHne
Total trade receivables /
Utoro Toproesasa aeéutopckasa 246 743 206 647 3 552 3 588

30AOAXKEHHOCTb
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31 December 2018 /
31 Aekabpa 2018 r.

31 December 2017 /
31 Aekabpsa 2017 r.

31 December 2018 /
31 Aekabpa 2018 r.

31 December 2017 /
31 Aekabpa 2017 r.

RUB thousand /

RUB thousand /

USD thousand /

USD thousand /

Tbic. py6b. ThiCc. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
Advances to suppliers /

282 295 230 849 4 064 4 008
ABOHCOBbIE MAOTEXKU MOCTABLLMKOM
Other receivables / 98 908 83 083 1424 1442
Mpouasa AeBUTOPCKASA 3AAOAXKEHHOCTb
Current secured payments (prepayments) /
O60pOoTHble oBecneunTeAbHble MAATEXU 70 456 65 396 1014 1135
(npeaonaAaTa)
VAT recoverable / 18 054 41898 259 727
HAC Kk Bo3BpaATY
Less impairment provision / ) (181) } 3)
MuHyc: peseps noa obecueHeHne
Total current trade and other receivables /
UToro KpaTkocpouHas Toproeas u npouas 469 713 421 045 6 761 7 309
Ae6UTOPCKAS 30AOAXKEHHOCTb
Total trade and other receivables /
Utoro Toproeasa u npoyasa aebutopckas 828 018 731133 11 919 12 693
30AO0AXKEHHOCTb

Trade and other receivables are shown net of credit AebUTOpPCKOA  30AOAXKEHHOCTb  OTPOXKEHd  3d

loss allowance and provisions. As at 31 December 2018
and 31 December 2017, trade and other receivables
were free of any pledging. Secured prepayments are
the prepayments for 1-2 months rental payments to
lessors.

MUHYCOM pPEe3epBOB HA MAOXYD U COMHUTEAbHYIO
AeBUTOPCKYIO 30AOAXKEHHOCTD. Aebutopckana
30AOAXKEHHOCTb MO COCTOoAHMIO HO 31 aAekabpa 2018
r. n Ha 31 aekabpa 2017 r. B 30AOr He MepeAdHOa.
ObecneunTeAbHble MAATEXU - 3TO MPeAOornAdTd
apeHAHOM MAQTbl 30 1-2 Mecaud, MepeuymcAeHHasa
OpPEeHAOAOTEAAM.
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Movements on the Group provision for impairment
of trade receivables are as follows:

ABurxkeHne pezepBa [pynnbl HO obecueHeHue
AEOUTOPCKOM 3AAOAKEHHOCTU BbIFASAUT CACAYIOLLUM
06pa30M:

2018 2017 2018 2017

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thic. pyb. Tbic. py6b. Thic. AOAA. CLUA Tbic. AoAA. CLLIA
Provision for impairment at 1 January / 9828 10 550 170 174
PezepB noa obecLieHeHWe Ha 1 aHBApPA
Translation difference /
- - (29) 8

BAMSHWeE nepecueTa B BOAIOTY OTUETHOCTM

Provided during the year / 6 586 3 444 o5 60
HauuncaeHo 30 roa
Receivable written off during the year as uncollectible / (1 910) (4 166) 27) 72)
CnMCAOHO B TEUEHUM FOAC KOK Be3HOAEXKHAA
Provision for impairment at 31 December / 14 504 0 828 209 170
Pe3epB noa o6ecueHeHne Ha 31 Aekabps

The movement on the provision for impaired ABur>keHne pesepBa Ha obecueHMBOHME

receivables has been included in the item General
and administrative expenses in the consolidated
statement of profit or loss and other comprehensive
income.

AEOUTOPCKOM 3AAOAXKEHHOCTU BKAIOUEHO B ObBLLME U
AAMUHUCTPATUBHbBIE PACXOALI B KOHCOAMAMPOBAHHOM
oTUeTe O MPUBBIAAX M YObITKOX U MPOoUYeM COBOKYMHOM
AOXOAE.



The credit loss allowance for trade and other
receivables is determined according to provision
matrix presented in the table below. The provision
matrix is based the number of days that an asset is
past due and the probability that it will not be returned
based on historical information:

IN % OF GROSS AMOUNT /
B MPOLLEHTE OT CYMMbI

TRADE RECEIVABLES /
TOPIroBA9 AEBUTOPCKAA 3AAOAXXEHHOCTb

Current /
TexkyLioa

Less than 30 days overdue /
MeHee 30 AHel NpocpoueHa

30 to 90 days overdue /
OT 30 A0 90 aAHeM npocpoyeHa

91 to 360 days overdue /
OT 91 A0 360 AHel npocpoueHa

over 360 days overdue /
Cabllwe 360 aAHen npocpoueHa

Total trade receivables /
UToro Toproeas A€6UTOPTCKASA 30AOAXKEHOCTb

Credit loss allowance /
Pezeps

Total trade rceivables from contracts with customers (carrying amount) /

UToro Ae6uTopcKasa 30AO0AXKEHHOCTb

PesepB No KpeAUTHOMY PUCKY MO TOProBom wu
npouen AeO6UTOPCKOM 3AAOAXKEHHOCTU ONpeAeAaeTcs
MCXOAS M3 MOATPMULbI, MPEACTABAEHHOM B TabAMLE
HUXKe. MaTpuLO OCHOBOHAO HO KOAMUECTBE AHeN
MPOCPOUKM U PACCUUTAHHOM HA UCTOPUUECKUX
AOHHbIX BEPOATHOCTU TOr0, UTO 30AOAXKEHHOCTb He
6yAeT MoraweHa:

Loss rate / Gross carrying amount /
MpoueHT notepu CyMMa 30AOAXKEHHOCTH
O% 165 747
5% 78 244
25% 8924
100% 3 812
100% 4 521
- 261 248
- (14 504)
- 246 744

O6Lwoa CYMMA HEAMCKOHTUMPOBAHHOIO OXKMAOQEMOIO
KPEAMTHOro YbbITKAO HA AQTY TMPU3HOHUA MO
NPMOBPETEHHBIM UAM OBECLEHEHHBIM COUMHOHCOBbLIM
OKTMBAM COCTABUAQ 7 772 TbiC. pyb.

The total amount of undiscounted ECLs at initial
recognition for purchased or originated credit
impaired (POCI) financial assets recognised during
the period was RUB 7 772 thousand.
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CASH AND

CASH EQUIVALENTS
AEHEXXHBIE CPEACTBA

M UX DKBUBAAEHTDI

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /

31 Aeka6psa 2018 r. 31 Aeka6psa 2017 r. 31 Aekabpa 2018 r. 31 Aekabpsa 2017 r.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. py6. Thic. AOAA. CLLUA Thic. AOAA. CLLUA

Cash on hand / 41908 44 374 603 770
AeHerxkHble cpeaCcTBA B Kacce
Coshin fransit / 210 210 189 451 3026 3289
AeHerkHble cpeaCcTBA B NYTH
Cash in bank / 42 300 1679 609 203
AeHexHble cpeaCcTBA B 6AHKe
Short term bank deposits / 258 731 456 115 3794 7 919
KpaTkocpouHble 6AHKOBCKUE AEMO3UThI
Restricted cash / 4503 2702 65 47

AeHexKHble CpeACTBA C OrpaHUUeHneM

Provision for unreliable cash /

AeHe)kHble CPeACTBA, HEBO3MOXHbIE K (6 619) - (95) -
B3bICKAHMUIO

Total cash and cash equivalents /

UTOoro AeHe>kHble CPpeACTBA U UX 551 033 704 321 7 932 12 228
3KBUBOAEHTHI
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Cash in transit is cash which was collected from
the stores and not debited to bank cash accounts.
Such services provided by non bank cash collecting
companies.

Restricted cash relates to cash deposited on State
Treasury Service of Ukraine accounts and will be
netted off against tax payable per tax return.

Short term bank deposits as at 31 December 2018
include overnight deposits from HSBC and Raiffeisen
Bank in the amount of RUB 258 731 thousand (USD 3
724 thousand). Interest rates depend on the deposit
currency and the bank, all deposits were withdrawn
in January 2019.

AeHexkHble CcpeaCcTBA B MNYTM - 3TO AEHEXKHble
CpeACTBd, NOAYUEHHbIe OT MAOIraA3nHOB M HE BHECEHHDbIe
HO BAHKOBCKMeE cueTa. TOKMe YCAYrn npeaAoCTaBAAIOTCA
HEBAHKOBCKMMUM MHKACCATOPCKMMU CAYXKOAMU.

AeHexxHble cpeacTBd c OrpaHMUEHMNEM
NPEeACTABASIIOT COOOM CPEeACTBO, MepeBeAeHHble Ha
cueTta [ocyaapcTBeHHOM KasHauenckon CAYXKObI
YKPOUHbBI, KOTopble 6YAYT MCMOAB3OBOHBI B ByayLLLEM
AASl OMAOQTBlI HOAOT D, MCUMCAEHHOTO MO AEKAQPALMU.

KpaTkocpouHble OGAHKOBCKME AEeno3uTbl Ha 31
AeKkabpa 2018 BKAKOUAIOT B ceba OBEpPHONT AEMO3UTHI,
noAyueHHble oT 6aHkoB HSBC u PangogoanseH baHk
Ha obwyto cymmy 258 731 Thic. pyb. (3 724 TbIC. AOAA.
CLUA). TpoueHTHOda CTOBKA 30BUCUT OT BOAIOTHI
AEMOo3nTA U BAHKA. Bce Aemo3nTbl OblAM 30KPbLITHI B
aHBape 2019 roaa.
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The credit quality of cash at bank and in short term B TabAmue HMXKEe MPEeACTAOBAEH AHOAM3 AEHEXKHbIX

deposits based on Moody’'s and S&P ratings (where CPEeACTB M MX 9KBMBOAEHTOB MO KPEAUTHOMY KOUECTBY
Moody’s rating is not available) may be summarised no cocTodaHuio Ha 31 aekabpa 2018 r. HO OCHOBOHUMK
follows: PENTUHIa areHTcTBa "Myamn MHTepHIWHA" 1 SEP (rae

PENTUHI AreHTCcTBA "MYAM MHTEPHILWHA" OTCYTCTBYET):

Moody’s/S&P’s rating / Outstanding balance /
PeTUHr Myan/S&P HenoraweHHbIN ocTaTOK
BANK / 31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /
BAHK 31 aekabpsa 2018 r. 31 aekabpa 2017 r. 31 aoeka6pa 2018 r. 31 oekabpa 2017 r. 31 aoekabpsa 2018 r. 31 aoekabpa 2017 r.

RUB thousand / RUB thousand / USD thousand/ USD thousand /

Thic. py6. Thic. py6. Thic. AOAA. CLLUA  Thic. AoAA. CLUA
Raiffeisen Bank / Baf Baf 254 441 121788 3663 2116
PancpogoanseH 6aHK
HSBC Bank /
HSBC BahK Aa3 Aa3 33 412 214 316 481 3721
VTB Ukraine (liquidation) / ) } } )
BTB YkpaunHa (AMKBMAGLMA) 6619 95
Bank of communication / Baa3 Baa3 2975 2 669 43 46
Bank of communications
VTB /
BTE Boa3 Ba1 1672 240 24 4
Bank Saint-Petersburg / B1 B1 1211 122 313 17 2123
BaHk CaHK-lMeTepbypr
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Moody’s/S&P’s rating /
PenTuHr Myaun/S&P

Outstanding balance /
HenoraweHHbIN ocTaTok

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /

BANK /
BAHK

Otkritie (former Binbank) /
OTKpbITME (GbIBLUMM
BUHBAHK)

Sberbank /
CbHepbaHK

Pekao SA /
Pekao SA

Santander (former Bank
Zachodni WBK) /
Santander (6blBLLUXIA BAHK
Zachodni WBK)

Gasprom bank /
fasnpom 6aHK

Total /
Utoro

31 aekabpa 2018 r.

31 Aekabpsa 2017 r.

31 aAekabpa 2018 r.

31 Aekabps 2017 r.

31 Aekabpsa 2018 r.

31 aAekabpsa 2017 r.

Ba2

Ba1

Baa1

Baa2

Baa1

Ba1

Baa1

Boa3

Ba2

RUB thousand /
Tbic. py6b.

690

"

301 031

RUB thousand /

Tbic. py6b.

772

34

5018

599

45

467 794

USD thousand /
Thic. AOAA. CLLUA

10

4 333

USD thousand /
Thic. AOAA. CLLUA

87

10

8 122
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IN RUB THOUSAND /
B ThIC. PYB.

At 1 January 2017 /
Ha 1 anBapa 2017 r.

Redemption of shares /
MoraweHmne axkLMin

At 31 December 2017 /
Ha 31 Aeka6psa 2017 r.

At 31 December 2018 /
Ha 31 Aekabpga 2018 r.

SHARE CAPITAL
AND PREMIUM
AKLVMOHEPHbBIV KAMUTAA
M AOBABOUHBIV KAMUTAA

Number of shares /
KoAnuecTtBOo akuui

32 059

@n

32 038

32 038

Nominal cost shares /
OG6blKHOBEHHbIE AKLUU

48 094

(32)

48 062

48 062

Share premium /
AO06ABOUHBbIN KANUTAA

609 674

(2 488)

607 186

607 186

Total /
Utoro

657 768

(2 520)

655 248

655 248




IN USD THOUSAND /
B TbiC. AOAA. CLLA

Number of shares /
KoAnuecTBO aKkuuin

At 1 January 2017 /

Ha 1 aHBapsa 2017 r. 32059

Translation difference /
BAnaHWe nepecueTa B BAAIOTY OTUETHOCTHU

Redemption of shares /

MoraweHune akumn @n

At 31 December 2017 /

Ha 31 Aeka6psa 2017 r. 32038

Translation difference /
BAMaHME NepecueTa B BAAIOTY OTUETHOCTM

At 31 December 2018 /

Ha 31 Aekabpsa 2018 r. 32038

Nominal cost shares / Share premium / Total /
O6bIKHOBEHHbIEe OKLUMU AOGABOUHbIN KANMUTAA UToro
793 10 051 10 844

41 533 574

- (43) (43)
834 10 541 11 375
(142) (1801 (1943)
692 8 740 9 432

Each ordinary share entitles the holder to one vote.

Share premium represents the excess of
contributions received over the nominal value of
shares issued.

As of 31 December 2018 and 2017 the share capital
of the Company is fully paid.

In 2018 the shareholders approved distribution of
dividends from capital contribution of RUB 700 028
thousand (USD 10 814 thousand), 21 850 RUB per
share (USD 338 per share), which were paid in 2018.

Koykaaa 0BbIKHOBEHHOA OKLMA AQeT MPOBO HO OAMH
FOAOC.

Ao0BABOUHbIN KOMUTOA npeAcTaBAGeT cobon
N36bITOUHbIE B3HOCHI, MOAYUEHHble cBepx
HOMUHOABHOM CTOMMOCTM BbIMYLLEHHbBIX AKLUMA.

Mo cocTogaHuio Ha 31 aekabpga 2018 r. n 2017 roaa
OKLMOHEPHbIM KANUTAA Mpymnnbl MOAHOCTbHIO OMAQUEH.

B 2018 roay COBCTBEHHUKM 0A0BPUAM
pacnpeaeAeHne  AMBUAEHAOB M3 HOKOMAEHHOM
npubbian B cymme 700 028 Tbic. pyb. (10 814 ThbIC.
AOAA.), UTo cocTaBmAO 21850 pyb. Ha oAHY akumto (338
AOAA. HO OAHY OKLMIO). AUBUAEHABI BbIAM BbIMACGUEHDI
B 2018 roay.
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DEFERRED

INCOME TAX

OTAOXKEHHbBIN HAAOT

HA TTPVIBblIAb

Differences between IFRS aond Russian and
Ukrainian statutory taxation regulations give rise to
temporary differences between the carrying amount
of the assets and liabilities for financial reporting
purposes and their tax bases. The tax effect of the
movements in these temporary differences is detailed
below and is recorded at the rate of 20% and 18% in
Russian Federation and Ukraine respectively. (2017:
Russian Federation - 20%, Ukraine - 18%).

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities, and
when the deferred income taxes refer to the same
fiscal authority. The offset amounts are as follows:

Pazanumg ™Mexay MCAOO u  PoccuMckuM  u
YKPAUHCKUM HOAOIMOBbIMM 30KOHOAOTEABCTBOMMU
NPUBOAAT K BO3HUKHOBEHUIO BPEMEHHOM PO3HMULLbI, T.€.
PA3HULbI MeXXAY BGAAQHCOBOWM CTOMMOCTbIO AKTUBOB
M 06A30TEAbCTB B LEAAX COUHOHCOBOM OTUETHOCTU
M KUX HOAoroeBom 6a30M. HOAOroBOM 2Q0CPEKT OT
ABVMXKEHUIN BHYTPU BPEMEHHbLIX PA3HUL, MPEACTOBAEH
HUXKe, CTABKA HOAOrA HaA Npubbiab 20% 1 18% B PAO 1
YKpauHe cooTBeTcTBeHHO (2017: PAO 20%, YKpauHa
- 18%).

Mo OTAOMKEHHbIM HOAOIOBbIM OKTWMBOM "
0683aTeAbCTBAM MOYKHO OCYLLECTBUTb B3AUMO3OUET,
€CAM  eCTb IOPUAMUECKU OCYLLECTBMMOE MPOBO
MPOMU3BECTU B3AMMO3AUET TEeKYLIUX HOAOrOBbIX
OKTMBOB U TEKYLLIMX HOAOFOBbIX OB6A3ATEABCTB, U €CAU
OTAOXEHHbIE HOAOMM OTHOCHATCH K OAHOMY M TOMY
€& HOAOrOBOMY OPraHy. MMelT MecTo caeayloLime
B30MMO30UeThl:



IN RUB THOUSAND /

B ThIC. PYB. 2018 208
Deferred tax assets to be recovered within 12 months /

103 211 85 989
OTAOXKEHHbIE HOAOIOBblE OKTUBbI CPOKOM BO3MELLEHUNSA B TeueHne 12 mecaues
Total deferred tax assets / 103 211 85 989
UTOro oTAOXKeHHble HOAOTrOBble AKTUBbI
Deferred tax liabilities to be recovered later than 12 months / (217 497) (180 555)
OTAOXKEHHbIE HOAOIOBble 06A30TEABCTBO CPOKOM BO3MeLLLeHMA Boaee ueM uepes 12 MecqaueB
Deferred tax liabilities to be recovered within 12 months / (86 023) (50 076)
OTAOXKEHHbIe HOAOIOBble 06A30TEALCTBO CPOKOM BO3MeELLLeHUA B TeueHue 12 MecsaueB
Total deferred tax liabilities / (303 520) (230 631)
UTOro oTAOXKEeHHble HOAOroBble 06830TeAbCTBA
Deferred tax liabilities (net) / (200 309) (144 642)
OTAOXEeHHble HOAOroBble 06a3aTeAbcTBA (UUCTBIE)
IN USD THOUSAND /
B ThIC. AOAA. CLLA 2018 2017
Deferred tax assets to be recovered within 12 months / 1486 1493
OTAOXKEHHbIE HOAOIOBblEe OKTWBbI CPOKOM BO3MeLLEHUSA B TeueHne 12 mecaues
Total deferred tax assets / 1486 1493
UTOro oTAOXKEeHHblIe HOAOTrOBble OKTUBbI
Deferred tax liabilities to be recovered later than 12 months /

(3131) (3135)
OTAOXKEHHbIE HOAOTOBble 06A30TEABCTBO CPOKOM BO3MeLLLeHUA Boaee ueM yepes 12 MecaueB
Deferred tax liabilities to be recovered within 12 months /

(1238) (869)
OTAOXKEHHbIE HOAOTOBble 06A30TEABCTBO CPOKOM BO3MELLLEHUA B TeueHue 12 Mmecauen
Total deferred tax liabilities / (4 369) (4 004)
UTOro oTAOXKeHHble HOAOroBble 0683aTeAbCTBA
Deferred tax liabilities (net) / (2 883) @ 511)

OTAOXeHHble HOAOroBble 06a3aTeAbcTBA (UUCTbIE)
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Gross movement on the deferred income tax BoAoBoe ABUMKEHME OTAOXKEHHbIX HOAOIOB BbIFASAUT
account is as follows: CAEAYOLLMM 0B6pA30M:

IN RUB THOUSAND /
B ThIC. PYB. 2018 2017

Beginning of the year /

Hauaao roaa (144 642) (98 514)
Profit and loss statement charge / (57 806) (45 536)
HauuncaeHo / (KpeAMTOBOHO) MO OTUETY O NPUBBIAAX M YBbITKAX

Tax recognised in oviher comprehensive income / 2139 (592)
HaAor, NPU3HOHHBIM B MPpoUYeM COBOKYMHOM AOXOAE

E::eol.: ?::; / (200 309) (144 642)
IN USD THOUSAND /

B ThIC. AOAA. CLLA 2018 2017
oors e @sn a2
Translation differences /

BAnsiHWME nepecueTa B BAAIOTY OTUETHOCTHM 429 (86)
Profit and loss statement charge / (832) 791
HauuncaeHo / (KpeANMTOBAHO) MO OTUETY O MPUOBBIAAX U YBbITKAX

Tax recognised in other comprehensive income / 31 (10)
HaAor, NPU3HAHHBIM B MpoUYeM COBOKYMHOM AOXOAE

End of year /

KoHew, EoAa (2 883) (2 511)

®
-
O
N
—
—
o)
o
o
~
[¢)
>
c
c
<




The movement in deferred income tax assets and ABUXKEHME MO OTAOXKEHHbIM HOAOIOBbIM OKTUBOM
liabilities during the year is as follows: M 06430TeAbCTBOM B TeUeHue ToAd BbIFAFAUT
CAEAYIOLLMM OBPA30OM:

LY OIS O e Fixed assets and

Sl (24 O I intangible assets / Work in progress / UL

property / OCHOBHBIE cheAcTBa  HesaBeplieHHoe contracts / Other / Total /
DEFERRED TAX LIABILITIES / UHBeCcTULIMOHHASA U HeMaTe "2A:the n ousso eTBO MopBapAHbie Mpouune UToro
OTAOXXEHHBIE HAAOIOBbIE HeABUXXUMOCTb aKTszI P L KOHTPOKTbI
OBA3ATEABCTBA
As of 1 January 2017 /
Ha 1 sHBaps 2017 r. (6 175) (115 621) (35 154) - (439) (157 389)
Charged / (credited) to profit and
loss /
HaUMCACHO / (KPEAMTOBAHO) B 407 (58 574) (11 048) - (3 435) (72 650)
OTUEeT O NPUBLIAAX U YObITKAX
Charged in other comprehensive
income /
HauuncAaeHo B Mpoumit COBOKYMHbIN (592) ) ) ) ) (592)
AOXOA
As of 31 December 2017 /
Ha 31 aekaGps 2017 r. (6 360) (174 195) (46 202) - (3 874) (230 631)
Charged / (credited) to the profit
and loss / (870) (36 072) (3 464) 7 379) (25104) (72 889)
HauuncaeHo / (KpeAUTOBAHO) B
OTUET O NPUBBIAAX U YObITKAX
As of 31 December 2018 / (7 230) (210 267) (49 666) 7 379) (28978) (303 520)

Ha 31 aoekabpa 2018 r.
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IN USD THOUSAND /

B ThiC. AOAA. CLLA Investment
property /

DEFERRED TAX LIABILITIES / UHBecTULIMOHHAA

OTAOXXEHHbBIE HAAOIOBbIE HeABUXXUMOCTb

OBA3ATEAbBCTBA

Fixed assets and
intangible assets / Work in progress /
OcHoBHble cpeacTBd  HesaBepluieHHoe
U HEMATepUAAbHble NPOU3BOACTBO
AKTUBbI

Forward
contracts / Other / Total /
MopBapAHbie Mpouune Utoro
KOHTPAKTbI

As of 1 January 2017 /

Ha 1 sHBaps 2017 r. (102) (1 906) (580) - 7) (2 595)

Translation differences /
BAnaHWe nepecueTa B BAAIOTY (5) (101) (30) - ) (137)
OTUETHOCTH

Charged / (credited) to profit and
loss /

HauuncaeHo / (KpeAMTOBOHO) B
OTUEeT O NPUBBIAAX U YObITKAX

7 (1017) (192) - (60) (1262)

Charged in other comprehensive
income /

HaumncAaeHo B Mpoumnii COBOKYMHbIN
AOXOA

(10) - - - - (10)

As of 31 December 2017 /

Ha 31 aeka6ps 2017 r. (110) (3 024) (802) - (67) (4 004)

Translation differences /
BAnsHne nepecueTta B BAAIOTY 19 517 137 - 1" 684
OTUETHOCTU

Charged / (credited) to the profit
and loss /

HauuncaeHo / (KpeAUTOBAHO) B
OTUeT O NPUBBIAAX U YObITKAX

13) (519) (50) (106) (361) (1 049)

As of 31 December 2018 /

Ha 31 aexka6ps 2018 r. (104) (3 026) (715) (106) (417) (4 369)
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IN RUB THOUSAND /
B ThIC. PYB.

DEFERRED TAX ASSETS /
OTAOXXEHHbIE HAAOTOBbIE AKTUBbI

As of 1 January 2017 /
Ha 1 aHBapsa 2017 r.

Charged / (credited) to the profit and loss /
HauuncaeHo / (KpeAMTOBOHO) B OTUET O MPUBBIAAX U
ybbITKOX

As of 31 December 2017 /
Ha 31 Aeka6psa 2017 r.

Charged / (credited) to the profit and loss /
HauncaeHo / (KpeAUTOBOHO) B OTUET O MPMUBBLIAAX U
yOBbITKOX

As of 31 December 2018 /
Ha 31 Aekabpga 2018 r.

Provisions /
Pe3sepsbl

35 150

1771

36 921

5 414

42 335

Forward contracts / Other accruals /

MopBapAHbie Mpouue S
pBapa P Mpouune
KOHTPOKTbI HOUUCAEHUSA

4 591 12 531 6 603

(4 104) 10 451 18 996
487 22 982 25 599
(487) 2 936 9 359

- 25 918 34 958

Total /
UToro

58 875

27 114

85 989

17 222

103 211
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IN USD THOUSAND /
B TbiC. AOAA. CLUA

Provisions /
DEFERRED TAX ASSETS / Pesepsbl

OTAOXXEHHBIE HAAOTOBbIE AKTUBbI

As of 1 January 2017 /

Ha 1 aHBapsa 2017 r. 579

Translation differences /

31
KypcoBaga pasHuua

Charged / (credited) to the profit and loss /
HauuncaeHo / (KpeAMTOBOHO) B OTUET O MPMUBBIAAX U 31
yOBbITKOX

As of 31 December 2017 /

Ha 31 Aekabpsa 2017 r. 641

Translation differences /

KypcoBaga pasHuua 11o)

Charged / (credited) to the profit and loss /
HauncaeHo / (KpeAUTOBOHO) B OTUET O MPMUBBIAAX U 78
yOBbITKOX

As of 31 December 2018 /

Ha 31 Aekabpsa 2018 r. 609

Forward contracts / Other accruals /

MopBapAHbIe Mpoune Otz Total /
KOHTPAKTbI HOUMCAEHUSA RE Utoro
76 207 109 971
s 1 6 51
an 181 330 471
8 399 445 1493
™ (68) 76) (255)
@ 42 135 248
) 373 504 1486

In the context of the Group’s current structure,
tax losses and current tax assets of different Group
companies may not be offset against current tax
liabilities and taxable profits of other Group companies
and, accordingly, taxes may accrue even where
there is a consolidated tax loss. Therefore, deferred
tax assets and liabilities are offset only when they
relate to the same taxable entity.

B KoHTeKcTe Tekywien cTpykTypbl Npynnbl YbbiTKM
MO HOAOFOM U TeKYLLMEe HOAOrOBble OKTWMBbl PO3HbIX
KOMAOHWK [pynnbl HeAb3a B3AMMO3AUYeCTb MPOTUB
TEKYLLMX 06430TEAbCTB 7] HOAOrOOBAQIraeMOM
NPUBbIAK Apyrumx KOMMAHMM MNoynnbl, 7]
COOTBETCTBEHHO, HOAOMM MOIMYT HOUUCAATBCA AQXKe
TOM, TA€ eCTb KOHCOAUAMUPOBAHHbBIN YOBbITOK MO
HOAOrAM. TAKMM OBOPA30OM, OTAOXKEHHbIE HOAOMOBble
OKTUBbl U 0BA3ATEAbCTBA MOAAEXAT B3OMMO3AUETY
TOAbKO, KOFAQ OHU OTHOCATCA K OAHOMY U TOMY >Xe
HOAOIr0OBAAraeMoOMY MPEeANPUATHUIO.



TRADE AND

OTHER PAYABLES

TOPFOBAS V1 MPOYASA KPEAMTOPCKAS
3AAOANKEHHOCTD

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /

31 Aekabpa 2018 r. 31 Aeka6psa 2017 r. 31 Aekabpa 2018 r. 31 Aekabpa 2017 r.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thbic. py6b. Thic. pyb. Thic. AOAA. CLLUA Tbic. AOAA. CLLUA

Trade payables /
KpeAnTOpCKAa 3AAOAXKEHHOCTb MO OCHOBHOM 3788 190 2712 484 54 529 47 092
AEATEABHOCTH, CBA3AHHbBIE CTOPOHDI

Other accounts payable /
Mpouaa KpeAUTOPCKAA 30AOAKEHHOCTb 42 504 30 449 612 529
(cpnHOHCoBAA)

Total financial payables within trade and
other payables /

UToro ¢pMHOHCOBASA KpeAUTopcKas
30AOAXKEHHOCTb B COCTABE KPEAUTOPCKOMN
30AOAXKEHHOCTU MO OCHOBHOMW AEATEABHOCTHU
M Npoueil KPeAUTOPCKOMN 30AO0AXKEHHOCTHU

3830 694 2742 933 55 141 47 621

Unused vacation /

132 O71 17 118 1901 2033
PesepB No HEMCMOAB3OBAHHbBIM OTMYCKAM

Liabilities to personnel /

77 270 75 366 112 1308
30A0AKEHHOCTb Mepea NePCOHAAOM

Other accrued liabilities and provisions /

98 879 55 611 1423 965
Apyrme HaUNMCAeHHble 30A0AXKEHHOCTHU

Advances from customers /

N 9 020 8 961 131 156
ABQHCbI OT MOKYNaTeAel

Discontinued operations provision /

o 60 577 - 872 -
Pe3epBs nNo npeKpaLlleHHON AeATEAbHOCTH

Trade and other payables /
ToproBas U Npouyds KpeAUTopcKasa 4 208 511 2 999 989 60 580 52 083
30AOAXKEHHOCTb
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Other accrued liabilities include following: Mpoune HAUMCAEHHble 06A3ATEAbCTBO BKAKOUAIOT B

cebs:

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /
31 Aekabpsa 2018 r. 31 Aekabpsa 2017 r. 31 Aexkabpsa 2018 r. 31 Aekabpsa 2017 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
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Thbic. pyb. Tbic. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
Provision for the sales returns due to
defects / 3528 4765 51 83
PezepBa HO BO3BPAT BPAKOBAHHBIX TOBAPOB
Mo PO3HMUHbBIM MPOACXKAM
Provision for the 2 weeks sales returns /
PezepBa Ha 2 HepaeAbHble BO3BPATLl MO 24 881 19 270 358 335
PO3HUUHBIM MPOACXKAM
Bonus provision / 52 253 19 290 752 335
PezepB no npemmuam
Loyality program reserve / 16 674 12 025 240 209
PesepB no nporpaMMe AOAALHOCTHU
Other accrued liabilities / 1543 261 22 3
[Mpoune HOUMCAEHHble 0BA3ATEABCTBA
Total other accrued liabilities / 98 879 55 611 1423 965

UToro npoyune HAOUYNCAEHHble o6a3aTeAbcTBA

When a customer has a right to return the product
within a given period, the Group recognises a
provision for returns (RUB 24 881 thousand as at 31
December 2018 and RUB 19 270 thousand as at 31
December 2017). This is measured on a net basis at
the margin on the sale. Revenue is adjusted for the
expected value of the returns and cost of sales are
adjusted for the value of the corresponding goods to
be returned.

B cAyuaax Korao nokyrnaTeAb MMeeT MpaBO BEPHYTb
npuobpeTeHHbIM TOBAP B TeueHue OrpOaHUUEHHOro
nepuoad BpeMeHu, pynna npu3HoeT pes3epB Ha
BO3BpAT (24 881 Thic. pyb. Ha 31 aekabpa 2018 r.
n 19 270 TbICc. pyb. Ha 31 aekabpsa 2017 r.). Peseps
MOKO30H CBEPHYTO. BbIpYUKA CKOPPEKTUPOBAHA HO
CYMMY OXMAOEMOro BO3BpPATA, a cebecToMMOCTb
CKOPPEKTUPOBAHA HA COOTBETCTBYIOLLYIO CTOMMOCTb
30MacoB, KOTopble BYAYT BO3BPALLEHDI.



Movements in the provisions and accrued liabilities ABM>KeHUa pe3epBa HO 06A3ATEAbCTBA M PACXOAbI
are as follows: NPUBEAEHbI HMKE:

Provision for

IN RUB THOUSAND / unused vacation / Other provisions / Total /
B ThbIC. PYB. HencnoAb3oBAHHbIN Mpouee UToro
oTnYcK

Carrying amount at 1 January 2017 /

BaAaHcoBasa ctoumocTb Ha 1 aHBapa 2017 r. 63 443 25 668 89 111
Additions charged to profit or loss / 166 439 55 611 222 050
YBeAUUEeHnEe, HOUMCAEHHOE HO NPUBLIAbL AU YBbITOK

Utilisation of provision / (112 764) (25 668) (138 432)
McnoAb3oBaHWeE pe3epBa

Carrying amount at 31 December 2017 / 17 118 55 611 172 729
BaAaaHcoBaa ctouMmocTb Ha 31 aoekabpa 2017 r.

Additions charged to profit or loss / 163 623 98 879 262 502
YBeAUUEHNE, HOUUCAEHHOE HO NPUBBIADL UAM YObITOK

Utilisation of provision / (148 670) (55 611) (204 281)
Mcnoab3oBaHWe pe3epBa

Carrying amount at 31 December 2018 / 132 O71 08 879 230 950

BaAaHcoBasa ctoumocTb Ha 31 Aekabpa 2018 r.
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Provision for

IN USD THOUSAND / unused vacation / Other provisions / Total /
B ThiC. AOAA. CLLA HeuncnoAb3oBAHHbIN Mpouee UToro
OoTNYcK

Carrying amount at 1 January 2017 /

BaAaaHcoBas ctouMocTb Ha 1 aHBapa 2017 r. 1046 423 1469
Translation differences / 55 23 78
BAnaHune nepecyeTda B BAAIOTY OTUETHOCTU
Additions charged to profit or loss / 5890 965 3855
YBeAl/IbIeHl/Ie, HAOUNCAEHHOE HA I'Ipl/16bIAb NAU gﬁbITOK
Utilisation of provision / (1 958) (446) (2 404)
McnoAb3oBaHue pe3epBa
Carrying amount at 31 December 2017 / 2033 265 2 998
BaaaHcoBaa ctouMmocTb Ha 31 aoekabpsa 2017 r.
'Iéronsloiion differences / (347) (165) (512)
AVAHNE MepecueTa B BOAIOTY OTUETHOCTHU
Additions charged to profit or loss / 2 355 1423 3778
YBeAl/IbIeHl/Ie, HAOUNCAEHHOE HA I'IpVI6bIAb NAU ngITOK
Utilisation of provision / (2 140) (800) (2 940)
McnoAb3oBaHue pe3epBa
Carrying amount at 31 December 2018 /
BaAaaHcoBas ctouMocTb Ha 31 Aekabpsa 2018 r. 1901 1423 3324
As at 31 December 2018 trade payables in the Ha 31 aekabpa 2018 r. ToproBas KpeaMTOpcCKada
amount of RUB 1 235 953 thousand (2017: RUB 1 30A0AKEHHOCTb B cyMMe 1 235 953 Thicau pybaen (B
274 679 thousand) of the above mentioned total are 2017 roay 1 274 679 Tbicau pybaeln) M3 yKasaHHOM
denominated in foreign currency - equivalent to: obLen CYMMbl BblPpOXKEHA B MHOCTPOHHOM BOAIOTE B
© 3KBUBAAEHTE:
O]
f‘_‘ e EUR 557 thousand (2017: EUR 303 thousand); e 557 Tbic. eBpo (B 2017 roay - 303 TbIC. €BPO);
° « USD 15 848 thousand e 15848 Tbic. pooAnapoB CLUA
o (2017: USD 13 500 thousand); (B 2017 roay - 13 500 Tbic. soArapoB CLLA);
- ¢ CNY 8987 thousand e 8987 TbiC. KUTAONCKUX IOOHEN
S (2017: CNY 53 839 thousand). (B 2017 roay 53 839 TbIC. KUTAMCKUX IOAHEN).
c
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OTHER CURRENT
LIABILITIES
MPOUNE TEKYLLME
OBA3ATEABLCTBA

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /

31 Aekabpa 2018 r. 31 Aekabpsa 2017 r. 31 Aekabpa 2018 r. 31 Aekabpa 2017 r.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thbic. pyb. ThiCc. py6b. Tbic. AOAA. CLLUA Tbic. AOAA. CLUA

VAT payable / 177 398 210 330 2554 3652
3aa0AxKeHHocTb no HAC
Social security contributions / 29 605 32 253 426 560
CTpaxoBble B3HOCHI
Personal inciome tax / 18 163 17 076 261 296
[MoAOXOAHBIM HOAOF (MEPCOHAA)
Other taxes payable / 3939 > 487 57 43
30A0AKEHHOCTb MO MNPOUMM HAOAOFOM
Other taxes payable /
KpeAUTopcKasa 30AO0AXKEHHOCTb MO NPOUYUM 229 105 262 146 3 298 4 551

HAOAOramM
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OPERATING EXPENSES
BY NATURE
OMEPALIMOHHBIE PACXOAbI
MO XAPAKTERY

2018 2017 2018 2017
Note /
Mpum.
RUB thousand / RUB thousand / USD thousand / USD thousand /
ThiCc. pyb. Thic. pyb. Thic. AOAA. CLLUA Tbic. A0AA. CLLUA
Raw materials and consumables utilised / 8 039 604 6 400 606 127 775 109 772
Chblpbe 1 MOTEPUAADBI, 3AKYMHbIe U3AEAUSA
Rental cost / § 24 2807 086 2332141 44704 40 008
Pacxoabl HO dpeHAY TOProBbIX MAOLLOAEM
Maintenance cost /
. 326 500 326 423 5205 5603
CoaeprKaHME TOProBbIX MAOLLOAEN
Personnel costs / 1834175 1583 217 29 293 27 166
Pacxoabl HO MepcoHAA
Depreciation of property, plant and equipment / 9 581737 474 761 9 297 8140
AMOPTU3ALMA OCHOBHbIX CPEACTB
Social security contributions / 457 245 387 139 7263 6 644
CTpaxoBble B3HOCHI
Advertising, PR and marketing services / 350 955 259 506 5623 4 446
PekaaMa, PR 1 MOpPKeTUHIOBble YCAYrU
Commission expvenses (on-line partners) / 310 647 ) 4673 )
KoMucecua oH-AOMH NapTHEPAM
03 Rental of warehouses and maintenance / 214 178 172 263 3 448 2949
o ApeHAd CKAOAOB U UX COAEPXKAHUE
N
- Transportation services / 246 971 155 390 3902 2660
o TpaHCMopPTHbIE YCAYTrM
Q
(¢] ) . )
: Materials deficiencies / 55 528 101567 848 1731
[o} HeaocTaum
>
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2018 2017 2018 2017

Note /
Mpum.

RUB thousand / RUB thousand / USD thousand / USD thousand /
ThiCc. py6b. ThiCc. pyb. Thic. AOAA. CLUA Tbic. A0AA. CLLUA

Rental of office premises and transport department and
maintenance / 102 686 77 963 1630 1337
ApeHAQ ogpUCca, TPAHCMOPTHOIO YUACTKA M UX COAEPXKAHMUE

Travel expenses /

71850 75 288 1151 1287

KOMAHAMPOBOUHbIE PACXOADI

Office materials, internet, phone, postal / 56 956 54137 909 929

MouToBble PACXOAbI, TEAECOOH, MHTEPHET, KaHLEeAapUusa

Packaging / 52 055 49 504 819 850

YnakoBKa

Other inventory used for operoiingvoctivities / 29 906 30 366 477 516

Mpoune 3anackl AAS OMEPALUOHHOM AEATEABHOCTHU

Samples production department (design of coIIection} / 51562 41178 806 706

OTAEA MPOU3BOACTBO 06PA3LLOB (CO3AOHNE KOAAEKLIUI)

Amortisation of intangible assets / " 68 612 47 O34 1089 807

AMOPTU3ALUA HEMATEPUAABHbBIX OKTUBOB

Audit expenses and other consulting services / 21504 22 140 349 379

Pacxoabl HO AYAUT M ApYrue KOHCYAbTALMOHHbBIE YCAYTHU

Bank services / 9768 10 651 156 183

BaHkoBCKMe ycayru

Other expenses / 128 497 45 019 2036 774 o

Mpoune pacxoabl 5
o

Increase/(decrease) in provisions for slow moving and 6

obsolete inventories / 12 7283 (34 736) 120 (627) =

YBeAnueHune/(CHU»KeHue) pesepBa HO HeobopaumBaeMble U o

obeclieHeHble 30Machl <
[0}
(o]

Total / 15 825 305 12 611 557 251573 216 260 w

UToro -
L)
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Other income /
Mpoune pAoxoabl

Other expenses /
Mpouune pacxoabl

Derivative financial income /
Aoxoa OT AEPUBATUBOB

Gain from foreign exchange differences /
MNMoAOXKUTEAbHbIE KYPCOBbIE PA3HULLBI

Loss from foreign exchange differences /
OTpULLOTEABHbBIE KYPCOBbIE PA3HULLbI

Total /
UToro

NET OTHER OPERATING

INCOME AND COSTS
MPOUME OMEPALMOHHBIE AOXOADI

N PACXOAbBI CBEPHYTO

2018

2017

2018

2017

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thbic. pyb.

43 416

(169 167)

39 330

579 260

(582 624)

(89 785)

Thbic. pyb.

5077

(129 774)

20 519

290 511

(349 159)

(162 826)

692

(2 678)

648

9147

(9 251)

(1 442)

Tbic. AOAA. CLUA Tbic. AoAA. CLUA

87

(2 226)

380

4 969

(6 O03)

(2793)




INCOME
TAXES
HAAOT

HA MPYBbIAb

Current tax on profit for the year /
TeKYLLMM HOAOT HO MPUBbIAL 30 FOA

Origination of temporary differences /
Bo3HUKLLME BpeMeHHble PA3HULLbI

Income tax expense for the year /
Pacxoabl No HaAory Ha NpuU6bIAb 3d oA

2018 2017 2018 2017

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thic. py6. Thbic. pyb. Tbic. AOAA. CLLUA Tbic. A0AA. CLUA
(308 577) (183 627) (4 741) (3156)

(57 806) (45 536) (832) 791)

(366 383) (229 163) (5 573) (3 947)
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Tax on the Group’s profit before tax differs from the
theoretical amount as follows:

Profit before income tax (incl. discontinued operations) /
MpnBbIAb AO HOAOFOOBAOXKEHUSA

Theoretical tax charge at statutory rate of 20%: /

PacueTtHasa CYMMA pacxoad no HAAoOry Ha NPUObLIAb MO gCTOHOBAeHHOIﬁ

30KOHOM cTaBKe 20%:

Haaor Ha npubbiab [pynnbl A0 HAOAOTOOBAOXKEHUSA
OTAMYUOETCSH OT TEOPETUUECKOTO CAEAYIOLLMM 06PA30M:

2018 2017 2018 2017

RUB thousand / RUB thousand / USD thousand / USD thousand /

Tbic. py6b. Tbic. py6b. Tbic. AOAA. CLLUA Thic. AOAA. CLLUA
1400 946 960 731 21268 16 517
(280 189) (192 146) (4 254) (3 294)

Tax effect of items which are not deductible or assessable for taxation purposes: /
HaAoroBbi 3qpPeKT pacXoAOB, HE YMEHbLUAKLKUX HaAOroo6Aaraemyto 6asy, U AOXOAOB,

He BKAIOUOEMbIX B HaOAOroo6Aaraemyi 6a3y:

Non-deductible expenses /
Pacxoabl, He yMeHbLUadLWMe HoAoroobAaraemyto 603y

Effects of different tax rates in other countries /
DPEKT PA3HBIX CTABOK HOAOTO B APYIMX CTPAHOX

Income tax expense for the year /
Pacxoabl Mo HAOAOrY HA NPUGBIAb 30 roA

(84 027) (32721) (1285) (579)
(2167) (4 296) (31 (75)
(366 383) (229 163) (5 570) (3 948)

There were no income tax expense related to
discontinued operations neither for 2018 or 2017
financial years.

Pacxoad MO HOAOTY HO MPMOBbLIAb MO MPEKPALLLEHHOMN
AEATEABHOCTU He BbIAC HM B 2018 HKM B 2017 roay.



EARNINGS
PER SHARE

[MPUBbIAD
HA AKLUMHIO

The Group does not fall in scope of IAS 33
"Earnings per share’, but disclose the information in
accordance with the standard voluntary for the use
of the shareholders.

Basic earnings per share are calculated by dividing
the profit attributable to equity holders of the Group
by the weighted average number of ordinary shares
issued during the year.

Mpynna He noanaadeT noa aencteue MCAOO (IAS)
33 "TlpnbblAb HO AKLMIO", HO AOBPOBOABHO PACKpPbIBOET
AAS OKLUMOHEPOB COOTBETCTBYOLLYIO MHOQQOPMALMIO B
COOTBETCTBMMU C 3TUM CTOHAQPTOM.

BazoBag NpubbiIAb HO OKLMIO OMPEAEAEHO AEAEHNEM
MPUOBLIAM, OTHECEHHOM HO KOMUTAA QAKLMOHEPOB
I'pgnnbl, Hd cpeaAHeB3BelleHHOe KOANMYEeCTBO
OBbIKHOBEHHbIX AKLUNA, BbIMYLLEHHbIX B TeUueHMne road.
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Earnings per share are calculated as follows: MpubblAb  HO  OKUMIO MO  MPOAOAXKAKOLLENCH
AEATEABHOCTU MPEACTOBAEHA HUXKE:

2018 2017 2018 2017

RUB thousand / RUB thousand / USD thousand / USD thousand /

Tbic. py6b. Tbic. py6b. Tbic. AOAA. CLLUA Thic. AOAA. CLLUA
Profit for the year attributable to equity holders of the Group / 5 1034563 731 568 15 695 12 570
Mpu6bIAb 30 roa, NPUUNTAKOLLASICH BAOGAEABLIOM O6bIKHOBEHHbIX AKLMMI
Loss from discontinued oPerahons / (170 420) (52 405) (2 673) (901)
Y6bITOK OT NPEeKPALLLEHHON AEATEAbHOCTHU
Weighted average number of ordinary shares in issuev/ 32 038 32 038 32 038 32 038
CpeaHeB3BeELLEHHOE KOAMUECTBO OBbIKHOBEHHbBIX KLU B 06paLLeHnn
Weighted average number of ordinary shares for diluted earnings per
share / § 32 038 32 039 32 038 32 039
CpeaHeB3BeLlleHHOe KOAMUECTBO OBbIKHOBEHHbIX OKLMK B 06paLLeHnn
AASl PO3BOAHEHHOIO AOXOAQ HO OKLMIO
Earnings per ordinary share RUB (USD) / 32 292 22834 490 392
BasoBas Npu6biAb HO O6bIKHOBEHHYIO AKLUIO
Loss per ordinary share from discontinued operations RUB (USD) /
Ba30oBblit Y6bITOK HO O6bIKHOBEHHYIO AKLMUIO OT NpeKpdadLleHHOM (5 319) (1 636) (83) (28)
AefITeAbHOCTHU
Diluted earnings per ordinary share RUB (USD) / 32 202 22834 490 392
Pa3BoAHeHHAS NpUGbIAb HO 06bIKHOBEHHYIO AKLUUIO
Diluted loss per ordinary share from discontinued operations RUB
(USD) / ) ) (5 319) (1 636) (83) (28)
Pa3BOAHEHHbIN Y6bITOK HO O6bIKHOBEHHYIO OKLIMIO OT MpeKpalleHHOoM
A€ATeAbHOCTU
[c0)
-~
(o}
N
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% As at 31 December 2018 the Group had 32 038 Ha 31 aekabpa 2018 r. pynna mmeaa 32 038
- ordinary shares (31 December 2017: 32 O38 ordinary OBbIKHOBEHHbIX aKkumin (31 aekabpa 2017 r.. 32 O38
S shares). OBObIKHOBEHHbIX AKLMIA).
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CASH GENERATED
FROM OPERATIONS
OMNEPALIMOHHBIV
AEHEXKHBIM MOTOK

2018 2017 2018 2017
Note /
Mpum.
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. pyb. ThiCc. py6b. Tbic. AOAA. CLLUA Tbic. A0AA. CLLUA

Profit before income fax / 1400 946 960 731 21268 16 517

MpubbiAb AO HOAOTOOBAOIKEHUNSA

Adjustments for: /

MonpaBku Ha:

) ieprec'o“on / 9 599 668 483 855 9 582 8 296

- AMOPTU3ALMA OCHOBHbBIX CPEACTB

- Amortisation / 11 69 111 47 106 1097 808

- AMOPTU3AUMA HEMATEPUAAbHBIX AKTUBOB

- Revaluation of investment pr(zperig / 10 4352 (923) 65 16)

- NepeouLeHKA MHBECTULMOHHOM COBCTBEHHOCTH

- Finance costs- net /

- COUHAHCOBbIE PACXOAbI - HETTO 8616 15043 141 259 Q
S
(o]
o

- Write off of property, plant and equipment /

- CnMcoHMe OCHOBHbIX CPEACTB ° 15976 11810 253 202 g
%

Other non cash transactions / (32 825) 18 752 (516) 315 LE

Mpoune HepeHe)KHble onepaunm
c
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2018 2017 2018 2017

Note /
Mpum.

RUB thousand / RUB thousand / USD thousand / USD thousand /
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ThiCc. pyb. Thic. pyb. Thic. AOAA. CLLUA Tbic. A0AA. CLLUA

Changes in working capital (excluding the effects of acquisition and exchange differences on consolidation): /
N3MeHeHUsa B pa6oueM KanuTaAe (UCKAIOUAS 3PPEKTbI OT NPUOGpPeTeHUs U KYPCOBbIX PA3HUL, MPU KOHCOAMAGLIUK):

- Derivative financial instruments /
AepunBaTmBbI

- Inventories /
- 3anachbl

- Trade and other receivables /
- ToproBaa 1 Npouaa AeBUTOPCKAA 30AOAXKEHHOCTb

- Trade and other payables /
- ToproBas v Npouas KPeAUTOPCKAA 3AAOAXKEHHOCTb

- Other current liabilities /
- [Mpoune TekyLme o6a3aTEABCTBA

Cash generated from operations /
MoTOKM AeHEeXXHbIX CPEACTB OT OMEPALIMOHHON AEATEABHOCTH

25

12

13

18

(39 329) (20 519) (648) (380)
(1208 094) (253 616) (18 976) (4 630)
(96 885) (82 427) (1928) (1294)
1210 357 548 207 19128 9 684
(33 041) 18 823 (525) 360
1898 852 1746 842 28 941 30 121

Figures in the table above are disclosed including
discontinued operation. An analysis of the cash flows
of discontinued operations separately is disclosed in
the Note 28.

The table below sets out an analysis of net debt
and the movements in the Group's liabilities from
financing activities for each of the periods presented.
The items of these liabilities are those that are
reported as financing in the statement of cash flows.

AOHHble B TaBAMLE Bbille MPEeACTABAEHbI BKAOUAS
MPEKPALWLEHHYIO AEATEABHOCTb. AHOAM3  ABMXKEHUS
AEHEXHbIX CPEACTB MO NPeKPALLEHHON AEATEABHOCTM
NnpeACTABAEH OTAEAbHO B lMprMeuaHun 28.

B TabAuuLe HUXKe MNPeACTABAEHbl OHOAM3 UMCTOM
30AO0AKEHHOCTU U ABUXKEHME 0BA3ATEAbCTB rpl_.JI'II'IbI
no COOUHOHCOBOM AEATEABHOCTU AAA KOXKAOMO U3
OTUEeTHbIX nepunoAoOB. CocTaBagwoLme AQHHDbIX
06A30TEABCTB BXOAAT B COCTOB ABMUXKEHUA MO
OPUHOHCOBOM AEATEABHOCTU B OTUETE O ABUMKEHUU
AEHEMXHbIX CPEeACTB.



Liabilities from financing activities /
KpeAnTopcKasi 30AOAYKEHHOCTb NO PUHAHCOBOW

IN RUB THOUSAND / AEATEeAbHOCTU
B ThIC. PYB.
Borrowings / Dividends / Total /
KpeAuUTbl U 3aiMbl AVBUAEHADI UTtoro

At 1 January 2017 /

Ha 1 aHBapsa 2017 r. 4127 130 4257

Dividens declared /

Ob6baBAEHHbIE AUBUAEHADI ) 400 O16 400 016

Cash flows /

ABUXKEHNE AEHEXKHbIX CPEeACTB (19.164) (399 289) (418 453)

Other non-cash movements /

Mpoune HepeXkHble ABUMXKEHUS 15072 (464) 14608

Translation difference / (35) ) (35)

KypcoBble pasHuLLbl

At 31 December 2017 /

Ha 31 aeka6ps 2017 r. ) 393 393

Dividens declared /

O6baBAEHHbIE AUBUAEHADI ) 700 028 700 028

Cash flows /

ABUXKEHNE AEHEXKHDBIX CPEeACTB (8 616) (697794) (706 410)

Other non-cash movements /

Mpoumne HepeXKHble ABUMXKEHMA 8660 (688) 7972
o
3

Translation difference / (44) ) (44) —

KypcoBble pasHuLibl 2
o
L

At 31 December 2018 0

- O

Ha 31 Aekabpa 2018 r. 1939 1939 L
C
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IN USD THOUSAND /
B TbiC. AOAA. CLUA

At 1 January 2017 /
Ha 1 aHBapsa 2017 r.

Dividens declared /
Ob6baBAEHHbIE AUBUAEHADI

Cash flows /
ABUXKEHNE AEHEXKHbIX CPEeACTB

Other non cash movements /
Mpoune HepeXKHble ABUMXXeHUS

Translation difference /
KypcoBble pasHuLLbl

At 31 December 2017 /
Ha 31 Aeka6psa 2017 r.

Dividens declared /
O6baBAEHHbIE AUBUAEHADI

Cash flows /
ABUXKEHNE AEHEXKHDBIX CPEeACTB

Other non cash movements /
Mpoumne HepeXKHble ABUMXKEHMA

Translation difference /
KypcoBble pasHuLibl

At 31 December 2018
Ha 31 oeka6pa 2018 r.

Liabilities from financing activities /
KpeAnTopcKasi 30AOAYKEHHOCTb NO PUHAHCOBOW

AEATEeAbHOCTHU
Borrowings / Dividends / Total /
KpeAuTbl U 3aiiMbl AVBUAEHADI UTtoro
68 2 70
- 6 934 6 934
(330) (6 911) (7 241)
259 (8) 251
3 (10) @)
R 7 7
- 10 814 10 814
(139) (10 724) (10 863)
141 8) 133
(2) 61 (63)
- 28 28




CONTINGENCIES
AND COMMITMENTS
YCAOBHBIE 1 AOFTOBOPHbIE
OBA3ATEABCTBA

LEGAL PROCEEDINGS.

From time to time and in the normal course of
business, claims against the Group may be received.
On the basis of its own estimates maonagement is of
the opinion that no material losses will be incurred
in respect of claims in excess of provisions that
have been made in these consolidated financial
statements.

TAX CONTINGENCIES

Russian tax and customs legislation which was
enacted or substantively enacted at the end of the
reporting period, is subject to varying interpretations
when being applied to the transactions and activities
of the Group. Consequently, tax positions taken
by management and the formal documentation
supporting the tax positions may be challenged tax
authorities. Russian tax administration is gradually
strengthening, including the fact that there is a
higher risk of review of tax transactions without
a clear business purpose or with tax incompliant
counterparties. Fiscal periods remain open to review
by the authorities in respect of taxes for three calendar
years preceding the year when decision about review
was made. Under certain circumstances reviews
may cover longer periods.

CYAEBHbIE PABBUPATEABCTBA

K Tpynne nepuoaAMUEcKM, B Xoae TeKyliewn
AEATEABHOCTMH, MoryTt nocTynaTb UCKOBble
TpeboBaHMAa. UMcxoaa M3  COBCTBEHHOM  OLLEHKM,
PYKOBOACTBO CUMTOET, UTO OHU He MPUBEAYT K KOKUM
AMBO cyLLeCcTBEHHbBIM YObITKAM CBbILLE TeX, HO KoTopble
Mpynna y>ke HOUMCAMAQ pe3epBbl.

YCAOBHbIE HAAOTOBbIE OBA3ATEABCTBA

HaAaoroBoe U©  TAMOXEeHHOE  30KOHOAOTEAbCTBO
Poccuickon Pepepaummn, AencTBYOLLEE WAM MO
cyLLlecTBY BCTYMMBLLUEE B CUAY HA KOHEL, OTUETHOro
nepmnoaaq, Aonyckaet BO3MOXHOCTb PO3HbIX
TPOKTOBOK MPUMEHUTEABHO K CAEAKOM U OMepaLmaMm
MNoynnbl. B ¢cBa3n ¢ 3TuM no3uumMa pPpyYKOBOACTBA B
OTHOLLUEHUU HOAOIOB M AOKYMEHTbI, 0BOCHOBbIBAIOLLME
3Ty Mo3mumio, Moryt ObiTb OCMOPEHbl HOAOMOBbIMMU
opraHomMm. HaoaAoroebit KOHTPOAb B Poccumckowm
Pepepaumm MNOCTEMEHHO YCUAMBOETCH, B TOM
UMCAE TMOBbLILLIOETCHA PUCK MPOBEPOK BAUAHUA HA
HOAOrooBAdraemMyto 603y onepaumn, He MMeLLUX
UETKOM COPUHOHCOBO XO3AMCTBEHHOM LEAU  UAU
onepauum C KOHTPAreHTAMKU, He COBOAIACKOLLMMM

TpeboBAHUA HOAOIoBoro 30KOHOAOTEADBLCTBA.
HaAoroBble npoBEePKU MOryT OXBATbIBATb  TpMU
KAAEHAQPHbIX roAaqQ, npeAalleCcTByYOLWNX roay,

B KOTOpPOM BblHECEHO pelleHne O npoBeaAeHUU

o
5
o
—

O
c

10

<
"
o]

-
c

o
5]

b




o
-~
O
N
-—
—
o
Q
(]
~
O
=]
C
C
<

The Russian transfer pricing legislation is generally
aligned with the international transfer pricing
principles developedbythe Organisation for Economic
Cooperation and Development (OECD), but has
specific characteristics. This legislation provides the
possibility for tax authorities to make transfer pricing
adjustments and impose additional tax liabilities in
respect of controlled transactions (transactions with
related parties and some types of transactions with
unrelated parties), provided that the transaction price
is not arm’s length. Management has implemented
internal controls to be in compliance with this transfer
pricing legislation.

Tax liabilities arising from transactions between
companies are determined using actual transaction
prices. It is possible, with the evolution of the
interpretation of the transfer pricing rules, that such
transfer prices could be challenged. The impact of
any such challenge cannot be reliably estimated;
however, it may be significant to the financial position
and/or the overall operations of the Group.

The Group includes companies incorporated
outside of Russia. The tax liabilities of the Group are
determined on the assumption that these companies
are not subject to Russian profits tax, because they
do not have a permanent establishment in Russia.
This interpretation of relevant legislation may be
challenged but the impact of any such challenge
cannot be reliably estimated currently; however, it
may be significant to the financial position and/or the
overall operations of the Group.

npoBepku. T[pu onpeaseAeHHbIX OBCTOATEAbCTBAX
MOryT GbiTb NpoBepeHbl U BoAee PAHHME MEePUOADI.

Poccumnckoe 30KOHOAOTEABCTBO O TPOHCOPEPTHOM
LLEHOOBPA30BAHMUM B 3HAUUTEABHOM cTeneHu
COOTBETCTBYIOT MeXXAYHAPOAHBIM MPUHLMMNOM
TPOHCQPEPTHOIO LLEHOOBPA30BAHMSA, PA3PABOTAHHbBIM
OproHuzaumen 3KOHOMUUECKOro COTpyaHUUecTBA
1 pPO3BUTUA (O2CP). 30KOHOAOTEABCTBO o
TPOHCOPEPTHOM LLEHOOBPA30BAHUM MPeAyYCMaATPUBOET
BO3MOXHOCTb AOHAUUCAEHUA HOAOIOBbIX
06Aa30TEABCTB MO KOHTPOAMPYEMBIM CAEAKOM (CAEAKOM
C B30MMO30BUCUMBIMU AULLOMU U ONPEAEAEHHBIM BUACM
CAEAOK C HE B3OMMO30BUCUMBIMU AULLAMM), ECAU LLEHA
CAEAKM He coOoTBeTCTBYEeT PbIHOUHOM. PYKOBOACTBO
BHEAPUAO CUCTEMY BHYTPEHHErO KOHTPOAS B LLeAsX
BbIMOAHEHUA TPeBOBAHMN HOBOMO 30KOHOAOTEABCTBA
O TPOHCOPEPTHOM LLEHOOBPA30BAHUM.

HonoroBble  06430TeAbCTBO, BO3HMKAOWME B
pe3yAbTaTe onepauMm  MexxaAy OPraHU3aLLUaMM
Moynnbl, onpeaAeAqloTca HA OCHOBE QOOKTMUECKOM
LeHbl caeAkn. CyLiecTByeT BEPOATHOCTb TOro, YTO No
Mepe AOAbHENLLEro pa3BUTUA MPOKTUKU MPUMEHEHMNSA
NPABUA TPOHCOPEPTHOro LEeHOOOBPA30BAHUSA, 3TU
LUeHbl Moryt O6biTb ocnopeHbl. BamgHue Tokoro
PO3BUTUA COBBLITUM He MOXXeT OblTb OLEHEHO C
AOCTATOUHOM CTEMNEHbIO HOAEXKHOCTMU, OAHOKO MOXKEeT
6blTb 3HOUMTEAbHbIM C TOUKW 3PEHUA CPUHOAHCOBOIO
MOAOXKEHUA U/UAM  XO3ANCTBEHHOM AEATEAbHOCTM
MNoynnbl B LLeAoM.

B coctaB [Ipynnbl BXOAUT pPSAA  OPrOHU3OLUMN,
30PErnCTPUPOBAHHBIX 34 npeaeAaMm Poccumckom
Pepepaumn. Haaorosble obasateAabcTBa [pynnbl
onpeAeAeHbl UCXOAA U3 MPEAMOAOXKEHUA O TOM, UTO
AOHHbIE OPrOHN3ALUNHEMOAAEXKOATHAAOTOOBAOIKEHUIO
HOAOFOM  HA  NpPWBbiIAb MO  30KOHOAOTEAbCTBY
Poccuickon Oepepaumm, TMOCKOAbKY OHU  He
06pO3YIOT  MOCTOAHHOIO  MNPEeACTOBUTEABCTBA B
Poccunn. AaHHOS MHTepnpeTaLmMa COOTBETCTBYIOLLEro
30KOHOAOTEABCTBA MOXEeT OblTb OCMOPEeHd, HO



As Russian tax legislation does not provide definitive
guidance in certain areas, the Group adopts, from
time to time, interpretations of such uncertain
areas that reduce the overall tax rate of the Group.
While management currently estimates that the tax
positions and interpretations that it has taken can
probably be sustained, there is a possible risk that
outflow of resources will be required should such tax
positions and interpretations be challenged by the tax
authorities. The impact of any such challenge cannot
be reliably estimated; however, it may be significant
to the financial position and/or the overall operations
of the Group.

B AOHHbIM MOMEHT TMOCAEACTBUA TAKUX CMNOPHbIX
CMTUOLI,MPI HEBO3MOXXHO OLEHUTb C AOCTATOUHOM
CTEeNeHbo HOAEXHOCTU. BMecTe C TeM, OHMU MOryT
OblTb 3HOUMTEAbHbIMU AAA PHMNHAHCOBOIO MOAOXKEHUNA
N/MAN AEATEABHOCTU Fpgnnbl B LLEAOM.

TOK KOK pOCCUMMCKOE HOAOrOBOE 30KOHOAOTEABCTBO
HE COAEPXXUT UETKOro PyYKOBOACTBA MO HEKOTOPbIM
BonpocaMm, lpynna BpeMa OT BpPeMeHU npuMmeHaeT
TOKME MHTEPNPEeTALUMM 30KOHOAOTEABLCTBA, KOTOpble
NMPUBOAAT K CHUMXKEHUIO obuen CYMMbl HOAOMOB MO
MNpynne. PYUkoBOACTBO BHOCTOALLLEE BPEMACUMTAET, UTO
ero nos3muma B OTHOLEHUM HOAOTOB M MPUMEHEHHbIE
MNoynnon MHTepnpeTaumMm C AOCTATOUHOM CTeneHblo
BEPOATHOCTM MOryT ObiTb MOATBEPXKAEHbI, OAHOKO,
cywiecTByer pMCK Toro, 4yto [pynna noHeceT
AOMOAHUTEAbHbIE pacxoabl, ecam nosmuma
PYKOBOACTBO B OTHOLLUEHUM HOAOIOB M MPUMEHEHHbIE
MNoynnon MHTepnpeTaumm 30KOHOAOTEAbCTBO OyayT
OCMOpPEeHbl HOAOrOBbIMM OpPraHaMu. BamaHume TaKoro
PO3BUTUA COBbITUM He MOXKEeT OblTb OLEHEHO C
AOCTATOUHOM CTEMNEHbIO HOAEXHOCTMU, OAHOKO MOXKEeT
OblTb 3HOUMTEAbHbIM C TOUKW 3PEHUA CPUHOHCOBOIO
MOAOXKEHUA U/MNAM  XO3ANCTBEHHOM AEATEAbHOCTM
MNpynnbl B LLeAoM.
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OPERATING LEASE COMMITMENTS

As of 31 December 2018, the Group operated 416
own retail stores under operating lease agreements
(31 December 2017: 399 own retail stores).

The future minimum lease payments (including
VAT) under non cancellable operating leases are as
follows:

Not later than 1 year /
He nosaHee 1 roaa

Later than 1 year and not later than 5 years /
OT 1roaa A0 5 AeT

Later than 5 years /
Mocae 5 aet

Total operating lease commitments /
UToro o6ga3ateAbcTBA MO ONEepaALUOHHOMN apeHAe

OBA3ATEABCTBA NO
ONEPALUOHHOMU APEHAE

Ha 31 aekabpa 2018 r. pynna ynposBagaa 416
COBCTBEHHbIM MOFA3MHOM MO AOFOBOPOM dpeHAbl
(31 aekabpga 2017 r.. 399 cob6CTBEHHbIX PO3HUUHbBIX
MOrQa3MHOB).

Bl_.JAyLLLMe MMHUMOAbHDbIE apeHAHble MNAQTEXXU

(BkAlouaa HAC) no HepacTOpP*XMMbIM  AOFOBOPAM
apeHAbl MPEeACTAOBAEHbI HUXKe:

2018 2017 2018 2017

RUB thousand / RUB thousand / USD thousand / USD thousand /

Thbic. pyb. ThiCc. py6b. Tbic. AOAA. CLUA Tbic. AOAA. CLUA
3 032100 2 550 972 43 646 44 288
6 997 931 5 282 581 100 732 91711
663 110 523 961 9 545 9 097
10 693 141 8 357 514 153 923 145 096

Management believes that there are no factors
that can hinder the prolongation of the lease
agreements and that the Group will not incur any
extra expenditure related to prolongation or renewal
of the lease agreements. According to the terms of
most agreements, on their expiry the Group has a
preferential right to renew the agreement for a new
term. Lease payments are disclosed in Note 19.

PUKOBOACTBO TMOAOQrdeT, UTO He cyulecTtByeT
QOOAKTOPOB, KOTOPble MOFYT MOMeLUATb MPOAOHIALUM
AOMOBOPOB dpeHAbl, M uTto [pynna He noHeceT
AOTOAHUTEABHbIX PACXOAOB, CBA3AHHbIX c
MPOAOHIraUMEN UAM BO3OOHOBAEHMEM AOMOBOPOB
apeHabl. Mo ycaoBMAM BOAbBLLUMHCTBA AOIFOBOPOB MpPU
MPEeKPALWLEHNM CPOKA UX aencTBua lpynna umeer
npemMyLLiecTBeHHoOe MPABO BO30OGHOBUTb AOIMOBOPA
HO HOBbIM CPOK. ApeHAHble PACXOAbl PACKPLITH B
MpunMmeuaHum 19.



ENVIRONMENTAL MATTERS

The enforcement of environmental regulation
in the Russian Federation, Ukraine and Poland is
evolving and the enforcement posture of government
authorities is continually being reconsidered. The
Group periodically evaluates its obligations under
environmental regulations. As obligations are
determined, they are recognised immediately.
Potential liabilities, which might arise as a result
of changes in existing regulations, civil litigation
or legislation, cannot be estimated but could be
material. In the current enforcement climate under
existing legislation, Group Management believes that
there are no significant liabilities for environmental
damage.

BOMPOCHI OXPAHbI
OKPYXAIOUWEWU CPEADI

B HacToaulee Bpema B Poccun, YkpaunHe u lNoablue
yrKecTouaeTca NPUpPOAOOXPAHHOE 3AKOHOACGTEABCTBO
4 npoAoAXKaeTca nepecMoTp no3numm
roCYAOPCTBEHHbIX OpraHoB Poccumckomn Meapepaumm
OTHOCUTEABHO  obecneueHMa ero  CODAIOAEHUSA.
MNpynna nNpoBOAUT MEPUOAMUECKYID OLEHKY CBOMX
006A30TEABLCTB, CBA3AHHbLIX C OXPAHOM OKPY>KAtoLLEN
cpeabl. [lo Mepe BbiIBAEHUMA 0OA3ATEAbBCTB OHMU
HE3OMEAAUTEABHO  OTPOXKAKTCA B OTUETHOCTMW.
MoTeHUMOAbHbBIE 006A3ATEAbCTBA, KOTOpPble MOryT
BO3HWMKHYTbBPE3YAbTATEU3MEHEHUACYLLLECTBYIOLLEMO
30KOHOAOTEABCTBA M HOPMOTUBHBIX OKTOB, O TAKXKe
B PEe3yAbTOTE CYAEOHOM MPAKTUKM, HE MOryT ObiTb
OLLeHEHbI C AOCTATOYHOM CTEMEHbBIO HOAEXKHOCTU, XOTH
M MOFMYT OKO30TbCA 3HAUMTEAbHbIMU. PYKOBOACTBO
MNoynnbl cuMTOET, UTO B YCAOBMAX CyLLecTBYoLLEN
CUCTEMbBI KOHTPOAA 30 CODAIOAEHMEM AENCTBYIOLLErO
MPUPOAOOXPOHHOIO 30KOHOAOTEABCTBO He MMeeTcoa
3HOUNTEAbHbBIX 0BA3ATEABCTB, BO3HUKAIOLLMX B CBA3M
C HOHEeCEeHMEM YLLepPDOO OKPYXKAOLLEN CpeAae.
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DERIVATIVE FINANCIAL
INSTRUMENTS
AEPUBATVIBHBIE COMHAHCOBLIE
MHCTPYMEHTHI

The table below sets out fair values, at the end of the TabAnLO, NPEeACTOBAEHHOA HUXKe, MNpeACToBAAEeT
reporting period, of currencies receivable or payable CnpaBeAAUBYIO CTOMMOCTb AeBUTOpPCKOM NAN
under foreign exchange forward contracts entered KPEeAUTOPCKOM  30AOAKEHHOCTMU, BbIPAXXEHHOM B
into by the Group. The table reflects the gross positions MHOCTPOHHOM BOAIOTE, B OOPBAPAHbBIX KOHTPOKTAX MO
before the netting of any counterparty positions (and OBMEeHY MHOCTPOHHOM BAOAIOTHI, KOTOPbIE 30KAKUAAQ
payments) and covers contracts with settlement MNpynna Ha oTUeTHYIO AAQTY. TOBAMLLAG OTPOXKAET CYMMBbI
dates after the respective end of the reporting period. BpPYTTO MO BCEM KOHTPATEeHTAM (M OMAATbI) AO OUMCTKM
The contracts are short term in nature. M OXBOTbIBAET KOHTPOKTbI CO CPOKAMM POCYETOB MNOCAE

OKOHUOHMA OTUETHOro nepuoad. Bce opBapaHble
KOHTPOKTbI - KDOTKOCPOUHbIE:

31 December 2018 / 31 December 2017 /
31 Aeka6psa 2018 r. 31 Aekabpa 2017 r.
IN RUB THOUSAND / Contracts with Contracts with Contracts with Contracts with
B ThbIC. PYE. positive fair value / negative fair value / positive fair value / negative fair value /
KOoHTpaKThbI € KOoHTpaKThbI C KOoHTpaKThbI C KoHTpaKThbI C
MOAOXKUTEAbHON OTPULLATEABHOM MOAOXXUTEAbHON OTPULLATEABHOM
cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM
CTOUMOCTbIO CTOUMOCTbIO CTOUMOCTbIO CTOUMOCTbIO

Foreign exchange forwards: fair values, at the end of the reporting period, of /
BaAloTHbIe POpBApPAbI: CMIPOBEAAUBAS CTOUMOCTb HO KOHEL, OTUETHOro Nnepmoad

- USD receivable on settlement (+) /

- AoAaapbl CLUA, noAyuaeMble npu pacueTe (+) 1296177 ) ) 570 200

- USD payable on settlement (-) / ) )
- Aoanapbl CLUA, BoinAaumBaeMble npu pacueTe (-) (1259 284) (572636)
Net fair value of foreign exchange forwards /

Uuctaa cnpaBeAAMBAS CTOMMOCTb BAAIOTHbIX 36 893 - - (2 436)
POPBAPAHBIX KOHTPOKTOB
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31 December 2018 / 31 December 2017 /

31 Aekabpa 2018 r. 31 Aekabpa 2017 r.
IN USD THOUSAND / Contracts with Contracts with Contracts with Contracts with
B TbiC. AOAA. CLUA positive fair value / negative fair value / positive fair value / negative fair value /
KoHTpaKThl ¢ KoHTpaKThl € KoHTpaKThl € KoHTpaKThl €
MOAOXKUTEABHOM OTPULLATEABHOM MOAOXKUTEABHOM OTPULLATEABHOM
cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM cnpaBeAAUBOM
CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO CTOMMOCTbIO

Foreign exchange forwards: fair values, at the end of the reporting period, of /
BaAlOTHbIE OPBAPAbI: CNPABEAAUMBAS CTOMMOCTb HO KOHEL, OTUETHOro nepmoAd

- USD receivable on settlement (+) /

- Aoanapbl CLUA, noayuaemMble npu pacueTte (+) 18 658 ) ) 9900

- USD payable on settlement (=) / . .
- Aoanapbl CLUA, BbinAaumBaeMble nNpu pacueTe (-) (18127) (9942)
Net fair value of foreign exchange forwards /
UncTtasa cnpaBeAAUBAS CTOUMOCTb BAAKOTHbBIX 531 - - 42)
POPBAPAHBIX KOHTPOKTOB
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Foreign exchange derivative financial instruments
entered into by the Group are generally traded in an
over-the-counter market with professional market
counterparties on standardised contractual terms and
conditions. Derivatives have potentially favourable
(assets) or unfavourable (liabilities) conditions as a
result of fluctuations in market interest rates, foreign
exchange rates or other variables relative to their
terms. The aggregate fair values of derivative financial
assets and liabilities can fluctuate significantly from
time to time.

Forward and option contracts are for economic
hedges of future outflow related to purchases of
goods in USD and CNY.

The notional principal amounts of the outstanding
forward and options foreign exchange contracts at
31 December 2018 was equal to USD 18 720 thousand
(31 December 2017: USD 9 700 thousand).

BaAoTHbIE Npoun3BoAHbIE CPUHAHCOBbIE
MHCTPYMEHThI, KoTopble [pynna McnoAb3yeT, B
OCHOBHOM OBpALLAIOTCA HA BHEBUPIKEBOM pPblHKe
C MNPOQPECCUMOHAAbHBIMM YUACTHMKOMU PbIHKA U
CAEAUIOT CTOHAOPTHBIM  KOHTPOKTHBIM  YCAOBMAM.
Mpon3BOAHbIE COUHOHCOBbIE MHCTPYMEHTbl MWMeloT
MOTEHUMOABHO  BAAronpuaTHble  (AKTUBbBI)  MAMU
HebAaronpuaTHole  (06A30TEAbCTBA) YCAOBMA B
pPe3yAbTATE KOAEBAHMA MPOLEHTHbBIX CTABOK HO PbIHKE,
BAAIOTOOBMEHHbBIX KYPCOB MAM APYIrUX MNepeMeHHbIX
QPAKTOPOB, CBA3OHHBLIX C 3TUMWU UHCTPYMEHTAMM.
O6Liaa CnpoBeAAMBAA CTOMMOCTb  MPOU3BOAHbBIX
PUHAHCOBbIX OKTUMBOB W O0BA3ATEAbCTB  MOXeT
nepruoAMUECKN CYLLECTBEHHO MEHATbCH.

PopBApAHbIE U OMUMOHHbIE KOHTPOKTbI C LLeAbio
3KOHOMMUECKOro XeAXKMNPOBOHUA Byayuiero
AEHEXHOIO OTTOKA COOTHOCATCSH C 30KYMKOM TOBAPOB
B AoAnapax CLUA n kntamnmckmx KOaHax.

OCHOBHble CYMMblI HEeMoraweHHbIX gPOPBAPAHbIX
M OMUMOHHBIX KOHTPOKTOB MO OBMeHY MHOCTPOHHOM
BAAOTHI HO 31 aAekabpa 2018 r. cocTaBmam 18 720 ThiC.
AoanapoB CLUA (31 oekabpa 2017 r.: coctaBuam 9 700
Tblc. AoAndpoB CLUA).



The risk management function within the Group is
carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market
risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The
primary objectives of the financial risk management
function are to establish risk limits, and then ensure
that exposure to risks stays within these limits. The
operational and legal risk management functions
are intended to ensure proper functioning of internal
policies and procedures to minimise operational and
legal risks.

Financial risk management function is undertaken
centrally within the Group’s Finance Department and
is closely controlled by the Board of Directors.

FINANCIAL AND CAPITAL
RISK MANAGEMENT

YNPABAEHME COVHAHCOBBIMU PUICKAMM
1 PUCKAMU KATTUTAAA

OyYHKLMA yYnpaBAEHUS PUCKAMMU Moynnol
OCYLLLeCTBAAETCA B OTHOLIEHWMM  COPUHAHCOBBIX,
ONePALMOHHBIX U IOPUANUECKUX PUCKOB. OUHAHCOBbIE
PUCKU BKAIOUAIOT PbIHOUHBIM PUCK (BOAKOTHBIA PUCK,
PUCK WM3MEHEeHWUA MPOLEHTHOM CTOBKM W MpouUmni
LLeHOBOWM PUCK), KPEAUTHbBIN PUCK U PUCK AMKBUAHOCTMU.
FAOBHOM LLeAbo YMpaBAEHUA COUHOHCOBbBIMU PUCKOMM
ABAAETCA ONMpeAeAeHME AUMUTOB PUCKA U AJAbHENLLee
obecneueHne CoBAOAEHUA YCTAHOBAEHHbBIX AMMUTOB.
YNpoBAeHME  OMepauUMOHHBIM U IOPUAMUECKUM
PUCKAMU  AOAXKHO  oBecrneumBaTb  HOAAeXKdLlee
PYHKLUMOHUPOBOHUE  BHYTPEHHEN  MOAUTUKU U
npoueayp Mpynnbl B LEeAGX MUHUMUIOLMKU AOHHbIX
PUCKOB.

YnpoBAeHME  COUHAHCOBBLIMM  PUCKOMKW  BepeTcod
LLEHTPOAU3OBOHHO COMHOHCOBbBIM  AEMAPTOMEHTOM
MNoynnbl M TWATEAbHO KOHTpoampyeTca CoBeToM
AvpekTopos.
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CURRENCY RISK

Currency risk is, amongst other things, the risk that
the value of financial instruments or future cash flows
will vary due to changes in exchange rates.

The Group’s currency risk associated with financial
instruments is primarily related to loans and
borrowings, cash and cash equivalents, trade and
other receivable, accounts payable and derivatives.
To reduce currency risk associated with financial
instruments, any surplus liquidity is invested in local
currency. Foreign exchange risk arises when future
commercial transactions or recognized assets or
liabilities or purchases are denominated in a currency
which is not the entity’'s functional currency (mainly
USD). During 2018, the Russian Rouble (RUB) has
demonstrated significant fluctuations against major
foreign currencies, including USD and CNY.

BAAIOTHbBIU PUCK

BOAKOTHBIM PUCK, CPEAM MPOUEro, 3TO PUCK TOro, UTO
CTOUMOCTb QOMHOHCOBbBIX MHCTPYMEHTOB AU BYAYLLLIMX
AEHEXHbIX MOTOKOB 6ByaeT MeHaTbCa B CBA3U C
M3MEHEeHUAMU OBMEHHbIX KYpPCOB.

BaAoTHBIN pucK Mpynnbl, CBA3OHHbIN C OMHAHCOBbLIMU
MHCTPYMEHTAMMU, B OCHOBHOM OTHOCUTCA K KPEAUTAM U
30MMOM, AEHEXHbBIM CPEeACTBAM U UX DKBUBOAEHTOM,
TOProBOM U UHOM AEBUTOPCKOM 3AAOAXKEHHOCTH,
KPEAUTOPCKOM  30AOAXKEHHOCTM U AEPUBATUBAM.
AAG  CHWXKEHMA BOAKTHOMO PUCKA, CBA30OHHOIO C
COUHAHCOBbIMW MHCTPYMEHTOMU, AIOBAA M3BbITOUHASA
AMKBUAHOCTb MHBECTUpPYETCA B MeCTHOM BAAIOTE.
BOAIOTHBI  pUCK  BO3HMKOET, KOrao 6yaylime
KOMMepuUecKme onepaumm UAM MPU3HOHHbIE OKTUBDI,
MACCUMBbl MAM 3OKYMKKM BbIPAXKEHbl B BOAKTE, He
aBAdaoLLENCA QOUYHKLMOHAABHOM BaAtoTOM KoMnaHum
(npemmyliectBeHHO AOAA. CLUA). B TeueHme 2018
roAQ POCCUMNCKUI pyYBab (pyb.) MPOAEMOHCTPUPOBAA
CyYLLeCTBEHHblE  KOAEBOHMA MO  OTHOLUEHUIO K
OCHOBHbIM MHOCTPAHHbBIM BOAKOTOM, BKAIOUOS AOAACPDI
CLUA v KUTANCKME IOAHMU.



The following table presents sensitivities of profit B TaBAMLE HU>Ke NPeACTOBAEH pacuet

and loss to reasonably possible changes in exchange UYBCTBUTEABHOCTU NPUDBBIAM M YObITKOB HO PA3yYMHOE
rates applied at the end of the reporting period, with M3MEHEeHMEe KYpCa HAO KOHeL, OTUETHOro nepuoaa npu
all other variables held constant: HEM3MEHHbIX NPOUMX QPOAKTOPAX:

31 December 2018 /
31 poeka6psa 2018 r.

Impact on profit or loss = Impact on equity /

IN RUB THOUSAND / BAUsSiHUEe HA NpuUGbIAb UAU Y6bITOK = BAMSHME Ha KanuTaa

2T L weakening by 10% / strengthening by 10% /
ocAabAeHue Ha 10% ycuAeHue Ha 10%
UsD / CNY / EUR / uUsD / CNY / EUR /
Aoaaap CLUA KuT. 1oaHb EBpo Aoanap CLIA Kur. oaHb EBpo
Trade and other account receivables /
ToproBas 1 Npouasa AebuTopcKasa (17 643) - - 17 643 - -
30AOAXKEHHOCTb
Cash and cash equivalents / (19 838) ) (28) 19 838 ) o8
AeHe)KHble CPeACTBA U UX SKBUBOAEHTbI
Derivative financial instruments /
AepnBATUBHbIE QPUHAHCOBbIE (129 618) - - 129 618 - -
MHCTPYMEHTbI
Total finance assets / (167 099) } (28) 167 099 ) 28
UToro ¢cpMHOHCOBbIE OKTUBDI
Trade and other payables /
ToproBasa 1 Npouasa KPeAUTOPCKASA 117 134 8 002 3 261 (117 134) (8 ©002) (3 261)
30AO0AKEHHOCTb
Q
. _— 3
Total finance liabilities / 117 134 8 002 3 261 (117 134) (8 002) (3 261) <
UToro ¢puHaHcoBblie 06g93aTeAbCTBA (0]
C
o
: : <
Net impact on profif or loss / (49 965) 8 002 3 261 49 965 (8 002) (3 233) 5
Uuctoe BAUSHME HA NPUBDBIAD U YEbITKU L
C
L)
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31 December 2017 /
31 Aeka6psa 2017 r.

Impact on profit or loss = Impact on equity /

IN RUB THOUSAND / BAugHMe Ha NpubbIAb UAU Y6bITOK = BAUAHME Ha KAanUTAA
AU (222 weakening by 10% / strengthening by 10% /
ocAabAaeHue Ha 10% ycuAaeHue Ha 10%
UsD / CNY / EUR / UsD / CNY / EUR /

Aoaaap CLUA KuT. loaHb EBpo AoAnap CLUA KuT. oaHb EBpo
Trade and other account receivables /
Toproeaa 1 Npouasa AeGUTopcKasa (12 816) - - 12 816 - -
30AO0AKEHHOCTb

Cash and cash equivalents /

AeHe)KHble CPeACTBA U UX SKBUBAAEHTbI (40 727) ) ®) 40727 ) 8
Derivative financial instruments /
AepuBATUBHbIE COMHAHCOBbLIE (57 020) - - 57 020 - -
UHCTPYMEHTbI
Total finance assets /
UTOro PUHAHCOBbIE OKTUBI (110 563) ) ® 110 563 . 8
Trade and other payables /
ToproBaa 1 Npoyasa KpeaMTopcKasa 84 O15 47 621 1287 (84 0O15) (47 621) (1287)
30AO0ANKEHHOCTb
L?r?rlofIc:i:(;i::I::tl.ll:lzgq/w're/\bcraq 84 015 47 621 1287 (84 013) (47 621) (1287)
Net impact on profit or loss /

(26 548) 47 621 1287 26 548 (47 621) (1279)

Unctoe BAUSHME HA NPUBDBIAD U Y6GbITKU
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IN USD THOUSAND /
B TbiC. AOAA. CLLA

Trade and other account receivables /
ToproBaa 1 npouasa AebuTopcKasa
30AOAXKEHHOCTb

Cash and cash equivalents /
AeHe)kHble CPeACTBA U UX SKBUBOAEHTbI

Derivative financial instruments /
AepunBATUBHbIE COMHAHCOBbLIE
MHCTPYMEHTDI

Total finance assets /
UToro ¢pMHAHCOBbIE AKTUBbI

Trade and other payables /
ToproBas 1 NpoYas KPeANTOPCKAA
30AOAXKEHHOCTb

Total finance liabilities /
UToro cpMHAHcoOBbIe 065930TEeAbCTBA

Net impact on profit or loss /
Unctoe BAUSHME HA NPUBDBIAD U Y6GbITKU

31 December 2018 /
31 Aeka6psa 2018 r.

Impact on profit or loss = Impact on equity /
BAugHMe Ha NpubbIAb UAU YBbITOK = BAUSHME Ha KanUTaA

weakening by 10% / strengthening by 10% /
ocAabAeHUe Ha 10% ycuAaeHue Ha 10%
UsSD / CNY / EUR / Usb / CNY / EUR /
AoAaap CLLUA KuT. loaHb EBpo AoAnap CLUA Kut. loaHb EBpo
(254) - - 254 - -
(286) - - 286 - -
(1 866) - - 1866 - -
(2 406) - - 2 406 - -
1686 15 47 (1686) (115) 47)
1686 115 47 (1 686) (115) (47)
(720) 115 47 720 (115) (47)
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31 December 2017 /
31 Aeka6psa 2017 r.

Impact on profit or loss = Impact on equity /
IN USD THOUSAND / BAugaHMe Ha NpubbIAb UAU Y6bITOK = BAUSSHME Ha KanUTaAA

B TbiC. AOAA. CLUA

weakening by 10% / strengthening by 10% /
ocAabAaeHue Ha 10% ycuAeHue Ha 10%
UsD / CNY / EUR / uUsbD / CNY / EUR /
Aoaaap CLUA KuT. loaHb EBpo AoAnap CLUA KuT. oaHb EBpo
Trade and other account receivables /
Toproeaa v Npouasa AeBUTopcKasa (223) - - 223 - -
30AOAXKEHHOCTb
Cash and cash equivalents / 707) ) . 707 ) .
AeHeXkHble CPeACTBA U UX SKBUBAAEHTbI
Derivative financial instruments /
AepunBATUBHbBIE COUHAHCOBbIE (990) - - 990 - -
UHCTPYMEHTbI
Total finance assets /
UTOro PUHAHCOBbIE OKTUBI (1920) ) ) 1920 . .
Trade and other payables /
ToproBaa 1 Mpoyasa KPeaMTopcKasa 1459 827 22 (1459) (827) (22)
30AOAXKEHHOCTb
Total finance liabilities /
UToro ¢pMHaHcoBble 0693aTeAbBCTBA 1459 827 22 (1459 (827 @2
Net impact on profit or loss / (461) 827 22 461 (827) (22)

Unctoe BAUSHME HA NPUBBIAD U Y6GbITKU
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31 December 2018 / 31 December 2017 /
31 Aekabpa 2018 r. 31 Aekabpa 2017 r.

USD thousand / EUR thousand / CNY thousand / USD thousand / EUR thousand / CNY thousand /
Tbic. AoAA. CLLIA Tbic. eBpO Tbic. loaHeNn Tbic. AoAA. CLLUA Tbic. eBpo Tbic. loaHeNn

Financial assets /
OUHAHCOBbIE OKTUBbI

Trade and other account receivables /
Toproeas 1 Nnpouas aoebutopckasa 2 540 1085 - 2225 702 -
30AOANKEHHOCTb

Derivative financial instruments /
AepnBaTMBHbIE COUHAHCOBbIE 18 720 - - 9700 - -
MHCTPYMEHTbI

Cash and cash equivalents /
AeHexXHble CPeACTBA U UX 2 856 4 - 7 O71 1 -
3KBUBOAEHTbI

Total finance assets /

24 116 1089 - 18 996 703 -
NToro cpMHAHcOBbIE AKTUBDI

Financial liabilities /
OuHaHcoBble 06593aTeAbCTBA

Trade and other payables /
ToproBaa 1 Npouas KPeAUTOPCKASA 18 388 1437 8 987 15725 846 53 839
30AOANKEHHOCTb

Total finance liabilities /

18 388 1437 8 987 15725 846 53 839
UToro cpuHaHcoBbIe 0693aTeALCTBA
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INTEREST RATE RISK

Interest risk is the risk that the value of a financial
instrument will vary due to changes in market interest
rates. Interest risk relates to the risk that the Group's
exposure to changes in market interest rates may
affect net profit. The Group’s exposure to the risk of
changes in interest rates relates to borrowings. The
original term of the borrowings as of closing date is
a maximum of twelve months from the closing date.

The Group is not exposed to interest rate risk as of
31 December 2018 as the Group does not have any
borrowings as of 31 December 2018.

PRICE RISK

The Group is exposed to commodity price risk
associated with raw material prices. This year the
Group was in fourable situation in respect of price
risk as USD and CNY currency rates were quite
stable during the year and there was no increase
in purchase price for raw materials on global
market. Nevertheless, the management continuied
negotiations with vendors and suppliers to search for
cheaper raw materials, that also meet the adopted
quality level of the Group’s products. The Group
diversifies placement of production orders and start
cooperation with manufacturers and vendors outside
China, where the Group purchase most of goods. This
year Group has found the suppliers in Bangladesh
with lower prices for basic 'befree’ cloths with the
same level of quality. These measures will enable the
Group to control production costs more efficiently in
the future.

NMPOLUEHTHbLIX PUCK

MPOLUEHTHbBIM PUCK - 3TO PUCK TOrO, UTO CTOMMOCTb
COUHAHCOBOIO MHCTPYMEHTA M3MeHUTCA no
npuumHe M3MEeHEeHNN PbIHOUHOM NPOLEHTHOMN
CTOBKW. [MPOLEHTHBIN PUCK FOBOPUT 06 YA3BUMOCTM
MNoynnbl B TOM, UTO M3MEHEHME MPOLLEHTHbIX CTABOK
HO pPblHKE MOXXeT MOBAUATb HA UUCTYIO MPUObBIAb.
MoaBepP>KEHHOCTb MNoynnbl pUCKY M3MEeHeHUMm
PBIHOUHbBIX MPOLLEHTHbIX CTABOK OTHOCUTCA K 30MMAM.
CpoKM 30MMOB HO OTUETHYIO AATY COCTOBASET He
BoAee ABEHOALLOTM MeCALLEB K AOTE 30KPbITUA.

Mpynna He TMNoABEPXKEHA MPOLEHTHOMY PUCKY
Ha 31 aekabpsa 2018 r., MOCKOAbKY MO COCTOAHMUIO
Ha 31 aekabpa 2018 r. y Hee He ObIAO BHELUHMX
30MMCTBOBAHUM.

LEHOBOW PUCK

MNoynna noaBep>KeHa TOBAPHOMY LLEHOBOMY PUCKY,
CBA3OHHOMY C LLeHOMW HO Cbipbe. B oTueTHOM roay
cUTYOLMSA, CBA3OHHOA C  AOHHbIM PUCKOM, OblAG
BAaronpuaTHa AAa [pynnbl: KYpcbl AoAAdpa CLUA
M KMTOMCKOIro OHA OblAM CTOOUAbHBI B TeueHue
road, YBEAMUEHUS 30KYMOUHbIX LLeH HO MMMOPTHble
TOBOPbI HE MPOUCXOAMAO. TeM He MeHee, PYKOBOACTBO
Moynnbl  MPOAOAXKMAO MPOBEAEHUWE TMeperoBopoOB
C MOCTOBLUMKAMMK, MPEAAArAOWMMKN BoAee HU3KUE
LLeHbl HO Cblpbe, KOTOPOEe YAOBAETBOPAET MPUHATOMY
UpPOBHIO KAUecTBA MNpoAYyKumm [pynnbl. YAOAOCH
ANBEPCUPULMPOBATL PA3MELLEHME 3AKO30B M HOUOTb
COTPYAHMUECTBO C MOCTABLLUMKOMM 30 MPEAEAAMU
Kuntaqa, rae MNoynna npomnsBoAUT HAMBOABLLUYIO UACTb
30KYMoK. B oTueTHOM roay pykoBoacTBY [pynnbl
YUAOAOCb HOMTW MNOCTOBLUMKOB B bBaoHraoaelwe anda
6030BOM KOAAEKLMKN BpeHAd "befree” ¢ Bonee HU3KOM
30KYMOUHOM LLEeHOM U COXPOHEHUEM TMPUHATOro
MNpynnon ypoBHA KauecTBA. TAKMe Mepbl B AOAbHENLLEM
MO3BOAAT 6OoAee 3IQEEKTUBHO KOHTPOAMPOBATH
NMPOU3BOACTBEHHbIE 30TPATHI.



CREDIT RISK

Credit risk is the risk that a party in o transaction
may not be able to fulfill its commitment and,
thereby, cause a loss. Credit risk arises from cash
and cash equivalents as well as credit exposures to
wholesale and retail customers, including outstanding
receivables and committed transactions. For banks
and financial institutions, only independently rated
parties with a minimum rating of ‘B’ are accepted.
If wholesale customers are independently rated,
these ratings are used. If there is no independent
rating, risk control assesses the credit quality of the
customer, taking into account its financial position,
past experience and other factors.

The maximum exposure to credit risk resulting from
financial assets is equal to the carrying amount of
the Group’s financial assets (Loans and receivables
category):

KPEAUTHbIA PUCK

KpeAUTHBIM pUCK - 3TO PUCK TOrO, UTO KAKOA
AMBO M3 CTOPOH CAEAKM HEe CMOXXeT BbIMOAHUTb
CBOM 06A30TEeAbCTBO, UTO nMpuMBeAeT K YObITKAM
AN APYrom CTOPOHbl. KpeAUTHbIM PUCK BO3HUKOET,
KOrAQ MHBECTUPYIOTCA AUKBUAHDIE QOOHADLI, BKAKOUOSA
KPOTKOCPOUHbIE WMHBECTULMKU, O TOKXKE BO3HUKOET
B BWMAE KOHTPOFEHTHOro PUCKA, CBA30OHHOIO C
ToproBAaen. AAA OFpPOHUUEHUA KPEAUTHOrO pPUCKA
MNpynna MHBECTUPOBAAO TOAbKO B BAHKM C PENTUHIOM
He HwXKe "B". ECAM ONTOBbIM 30KA3UMKAM MPUCBAMBAACA
OTAEAbHbIN PENTUHT, UCMOAb30BOACSH TOKOM
PENTUHI. ECAM OTAEABHOIO PENTUHIO HEe BObIAO, OTAEA
YMNpOBAEHMA PUCKOM OLLEHMBOA KPEAUTHOE KAUECTBO
30KA3UMKO, C YUETOM €ro CPUHOHCOBOIO MOAOXKEHMSA,
MPOLUAOIO OMbITA U MPOUNX QOAKTOPOB.

MOKCUMOABHbBIM KPEAUTHBIN PUCK MO CPUHAHCOBbLIM
OKTMBAM paBeH 6AAQHCOBOM CTOMMOCTU COUHAHCOBbIX
okTuBoB pynnbl (kaTeropma 3aMMbl U aAebUTopcKada
30AOAXKEHHOCTb):

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /
31 Aekabpsa 2018 r. 31 Aekabpa 2017 r. 31 poekabpsa 2018 r. 31 poeka6psa 2017 r.

RUB thousand /
ThiCc. pyb.

Cash and cash equivalents /
AeHe)KHble CPeACTBA U UX 3KBUBOAEHTbI

Total financial assets within trade and other
receivables /

MTOro QMHAHCOBLIX OKTMBOB B COCTABE TOProBoM M
npouen Ae6UTOPCKOM 3AAOAKEHHOCTH

282 295

Total /
UToro

833 328

551 033

RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
704 321 7 932 12 228
230 849 4 064 4 008
935 170 11 996 16 236
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The accounts receivable are distributed among
a large number of customers with low amounts
per customer. Management believes that there is
no significant risk of loss to the Group beyond the
provisions already recorded.

For measuring credit risk and grading financial
instruments by the amount of credit risk, the Group
appliesrisk grades estimated by external international
rating agencies (Standard & Poor's "S&P’, Moody's).
Internal and external credit ratings are mapped on
an internally defined master scale with a specified
range of probabilities of default as disclosed in the
table below:

Corresponding ratings of
external international rating
agencies (S&P, Moody's) /
CooTBeTCTBYIOLWUN PENUTUHT
BHELUHUX MEXAYHOPOAHbBIX
PEATUHIrOBbIX AreHTCTB
(S&P, Myauc)

MASTER SCALE CREDIT RISK GRADE /
FpaAdUMS KPEAUTHOFO pUCKA

Excellent /
MpeBOCXOAHBIN YpOBEHDb

Default /
AepOoAT

AAA to BB+

C, D-I, D-II

Aebutopckana 30AOAXKEHHOCTb CKAQAbIBOETCA
n3 30AOAXKEHHOCTEM BOAbLLOIro KOAMUECTBA
30KA3UMKOB C HEBOAbLUMMM CYMMOMU MO KOXKAOMY
30KA3UMKY. PykoBoACTBO KOMMOHWUKU CUMUTAET, UTO
HeT CYLLEeCTBEHHOro PUCKA YObITKOB CBepX CYMMbI
CO3AO0HHbIX Pe3epBOB.

AAS  OLEHKM KPEeAMTHOroO pPUCKA U  rpaadumm
COMHOHCOBbIX MHCTPYMEHTOB MO CYMME KPEeAMTHOro
pucka [pynna npuMeHsaeT LWKOAbl, MCMNOAb3yeMble
MeXXAYHAPOAHBIMU PENTUHIOBbBIMM OreHTCTBOMM
(Standard & Poor’s "'SEP", Myamc). BHewHUmn wu
BHYTPEHHUMN  KPEAUTHble PEeNTUHIM  COOTHECEHHDI
C po3paboTaoHHOM BHYTpM [pynnbl rpoaaumen c
onpeAeAeHHbIMU BEPOATHOCTAMU AEQOOATO COFAACHO
TABAMLLE HUXKE:

Amount of cash and cash
equivalents in related

Corresponding PD interval / financial institute /

CooTBeTCTBYIOLLUMI
CYMMa AeHEeXXHbIX CPeACTB
WHTEPBAA BEPOATHOCTH
U UX SIKBUBOAEHTOB
AEQOATA
B COOTBETCTBYIOLLEM
CPUHAHCOBOM MHCTUTYTE
0,01% - 0,5% 294 412
100% 6 619

Each master scale credit risk grade is assigned a
specific degree of creditworthiness:

. Excellent - strong credit quality with low
expected credit risk;

. Good - adequate credit quality with a moderate
credit risk;

. Satisfactory - moderate credit quality with a
satisfactory credit risk;

Ka>AOM TpaAdUMM KPEAUTHOrO PUCKA MpPUCBOEH
CBOM YpoBeHb HOAEXKHOCTM:

. MpeBOCXOAHbBIN YPOBEHb - BBICOKOE KPeAUTHOoe
KOUECTBO C HU3KMM OXKMATQEMbIM KPEAMTHbBIM PUCKOM;

. XopoLwunin ypoBeHb - OAEKBATHOE KpeAUTHOe
KOUECTBO C YMEPEHHbIM KPeANUTHBIM PUCKOM;

. YAOBAETBOPUTEAbHbIM YpOBeHb - YMepeHHoe
KpeAMTHOEe  KOUuecTBO C  YAOBAETBOPMTEAbHbIM
KPeAUTHBIM PUCKOM;



. Special monitoring - facilities that require
closer monitoring and remedial management; and

. Default-facilities in which o default has
occurred.

External ratings are assigned to counterparties by
independent international rating agencies, such as
S&P, Moody’s and Fitch. These ratings are publicly
available. Such ratings and the corresponding range
of probabilities of default ("PD") are applied for cash
and cash equivalents.

The Group performed the assessment of credit risk
and found that the amount of possible loss in not
significant.

LIQUIDITY RISK

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with
financial liabilities. Liquidity risk is maonaged by the
Group’s Chief Executive Office, Chief Financial Officer
and financial department. Management monitors
monthly rolling forecasts of the Group’s cash flows.

The Group seeks to maintain a stable funding base
primarily consisting of borrowing, trade and other
payables. The Group invests the funds in diversified
portfolios of liquid assets, in order to be able to
respond quickly and smoothly to unforeseen liquidity
requirements. The liquidity position is monitored
and regular liquidity stress testing under a variety
of scenarios covering both normal and more severe
market conditions is performed by the Chief Financial
Officer and financial department.

. TpebyeT 0coboro MOHUTOPUHIA - MHCTUTYTHI,
Tpebyoume ocoboro MOHUTOPUHIA U  MNPUHATUSA
yYrpaBAEHUECKUX Mep; d TOKXKe

. AEOOOAT-UHCTUTYTbI, FAE CAYUMACHA AECOOAT.

BHelwHne PENTUHI U ANA KOHTPAreHToOB
YCTOHOBAMBAIOTCA HE3OBUCUMMbIMU MEXXAYHOPOAHbBIMU
PENTUHIOBBIMM OFEHTCTBAMMU, TAKMMUM KOK S&P, Myaunc
M Putu. PelTUHrM 4aBAAOTCA 0OLWEAOCTYMHBIMU,
ToKMe PemMTUHIM M COOTBETCTBYIOLLAA BEPOATHOCTb
AECPOATA MPUMEHSAETCA AAFT AEHEXXHbIX CPeACTB U UX
SKBUBOAEHTOB.

Fpgnno OoLUeHUNnAQ erAMTHbIPI PNUCK 1  MpULLAd
K BblIBOAY, yTo cymMmma BO3MOXHOIO g6bITKO
HecyLlleCTBeHHAQ.

PUCK AUKBUAHOCTU

Puck AMKBMAHOCTM 3TO PMUCK TOro, uto [pynna
CTOAKHETCA C TPYAHOCTAMM MO BLIMOAHEHUIO CBOMX
COMHOHCOBbIX 06430TeAbCTB. PUCKOM AMKBUAHOCTU
ynpaBAaloT [eHepaAbHbIM AnpekTop, COUHAHCOBbLIM
ANPEKTOP N PUHAHCOBbIN AEMOPTAMEHT. MEHEAXKMEHT
MPOBOAUT MOHUTOPUHI EeXXKeMeCAUHbIX TMPOrHO30B
AEHeXXHoro notoka Mpynnol.

Mpynna NoAAEPXMBOET CTABUABHOE
COMHOHCMPOBOHME, COCTOoALLEE M3 KPEAMTOB/3AMMOB
M TOProBOM M NpoYer KPeAUTOPCKOM 3AAOAXKEHHOCTMU.
MNpynna amMBepCcUOUUMPYET CBOU MHBECTULMOHHbIE
BAOYXXEHMUSA, BKAOADBIBOA CPEACTBAO B PA3HbIE MOPTOOOAMO
AUKBUAHBIX OKTMBOB C LLeAblO BbICTPOrO M AErkKoro
PEearMpoBaHMA HO HenpeaBMAEHHble TpeboBAHMA
Nno AMKBUMAHOCTU. AMKBUMAHOCTb [pymnnbl MOCTOAHHO
KOHTpoAMpyeTcad, M COUHAHCOBbBIM AUPEKTOP WU
POUHOHCOBbBIN AEMAPTOAMEHT PErYAAPHO OHOAUIUPYIOT
BO3MOXHYIO CTPECCOBYIO CUTYALMIO, KOTOPAA MOXKeT
BO3HMKHYTb MPY HOPMOAbHbBIX U TAXKEAbIX PbIHOUHbIX
YCAOBMAX.
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The ratio of current assets and liabilities was as

follows:

CooTHoLlleHMe TeKyLWnXx AaKTUBOB U 06430TEAbCTB
BbIFAAANT CACAYIOLWNM O6pC|30M:

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /
31 Aekabpa 2018 r. 31 poekabpa 2017 r. 31 oekabpa 2018 r. 31 oeka6pa 2017 r.

RUB thousand /
Thic. pyb.

Current assets /
TekyLlme aKTUBDI

Current liabilities /
TekyLime o6a30TeAbCcTBA

Current liquidity ratio /
TekyLMI1 KOIPPULIUEHT AUKBUAHOCTH

5 067 31

4 439 835

RUB thousand / USD thousand / USD thousand /

Thic. py6. Thic. AOAA. CLLUA Thbic. AOAA. CLLUA
3852103 72942 66 876
3 358 079 63 910 58 300

Amount of credit lines approved for the Group
by banks is RUB 700 OOO thousand (USD 10 O76
thousand) as of 31 December 2018, RUB 300 OOO
thousand (USD 5 208 thousand) as of 31 December
2017. Amount of bank overdrafts approved for
the Group is RUB 160 OOO thousand (USD 2 303
thousand) as of 31 December 2018, RUB 195 OOO
thousand (USD 3 385 thousand) as of 31 December
2017.

The table below analyses the Group’s financial
liabilities by relevant maturity groupings based on
the time remaining from the reporting date to the
contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows
at spot exchange rate:

Mo cocToaHuio Ha 31 aekabpsa 2018 r. Npynne 6biAn
0A06pEHDI BOHKOBCKME KPEAUTHBIE AMHUM HO OBLLLYIO
cymmy 700 OOO Tbic. pyb. (10 O76 Tbic. AOAA. CLLA),
Ha 31 aekabpga 2017 r. 300 OOO Tbic. pyb. (5 208
TbiC. AOAA. CLUA). Mo cocToaHuio Ha 31 aoekabpsa 2018 T.
MNpynne 6biAM 0A0BpPeHbl GAHKOBCKME OBEPAPOCRTLI HO
obwyto cymmy 160 OOO Thic. pyb. (2 303 ThiC. AOAA.),
Ha 31 aoekabpa 2017 r. 195 OO0 Thic. pyb. (3 385 ThIC.
AOAA. CLLA).

MpeACTABAEHHAA HUXKe TABAMLO OHAAU3MpPYeT
QPUHAHCOBble 06A3dTeAbCTBA PYnnbl, rpynnupya mx
Mo CPOKAM MOraLlleHUs AOrOBOPHbBIX 06A3ATEALCTB OT
oTuUeTHOM A0Tbl. CUMMBbI, MPEACTAOBAEHHbIE B TaBAMLE,
3TO AOFOBOPHbIE HEe AMCKOHTUPOBOHHbBIE AEHEXKHble
MOTOKM MO CMOT-KYpcy oBMeHa:



From 1 to From 3 to More than

IN RUB THOUSAND / Note / '1";5;:‘:‘:'; 3 months / 12 months / 12 months / Total /
B ThIC. PYB. MpumM. OT14A03 OT 3 A0 12 Boaee 12 UToro
MeHee 1 Mecsua
MecsiueB MecsileB MecsueB
31 December 2018 /
31 Aekabpsa 2018 r.
Financial liabilities within trade and other
payables /
PurHAHCOBble 0693ATEAbCTBA B COCTABE 17 1040 853 - 2789 841 - 3830 694
TOProBOM U NMPoUen KPeAUTOPCKOM
30AOAKEHHOCTH
Total financial liabilities / 1040 853 } 2789 841 ) 3 830 694
UToro ¢cpMHAHCOBbIX 06930TEAbCTB
31 December 2017 /
31 Aekabpa 2017 r.
Financial liabilities within trade and other
payables /
PuUHaHCcoBble 06930TEAbBCTBA B COCTABE 17 732 023 - 2 010 910 - 2742 933
TOProBOW U MNpoyel KPpeAUTOPCKOM
30AOAKEHHOCTH
Derivative financial instruments / 1164 (202) 1474 ) 2 436
AepUBATUBHbIE QPPUHAHCOBbBIE MHCTPYMEHTbI
Total financial liabilities / 733 187 (202) 2 012 384 ) 2 745 369

UToro ¢cpuHAHCOBbIX 06930aTEAbCTB
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Less than From 1 to From 3 to More than
IN USD THOUSAND / Note / 1 month / 3 months / 12 months / 12 months / Total /
B ThbIC. AOAA. CLLA Mpum. OT1aA03 OT 3 A0 12 BoAee 12 UToro
MeHee 1 Mecsua
MecsueB MecqaueB MecqaueB

31 December 2018 /
31 Aekabpsa 2018 r.

Financial liabilities within trade and other

payables /

POUHOHCOBbIE 06A30TEALCTBAO B COCTABE 17 14 983 - 40 158 - 55141
TOProBOM U NPOYEn KPeAUTOPCKOM

30AO0AXKEHHOCTH

Total financial liabilities /

14 983 - 40 158 - 55 141
NToro cpMHAHCOBBIX 06930TEALCTB

31 December 2017 /
31 pAekabpsa 2017 r.

Financial liabilities within trade and other

payables /

POUHAHCOBble 06930TEABCTBAO B COCTABE 17
TOProBOM U NMPoYen KPeAUTOPCKOM

30AO0AXKEHHOCTH

12709 - 34 912 - 47 621

Derivative financial instruments /

20 4
AeprBOTUBHbIE COUHOHCOBbBIE MHCTPYMEHTHI

Total financial liabilities /

12729 (4) 34 938 - 47 663
UToro ¢pMHAHCOBbIX 06930TEALCTB

FINANCIAL ASSETS AND LIABILITIES
CARRIED AT AMORTISED COST

PUHAHCOBbBIE AKTUBbI, OTPAXXAEMBbIE
Nno AMOPTU3UPOBAHHOW CTOUMOCTMU

As at 31 December 2018 and 31 December 2017, Ha 31 aekabpa 2018 r. wu 31 aekabpa 2017
the fair value of financial instruments held by the r. cnpaBeAAMBOSA CTOMMOCTb QOUHAHCOBbIX
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Group did not materially differ from their recorded
book values. The fair value of financial liabilities is
estimated by discounting the future contractual cash
flows at the current market interest rate available to
the Group for similar financial instruments. The fair
value of loans and receivables is assessed as the
present value of expected cash flows, discounted at
the current market interest rate for similar borrowers.

MHCTPYMEHTOB, yAEeP>KMBAEMbBIX Moynnow, He
OTAMUOAQCb  CYLLECTBEHHbIM  06pPA3OM  OT  UX
6aAaHCOBOM cTOMMOCTM. CnpoBEeAAMBOS CTOMMOCTb
QOUHOHCOBbLIX OBGA30TEABCTB OLLEHMBOETCA MyTeM
ANCKOHTUPOBOHUA BYAYLLMX AOFOBOPHbBIX AEHEXKHbIX
MOTOKOB MO TeKYLLEeN PbIHOYHOM MPOLLEeHTHOW CTABKE,
NPeAOCTABAAEMOM AAA [pymnbl MO  AHOAOTMUHbIM
QOUHOHCOBbIM MHCTPYMEHTOM. CnpaoBeaAnBaOs
CTOMMOCTb 30MMOB U AEOUTOPCKOM 3AAOAXKEHHOCTMU



CAPITAL MANAGEMENT POLICY

The Group’s objectives when managing capital are
to safeguard the Group's ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt. The Group
considers total capital to be total equity (deficit) as
shown in the consolidated statement of financial
position.

The Group monitors and manages its debt using
the ratio of net debt (defined as total borrowings
and retirement benefit obligations less cash and
cash equivalents) to EBITDA (as defined in note 6).
The net debt/EBITDA ratio is calculated as net debt
at the year end to EBITDA for the current period.
The net debt/EBITDA ratio is calculated using IFRS
accounting data. The Group’s policy is to maintain
the net debt/EBITDA ratio 2.5 as maximum. As of 31
December 2018, the net debt/EBITDA ratio was -0,3
(31 December 2017: -0,5).

oueHmMBaeTCd Tno TngLLI,ePI CTOMMOCTU OXMAOAEMbIX
AEHEXHbIX MOTOKOB, AMCKOHTUPOBAHHDbIX MO TngLu,eIZ
prHOHHOlZ I'IpOLI,eHTHOlZ CTAOBKe AAA OHOAOIMMYHbIX
30eMLLMKOB.

NOAUTUKA YNMPABAEHNA KANMNTAAOM

3oa0uen MNoynnbl B 0BAACTU ynpaBAeHUSA
KOMUTAAOM aBAdeTca obecrneveHne BO3MOXKHOCTU
MNoynnbl MPOAOAXKOTb AEATEABHOCTb B 0603pPMMOM
BYAYLLEM B LLEAAX COXPAHEHUA AOXOAHOCTU KAMUTAAQ
AN OKLMOHEPOB W TMOAYUEHUA BbIroa ApPYrumm
30UHTEPECOBOHHBIMU CTOPOHOMU U  MOAAEPIKAHUSA
OMNTUMMOABHOM CTPYKTYPbl KAMUTAAO AAA CHUMXKEHMUSA
CTOMMOCTM  KAMUTOAO. B LeAax MopAepXXaHUSA
UAM  M3MEHeHMa CTPYKTYpbl Kanmtaaa [pynna
MOXXeT  CKOPPEKTUPOBATb CYMMY  AMBUAEHAOB,
BbIMAQUMBAEMbBIX OKLMOHEPOM, BEPHYTb KAMUTAA
OKLUMOHEPAOM, BbINYCTUTb HOBbIE AKLMK MAM MPOACBOTbL
OKTUBbI  AAS  CHUXXEeHMA 30A0AXKEeHHOoCTW. [pynna
paccMaTpuBaeT 0BLWYK CYMMY KAMUTOAOD KOK OBLLMM
KOMMTAA (AECOUUMT), B COOTBETCTBMM C AOHHbLIMMU
B KOHCOAMAMPOBOHHOM OTUyeTe O CPUHOHCOBOM
MOAOXKEHUN.

lpynna oTcAeXMBAET CBOM AOAFM U YMNpaBAAET
UM, WUCMOAb3YA KOIPPUUMEHT UMCTOro  AOAFQ
(onpeaeAsieTca KOK PO3HOCTb MeXaAYy CYMMAMMU
30MMOB + MEHCMOHHbIE 0B6A30TEABCTBA M AEHEXKHbBIMU
CPeACTBAMU U UX ISKBUBOAAEHTAMU) K TMOKO3ATEAD
EBITDA (npum. 6). CoOTHOLUEHME UUCTbIM AOAT/
EBITDA paccumTbiBAeTCa KOK UMUCTbIN AOAT HO KOHeL,
road K nokaozateao EBITDA 30 Tekywmin nepuoa.
CooTHoLeHue unctbin pooar/ EBITDA paccumnTteiBoeTcs
C MCMOAb3OBAHMEM BYXITOATEPCKMUX ACQHHbIX MO
MCAO. MNMoanTmKoM Npynnbl aBAAGETCA MOAAEPXKMUBATb
cooTHoweHne umnctolm aAoar/ EBITDA He 6Goaee 2,5.
Ha 31 aekabpsa 2018 r. COOTHOLLEHME UMUCTbIM AOAT/
EBITDA 6bin0: -O,3 (31 aoekabpa 2017 r.: 6biao: -O,5).

o
5
o
—

O
c

10

<
"
o]

-
c

o
5]

b




o
-~
O
N
-—
—
o
Q
(]
~
O
=]
C
C
<

Fair value measurements are analysed by level
in the fair value hierarchy as follows: (i) level one
are measurements at quoted prices (unadjusted) in
active markets for identical assets or liabilities, (ii)
level two measurements are valuations techniques
with all material inputs observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices), and (iii) level
three measurements are valuations not based on
observable market data (that is, unobservable inputs).
Management applies judgement in categorising
financial instruments using the fair value hierarchy. If
a fair value measurement uses observable inputs that
require significant adjustment, that measurementis a
Level 3 measurement. The significance of a valuation
input is assessed against the fair value measurement
in its entirety.

(a) Recurring fair value measurements

Recurring fair value measurements are those that
the accounting standards require or permit in the
statement of financial position at the end of each
reporting period.

FAIR VALUE
DISCLOSURES

PACKPBITME MHOOOPMALMN

O CMPABEAANBOW CTOMMOCTM

Pe3yAbTaTbl OLLEHKM CMNPOBEAAMBOM CTOMMOCTMU
QHOAUBMPYIOTCA U  PACMPEAEASAIOTCA MO YPOBHAM
Mepapxmm CnpaBepAAMBOM  CTOMMOCTU  CAEAYIOLLUM
obpasom: (i) K 1 YpOBHIO OTHOCATCA OLLEHKM Mo
KOoTUpYeMbIMLLEHOM(HEKOPPEKTUPYEMbBIM)HOAKTUBHbIX
PbIHKOX AA MAEHTUUHbBIX OKTUBOB MAM OBA3ATEABCTB,
(ii) Ko 2 YpOBHIO - MOAYUEHHbIE C MOMOLLbIO METOAOB
OLLEHKMU, B KOTOPbIX BCE MCMOAb3YEMbIE CYLLLECTBEHHbIE
MCXOAHbIE AOHHbIE, ABAAKTCA HABAIAGEMBIMU AAA
OKTMBA MAM 06A30TEeAbCTBA MNpsaMo (T. e, HaMpuMmep,
LEeHbl) MAM KOCBeHHO (T.e., HamMpuMep, NMPOU3BOAHbIE
OT ueHbl), M (iii) oueHKKM 3 YPOBHS, KOTOpble ABAAIOTCA
OLLEHKOMW, HEe OCHOBOHHbLIMKU HO HABAACEMBIX
PBIHOUHbBIX AOHHbIX (T.€. OCHOBOHbI HO HEHABAIOAOEMbIX
MCXOAHBIX AQHHBIX). [MpK OTHECEeHMU CPUHOAHCOBbIX
MHCTPYMEHTOB K TOM MAM MHOWM KOTErOPUM B MEPAPXUN
CMPOBEAAMBOM CTOMMOCTU PYKOBOACTBO WMCMOAb3YeT
cy>kaeHma. Ecam B oueHKe cnpaBEeAAMBOM CTOMMOCTM
NCMOAB3YIOTCA HOBAIOAOEMBIE  AQHHbIE, KOTOpble
TPebyloT 3HOUMTEAbHOM KOPPEKTUPOBKKM, TO OHA
OTHOCUTCA K 3 YPOBHIO. 3HAUMMOCTb MCMOAb3YEMbIX
AOHHbBIX OLLEHMBAETCA AA BCEWM COBOKYMHOCTM OLLEHKM
CMpPOBEAAMBOM CTOMMOCTM.

(a) MHorokpaTHble OLLeHKM crnpaBeAAUBOM
CTOMMOCTMU.

MHOrOKpPATHbIE OLLEHKM CMNpOBEAAMBOM CTOMMOCTU
NMPEeACTABAAIOT COBOWM  OLLEeHKM, TpebyeMble UAU
AOMYCKAeMble CTAHAOPTOMM BYXIFOATEPCKOrO YUueTa B
oTueTe 0 PUHAHCOBOM MOAOXKEHUU HO KOHELL KOXKAOIO
OTUETHOro NepmroAd.



Financial instruments carried at fair value. Foreign
exchange forward contracts are carried in the
statement of financial position at their fair value which
is categorised as Level 2 as at 31 December 2018
ond 31 December 2017. Principles of fair valuation
are disclosed in Note 3.23. The amount of derivative
financial instruments disclosed in Note 25.

The fair value of derivative financial instruments is
estimated based on the current fair value of similar
instruments that are available on active market and
adjusted on credit risk of the Group.

Non-financial assets carried at fair value. Land and
buildings included in investment property are stated
in the consolidated statement of financial position at
fair value which is categorised as Level 3, refer to
Note 10. Fair value is measured on based on value of
assets of a similar location and category. Total areq,
usage restrictions and asset’s location are significant
assumptions used in valuation of the assets. There is
no significant impact on the fair value in one of the
assumptions would be changed.

OUHAHCOBbIe UHCTPYMEHTbl, OTpAXXdeMble Mo
CNpABeAAUBON CTOUMMOCTU. QOOPBAPAHbIE KOHTPOKTHI
B KOHCOAMAMPOBOHHOM OYUXIFAATEPCKOM OAAQHCEe
OLleHeHbl MO  CMPOBEAAMBOM  CTOMMOCTWU,  OHMU
KAOCCUOPULMPYIOTCA KAK YpoBeHb 2 Ha 31 aekabpda
2018 r. n 31 aoekabpa 2017 r. [MpuHUMNbI CNPOBEAAMBOM
OLLeHKM pacKpbiTbl B [llpuMeuaHun 3.23. Cymma
MPOU3BOAHbBIX COUHOHCOBbLIX MHCTPYMEHTOB PACKPbLIThI
B [MpuMeuaHum 25.

CnpaBeaAuBaOA CTOUMOCTb AEPUBATUBHbBIX
QOUHOHCOBbLIX MHCTPYMEHTOB OLLEHEHO HO OCHOBe
TekyLen CNpOBEAAUBOM CTOUMOCTHU CXOXKUX
QOUHOHCOBbLIX MHCTPYMEHTOB, AOCTYMHbIX HO OTKPbLITOM
PblHKE, CKOPPEKTUPOBOHHbBIX HO KPEAUTHbIM PUCK
MNoynnol.

HeouHaHcoBbIE MHCTPYMEHTHI, oTparkaeMmbie
no CcNpaBeAAMBOM CTOUMMOCTU. 3eMAA U  3A0HUS,
BKAOUEHHbIE C COCTAB MHBECTULIMOHHOIO UMYLLLECTBQ,
OTPOXKAKTCA B  BOYXFOATEPCKOM  BOAQHCEe Mo
CMNPOBEAAMBOMN CTOMMOCTU U KAOCCUMOOULMPYIOTCA
KoK YpoBeHb 3, cM. [MpumMeuaHue 10. CnpoBeaAnBOSA
CTOMMOCTb OCHOBbIBAETCHA HO CTOMMOCTU OHOAOT UUHbIX
MO PACMOAOXEHUIO U CTOUMMOCTM OCHOBHbIX CPEACTB.
B oLeHKe OKTMBAO YUMUTbIBAIOTCA TOKME AOMYLLEHUSA
KOK 00OLLLOS MAOLLLAADL, OFPOHUYEHUSA B MUCMIOAB3OBOHUMU
M MECTO MOAOXKEHUS OKTUBA. MiaMeHeHua AH6oro m3
AOMNYLLEHNNHE 3HAUMTEABHO BAUSET HO CMIPOBEAAUBYIO
CTOUMOCTb OKTUBOA.
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(b) Assets and liabilities not measured at fair
value but for which fair value is disclosed. The fair
value of the following financial assets and liabilities
approximate their carrying amount:

« Trade and other receivables;

+ Trade and other payables;

* Borrowings;

* Retirement benefit obligations.

The fair values in Level 3 of fair value hierarchy
were estimated using the discounted cash flows
valuation technique. The fair value is estimated
based on estimated future cash flows expected to be
received discounted at current interest rates for new
instruments with similar credit risk and remaining
maturity.

As basic data for financial instruments fair value
measurement in Level 3 of fair value hierarchy, the
Company applies weighted average of capital cost
(WACC) for valuations. The used WACC was 10% in
2018 and 10% in 2017. Fluctuations in WACC for 10%
would not have significant impact on fair value of
financial assets and liabilities disclosed about due to
all of them are short-term.

(6) AKTUBbBI U 065130TEALCTBO, He OLleHMBAeMble Mo
CNpABEeAANBOM CTOMMOCTU, HO AASl KOTOPbIX AeAdeTcs
pacKpbiTUe cnpaBeAAMBOM cTouMocTU. CnpaBeAAnBas
CTOMMOCTb CAEAYOLIUX CPUHAHCOBbIX OKTUBOB M
0693aTeAbCTB NPUBAN3NTEABHO PABHA MX 6QAGHCOBOM
CTOMMOCTMU:

« ToproBaga v npoudoa AeBUTOPCKAA 30AOAXKEHHOCTb;
« ToproBagamnpoyoa KPeAUTOPCKAA 3AAOAXKEHHOCTD;
+ KpeaWUTbl 1 30MMbI;

¢ [leHCMOHHbIE 06A3ATEALCTBA.

OueHKa CcnpaBeAAMBOM  CTOMMOCTM HA  YpOoBHe
3 ocyliectBAaAeTca  MEeTOAOM  AUCKOHTUMPOBAOHUSA
A€HeXHblX noTtokoB. ChnpaBeaAMBOS  CTOMMOCTb
OLLEHMBOETCA HO OCHOBOHUU OXKMAOEMbIX BYAYLLMX
AEHEXHbIX MOTOKOB  MPOAUCKOHTUPOBOHHbLIX MO
TEKYLLEN MPOLLEHTHOM CTOBKE AAA MHCTPYMEHTOB C
OHOAOMMUHBIM KPEAUTHBIM PUCKOM U CPOKOM.

AAS OLEHKM CMPABEAAMBOM CTOMMOCTU AAG YPOBHSA
3 30 ocHOBY bBepeTca cpeaAHeB3BeLLeHHAs CTOMMOCTb
KOMUTOAQ. Mcnoab3yemana cpeaHeB3BelWeHHas
CTOMMOCTb KAMUTAAO cocTaBuAaa 10% B 2018 1 10% B
2017 rr. /3aMeHeHne cpeapHEB3BELLEHHOM CTOMMOCTMU
KanmtoAad Ha 10% He 3HOUMTEeAbHO BAMAET HA
CMPOBEAAMBYIO CTOMMOCTb COMHOHCOBbBIX OKTWMBOB WU
06430TEeAbCTB, PACKPbITbIX Bbllle, B CBA3M C TEM, UTO
OHU KPATKOCPOUHbIE.



Melon Fashion Poland LTD is presented as a
discontinued operation following the decision that
have been taken in November 2018 by Group's
Management. The activities related to disposal of this
division began in 2018 year. The formal approval of
the disposal was given by Group’s Board of Directors
Members at 20 February 2019. The completion date
for the transaction is expected in 2019.

An analysis of the result of discontinued operations,
and the result recognised on the remeasurement of
assets or the disposal group is as follows:

DISCONTINUED
OPERATIONS
MPEKPALLEHHAS
AEATEABHOCTb

00O «ManoH PawH T[loAOHA» OTPOXKEHO KOK
MPEKPALLEHHOA AEATEAbHOCTb MOCAE YTBEPXKAEHUSA
pelleHusa O ee AUKBUAALMKM PYKOBOACTBOM [pynmnbl
B Hoabpe 2018 r. llepBble WArM Mo OPraHM3ALMM
BbIObITUA AQHHOIO CEerMeHTa OblAM MPEeANPUHATHI
B 2018 roay. PopmaabHoe op06peHme CoBeTa
AnpekTopoB 6biIA0 NMoAyueHo 20 qoeBpana 2019 r.
30BepLUEHNE AUKBUMAOLMUK OXKMaoeTca B 2019 1.

AHOAU3 PE3YABTATOB MPEKPALLEHHOMN AEATEABHOCTU
U PEe3YAbTAT, MPU3HAHHbLIM MPU NMepeoLeHKe OKTUBOB
WUAU BbIGBIBAIOLLMX FPYMM, MPeACTOBAEHbI HUXKe:

2018 2017 2018 2017
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. py6. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
Revenue / 134 982 67 632 2135 1159
Bblpyuka
Expenses /
PacXOAbI (305 401) (120 098) (4 808) (2 0O59)
Profit before tax of discontinued operations / a
MpUBbIAb AO HOAOFOOBAOXKEHUSA OT MPEKPALLEHHOMN (170 419) (52 466) (2 673) (900) S
AEATEABHOCTU o
Profit after tax of discontinued operations / O
MpuBbiAb MOCAE HOAOFOOBAOXKEHUA OT NPEKPALLEHHOM (170 419) (52 466) (2 673) (900) g
ACATEABHOCTU =
Profit/(loss) for the year from discontinued operations / g
Mpu6bIAb/(Y6bITOK) 30 roA OT MPeKpPALLEHHOMN (170 419) (52 466) (2 673) (900) e
AEATEeAbHOCTU c
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An analysis of the cash flows of discontinued AHOAN3 AEHEXHbBIX MOTOKOB OT MPEeKpaLeHHON

operations is as follows: AEATEABHOCTU NPEACTABAEH HIUKE:
2018 2017 2018 2017
RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. pyb. Thic. AOAA. CLLUA Thic. AOAA. CLLUA
Operating cash flows /
[TOTOKM AEHEXKXHbIX CPEACTB MO ONepaLMOHHON 6 001 (103 539) 103 (1807)
AEATEABHOCTM
Investing cash flows /
MOTOKM AEHEXKHbIX CPEACTB MO MHBECTULLMOHHOM (21 033) (83 135) (332) (1 414)
AEATEABHOCTMU
Financing cash flows /
[MOTOKM AEHEXKHbIX CPEACTB MO COUHAHCOBOM - 197 O54 - 3 394
AEATEeAbHOCTMU
Total cash flows / (15 032) 10 380 (229) 173
NTOro MOTOKM AEHEXHbBIX CPEACTB
Assets of disposal group classified as held for sale: AHOAM3 OKTMBOB TMMPEKPOALWEHHON AEATEAbHOCTM

NPeACTOBAEH HMXKeE:

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /
31 pekabpa 2018 r. 31 aoekabpa 2017 r. 31 poekabpsa 2018 r. 31 peka6psa 2017 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
Thic. py6. Thic. py6. Thic. AOAA. CLLUA Thic. AOAA. CLUA
Property, plant and equipment / 74 738 72134 1076 1252
OcHOBHble CpeACcTBa
Non-current trade and other receivables /
69 52 1 1
AOATOCPOUHOA AEBUTOPCKAA 30AO0AXKEHHOCTb
Inventories / 60 564 70 557 872 1225
3anachl
Current trade and other receivables / > 317 49 304 34 856
ToproBas 1 Npouasa AeOUTOPCKAA 30AO0AXKEHHOCTb
Cash and cash equivalents / 12 007 10 442 173 181
AeHerkHble CPeACTBA U UX IKBUBOAAEHTHI
Total assets / 149 695 202 489 2156 3515
NToro akTmBbl




Liabilities of disposal group classified as held for AHOAM3 06A30TEABCTBMPEKPALLEHHON AEATEABHOCTH

sale:

Trade and other payables /
ToproBaa v Npouasa KPEAUTOPCKASA 30AOAXKEHHOCTb

Other current liabilities /
Mpoune HAUUCAEHHble 06A30TeAbCTBA

Total liabilities /
UToro o6a3sareAbcTBA

NPeACTAOBAEH HMXKeE:

31 December 2018 / 31 December 2017 / 31 December 2018 / 31 December 2017 /
31 Aekabpa 2018 r. 31 aoekabpa 2017 r. 31 poekabpsa 2018 r. 31 peka6psa 2017 r.

RUB thousand / RUB thousand / USD thousand / USD thousand /
ThiCc. pyb. ThiCc. pyb. Tbic. AOAA. CLUA Tbic. AOAA. CLLUA
79 307 10 897 1141 189
1024 2 087 15 36
80 331 12 984 1156 225

o
5
o
—

O
c

10

<
"
o]

-
c

o
5]

b




o«
~
O
N
T
o
Q
Q
-
(o]
)
[«
[«
<

EVENTS AFTER

THE REPORTING PERIOD
COBbITHA MOCAE OKOHYAHMNS

In January 2019 Bank Saint Petersburg PJSC
approved credit line in amount of RUB 300 OOO
thousand (USD 4 318 thousand).

In January 2019 HSBC Bank (RR) (LLC) approved
uncommitted revolving credit line in amount of RUB
100 OOO0 thousand (USD 1 439 thousand).

In February 2019 Promsvyaoazbank approved credit
line in amount of RUB 200 OO0 thousand (USD 2 879
thousand).

The Group used approved credit lines in the amount
of RUB 445 700 thousand (USD 6 416 thousand) as of
the date of these consolidated financial statements
were approved.

OTYUETHOTI O MNMEPMOAA

B aHBape 2019 roaa MNMAO BaHk CaHKT lNeTepbypr
0A06pUA Tpynne KpeAUTHYIO AUMHMUIO HO cymmy 300
OOO Thbic. pybaen (4 318 Tbic. AOAA. CLLA).

B anBape 2019 roaa HSBC 6aHK 0p06puA pynne
KPEAUTHYIKO AMHUIO HO cymmy 100 OOO Thic. pyb. (1
439 Thic. AOAA. CLLA).

B ooeBpane 2019 0p06puA [pynne KpeaUTHYIO
AMHUIO HO cyMMy 200 OOO Thic. pyb. (2 879 ThIC. AOAA.
CLUA).

MPynna MCNoAb30BAOAC KPEAUTHbBIE AMHUK HO 0B LLLYIO
cyMmy 445 700 Tbic. pyb. (6 416 Tbic. AOAA. CLLA), Ha
AQTY NOAMMCOHMA AGHHOM OTUETHOCTM.



www.melonfashion.ru



